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Mitterrand 
tells police to 

cgrb farmers’ 



l ipS for the 

Secdon iSarket 



FwnrfipBsitotPntwols 
Mitterrand Afandad hit Social- 
fat io%ffirtia«»^*«aicat a tide 
at poKflur ta aertt warning 
a&Uatfttemera to stop their 
violent ppoceMi end calling 
on police to restore order. 

With bpt&fcsi polls going 
against h«n, aarscs *nd farm- 
era *a 0* 

streets and unions threatening 
a si-boor general strike tomor- 
row, Mitterrand attempted to 
defuse the tiaskm in a rare 
hoar-long radio Interview. 

Peg® IS 


THE ooOspeed Sank of Credit 
ami Cttnunmje International 
(BCC1) made payments to the 
finally Mitt Indira Gandhi, 
the lade prime minister oT 
India, to relatives of General 
2ia of PakifU&fljtd tobadlzu 
Zimbabwe poliUriana. accord- 
ing to testimony given in the 
ES Senate. Fw IB 


The Yugoslav army launched 
heavy mortar attacks around 
Dubrovnik and Vukovar. tight 
ening its grip on the besieged 
Croatian towns. Page & 


Soldiers have gone cm a fresh 
looting rampage In Zaire, 
gripped by a power struggle 
between President Mobutu 
SeseSeko and the powerful 

opposition. 

UknUna p lana army 

The Ukraine, second richest 
Soviet republic, moved towards 
fun independence by voting 
in principle to create its own 
armed forces. Page 6 

itaBana protest at cute 

Millions of Italians stopped 
work for four hours in a gen- 
eral strike aimed at fearing 
prime minister Giotto And- 
reotti to scrap his U82 cott- 
cutting plan*. Pugefi 

Now patriarch 

Metropolitan Barthotomeo. . 
aged 51, is the new spiritual 7 
leader of the world's 250m 
Eastern Orthodox Christians. 
He succeeds Dtnutrios I, 
who died in Istanbul on Octo- 
ber^ 


Jack Roby’s gtm for 

The gun Jack Roby used, to 
km Lee Harvey Oswald, who 
was accused in ISG3 of assassi- 
nating US president John 
Kennedy, is to be auctioned 
to meet tax debts on Ruby's 
estate, his brother said. 

Peace prize setback 

Norway's ambassador to 
Burma, who is based in Singa- 
pore, has been refused a visa 
to the country to try to per- 
suade the military government 
to allow Aung San Sou Kyi 
receive her Nobel peace prize 
in Norway in December. 

Egypt accused of torture 

Hundreds of Egyptian political 
activists are being tortured 
under the government’s 10- 
year-old state of emergency, 
Amnesty International claims. 


Palestinians from the occupied 
territories named their dele- 
gates to next week’s Middle 
East peace conference in Mad- 
rid. They appear to meet condi- 
tions laid down by Israel. 

Page 4 

Pakistan's mad car claim 

The US reacted cautiously to 
reports that Pakistan had 
claimed to possess nuclear 
weapons. Page 4 

Okrl wins Bookar prim 

Nigerian Ben Okri won the 
prestigious £20jQ00 British 
Booker prize fhr bets third 
novel. The Famished Road. 


Residents in the Netherlands 
town of Hoofddorp are bring 
iSSUed With dUStbinS implanted 

with microchips to record how 
much they throw away. Those 
disposing of the least will get 
refunds from the council 
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j Industrial Bank of Japan chief quits over loan 


post $1.7ftn 
losses in 
third quarter 

General Motors and Ford, the 
two largess US motor vehicle 
manufacturers, yesterday 
reported a combined third- 
quarter loss of nearly 51 .7bn 
and offered little lame of an 
earl)' return to profitability. 

Ford said it expected to lose 
money in the fourth quarter 
and had bees cutting its pro- 
duction schedules because 
sales had not picked upas rap- 
idly as expected. The industry 
has been suffering for the past 
year from a sharp downturn 
is North American demand, 
due to recession. Page 19; GM 
might buy Milan factory. 


By Robert Thomson in Tokyo 

THE CHAIRMAN of the 
Industrial Bank of Japan 
resigned yesterday, taking 
responsibility for the group’s 
loans of up to YilObn (Sl.flbn) 
to an Osaka restaurateur who 
used wanrus for investment 
advice. 

Mr Kaueo Nakamura, C8. 
apologised for having brought 
shame to his institution and to 
the Japanese banking industry. 
Two other senior advisers 

resigned, and remaining execu- 
tives will have salaries reduced 


by between 20 per cent and 50 
per cent for the next six 
months 

The deputy manager of IBJ’s 
Osaka branch, which had dealt 
with the restaurateur, Ms Nui 
Onnue, was suspended. 

IBJ has argued that the 
loans to Ms Onoue. in custody 
for allegedly using fake docu- 
ments to procure loans, fr' 
lowed her purchase ^ •’ 
Yl-fObn of the ban* 

However, the * 
that checked 


inadequate and that it was 
reckless in lending such a 
large amount to on individual 
IBJ's relationship with Ms 
Onoue apparently encouraged 
other institutions to provide 
her with money, under the 
impression that the prestigious 
bank would not have provided 
her with funds without good 
.son. 

:4t‘, inwhile. Toyo Shin kin 
6;*.ik, a smalt bank in Osaka, 
allegedly issued her with 

Ya-tibn in forged certificates of 


deposit, which were used as 
collateral for further loans. 

Mr Nakamura, who util 
became a consultant to the 
bank, was the IBJ president 
when the relationship with Ms 
Onoue began in 1387. She 
owned two restaurants and 
was something of a local celeb- 
rity. 

Customers believed she had 
"hidden” ties to a wealthy fam- 
ily, and executives from IBJ 
and other banks visited her to 
pay their respects. 


IBJ has said it wanted to 
expand lending in the Osaka 
area ami that it was earned 
away by the financial frenzy of 
the late litete. when the stock 
market was soaring and credit 
was cheap. 

Ms Onoue, who held a 
treekiy seance at one of her 
restaurants, was at various 
times the largest individual 
shareholder in Dai-Ichi Kanxyo 
Bank, the country's largest, 
and held significant stakes in 
Sumitomo Bank, Daiwa Bank, 


and Nippon Telegraph £ Tele- 
phone. 

Mr Yob Kurosawa, the cur- 
rent IBJ president, will haw 
his pay cut by half for six 
months, and insists that the 
rebuilding of the hank's repu- 
tation is his responsibility. 

Bv selling the collateralised 
bonds. IBJ has cut its exposure 
to Ms Onoue to about YtObn, 
but the bank has yet to decide 
whether to assist the troubled 
Toyo Shinkin Bank and its 
depositors. 


HONGKONG BANK has 
injected 9200m in cusunon 
equity into its troubled US sub 
sidiary Marine Midland Banks, 
following the New York state- 
based bank's sixth successive 
quarterly loss. Page 33 

JAPANESE government has 
lifted economic sanctions 
a g ai n st South Africa, including 
bans cm the import of gold 
coins and steel, direct invest- 
ment and loans. Air links will 
also be resumed. Page 7 

DEN NORSKS Bank, Norway’s 
biggest hank, warned that It 
will need an injection of capital 
to meet domestic capital ade- 
quacy requirements by the 
end of this year. Page 19; HI 
winds bypass Danish banks. 
Page 20 

SALOMON Brothers. Wall 
Street securities house at the 
centre of a US Treasury mar- 
ket bid-rigging scandal, is close 
to completing the negotiations 
an a 92bn credit line with 
J.P. Morgan and Citicorp. 


EC and Efta to create 
19-nation trade zone 


By David Gardner In Luxembourg and David Buchan in Strasbourg 


j 


CREDIT SUISSE, smallest of 
the three Swiss banks, 
stands to lose its top Triple-A 
credit rating. Page 19 

D£ LA RUE, UK-based security 
printer and payment machine 
maker, made a £16&3m (9273m) 
rights issue, partly to fluid its 
acquisition of Swedish compet- 
itor, Inter Innovation! 

Page 19; Lex, Page 18 

MOBIL, US energy company, 
turned in a 47 per cent increase 
in third-quarter operating earn- 
ings to 3395m. Net income fell 
4 per cent to 9365m or 87 cents 
a share. Chairman Allen Mur- 
ray said the recession had a 
significant negative impact, 
especially in US marketing 
and refining and in the chemi- 
cal sector, where margins were 
unsatisfactory. On Wall Street, 
shares in Mobil reached a 53- 
week high of $72%, up 3Y., at 
mid-session. US energy com- 
pany results, Page 23 

BANKERS Trust, New York 
hanking group, reported a 9 
per cent increase in third-quar- 
ter earnings to $185m. or 92.17 
a share, against 3170m. in the 
same period of 1990. Page 23 

TIN; The Association of Tin 
Producing Countries, trying 
to generate a recovery in the 
world market by controlling 
supply, announced sharp cuts 
in exports for 1992. Page 34 

MORGAN Stanley, Wall Street 
securities house, reported a 
big jump in third-quarter prof- 
its to 3121.8m, compared with 
$71.9m. Page 23 

CONTRACTS worth DKr5.4bn 
($826m) for construction of the 
world's longest suspension 
bridge were signed in Den- 
mark. Pages 

From today, the PT-SE Euro- 
track 100 index can be found 
in the panel immediately 
below this column. The index, 
launched a year ago, covers 
100 leading <-*y n Hiw»niaf Euro- 
pean shares traded on Seaq 
International, the London 
Stogie Exchange's interna- 
tional marketplace. 

Fuller statistics on the 
FT-SE Eurotrack 100 can be 
found an the World Stock Mar- 
kets page each day- Details 
of the FT 30-share Ordinary 
itwte*, formerly carried in the 
panel below, can be found 
each day on the London Stock 
Market page. 


THE agreement on a 19-nation 
free trade zone in Europe 
signed early yesterday sets the 
stage for the European Com- 
munity to double its member- 
ship by the end of the century. 

The accord came after a final 
16-hour negotiating marathon 
in Luxembourg between the 
European Community and the 
seven-nation European Free 
Trade Association. 

It will create a market of 
380m consumers stretching 
from the Arctic to the Mediter- 
ranean. The bloc, which is pro- 
posed to be formed in 1993, 
accounts for more than 40 per 
cent of world trade. 

The European Economic 
Area treaty has to be ratified 
by all 19 national parliaments 
of EC and Ota states as well as 
the European Parliament. 

By reaching agreement, Efta 
countries have effectively 
resolved most of the economic 
issues which could stand as 
stumbKag blocks to EC mem- 
bership. 

Mr Jacques Delors, the Euro- 
pean Commission president, 
predicted the deal would pro- 
vide useful experience for Efta 


stales which want to become 
full members. 

Among Efta members. Swit- 
zerland announced yesterday it 
would apply for foil EC mem- 
bership. 

Mr Rene Felber. foreign min- 
ister, said the Swiss govern- 
ment was ready- to sign the 
EEA agreement but only os a 
step to full EC membership. 

Mr Carl Bildt, the Swedish 
prime minister whose country 
ban applied to join the EC in 
parallel to the EC-Efta talks, 
said Sweden was "now beading 
full speed to the EC." 

He expressed "deep satisfac- 
tion" with the accord. “It is an 
Important building block in the 
construction of a new Europe," 
he said in Brussels. 

Mr Alois Mock, Austria's for- 
eign minister, said Vienna 
would inform the EC’s 12 mem- 
bers within two weeks of its 
desire to start formal negotia- 
tions next year on its entry. 

Prime Minister Esko Aho 
has said that Finland could 
take a stance on membership 
early next year. 

Brussels Is now gearing up 
for two waves of new members 


- some Efta countries ut the 
mid-1990s and central Euro- 
pean states such as Hungary. 
Poland and Czechoslovakia by 
the end of the century. 

Many EC states, particularly 
southern ones which fear bud- 
get money will drain away to 
the cast and to the north, have 
been resistant to quick enlarge- 
ment but a majority, including 
the Commission, accept the 
Community membership could 
double in number by 2000. 

Mr Frans Andriessen, EC 
external affairs commissioner 
and chief negotiator for the 
Community on the EEA, said 
the new treaty could give the 
12 a breathing space before 
embarking on enlargement. 

The Efta nations “mustn’t 
think that they’re going to he 
in the Community inside three 
years,” the Commissioner said. 

But be insisted that the ERA 
accord "also shows that we can 
handle the complexity of the 
enlargement problem," adding 
his now familiar thesis that 
"Europe is too heterogeneous 
to allow for only one form of 
integration”. 

Mr Andriessen has can- 


vassed the idea of ^affiliate" 
membership, particularly for 
the post-communist democra- 
cies of eastern Europe, giving 
them a seat in EC political 
councils with a transition 
towards the fhU rigours of the 
single market in which their 
economies are now ill-equipped 
to compete. 

Poland, Hungary and 
Czechoslovakia are close to 
concluding "association agree- 
ments" with the EC • offering 
them a 10-year transition 
towards full free trade and the 
prospect of full membership. 
The EC has started talks with 
Bulgaria, Romania and 
Albania on similar agreements. 

All the signs are. however, 
that if the EC readies agree- 
ment on economic, monetary 
and political union at the 
Maastricht summit in Decem- 
ber, it will have to face the 
enlargement issue squarely 
next year. 

Bow the deal was done and 
what It means. Pages 2 and % 
Road to a wider Europe; 
Editorial comment. Page 16; 
Lex, Page 18 


Palestinians name peace delegates 

By Hugh Camegy in Jerusalem, David Buchan in Strasbourg, Lionel Barber in Washington, Layla Boulton in Moscow 


PALESTINIANS from the 
occupied territories last night 
announced their list of dele- 
gates to next week’s Middle 
East peace conference in Mad- 
rid, selecting negotiators who 
appeared to meet conditions 
laid down by Israel for its par- 
ticipation. 

The 2l-person delegation 
includes seven people, includ- 
ing Mr Faisal Husseini, the 
leader, whom Israel has indi- 


cated it would not agree to 
negotiate with. But the seven 
are designated as advisers who 
will not take a direct part in 
the conference or the bilateral 
teller 

Mr Yitzhak Shamir, the 
Israeli prime minister, yester- 
day said in Strasbourg that 
Israel would simply ignore 
anyone claiming to speak for 
the Palestine Liberation Organ- 
isation in Madrid. "We will not 


speak to them, and they will 
not ask us any questions,” he 
said. 

However, Mr Yassdr Arafat, 
the PLO leader, has sought to 
emphasise the organisation’s 
primary role in the negotia- 
tions and closeness to the dele- 
gation. He said yesterday in 
Paris that "Everyone knows 
that the Palestinians will rep- 
resent the PLO. Every Palestin- 
ian is a member of the PLO 


inside and outside the (Israeli- 
occupied) territories." 

The 14 negotiators, beaded 
by Dr Haidar Abdul-Shaffi, the 
bead of the Gaza Red Crescent 
Society, conformed with 
Israel's demand that none of 
them belongs formally to any 
PLO institutions, or are perma- 
nent residents of Jerusalem. 
Most are well known academ- 
ics, physicians or lawyers. Ten 
Continued on Page 18 



Asil Nadir, chairman of the failed Folly Peck 
International group, leaves court in London after facing 
charges of theft of almost £l30m fS223m). Pace 18 


Carlsberg and Allied-Lyons 
merge UK brewing interests 


By Philip Rawstome in London 


ALUED-LYONS, the British 
drinks, food and retailing 
group, and Carlsberg, the Dan- 
ish brewer, are to merge their 
UK b rewin g interests in o 
ESiOra ($877m) joint venture. 

The proposed merger would 
give Carlsbcrg-Tetley. the com- 
bined operation, about 18 per 
cent of the £il.7bn UK beer 
market in third place, behind 
Bass with 23 per cent and 
Courage with 20 per cent 

The deal would mark a fur- 
ther step in the consolidation 
of the UK brewing Industry, ft 
has yet to be cleared by 
Britain's Office of Fair Trading 
or European Community com- 
petition authorities. 

Grand Metropolitan quit 
brewing earlier this year after 
a puhs-forbreweries swap with 
Courage, which Is owned by 
Australia's Fosters Brewing. 

Three regional brewers, 
Boddington, Greenall Whitley 
and Devenish. have also given 
up making beer. 

The 50/50 venture will 
encompass Allied's six brew- 
eries and wholesaling 
operations, and Carlsberg*s 


brewery at Northampton, and 
its distribution network. 

Allied will put £265m of net 
assets into the new company 
and will also transfer £L35m of 
third-party debt to the joint 
venture, which will he paid off 
with cash from Carlsberg’s 
£245m asset contribution. 

Operating profits from 
Allied’s interests were £S8m in 
the last full year, and Carls- 
berg's profits from its UK 
activities amounted to £44m. 

The combination of Carls- 
berg and Tuborg lager brands 
with Allied's range rtf beers, 
which include Tetley, Britain’s 
best-selling bitter, as well as 
Castlemalne XXXX and Low- 
enbrau, brewed under licence, 
would give the new company a 
strongly competitive portfolio. 

Allied has been considered 
under takeover threat since it 
lost £147m in foreign exchange 
dealings earlier this year. In 
the event of a bid. Carlsberg 
would have an option to 
acquire Allied's share of Carls- 
berg-Tetley. 

Carlsberg gnhw greater secu- 
rity In the UK market, which 


provides half its profits. It 
recently signed production and 
distribution deals with Cour- 
age, and will now p™ access 
to Allied’s 4JS00 pubs, as well 
as more clout with retailers. 
The deal will add to the pres- 
sures on Whitbread and Scot- 
tish & Newcastle, the fourth 
and fifth largest UK brewers, 
to seek similar deals to 

ulrm pthm thrir imUHnn 

Government action after a 
Monopolies and Mergers Com- 
mission report in 1989 was 
intended to increase consumer 
choice and contain beer prices. 
Mr Doug Henderson of the 
opposition Labour party said 
yesterday, “This is yet more 
evidence that the government’s 
attempt to break the complex 
monopoly in the brewing 
industry has failed." 

Allied-Lyons’ shares closed 
2p higher in London at 607p. In 
Copenhagen, Carlsberg ordi- 
nary shares rose DKrIOO to 
DKrtl.QOO. 

Observer, Page 16 

Little cheer for customers. 

Page 17; Lex, Page 18 
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Oaeal’s defeat paves the way 

for a Turkish coalition 

The election defeat of 
Turgut Ozal was a 
judgment on his eight 
years in government 
and paves the way for 
a coalition which is 
likely to be headed by 
Suleyman Demire! 
(toft). He faces a formi- 
dable task. 

Page 20 
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MAIDENHEAD £10.00 sq.ftA 


HOUNSLOW £1 1.00 sq.ft. 



READING £8.50 sq.ft. 


BIRMINGHAM £5.50 sq.ft 


MANCHESTER £4.35 sq.ft. : 


MILTON KEYNES £6.50 sq.fU 


MID WALES £2eS0 soft 


CUT YOUR OVERHEADS 
IN ONE BEAUTIFUL MOVE 


Whether you're expanding or 
consolidating we can help reduce your 
overheads and increase your profits in one 
beautiful move. 

New high specification manufacturing 
units cost from just £2.50 per square 
foot rental in mid Wales, and there's a wide 
rarge available from 750-10,000+ square 
feet - with ample room to expand. 

We can help you with Mid Wales 


Development Grants and low-interest loans 
as well as our low business rates, and you'll 
be moving to an area that combines a 
superb commercial environment with an 
outstanding quality of life for you and your 
family. 

for details about the rural Wales 
solution to high overheads, send us the 
FREEPOST coupon or phone us FREE on 
0800 269300 now! 


"Industrial rones (Jones Lang Wootton* May 1991) 


Please send me your information pack. I am interested in: development board 
| J 750- 1 ,500 sq.fr. factories £j 5- i 0,000 sq.fr. factories F ° R -- R -- RAL W *.. LE .. S 

[ | 3-5,000 sq.fr. factories H] Science Park Units 


NAME 


ADDRESS 


POSTCODE 


TEL 

Send to Dept D2412, Development Board for Rural Wales, 
FREEPOST. Newtown. Montgomeryshire SY16 IBR.iMjnmnqwnA 
Or telephone us FREE on 0800 269300 now! 


Rural Wales 

lit AW 













FINANCIAL TIMES WEDNESDAY OCTOBER 23 1991 


EUROPEAN ECONOMIC TREATY 


Gardner op the early morning deal was struck 


Negotiators’ exhaustion irons out final hitch 


★ * ★ 


★ 

* 

~k 


★ 

★ 


'*■ ★ * 


© THE European Eco- 
nomic Area 'treaty 
approved early yes- 
terday by tbe twelve 
EC members and the 
seven-nation Euro- 
pean Free Trade 
Association is a jug- 
gernaut of a text, 
just over 1,000 pages 
with 12,000 pages of 
1,500 Community 
laws appended to it. 
This is the acquis 
communauiaire, the sinews of the 
four freedoms - for the movement 
of people, goods, services and capital 
- to which the Efta nations are sub- 
scribing to create a market of 380m 
consumers accounting for 43 per 
cent of world trade. 

Those who negotiated the treaty 
describe this vast exercise as much 
more complicated than a mere treaty 
of accession for a single member 
state. 

But juggernaut though it Is, It 
took less than two years to do the 
deal, less, for example, than the 
1983-85 accession negotiations for 
Spain. And it took much less time to 


isolate the apparently trivial obsta- 
cles holding agreement up. 

Hie negotiations had been stuck 
all this year on EC demands for 
more Efta fish, guaranteed road 
transit rights for its heavy lorries 
through Swiss and Austrian Alpine 
passes, and for “cohesion” money to 
help the EC's poorer, southern mem- 
bers catch up, and compensate them 
for giving the Efta bee access to the 
Single Market 

• On fish: Iceland, it was tacitly 
understood, had special claim to 
reserve to itself most of the fishing 
rights which provide most of its live- 
lihood. Norway has had to concede, 
but not much. The EC’s share of 
what is now a 215,000 tonne quota 
for Norwegian waters will rise from 
2.14 per cent to 2.9 per cent. The 
main beneficiary is Britain, which 
gets about two-thirds, with Germany 
and France taking the rest 

According to Mr David Currie, UK 
junior agriculture and fisheries min- 
ister, in 1993, when the EEA comes 
into force, the UK will get 6.017 
tonnes of cod equivalent instead of 
the 4,439 tonnes it would have got. 
This is on a projected quota of 


310,000 tonnes, which is due to rise 
to about 700,000 tonnes once Fishing 
stocks recover. Spain and Portugal 
will get an additional quota of “cohe- 
sion" cod rising from 6,000 tonnes in 
1993 to 11,000 tonnes in 1997 and 
thereafter. Spain had originally 
wanted an extra 90.000 tonnes. 

In exchange, the Efta countries get 
free access to EC markets for most 
fish products and a progressive, up 
to 70 per cent cut in tariffs on other 
species. But it gets no concessions 
on herring, salmon and mackerel, 
coquilles SL Jacques or Norway lob- 
ster. Indeed, as a symptom of the 
tension which still persists in this 
traditional area of rivalry. Mr Currie 
confirmed that the UK is trying to 
get the EC to launch an anti-dump- 
ing action against cheap Norwegian 
salmon imports. 

• On transport Austria has agreed 
to issue 1.3m transit licences for EC 
heavy lorries. This freezes the level 
of permits for all members except 
Greece, which gets a 29 per cent 
increase to 60,500 licences a year. 
The Greeks, however, insisted on 
62,500 permits. At well past the elev- 
enth hour Austria agreed to the 


addition, on condition that Greece 
compensated for the top-up by send- 
ing twice the equivalent amount of 
additional traffic by rail through 
Austria. 

Vienna will also expand transit 
rights through a new system of 
“Eco-points", rewarding low-pollu- 
tion vehicles In a scheme to reduce 
emissions by 60 per cent over tbe 
12-year life of the transit agreement, 
which starts next year, a year earlier 
than EEA proper. 

Earlier, Switzerland agreed to 
unlimited passage for EC trucks up 
to 28 tonnes. In addition, up to 50 
trucks of up to 38 tonnes will be able 
to transit daily each way through 
Swiss passes, provided they are 
under two years old, carrying perish- 
able goods or “just-in-time” compo- 
nents for manufacturers, and rail 
transport capacity is fulL 

This insistence on rail usage to 
minimise environmental damage has 
chimed with EC concerns to increase 
"combined" or rail-and-road trans- 
port, and has led to bilateral agree- 
ment with Switzerland and Austria 
to promote it ambitiously. 

Switzerland is to build two new 


railway tunnels through Gothard 
(50km) and the Loetschberg (30km) 
which together will cost more than 
the Channel tunnel. 

Austria and the EC will co-finance 
a new tunnel through the Brenner 
pass, and the Community has under- 
taken to create combined transport 
links in Germany, northern Italy, 
and the Netherlands. 

• On finance: The Efta nations 
agreed to supply Scu2bn (£L4bn) in 
soft loans (with a 3 per cent interest 
subsidy and 2-year grace period) and 
Ecu425m in grants as a contribution 
to the EC’s structural funds, to help 
poorer nations like Greece and Por- 
tugal to catch up with the rest of the 
EC. Spain, the main proponent of 
doubling the Ecu63bn structural 
funds in the next five-year period 
beginning in 1993, had wanted much 
more, and in aid not loans. A Span- 
ish official described the Commis- 
sion’s negotiating stance as “soft". 

Brussels had softened its position 
in these three areas, while standing 
firm against Efta attempts to secure 
a more than marginal voice in shap- 
ing EC policy and law, or for exam- 
ple, against the alcohol monopolies 


run by mast of the Nordic states. 

Brussels and the member states 
saw the Monday-Tuesday marathon 
as the last chance far both sides, 
before the EC became subsumed into 
its preoccupation, with economic, 
monetary and political union, and 
Efta members led by Austria and 
Sweden switched to direct applica- 
tion for membership as preferable to 
this halfway house which highlights 
the advantages of frill membership. 

Yet after three previous failures to 
iron out their differences, and when 
a deal looked all but tied up, the 
treaty hit an unforeseen snag. Spain, 
the EC’s largest fishing fleet, wanted 
the Efta countries to recognise the 
right of any of the Twelve to invest 
in their new associates’ fisheries 
industries, arguing that tills is one 
of the four EC freedoms. 

Iceland and Norway strongly 
resisted this. Exhaustion on both 
sides led to remarkably swift agree- 
ment on a clause providing for a 
review in 1997, theoretically preserv- 
ing the right to invest in the fixture. 
There are many other loose ends to 
the treaty, but nobody wanted to 
highlight them yesterday. 


EC-EFTA TREATY: 
THE KEY POINTS 

• Free movement of products in the EEA from 1993 

• Etta and the EC must agree a system tor classifying 
which goods will be regarded as originating from within 
the EEA 

• special arrangements will cover food, fish, energy 
and coal and steel 

i 

• Efta wifi assume EC rules on company law, 
consumer protection, education, the environment, 
research and development and social policy 

• Efta will adopt EC competition rules on anti-trust 
matters, the abuse of a dominant position, public 
procurement, mergers and state aid. 

• An independent Joint court will deal with EEA-retated 
disputes and all appeals on competition policy. 

9 From 1993 individuals should be able to live, work 
and offer services thoughout the bloc. There will be 
mutual recognfflon of professional qualifications 

• Switzerland, which has strict limits on immigration, 
has an extra five years to implement the rules fully 

• Capital movements will be freed up but there will be 
restrictions on investment in some types of Etta real 
estate and on some direct investment 

• Efta can maintain domestic farm policies, rather than 
join the EC’s Common Agricultural Policy 

TIMETABLE AND STRUCTURE 

Treaty must be approved by the European Parliament 
and ratified by the parliament of each EC and Efta state 

• Etta countries will not be able to vote on EC 
legislation 

0 The EEA Council of Ministers will decide by 
consensus whether to extend new EC legislation to Efta 

• There will be reviews every two years - the first at 
the end of 1993 
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Twin pillars Pact extends EC banking and insurance rules to Efta states 


to govern 

competition 

policy 

By Andrew Hill 

A “second pillar" of European 
competition policy, supervised 
by tiie Efta countries, is to be 
set up under tbe terms of the 
EEA agreement But the EC’s 
merger control regulation win 
remain the responsibility of 
the Commission. 

The Efta countries are to 
adopt most of the EC’s compe- 
tition rules - for example, on 
anti-trust policy, abuse of a 
dominant position and state 
aids - and a separate Efta 
body win be invested with the 
same powers as the Commis- 
sion over cases with specific 
relevance to Efta members. 

Competition-related com- 
plaints about companies which 
generate more than 33 per cent 
of their combined turnover in 
Efta countries will be exam- 
ined by the Efta pillar, 
explained Commission officials 
yesterday, and Brussels win 
have to go along with its deci- 
sions. 

Bat large mergers between 
companies based in Efta coun- 
tries wUl still fall automati- 
cally under Brussels’ jurisdic- 
tion if they cross the turnover 
threshold laid down in the 
EC’s year-old merger control 
regulation. Efta countries will 
have more of a say in the pro- 
cess, but the final decision will 
still be made in Brussels. 

Most large Efta companies 
generate the bulk of their tom- 
over outside their home mar- 
kets, suggesting that the Com- 
mission win retain its role as 
Europe’s principal competition 
watchdog, with Efta granted 
observer status on the relevant 
Co mmiss ion committees. 

For example, the aUeged 
abuse of a dominant position 
for which Tetra Pak, the Swiss- 
Swedish liquid packaging 
group, was fined a record 
Ecn75m (£52m) this year, 
would probably still have 
fallen under Commission juris- 
diction, because the company 
is such a large player on the 
world market 

Efta’s competition body may 
have more work in the field of 
state aids, however. According 
to one Commission official, the 
recent subsidy by the Austrian 
government to encourage the 
building of a new Chrysler 
motor plant in Austria would 
probably have fallen Foul of EC 
regulations which will be 
shared by Efta from 1993 
onwards. 


By Andrew Hill in Brussels 

THE EEA agreement makes 
the EC “single passport” for 
finan cial services groups valid 
across the whole of western 
Europe at a stroke. 

The accord extends the EC’s 
banking and insurance 
directives to all Efta countries 
from January 1 1993. EC banks 
and insurance companies will 
be able to set up branches in 
the seven Efta countries, and 
vice versa. 


But there will still be some 
restrictions on outright 
takeovers of Nordic banks and 
insurance companies, part of a 
gradual move towards the 
completely free movement of 
capital across the economic 
zone. 

Norway, for example, will be 
allowed to keep until January 
1995 a role that foreign 
investors may not hold more 
than 33.3 per cent of 


Norwegian banks and financial 
institutions, but thereafter the 
rule must be abolished. 

According to EC officials, 
clauses in the agreement 
impose restrictions on the 
purchase of Norwegian 
securities by outsiders until 
the beginning of 1995, as well 
as restrictions on direct foreign 
investment in Norway and 
Sweden for the same period. 

Companies in Finland, 


Ireland and Liechtenstein will 
keep a degree of protection 
until 1996. Real estate 
investment in Austria, Finland 
and Iceland is subject to 
restrictions until the beginning 
of 1996, and in Switzerland 
there is a five-year transition 
period before foreigners can 
freely buy land and 
property. 

Such transition periods seem 
to have dealt with Efta 


sensitivity about an EC 
invasion of their vulnerable 
financial services sector. Swiss 
fears about EC policy on 
banking secrecy have also been 
allayed by allowing the 
country to make a unilateral 
declaration that confidential 
information obtained by 
banking authorities - as 
permitted under EC legislation 
- can only be used in 
accordance with the 


supervisors’ duties. 

Commission officials said 
yesterday it was nuclear how 
the need for increased 
consultation with Efta might 
affect the progress of the EC’s 
knottiest financial services 
measure, the investment 
services directive, which alma 
to standardise European 
securities regulation and is 
still stock in the Commission 

pipeline. 


Irony of EEA sop that spurred flood to join EC 


By David Buchan in Strasbourg 

THE overriding paradox of the 
European Economic Area is that it 
was conceived as a way of sidestep- 
ping any immediate enlargement of 
the EC, but has in fact spurred conn- 
tries to join the Community club. 

After private talks in autumn 1988 
with Norwegian prime minister Mrs 
Gro Harlem Brand tland, who was 
anxious to avoid Norway having to 
make an EC membership application 
that bad so divided it in the early 
1970s, President Jacques Defers of the 
European Commission suddenly 
unveiled the EEA concept in a Janu- 
ary 1989 speech to the European Par- 
liament, without even consulting his 
fellow commissioners. 

His idea was that by extending the 
EC’s single market freedoms to the 
seven Efta countries, the latter would 
feel less disadvantaged in being for- 
mally left out of the Community and 
would thus not bang on Brussels’ 
door for full admission. 

But as negotiations got under way 
last year, the Efta members began to 
realise they were taking on economic 
obligations without political rights. 

Austria and Sweden decided this 
was an unsatisfactory half-way house 
and have applied to join the EC. fin- 
land could decide to apply before the 
end of the year. Even in Switzerland, 
the new government now says its goal 
is EC membership. 

Nothing in tbe EEA would thwart 
Efta members joining the Commu- 
nity. On the contrary, the EEA 
accord, reached early yesterday, set- 
tles the vast majority of economic 
issues that any applicant country has 
to negotiate with Brussels, as the 
Commission noted in its August opin- 
ion on Austria's entry hid. 

Efta states will not be taking on the 
entire EC single market programme. 
The issues of harmonisation of indi- 
rect taxes and of alternative controls 
on people, animals, plants and goods 
- all related to the removal of border 
checks wit hin the EC — will not 
apply, because Ota states will main- 
tain controls on frontiers with the 
Community. Nor does the EEA affect 
Efta’s relations with the outside 
world. 

The EEA turns the EC-Efta zone 
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Bnindtiancfctalled to defuse membership question 




Defers: attempt to head off larger EC backfired 


into a highly sophisticated free trade 
area, bat not - at this stage - into a 
customs union with a common exter- 
nal tariff that would perforce drag 
Efta Into following the EC on trade 
sanctions and anti-dumping measures 
against third countries. 

Bat the EEA’s aim Is still very 
ambitious. It Is to extend the four 
“single market freedoms" in the flow 
of goods, services, capital and labour 
to Efta. This involves the Efta states 
slapping onto their statute books 
some 10.000 pages of existing EC legis- 
lation. which they have had no say 
on. and commits them to taking on 
more EC legislation which they will 
have some say in shaping. 

Goods already move between EC 
and Efta duty-free, and flattening non- 
tariff barriers, like technical stan- 
dards. has proved relatively easy. 
This is ironic because it was fear of 
being discriminated against in the EC 


single market that put Efta manufar. - 
turers solidly behind the EEA accord. 
The free flow of services (particularly 
financial), capital and labour has been 
much harder to arrange, with Switzer- 
land getting five years to create with 
the EC a common employment mar- 
ket that does not yet exist wi thin its 
own cantons. 

But the main strain will come as 
the result of Brussels' insistence that 
Efta states could shape - but not 
make - the EC laws that form the 
acknowledged core of tbe new 
arrangement Efta states will be con- 
sulted by the Brussels Commission 
before it goes public with new propos- 
als, and thereafter by working groups 
of tbe EC Council of Ministers. But 
only tbe Twelve will have the right to 
vote on EC legislation. 

Formally transforming EC into 
EEA laws will be the job of an EC- 
Efta joint committee. Efta states can 


opt collectively, rather than individu- 
ally. out of, say, an aviation regula- 
tion; but if they do, the Community 
has the right to “re-balance” the 
agreement by, if necessary, subtract- 
ing the whole transport sector from 
the EEA 

Capping the EEA structure is a 
joint bench of EC and Efta judges who 
will rule an EEA issues, while leaving 
to the EC Court of Justice the sole 
right to Interpret EC law. It is not 
surprising that Switzerland, with its 
W illiam Tell legend based on resis- 
tance to foreign judges, finds Its sov- 
ereignty chafed by such a system. 

The EEA treaty must be ratified by 
no fewer than 20 legislatures — the 
European and 19 national parlia- 
ments. The former may cause as 
much trouble as the latter. MEFs are 
jealous that outsiders might have as 
much or more influence in ahaping 

EC laws as they do. Mr Willy De 


Clercq, chairman of the parliament’s 
external relations committee, yester- 
day welcomed the EEA agreement, 
but made dear that the parliament 
would carefully vet the deal with 
what another MEP termed “tbe Euro- 
pean Free Ride Association”. 

MEPs’ concerns about the EEA 
migh t abate if they themselves get 
more law-making powers in thin 
autumn’s political union negotiation. 

As for the deal’s economic implica- 
tions, increasing by only 10 per cent 
the number of people covered by the 
EC single market will not produce 
dramatic results overnight According 
to one back-of-envelope calculation by 
British officials, the effect of a hi gher 
level of competition in a larger 
marketplace might add Eculbn 
(£700, 000m) a year to Britain’s gross 
domestic product, or a rise of 0.1S per 
cent on the 1990 GDP. 

A recent study by Mr Victor Nor- 
man, a Norwegian economist, shows 
the EEA’s effects are averwhehnixudy 


more important for Efta than for the 
EC. Little impact is expected on 
energy, primary metals and forest 
products which make up 40 per cent 
of Efta exports to the EC. 

The major shake-up will come in 
Efta’s small home markets with a rel- 
atively low degree of competition, 
lffta .states can expect to pay less for 
such services as banking and air 
transport. 

The impact on the EC will be more 
localised. Hamburg and Copenhagen 
will benefit from the EC internal mar- 
ket being Expanded to Norway and 
Sweden; likewise southern Germany 
and northern Italy should benefit 
from closer links with Austria and 
Switzerland. 

Failure to reach an EEA would 
have probably accelerated the split-up 
of Efta. with perhaps Finland pro- 
pelled into the Co mmunit y and Nor- 
way repelled away from it, as well as 
sending a discouraging signal to east- 
em Europe's efforts to e sfarfiifah free 
trade and political association with 
Brussels. Success, however, is not 
guaranteed until the treaty has been 
ratified by all EEA members. Even 
then, it may prove only a very tempo- 
rary staging post towards a wider EC. 


Efta buys 

entrance 

ticket \ 
with cod 

By David Gardner \ 

tbb idea someone mlagrt 
s c uppe r a treaty to create tff* 
world’s largest common ec*j 
Baade area over the price « 
ffah T or through dlsagreemens 
about a handful of heavy 
ries going through Anstnas] 
Brenner Pass is a little hard to' 
commoziicate. 

At tiie European Economic 
Area concluding tal ks early 
yesterday ministers were corn- 
ing and going, talking 
about— real fish, potential fish, 
and paper fish. This was an 
argument which had rich pos- 
cfhfHK«« of drifting off into a 
«how many angels can dance 
on the of a pin” direc- 
tion, and wafting the brave 
new sba into the outer Nordic 
and Alpine mists with it. 

The argument was, of 
course, slightly more vulgar. 
At bottom, Spain’s fishing 
armada wanted more cod from 
Norway’s Barents Sea, and 
Britain want ed its Hom&eraide 
trawlers there too, not least 
because - as Mr David Currie, 
the UK’s Junior agriculture 
minis ter thundered yesterday 
- Norway “is dumping its 
salmon on us at grotesque 
prices”. 

The offending handful of lor- 
ries was furnished by Greece, 
which Is slightly remote from 
its EC p artners and needs safe 
nassase through the Austrian 
Alps to sell its goods. Austria 
overrode its green lobby and 
offered Greece a 29 per cart 
Increase in lorry licences to 
6(L500 passages a year. Athens 
wanted 62^00, or roughly an 
extra six per day. 

But having declared the 
issue of “paramount national 
I nte re st ?* Greece seat a lowly 
"fflrfal to do its talking,, with 
one M j o t fe tiM hand behind 
Iris back and the other appar- 
ently unable to reach for the 
telephone to Athens until well 
after the bedtime of even the 
most visceral Eurocrat. 

So, egged an by the Efta rep- 
resentatives, the EC tide got 
visceral with him, and in the 
end there was fudge all over 
the negotiating room floor. 

That left the small matter of 
the price of (Efta keeping most 
of its) fish. This looked a bit 
pricy at Ecu2.43bn, f£i.71bq) 
in Efta “cohasfon" money to 
help Spain, Portugal, Greece 
and Ireland catch up with the 
living standards of their part- 
ners, not to mention the Efta 
members - “the barbarians 
from the North" as one 
southern cohesionlst put it, 
arguing that they were getting 
into the Single Market on the 


But in flu end, tbe deal was 
done. As a vntuble EC negotia- 
tor put it just before the 
denouement at 2.40am, “it 
would be utterly illogical for 
real politicians not to agree - 
this is peanuts”, although at 
that stage it was unclear 
whether the potitidans coming 
and going were real, paper, or 
potential. 

A haggard Mr Piet Dankert, 
me Dacca minister hjf Europe 
whose federalist blueprint for 
EC political union was trashed 
by Holland's partners last 
month, appeared briefly to 
announce the EEA was born. 
Still smarting from the politi- 
cal union treaty fiasco, his 
staff was careful to note that 
“same 40 points of a sub-or- 
der" still had to be tied up. 

One of these might provoke 
a bit of sub-disorder if Mr Ian 
Paisley and Iris friends get to 
hear of it For the 1,000 page 
EEA treaty is not only an his- 
toric advance for tire EC but 
an historic advance (paper not 
real) for Irish unity. Store Efta 
objected to giving “cohesion” 
money to the OK a sneaky sub- 
clanse in the treaty says the 
northern Irish will become 
beneficiaries through the enti- 
tlements of “the island of 
Ireland ", ie Ulster and the 
Republic. 

A Dublin dtplmrai* thong fi* 
that in the ever- widening and 
Integrating Europe launched 
yesterday, tfe»t this paper 
had real potential. 
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EUROPEAN ECONOMIC TREATY 



By Stimri 


ity and Efta member countries already do much of their business together 

trade becomes more of a regional affair 


World trade 1990 


Expons 


Imports 


I.*. 


THE EUSOFBAK Eomemle. 
Area Is bc*frfl>Hlwte9t*natbe 
laimt qwrafeaf th« growing 

the worS 
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total exports affit 4M per cod 

More impertant, the largo 
majority of tbtf trade 4s cos- 
ducted Tritfc each other Ust 
year 68 per .esB of Ihrir total 
trade , W conducted wttb 
other members of the new 
EEA; 58 per cad- of .total Efta 
exports wart to EC countries 
last year, c ompare d to S3 per 
cent in BM.. 
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totra -regional trade is much 
more important for Europe 
than for the US or Japan The 
GS. currently nogotuimg a ht 
partite North Amf-ncju free 
*rede area, conducted just 33 
nor cent of its trial trade with 
Canada and Mexico in S990. 
Japan conducted just 30 per 
cent Of total trade with other 
Asian countries helping to 
explain its lack of esthuiasm 
for an Asian free trade area. 

Opponents u? free trade 
areas say the concentration of 
internal trade within Euopean 
weakens the commitment to 
multilateral free trade and 
therefore to swung an agree- 
ment in the Uruguay Round. 


Mr Richard Blackhur.t. chief 
economist at the Gatt svcraiur- 
tnl. diNiKrww "If the countries 
of vLTstcrtt Europe- want to 
make trade then* more like 
Uiyt btdweun thi! status uf New 
York and New Jersey, it is 
hard to imagine how it could 
be had for anyone, including 
the mul if datera! trading sys- 
lem." The agreement is nut 
expected to delay any cunclu- 
sioi: to the hound. In fact, the 
EEA is in luigi- part a formalin- 
atlon of existing trade 
arrangements bet ween Efta 
and EC members. Prior to the 
agreement there was already 
fttt* trade m industrial good*;. 
The agreement adds fret* trade 


in scrvici-s, but not agriculture, 
und free mobility of Labour and 
capital. 

Moreover, tire Efta countries 
have already converged on 
many of the* EC industrial stan 
dards contained In the agree- 
ment. urguea Mr Jeff Schott, a 
research fellow at the US- based 
Institute for International Eco- 
nomic a. “This agreement rffec- 
lively codifies what is already 
going on in the market place. ’ 

The EEA is likely to increase 
trade between the Efta and EC 
countries, particularly in ser- 
vices. Trade is currently biased 
towards manufactured goods, 
which comprised 87 per cent of 
total EC exports to Efta last 


year. On average, fur devel- 
oped countries, manufactured 
goods comprise 79 per cent of 
total exports. 

The agreement Is unlikely to 
spark a rise in protectionist 
sentiment. For the EEA. while 
creating a largely bamcr-free 
internal market, docs not 
imply 3 common external trade 
stance. It i:> not a customs 
union with a common tanfL 

The Efu nations will there- 
fore relain their generally 
more liberal tariff and quota 
systems. The lack of a common 
tariff and exclusion of agrunii- 
tural products means border 
controls will remain between 
Efta and EC countries. 


Advocates of the agreement 
argue that by reducing EC har- 
riers with Efta while net rais- 
ing Efta barriers to externa! 
trade the not effect is to liberal- 
ise EC trade policy. 

Efta slates hope the greatest 
impact of the agreement will 
be on inward investment They 
feared being excluded from 
such investment into Eruope 
because multinational compa- 
nies expected a rise to EC tar- 
nff barriers alter 1992. -Any 
foreign investors that were 
hesiuating before will locate m 
an Efta country now.” said one 
senior negotiator. 

The agreement may be 
viewed as an encouraging sign 



Others 

52.9V 
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for the ether countries of west- 
ern Europe who are also 
looking for free trade agree- 
ment with the EC. One senior 
official said the agreement was 
a clear signal to eastern 

Europe that the EC was willing 
and able to negotiate free trade 
deals. 

Ms Helen Wallis of the Royal 



Others 
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Institute for International 
Affairs, is more pessimistic. 
“Given the convergence of 
political economic and social 
condi tons and the trade inter- 
dependence between Efta and 
EC countries, an agreement 
ought to have been much 
easier.” For eastern Europe 
things will be harder still. 
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By Robert Taytar in Stockholm 
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>7*8 NORDJC governments reacted 

1 »aS! U S: rtbdfuaertoy to the cre- 

rs niton of the European Eeo- 

* wF nomfc Area, fimpfosww. uniaos 

K's a nd political parties all 

er twH* tofcS 1 expressed support, the only 

vocal dissent coming from Nor- 

a Jf d#aw!? ‘wiy'^ fiaberowo. 

® on as Emergence of the EEA is 

seen as increasing pressure tor 
37?*% w, further smictural- changes In 
u stagnating Nordic economics 

to boost competitiveness- But 
Papers the deal- to also increasingly 

* seen as a ***g<»g post on the 

“ sell its road to full European Commu- 
te its nit)* membership in the second 

1 «Wr^s half of the 1990s. 

se ia W, ^ Sweden, which applied last 
Passages At!'*'! July* save the most favourable 
1 62 Jm reaction. “Now wo can go full 

dx perdaf **^1 speed ahead Into the EC.** said 
haviaeLi Mr Carl Blktt, prime minister, 
of t w Brussels yesterday, 

it" The opposition Social Demo- 

[ to fou: crats were enthusiastic, too. 


nations heave collective sigh of relief Austrian officials reckon 


NORWAY and other Efta members will have 
to dismantle curbs aa capital movement by 
January 1. 1993, under the terms of the EEA 
accord, the Norwegian Finance Ministry, 
said yesterday, writes Karen Fos&Ii in Oslo. 

Norway relaxed most of its capital move- 
meat restrictions in mid-1990, bat some still 
remain From the end of next year Norweg- 
ians will be allowed to purchase life insur- 
ance abroad- Investors will also be allowed 


to buy and sell securities abroad directly 
from stockbrokers and wlU no longer be 
obliged to use just Norwegian brokers. 

In addition, there will be no restriction on 
foreigners lead-managing bond Issues In the 
Norwegian capital market. Norway will also 
be allowed to keep until January 1995 a rule 
that foreign investors may not hold more 
than 33-3 per cent of Norwegian banks and 
financial Institutions. 



mem meant rapid and strong 
measures had to be taken 
before next summer to adjust 
Sweden’s tows and regulations 
into line with the EC. The 
Stockholm bourse staged a 
modest recovery yesterday. 

It is hoped that parhami-m 
will approve the treaty before 
July, paving the way for the 
EC membership negotiations. 

Norway's prime minister, 
Mrs Gro Harlem Brandtland, 
described the deal as "good 
and balanced" because both 
sides had shown “flexibility 
and a willingness to negoti- 
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Politicians follow 
where business has 
been forced to tread 
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Charles Loadboater, Industrial Editor 
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'■55* Austrian Airlines. The classic 

example la Asea Brown Boveri, 
- dc R&'i fbe Swedish-Swiss engineering 

combine which towers over the 
7 So* European industry. 

But, increasingly to the past 
tew yem. Etta companies have 
invested to the EC to secure a 
foothold to the single market 
OECD figures show that 
between 1882 and 1S8S the EC 
was the destination for only 
28L3 of foreign direct invest- 
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ment from the six EFTA econo- 
mies. Between 1988 and 1988 
the EC share rose to 58J1 per 
cent In the same period, the 
share claimed by North Amer- 
ica, traditionally the main des- 
tination for Efta foreign invest- 
ment, fell from 47.6 per cent to 
12.9 per cent. 

Scandinavian and Nordic 
companies went on a pre-sin- 
gle-market buying spree last 
year. Companies such as Neste, 
the Finnish chemicals pro- 
ducer, Svenska Cellulose, the 
paper-maker, and Nobel Indus- 
tries. the Swedish conglomer- 
ate. paid premium prices to get 
inside the EC. The value of 
Scandinavian and Nordic 
acquisitions in western Europe 
rose from 283 deals with a 
value of £2.l2bn to 1989 to 413 
bids worth £9.4bn in 1990, 
according to the magazine 
Acquisitions Monthly. 

A parallel shift has taken 
place in EC investment. 
Between 1983 and 1985 the EC 
accounted for only 17 per cent 
of Inward investment into Aus- 
tria, Finland, Norway and Swe- 
den. Between 1986 and 1988 
that rose to 41 per cent. 

What consequences might 
the agreement have for these 
companies’ strategies? It may 
slow the investment surge as 
Efta-based companies become 
confident they will get access 
to EC markets without neces- 
sarily producing within them. 

The opening of public mar- 
kets should also force the pace 
of industrial restructuring in 
some sectors such as informa- 
tion technology where Efta 
omnnwies still support small 
producers like Norsk Data to 
Norway which rely heavily on 
public purchasing. 

However, to a numbs’ of sec- 
tors, such a$ cars and chemi- 
cals, producers say trade 
between Efta and the EC has 
long been os free as it is 
between the member states. 
The agreement will add little 
to the already intense competi- 
tive pressures to these Indus- 
tries* 

It may reduce the risk to 
Efta companies of the EC 
adopting protectionist policies 
bat its immediate industrial 
consequences may be limited. 


ate". It would be “easy" for her 
to recommend It to parliament 
wliere a three-quarters major- 
ity is necessary for ratification. 

While party opinion is 
divided, with strong opiwwition 
to some quarters to any deal, 
the anti REA vote is nut expec- 
ted to block ratification. 

Many Norwegian fishermen 
remain opposed to the deal, 
however. "The EEA dual has 
been paid for with Norwegian 
fish." complained a spokesman 
from the fisheries employers* 
organisation. Over the past few 
days they have been blockad- 

Moment of 
truth 

approaches 
for Swiss 

By Will lam DulJforce 
in Geneva 

AGREEMENT on a 19-natlon 
EEA was always going to set 
off political ferment to Swit- 
zerland, the most awkward 
and toughest of the Efta coun- 
tries during the negotiations. 

By announcing Immediately 
that toe government’s objec- 
tive was now fall EC member- 
ship, Mr Jean-Pascal Dela- 
muraz, economics minister, 
and Mr Rene Felber, foreign 
minister, have ensured that 
the federal parliament elected 
last weekend and the Swiss 
people will enjoy a season of 
full political tnrmolL The four- 
party centre-right coalition 
which has run tile confedera- 
tion since 1959 might even 
break apart 

Under Switzerland’s direct 
democracy the treaty will not 
only have to be approved by 
parliament; It will also have to 
be put to a national referen- 
dum, probably towards the 
end of next year, to which it 
must be accepted by a major- 
ity of the 26 cantons as well as 
by an overall majority of vot- 
ers. 

If the referendum were held 
tomorrow, pro-EEA majorities 
would not be found to enough 
cantons. The general election 
last weekend saw a swing In 
the German and Italian-speak- 
ing cantons towards right- 
wing groups which ran anti- 
immigrant campaigns and 
were also known to oppose EC 
membership for Switzerland. 

The main political parties 
are divided Internally about 
the EC issue, which their can- 
didates largely evaded during 
the election campaign. 

In a confederation of four 
ethnic groups and languages 
which has learnt to function 
by consensus, there is simply 
no consensus abont fixture 
relations with the EC. Many 
Swiss have a visceral fear that 
EC membership would under- 
mine their system of direct 
democracy, federalism and 
neutrality. Decisions taken 
collectively within the EC can 
scarcely be put to Swiss refer- 
endums. 

Yet, another Swiss virtue is 
pragmatism and most people 
are also aware that their eco- 
nomic interests cannot be pre- 
served In isolation from the 
Community. 

Nearly 60 per cent of their 
exports go to the 12 EC states 
t tom which they take over 70 
per cent of their imports. Some 
45 per cent of Swiss foreign 
investments are in the EC. 
Swiss companies employ 1m 
EC citizens. 

The Swiss banks do 45 per 
cent of their foreign business 
in the EC. Last year 44 per 
cent of the premium income of 
Swiss Insurance companies 
mmo bum the Community. 

Participation la the ESA 
should add between 0.3 and 0.5 
per cent to annual growth to 
Switzerland’s gross national 
product over the next 10 years, 
according to a study commis- 
sioned by the government. 


ing Norwegian ports in protest. 

The deal will increase the EC 
general fishing quota to Nor- 
wegian waters from 2.14 per 
cent to 2.9 per cent of the 
annual catch by 1997, with an 
increase in the annual volume 
from 3,000 tons to 11,000 tons. 
Duty-free entry for Norwegian 
fish to the EC market will 
cover more species so that up 
to 85 per cent of the varieties 
will have unimpeded access. 

By contrast, Iceland is well 
pleased with the negotiations. 
Depending for more than 80 
per cent of its overseas earn- 


ings on fish, the country was 
keen to easurc- the deal did not 
Jeopardise its interests. Mr Jan 
Hannibal son, foreign minister, 
said that Iceland had "reached 
its negotiating goals". 

Finland, too. is happy with 
the outcome. The coalition gov- 
ernment is experiencing severe 
domestic crisis as a result of 
the depressed economy so the 
news from Luxembourg came 
as a welcome relief. 

The agreement clears the 
way for an immediate 
appraisal of whether to seek 
full EC membership. Some 
observers believe the govern- 
ment may decide before Christ- 
mas 

The willingness of EC negoti- 
ators to modify their bargain- 
ing position to reach agree- 
ment has impressed Nordic 
governments and silenced crit- 
ics who argued that Brussels 
was not concerned to make the 
necessary compromises needed 
to reassure Nordic anxieties. 


they have won good deal 


By Ian Rodger 

AUSTRIAN' officials are well 
satisfied with the terms of the 
treaty, particularly provisions 
for reducing lorry pollution in 
Alpine valleys and for cracking 
down on cartels and restrictive 
tirade practices. 

They believe it will be gener- 
ally well received by Austri- 
ans, and hope it will accelerate 
negotiations on entry to the 
European Community. They 
also sec the EEA becoming a 
useful transit lounge for east 
European countries seeking to 
join the EC. 

Mr Alois Mock, foreign min- 
ister, said he would be asking 
the Twelve to begin negotia- 
tions on Austria's entry as 
soon as possible next year. 

By for the most politically 
sensitive issue in the EEA 
negotiations for Austrians was 
that involving transit rights 
through Alpine passes for EC 


lorries. Residents of these 
valleys, particularly those lead- 
ing to the Brenner pass south 
of Innsbruck, will undoubtedly 
be disappointed that no spe- 
cific cut in the number of truck 
movements has been agreed. 
However, the main aim in the 
negotiation was to reduce 
exhaust emissions. Austria had 
demanded a 65 per cent cut 
over 10 years, and has come 
away with 80 per cent over 12 
years Efforts witi also be made 
to divert trans-Alpine freight 
to rail. "That is quite a good 
success for Austria." Prof Hel- 
mut Kramer, director of the 
Austrian Institute of Economic 
Research, said yesterday. 

The treaty has skirted the 
troublesome issue of agricul- 
ture, thereby disarming the 
largest and most powerful 
industry lobby in Austria. But 
the Efta countries have agreed 


to adopt EC competition rules 
for other sectors. Thus, thou- 
sands of small businessmen 
and professionals will squirm 
as they are forced to give up 
various devices that have pro- 
tected them from competition. 

There seems little doubt that 
Austria will ratify the treaty, 
although one economist 
believed Austrians might be 
influenced by a negative Swiss 
response. The government does 
not have to hold a referendum. 

The big question is the 
impact of the EEA agreement 
on Austria’s bid for toll EC 
membership. On the one band, 
it has taken care of a lot of the 
nitty gritty issues - technical 
norms, administrative harmon- 
isation, competition policy. 
The foreign ministry said yes- 
terday that 60 per cent of the 
substance of the negotiations 
were now completed. 
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Brundtland joins World Bank refocuses its gaze 
race for top post 0 n plight of the world’s poor 


at United Nations 

By Michael Littlejohns, UN Correspondent, in New York Preston 


MBS Gro Harlem Brundtland, 
Norway’s prime minister, has 
become the first woman to be 
proposed for the post of United 
Nations secretary-general. 

A growing list of official can- 
didates includes three foreign 
ministers - Mr Hans van den 
Broek of the Netherlands, Mr 
Raol Manglapus of the Philip- 
pines and Mr Thorvald Stolten- 
beig of Norway. 

A fourth foreign minister, 
Mr Ali Alatas of Indonesia, was 
proposed by his government 
yesterday. 

Mr Brian Mulroney, Cana- 
da's prime minis ter, was also 
said to be among the official 
candidates, although he denied 
yesterday that he was seeking 
the job. 

The UN Security Council 
-was expected to resume discus- 
sions behind closed doors 
today. It hopes to be able to 
send a no mina tion to the Gen- 
eral Assembly by the end of 
the month. 

Mr Javier Perez de Cuellar, 
the incumbent, completes his 
second five-year term on 
December 31. No sec- 
retary-general has served more 
than two terms, but in the 
event of a deadlock some diplo- 
mats say he might still be 
asked to remain in office for a 
year or two. An impasse could 
occur in the Security Council 
itself or as a result of a dis- 
agreement between the council 
and the General Assembly on a 
nomination. 

The African states are con- 
ducting a vigorous nampaign 
based on their contention that 
after three European secre- 
taries-generai, one Asian and a 
I atm American, the time has 
come for an African to occupy 
the UN’s highest office. 

There are 50 African mem- 
bers - and many more states, 
including China, which has 
veto power - that sympathise 
with this argument. A non-Af- 
rican might therefore find it 
hard to muster the necessary 
majority. 

In a straw poll among coun- 
cil members, two African can- 
didates - Mr Boutros Boutros 
Ghali, Egyptian deputy prime 
minister, and Mr Bernard Chid- 
zero, finance minister of Zim- 
babwe - each received 10 



Gro Harlem Brundtland: 
no indication of interest 

votes, one more than the 
required majority in the 
absence of any veto. 

Mr Kenneth Dadzie of 
G hana, a long-time senior UN 
official, received seven votes. 
African candidates who did not 
fare so well included former 
Nigerian president Mr Olus- 
egun Obasanjo, Mr James 
Jonah of Sierra Leone and Mr 
Micbel doo Kingue of Camer- 
oon, both UN under-secre- 
taries -general. 

Prince Sadruddin Aga Khan, 
who is in charge of UN relief 
work in the Gulf, has also for- 
mally allowed his name to go 
forward. 

His aspirations were already 
known but he had not been an 
official contender. 

Mrs Brundtland has been 
mentioned repeatedly for some 
months. She stOI has not given 
any public indication of an 
interest in the office. Mr Mulro- 
ney’s name came up only 
recently as did those of Mr van 
den Broek and Mr Stottenberg, 
a former UN official. 

The identities of council 
member that proposed the new 
candidates were not disclosed. 

France has been canvassing 
support for Mr Ghali, who is a 
Paris-educated lawyer, and 
Britain is said to be inclined to 
vote for Mr Chidzero, at least 
in early balloting. 
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NaQ 011538 off 1991 
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ARAB INVESTMENT BANK 


AND 

M THE MATTER OF THE 
COMPANIES ACT 1985 
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named Company be reduced from 
dUQOjDOO to suwjsraao. 
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tfon of capital should appear at On time of 
9 m hearing in person or by Council lor Bur 
purpose. 
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regulated tftorge tor die aama. 
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D elivering his first 

big speech in Bangkok 
last week. Mr Lewis 
Preston, tbe World Bank’s new 
president, made a point of 
affir min g his “personal com- 
mitment” to poverty reduction 
in developing countries. 

With the Soviet Union 
monopolising the attention of 
bankers and finance ministers 
at the IMF/World Bank annual 
meeting, Mr Preston was 
clearly trying to signal that he 
had not forgotten the bank’s 
t raditional clients in the third 
world. That said, the emphasis 
he chose to place on poverty 
relief came as a surprise. 

After 40 years as a Wall 
Street banker, Mr Preston 
might have been expected to 
who the US Treasury's line, 
which is that the bank’s main 
goal should be to promote the 
private sector in developing 
countries. Failing this, he 
could simply have said that 
promoting economic growth 
was his principal aim, on the 
assumption that the poor 
would eventually benefit from 
“trickle down” effects. 

Instead he stated unequivo- 
cally that poverty alleviation 
was the bank’s “overarching 
objective''. 

If Mr Preston is serious, the 
bank could be entering a new 
policy phase. Mr Robert McNa- 
mara, the bank’s energetic 
president in the 1960s and 
1970s, regarded poverty reduc- 
tion as his central task. But, 


reflecting the tide of intellec- 
tual opinion, the bank’s priori- 
ties shifted in the early 1980s. 

With the expansion of struc- 
tural adjustment lending, 
greater emphasis was placed 
on liberalisation of markets, 
privatisation of state enter- 
prises and other measures 
intended to boost economic 
efficiency. The bank now 
seems to be reverting to fts 
earlier view that growth per se 
is not enough. 

A policy paper* published to 


policies but also on their social 
justice. 

How will the bank decide 
whether a borrower is making 
a sufficient effort to reduce 
poverty? 

In Bangkok both Mr Preston 
and Mr Michel Camdessus, the 
IMF's managing director, 
stressed the importance of cuts 
in military spending. In some 
third world countries spending 
on arms exceeds that on health 
and education combined. 

In such cases, cuts in mili- 


New president indicates he has not 
forgotten traditional clients in the 
third world, writes Michael Prowse 


coincide with Mr Preston's 
speech sets out an operational 
strategy for reducing poverty. 

The most striking recom- 
mendation Is that the volume 
of the bank's lending “should 
be linked to a country’s effort 
to reduce poverty”. If a coun- 
try is not following appropriate 
policies, it says, “external 
assistance is unlik ely to be 
effective in either promoting 
efficient growth or reducing 
poverty, and significant flows 
of bank assistance cannot be 
justified”. 

This is potentially a radical 
departure: in effect the paper is 
saying that bank lending 
should be conditional not only 
on the economic efficiency of 


taiy budgets will be crucial in 
releasing resources for poverty 
reduction. The policy paper, 
however, goes beyond calls for 
lower defence spending to 
develop general criteria for 
assessing the quality of anti- 
poverty programmes. Building 
on analysis in the 1990 World 
Development Report, it says 
countries will have to show 
their commitment to poverty 
alleviation in two ways. 

Firstly, they need to pursue 
growth strategies that “absorb 
and make productive use of the 
poor's most abundant resource 
- labour”. This means invest- 
ing in agriculture and labour- 
intensive forms of manufactur- 
ing, rather than big capital 


projects. 

Secondly, they need to 
develop social services, espe- 
cially primary education, basic 
health care, family planning 
and nutrition. Such investment 
directly improves living condi- 
tions while increasing the 
poor's capacity to respond to 
economic opportunities arising 
from growth. 

Making loans conditional on 
a country’s commitment to 
reduce poverty will also 
require changes in the way the 
bank conducts business. The 
report says analysis has previ- 
ously focused mainly cm the 
efficacy of a borrower’s policies 
as s means of enhancing 
growth. In future it needs to be 
expanded to include periodic 
assessments of “the consis- 
tency of each country’s poli- 
cies. programmes and institu- 
tions with the reduction of 
poverty”. 

The design of programmes, 
meanwhile, must now reflect 
the need to “support and com- 
plement a country’s efforts to 
reduce poverty”. 

The bank’s many conserva- 
tive critics in Washington have 
long alleged that most develop- 
ment assistance is useless - if 
not detrimental - as it is 
impossible to ensure it reaches 
those most in need. Tbe bank's 
search for ways to link lending 
more closely to the success of 
anti-poverty policies can be 
seen as a partial response to 
such criticism. 


Lewis Preston: most translate words into action 




Mr Preston’s willingness to 
speak out on poverty will be 
widely welcomed in the devel- 
opment community. It suggests 
he will be bis own man at the 
bank, and will not serve as the 
de facto representative of the 
US, the biggest shareholder. 


But he will eventually be 
judged less by his rhetoric 
than by his ahllity to translate 
words into effective action. 

* Assistance Strategies to 
Reduce Poverty. The World 
Bank, 1818 H Street N.W. 
Washington DC 20433. 


Iraqi food prices ‘climb by 1,500%’ Chances of ceasefire 


By Mark Nicholson 

MOST Iraqi households have 
plunged below Indian levels of 
poverty as a result of the Gulf 
war and the economic 
embargo, according to a study 
co-ordinated by Harvard Uni- 
versity. 

The report, compiled by 87 
specialists daring a two-week 
visit in late August, found that 
real earnings had fallen to 
between 5 and 7 par cent of 
levels before the Iraqi invasion 
of Kuwait, while food prices 
had risen by between 1,500 and 

2.000 per cent 

The study, the most detailed 
into the state of post-war Iraq, 
says the combined effects of 
the war and the embargo have 
devastated Iraq's economy, 
with agricultural output 70 to 

California 
death toll 
after fire 
reaches 14 

By Louise Kehoe 

in San Francisco 

FIRE CREWS continued to 
battle sporadic fire outbreaks 
in the Oakland-Berkeley hills 
yesterday, as local officials 
declared the blaze the most 
destructive in US history. 

The death toll rose to 14 as 
more bodies were found. Five 
people are missing and 150 
have been injured, with over 

5.000 homeless. Damage esti- 
mates kept rising. 

Red Cross officers who 
toured half the fire-tom area, 
counted 1,800 charred build- 
ings. Oakland City’s property 
damage estimate remained at 
$L5bn (£870mV. Insurance com- 
panies expect tbe figure to dou- 
ble when a full inventory is 


75 per cent down on the previ- 
ous year and industrial output 
down by halt 

It says real wages in Iraq are 
now among the lowest in the 
world and that “a majority of 
Iraqi households are below the 
Indian ‘poverty fine"’ - calcu- 
lated in India as the level of 
income at which basic calorie 
requirements are met 

The report says Iraq showed 
signs of outright famine during 
the war and, while the situa- 
tion has eased slightly since, 
“living conditions in Iraq 
remain extremely precarious”. 

The report, written by Prof 
Jean Dreze of the London 
School of Economics and Mr 
Haris Gazdar, a lecturer in eco- 
nomics at Sussex University, 


argues that food and other 
humanitarian needs in Iraq 
can be met only by allowing 
the country to export more 
than the 1.6m barrels of oil cur- 
rently permitted by the UN as 
an exception to the embargo 
imposed immediately after 
Iraq's invasion of Kuwait last 
August Iraq has so for not 
taken up the opportunity to 
sell the oil. 

To meet broader needs, 
including fuel, health require- 
ments and shelter, the report 
says Iraq should be allowed to 
resume trade. 

It praises Iraq's emergency 
food distribution system as 
effective and equitable in areas 
under central controL 
# Saudi Arabia’s human rights 


record came under fire yester- 
day from Article 19, the anti- 
censorship organisation, Victor 
Mallet writes. 

A report called Silent King- 
dom documents tbe harass- 
ment, detention and torture of 
journalists, writers and aca- 
demics. It says universities are 
forbidden to study Freud. Marx 
or western philosophy and art, 
and concludes that freedom of 
expression is violated. 

Meanwhile, Egypt was also 
criticised yesterday for con- 
tinuing to torture on political 
detainees. In a report Egypt: 
Ten years of torture. Amnesty 
International, the human 
rights group, said victims were 
often blindfolded, beaten and 
subjected to electric shocks. 


grow in El Salvador 


By Damian Fraser in Mexico City 


Saudi oil clean-up to cost $450m 


SAUDI Arabia has earmarked 
$450m to rid its shores of crude 
oil that flooded the Gulf during 
the war over Kuwait, a Saudi 
environmental official said yes- 
terday , Renter reports from 
Dubai. 

“We have budgeted S450m to 
clean 644km (400 miles) of 
shoreline polluted by oil.” Mr 
Nizar Ibrahim Tawfiq, vice 
president of the Meteorology 
and Environmental Protection 
Administration of Saudi 
Arabia said during the opening 
session of a twoday environ- 
ment conference in Dubai 

Mr Tawfiq said Riyadh 


would have to spend twice that 
much if it also wanted to 
immediately rehabilitate salt 
and mud flats, mangrove 
swamps, marshlands and other 
sensitive areas devastated by 
crude oiL 

He said the biggest oil spill 
in history had left 1.7m barrels 
of oil on Saudi shores. Between 
six and eight million barrels of 
crude were released from tank- 
ers and loading terminals in 
Kuwait during the six-week 
Gulf War. 

“We have also recovered 
around 1.4m barrels of oil and 
the rest has either evaporated 


US wary on nuclear I Brazilian 

claim by Pakistan risk’again 


or is deposited on the sea bed 
and will have severe effects on 
coral reefs and sea-grass,” Mr 
Tawfiq said. “Natural pro- 
cesses will bio-degrade this oil 
but it wifi take time.” 

The US-ied allies blamed the 
spill on Iraq, which maintained 
that allied bombing was the 
cause. 

“The clean-up operation will 
start soon and is expected to 
last 15 to 20 months,” Mr Taw- 
fiq told the delegates, adding 
that work had already been 
done to clean up some islands 
and parts of the shoreline. 


EL SALVADOR’S government 
and representatives from its 
guerrilla opponents, tbe FMLN, 
ended 10 days of peace talks 
yesterday, with UN mediators, 
rebel leaders and government 
representatives cifliiTifng that a 
ceasefire could be agreed by 
the end of the year. 

“This has been an enormous 
round of progress," said a UN 
spokesman, who hoped an 
accord could be signed before 
Mr Javier Perez de Cudllar 
ended his term this year as UN 
secretary -general. Agreement, 
he said, had been reached on 
some 75-80 per cent of the 
points under negotiation. 

Mr Jorge Shafik Handal, of 
the FMLN, quoted in the Mexi- 
can press, -said the two rides 
had agreed to dismantle the 
National Intelligence Director- 
ate, suspend the forced draft, 
and wind up the country's 
paramilitary groups. 

The talks in Mexico concen- 
trated almost exclusively on 
the future of the El Salvador 
army, and were based on an 
agenda drawn up after the 
breakthrough accord reached 


in New York in September. 

Despite the public optimism, g 
the government and FMLN " 
have still to agree on: 
a The organisation of the Civil 
police. The government and 
guerrillas have not established 
the criteria under which rebel 
forces would be admitted to 
the police force. 

• The “purification " of the 
armed forces. The rebels have 
long wanted to remove 35 noto- 
rious human rights violators 
from the Salvadorean army, 
which the government objects 
to. In New York last September 
the two sides agreed to set up a 
commission to review military 
records, but tbe government 
and rebels disagree over u 
whether foreigners should be? 
allowed on the commission. - 
a The reduction of the armed 
forces. THe FMLN would like a 
greater reduction in the 56,000- 
strong army than the govern- 
ment is willing to concede. 

Since the latest rounds of 
talks begun, fighting in the 
country has intensified, as the 
sides try to secure territory 
before a ceasefire is signed. 


Haiti’s isolation 
increases as aid 
agencies withdraw 


By George Graham in Washington 


Home prices in the three 
square-mile area in tbe hills 
above Oakland and Berkeley . 
which commands magnificent 
views of the San Francisco 
Bay, range from about $600,000 
to well over fffrn 

In addition to claims for tbe 
destruction of many expensive 
homes, insurers anticipate 
large numbers of claims for 
smoke damage from home- 
owners in surrounding areas. 

State Farm Insurance, Calif- 
ornia's biggest property and 

rasimHy insurer, is estimated 
to hold 20-30 per cent of home- 
owners’ policies in tbe ravaged 
area. It expects to pay 4,000 
claims in the worst-hit area, 
pins 3,000 for smoke damage. 
State Farm put its initial 
claims estimate at $50m-$75m. 

Allstate Insurance with 17 
per cent of the property/casu- 
alty insurance in the affected 
area, said claims could total 
$50m. Farmers Insurance, 
owned by BAT Industries, with 
a 12-15 per cent share of home- 
owners’ insurance in the San 
Francisco Bay Area, could not 
yet estimate claims. Mr John 
Garamendi, California Insur- 
ance Commissioner, said the 
reinsurance market would bear 
tiie brunt of costs. 


US . OFFICIALS reacted 
cautiously yesterday to reports 
that Pakistan had claimed to 
possess nuclear weapons. 

Tbe claim was reportedly 
made by Mr Abdul Qadir 
Khan, Pakistan’s leading 
nuclear scientist, at a dinner 
attended by businessmen and 
Industrialists in Karachi on 
Monday. 

Karachi’s daily newspaper 
Dawn quoted Mr Khan as say- 
ing that, whether anyone 
believed it or not, Pakistan had 
become a nuclear power and 
that it was now concentrating 
on manufacturing sophisti- 
cated arms in order to meet its 
needs. 

Nuclear proliferation special- 
ists in Washington said, how- 
ever, that Mr Khan had repeat- 
edly made similar statements 
over the past 15 years, only to 
deny them subsequently. 

“The net effect is to create 
tbe perception that they have 
nuclear weapons without con- 
ducting a nuclear test,” said 
one observer. 

The US cut off all economic 
and military aid to Pakistan a 
year ago after President 
George Bush was unable to 
certify that the country did not 
possess nuclear weapons. 

Non-possession of the weap- 
ons was a condition which 


Congress bad attached to aid 
under a 1985 law - and little 
further action is thought 
likely. 

The Pakistan government 
has consistently maintained 
that its nuclear programme is 
for peaceful purposes only and 
is designed to meet the coun- 
try’s future energy needs. 

A nuclear arms programme 
is, however, widely supported 
by Pakistani voters. 

Dawn said Mr Khan's state- 
ment was greeted by “a wave 
of jubilation” among the busi- 
nessmen in his audience. 

The Bush administration 
tried earlier this year to per- 
suade Congress to lift the strict 
conditions imposed on aid to 
Pakistan under tbe 1985 legisla- 
tion known as the Pressler 
amendment. Congressional 
opposition to any relaxation of 
these conditions, however, 
remained strong. 

At the same time, Mr Nawaz 
Sharif, the Pakistani prime 
minis ter, proposed negotia- 
tions between his country and 
India, with the US, Soviet 
Union and China, aimed at 
stemming nuclear proliferation 
in south Asia. 

Unlike Lidia, which exploded 
a nuclear device in 1975, Pakis- 
tan has never tested a nuclear 
bomb. 


New Democrats win third Canadian province 


CANADA’S left-leaning New 
Democratic party has won a 
landslide election victory in 
the prairie province of Sas- 
katchewan, giving it control of 
three provinces with more 
than half the c ountry 's popula- 
tion, writes Bernard Simon in 
Toronto. 

The NDP, which took office 


in Ontario a year ago and in 
British Colombia last week, 
won 53 of 66 seats in the Sas- 
katchewan legislature. The 
Progressive Conservatives, 
which have ruled the province 
since 1983, won 12 seats. 

Saskatchewan is the world’s 
largest uranium producer. 
But, despite the NDFs general 


aversion to nuclear power, the 
new government is unlikely to 
restrict the uranium industry. 

The Saskatchewan party’s 
leader. Mr Roy Somanow, is 
one of Canada's most 
respected politicians and is 
likely to play a key role in 
talks to keep Quebec in the 
federation. 


By Christina Lamb 
in Rio de Janeiro 

THE withdrawal of all but one 
of the main bidding groups 
from Brazil's troubled first 
privatisation has raised the 
prospect that the sale, due to 
go ahead tomorrow, may end 
in fiasco. 

This would jeopardise plans 
to reduce government debts 
through an $18bn (£10.4bn) 
privatisation off programme 
planned for the next two 
years. 

The first attempt to sell Usi- 
minas, the country's largest 
steel mill, failed last month 
amid legal battles challenging 
both the methods and validity 
of the sale. 

Violent union p rotests also 
prevented investors entering 
the Rio de Janeiro stock 
exchange, where the auction 
was due to take place. 

Although only one of the 
original bidding groups 
remains Interested, negotia- 
tions are under way to form 
new ones. 

Legal uncertainties still 
cloud the sale of 75 per cent of 
Usiminas. The Brazilian Con- 
gress is doe to vote today on a 
provisional measure allowing 
defat instruments to be nsed as 
currency in the anction but, 
even if thk pgc«ma legal chal- 
lenges in the regional court of 
Minas Gerais mean tbe sale is 
almost certain to proceed sub 
judice. 

The main contending group, 
led by Beigo-Minciro, the mul- 
tinational steel company, 
announced its withdrawal on 
Monday. The group, advised 
by JP Morgan, blamed "legal 
uncertainties regarding the 
finality of the transaction” 
and "changes In the quality 
and quantity of available cur- 


HAITI’S Isolation is increasing 
as a growing number of inter- 
national aid projects shut 
down after the military coup 
that ousted President Jean-Ber- 
trand Aristide, Reuter reports 
from Port-au-Prince. 

The US Agency for Interna- 
tional Development this week 
announced a comprehensive 
shutdown of its 890m Haiti 
operations in a letter sent to 
local organisations that imple- 
ment its programmes. 

The World Health Organisa- 
tion has evacuated employees 
and their families. 

One WHO employee said, 
nearly all operations were to 
be suspended to step up “politi- 
cal pressure” on Haiti’s new 
military-backed government. 
He a ttributed tbe move to the 
WHO’s intent to support a 
planned trade embargo by the 
Organisation of American 
States (OAS) demanding Aria- 
tide’s reinstatement He was 
ousted on September 30 by 
army officers. 

Haiti has become heavily 
dependent on aid and develop- 
ment programmes which are 
financed by Western donor 
governments and international 
agencies. 

Many of the programmes are 
aimed at providing dean drink- 
ing water, educating citizens 
about AIDS; preventing epi- 
demics of typhoid and cholera, 
and replanting millions of 
acres of forests and trees. 

Foreign aid specialists 
ex p ressed surprise at the scope 
of the shutdown, especially as 
hu mani ta r ian aid is egeemp tyfl 
in the trade embargo the OAS 
adopted on October 8. 

President Aristide swept 
elections last December that 

were supervised by the UN and 

tiie OAS. The radical prfewt jg 
now in exile in Venezuela. 

A provisional president 
Joseph Nerette, was installed 
under military pressure but is 
seriously Hi and has- not been 
seen in public for more thaq a 
week. 

According to the letter from 
the Agency for International 


Development, a clause in the 
1991 US Foreign Assistance 
Appropriations Act required a 
complete aid cut-off in “any 
country whose duly elected 
head of government is deposed 
by military coup". 

In a similar punitive aid. cut- 
off after military-backed vio- 
lence sabotaged an attempt to 
hold elections in November 
1987, the US agency suspended 
only aid to the Haitian govern- 
ment and continued to channel 
humanitarian' assistance 
through private organisations. 

The WHO's two evacuation 
flights last Sunday were just 
“an orderly departure by non- 
essential employees and their 
fa nti fi e s that does not mean we 
are closing our doors," a WHO 
official sairi 

But an insider, who was 
o ffered a seat on one of the 
aircraft, said the organisation's 
decision is expected to spread 
to other UN agencies operating 
in Haiti, such as the UN chil- 
dren’s fond and the develop- 
ment programme, which so for 
have kept many operation^ 
going ami Tnain fampd foreign 
staff. 

The position taken by the US 
government on aid was con- 
trasted by some Western diplo- . 
m a t s with what they- view as 
its wavering, on trade- sanc- 
tions, still to be im plgmunted 

by any of the OAS member 
countries. 

“The Americans have been . 
t alking of excluding all sorts of. 
products from the embargo, 
Including gasoline,” ma (flpfo. 

mat said. 

"Theyaay they are scared of 
rcjnn g off an already moribund..' 
economy beyond any hope of 
resurrection.” , ... 

The position of other donor 

^oveniments on ■aidTsteemed'fo ■ 
be in a state of flux. ~ ' ;t r 

was c^^ectedto' follow 
the US, Canada was keeping 
huma nitarian aid: flowing 
through same private argurisfr 
tions, and France . . has 
suspended add- r Operations 
although it has mader ifomovB 
to repatriate staff tqemfaiSa.' ‘ 
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CUSTOMERS HAVE BOUGHT AIRBUS AIRCRAFT. 


In the 20 years that Airbus Industrie has been in operation, 
the demand for our aircraft has produced over 1,700 sales. 

Our 1 03 customers are spread throughout the 5 continents of 
the world. One of the major reasons for their continued support is 
that we have launched 6 different aircraft types in just 20 years. 
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All these orders have made us the 2nd most successful 
commercial aviation manufacturer in the world and 2nd to none 
in commercial aircraft technology. 

That's why, in civil aviation, we're Number 2 and 

leading. 
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Yugoslav army 
chief edges 
country closer 
to all-out war 


By Laura Silber in Belgrade 

GENERAL Vefiko Kadijevic, 
the Yugoslav federal defence 
minister, yesterday called for 
the immediate mobilisation of 
Serbian reservists in an appar- 
ent move towards all-out war 
against Croatia. 

As the army came within 
three miles of the historic cen- 
tre of Dubrovnik, the besieged 
Croatian port on the Adriatic 
coast, the army leader lashed 
out at what Serbia sees as an 
unacceptable political solution 
being forced on it by the inter- 
national community. 

At a meeting of the rump 
state presidency, made up of 
Serbia and its three allies, Gen- 
eral Kadijevic denounced as 
“catastrophic” the European 
Community peace plan, pro- 
posed last Friday in The 
Hague, to create an association 
of six independent republics. 

Yesterday the Netherlands, 
current president of the EC. 
said the Community would 
present a more formal version 
of its plan to the country's 
leaders at peace talks on Fri- 
day. 

The presidents of Yugo- 
slavia's six republics and its 
eight-man collective federal 
presidency have been invited 
to a plenary session of the EC- 
sponsored Yugoslavia confer- 
ence. 

Gen Kadijevic told the state 
presidency “legal and political 
means,” in addition to the 
mobilisation, should be used to 
“stop (those) seeking to impose 
an unacceptable solution on 
those nations who want to 
remain in Yugoslavia.” 

Backed by the presidency, he 
said the further mobilisation 
would halt “internal and for- 
eign forces.” through EC nego- 
tiations or on the battlefield, 
from “destroying Yugoslavia". 

Gen Kadijevic criticised Ger- 
many for using “fascist meth- 
ods” to “stage an attack on 
Yugoslavia for the third time 
this century”. 

His hardline speech called 
for the transformation of the 


army - an announcement 
which may signal the creation 
of an army from Serbia and 
Montenegro, a close ally of 
Serbia. 

Despite threats of economic 
sanctions and international 
isolation, Serbia under presi- 
dent Slobodan Milosevic 
appears ready with the army to 
stage an all-out war. There 
were fears of an immin ent 
political crackdown in Bel- 
grade. the Serbian and federal 
capital, to clamp down on 
opponents to the war. Men 
went into hiding fearing 
another wave of forced mobili- 
sation throughout Serbia. 

In a sign of General Kadi- 
jevic 's plan to “stop the Cro- 
atian fascists”, the federal 
army yesterday entered 
Kupari, just three miles south 
of Dubrovnik, according to 
Taqjug, the Belgrade-based 
news agency. Croatian radio 
claimed 20 federal soldiers 
were killed on Monday in fight- 
ing around Dubrovnik. 

Tanjug also reported fierce 
artillery and mortar duels 
around Vukovar, eastern Croa- 
tia. Croatian radio said 250 
mortars and rockets pounded 
tiie town which has been under 
siege for two months. 

Snow, rain and mud have 
thwarted fighting in most of 
eastern and central Croatia. 
But army agaanlta have virtu- 
ally destroyed four tourist 
resorts near Dubrovnik, under 
siege for three weeks. 

• In an attempt to compen- 
sate for an oil shortage caused 
by fighting in Croatia and a 
drop in deliveries from the 
Soviet Union, Yugoslavia in 
the first eight months of 1991 
imported l.6m tonnes of crude 
oil from Iran. 

Mr Bozo Jovanovic, the act- 
ing minister for foreign eco- 
nomic relations, said Iran was 
expected to deliver 250,000 
tonnes of crude oil and 133,000 
tonnes of diesel and other oil 
products each month until the 
end of 1991. 


EC insurance laws 
held up yet again 


By David Buchan in Strasbourg 


THE Socialist group in the 
European Parliament has 
again succeeded in holding up 
insurance legislation in protest 
at the failure of EC govern- 
ments to pass labour welfare 
laws. 

For the third time this 
autumn, the Parliament failed 
to act on draft legislation to 
create a single EC- wide licence 
for non-life insurance. At the 


urging of the Socialist group, 
the Parliament voted to send 
the legislation back to commit- 
tee, for finthr discussion of the 
53 proposed amendments. 

Mr Jean-Pierre Cot, the 
Socialist leader, said his group 
saw no reason for “Merchants’ 
Europe” to gallop ahead, while 
“Social Europe” marked time. 

Socialist MEPs, form the 
largest bloc in Parliament 
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ROCKEFELLER CENTER. NEW YORK 


After fancy figure-eights 
on the rink, leave skates behind 
and glide into the nearby 
Crabtree & Evelyn. 
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Crabtree 6 Evelyn 
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INTERNATIONAL NEWS 





Russian church steps into the spiritual breach 

The head of the Orthodox church is to visit Britain this week, Gillian Tett and Leyla Boulton report 




A S THE WEST prepares 
to provide aid to a cold 
and hungry Soviet 
Union this winter, black-robed 
Russian Orthodox priests in 
Moscow’s gold-domed Danilov- 
sky Monastery are getting 
ready to assist 
They plan to distribute boxes 
full of baby clothes, donated by 
a German charity, to some of 
the 12,000 Russian Orthodox 
parishes operating throughout 
Russia. 

“With the Russian people 
now facing such crisis, the 
church has an urgent mission 
to serve the people and find a 
way of giving them hope,” 
o-g piahis Father Vladimir Ver- 
iga, who heads the humanitar- 
ian operations. 

His message is likely to be 
echoed this week when Patri- 
arch Aleksiy H, the head of the 
Russian Orthodox Church, 
makes an official visit to 
Britain to meet church leaders 
and political figures in the first 
such trip by a Russian patri- 
arch since 1964. 

As the old communist ideolo- 
gies collapse, both western and 
Russian observers are wonder- 
ing if a resurgent Russian 
Orthodoxy, whose churches 
are increasingly packed with 
enthusiastic believers, may 
step in to fill the spiritual vac- 

mini. 

“Old structures have col- 
lapsed but new ones are not in 
place. . . People are losing 
faith In the future and in their 
political leaders,” says Metro- 
politan Kyrill, the church’s 
external relations chief, who 
will accompany the Patriarch. 

Whether the Russian chinch 
should seek such a dominant 
role is open to question. Grow- 
ing Russian nationalism and 
the new religious freedoms 
have left the church basking in 
popularity, it also faces 



Aleksiy n, head of the Russian Orthodox church, blesses worshippers outside the Kremlin 


increasingly strong criticism, 
particularly from some Rus- 
sian political reformers. 

They fear that the church 
could become a focus for less 
attractive aspects of Russian 
nationalism, and question the 
political orientation of its lead- 
ers. 

“The current leaders of the 
church have all risen to power 
under the old system, which 


means that even if they were 
never KGB agents themselves, 
they rose with KGB approval," 
says Ur Alexander Nezhny, a 
Russian writer who has spent 
several years researching links 
between the KGB and the 
church. 

Metropolitan Kyrill acknowl- 
edges that the church still 
bears the marks of the past - 
a “mark of human win and 


imperfection” - and he 
believes that the church was 
right to compromise with 
Stalin and subsequent commu- 
nist rulers. 

The alternative was annihi- 
lation, he says. 

Following the defeat of the 
August coup in the Soviet 
Union, a partnership appears 
to be emerging between the 
church and Russia’s new 


“democratic” reformers. 

“When the issue came up 
during the coup of whether to 
support Yeltsin, there was not 
a minute of doubt in doing so” 
he says. 

However, critics such as Mr 
Nezhny remain sceptical, argu- 
ing that the Patriarch’s state- 
ment condemning the coup - 
one of the first such state- 
ments made by public figures - 


owed more to the astuteness of 
his press officer than to genu- 
ine democratic beliefs. 

‘The church leaders* pofifr 
cal style is still essentially 
authoritarian, and not at efi 
suited to democracy,” he says, 
pointing out that during the 
course of Its thousand-year his- 
tory it has repeatedly acted as 
a state church, sup p o r ti ng dic- 
tatorial regimes. 

According to an article last 
week in one of the leading Rus- 
sian independent newspapers, 
Nezavisamaya Gazzeta, divi- 
sions already dog the church 
and these post-coup recrimina- 
tions could fuel a split 

Relations are reportedly 
becoming more strained with 
the Russian Orthodox Church 
in exile, which broke with the 
church in Russia over the lat- 
ter’s collaboration with the 
authorities after the Russian 
revolution. The church in exile 
is trying to set up parishes 
within Russia itself. 

Moreover, battles between 
the Catholic and Orthodox 
church communities over tie 
control of churches in w e stern 
Ukraine have left relations 
there so had that the Russian 
Patriarch refused an invitation 
to visit the Vatican earlier this 
year. 

A growing onslaught of west- 
ern prot e s ta nt evangelical nds- 
sans has also left many in the 
Russian Orthodox church 
increasingly defensive - an 
issue that many church leaders 
hope can be soothed by the 
patriarch’s visit to the UK. 

Father Vladimir, surveying 
bis packing cases, says: “We 
don’t want to be turned into a 
political party or a nationalist 
church. We just want to serve 
people. . . The problem is 
though, that some of our con- 
gregation may not let us do 
that" 


Moscow ‘understanding’ on 
Bonn demand for Honecker 


THE GERMAN justice 
minister, Mr Klaus Kinkel, said 
yesterday that Soviet officials 
had shown understanding for 
Bonn's demand that former 
East German communist 
leader, Mr Erich Honecker, be 
returned to Germany to face a 
court, Reuter reports from 
Moscow. 

But he said be had received 
no assurances from the Soviet 
Union's justice ministry that 
Mr Honecker, brought to 
Moscow by the Soviet military 
in March, would be sent back. 

Mr Kinkel said at a news 
conference he had told Soviet 
officials that Honecker, feeing 
charges of manslaughter over 
the shooting of would-be refu- 
gees at the Berlin Wall, would 
be assured fair treatment 

“I say this clearly. The 
Soviet Union brought Mr 
Honecker from Beelitz (a 
Soviet army camp in eastern 
Germany) to the Soviet Union 
in a ctoak-and-dagger opera- 
tion... This was not correct 
and the situation cannot 
remain thus,” Kinkel said. 

The Soviet military authori- 
ties informed Bonn of the plan 
to bring Mr Honecker, 79, to 
the Soviet Union only a couple 
of hours before the military 
aircraft left German authori- 
ties were unable to prevent his 
removal, which Moscow mih 


was essential to allow Mr 
Honecker medical treatment 

Mr Honecker, who played a 
major role in the bufidzng of 

the Berlin Wall in 1961 and led 
the East German state until his 
overthrow by a popular upris- 
ing in 1989, said in a recent 
television interview be would 
not return to Germany unless 
guaranteed immunity from 
prosecution. 

Mr Ktntai said Mr Honeck- 
er’s lengthy television appear- 
ance mane it seem unlikely he 
could be spared prosecution for 
health reasons. 

“My i m pression was that the 
position I presented found 
understanding among my 


Soviet colleagues. They made 

no definitive statement of posi- 
tion and I received no form of 
assent. 1 did, however, have 
the impression that an attempt 
was made to honour our post 
turn," he said 

■An American firm said yes- 
terday it had agreed with a 
Soviet company to try to sen or 
lease MiG-29 fighters to the 
Defence Department for nse in 
training, Reuter reports from 
Washin g ton At the Pentagon, 
a spokesman said: T believe 
this offer was not something 
that we followed up on, and I 
am not aware of any current 
plans to buy MK3-29S." 





Happier days: Honecker with Gorbachev. Now the Soviet 
president is under pressure to return the former GDR leader 


Bulgarian 
birth rate 
problem 

A FALLING birth rate and 
growing emigration will make 
Bulgaria’s population among 
the most aged in the world, 
according to a report from the 
National Institute of Statistics, 
Reuter reports from Sofia. 

Officials said economic hard- 
ship in the former communist 
state had prompted many 
young people to leave the 
country. Those who stayed 
behind were discouraged from 
having children. 

“As Bulgaria is depopulat- 
ing, and with all the trends of 
draining birth rate and emi- 
gration, Bulgaria's population 
ranks amongst the oldest 
nations in the world," said Mr 
Sergei Tzvetarski from the 
National Statistics Institute. 

Bulgaria misted the commu- 
nist regime of Todor Zhivkov 
in November 1989 and is strug- 
gling to switch to a market 
economy, revitalise its sluggish 
industries and cope with an 
$llbn foreign debt 

“As the economic crisis steps 
up, Bulgarians refuse to have 
children," Mr Boris Petrov, a 
social welfare official, said. The 
report showed Bulgaria's birth 
rate was U.7 frifanta per 1,000 
adults for the first nine months 
of 1991, more than 7,000 fewer 
babies than in the same period 
last year. The report said Bul- 
garia’s work force was only 
55.7 per cent of its fen popula- 
tion. 


Gorbachev appeals 
to Ukraine to 
remain inside union 

By Layla Boulton in Moscow and Cfuysfla Freeland 

in Kiev 


Aids blood scandal threatens Paris 


By William Dawkins in Paris 

THREE senior French public 
health service doctors have 
been charged with supplying 
or fafling to prevent tie supply 
of infected blood, so exposing 
France's embattled govern- 
ment to further embarrass- 
rognt- 

One of than, Professor Jac- 
ques Roux, the former director 
general for health, yesterday 
accused three present or for- 
ma: government ministers of 
holding up documents giving 
clearance for wider nse of 
blood tests and thus exposing 
haemophiliacs to the 
unnecessary risk of catching 
Aids. 


This follows the publication 
of confidential government 
documents in Le Monde news- 
paper showing that in a related 
scandal, more ftmn 400.000 peo- 
ple have been infected with 
various kinds of hepatitis 
because of inadequate testing 
of blood donors. Within this 
total, there were haemophiliacs 
who became infected with 

Aids, although the number is 
not know. 

The most serious charges are 
against Dr Michel Garretta, 
who resigned in June as direc- 
tor general of the CNTS 
national blood transfusion cen- 
tre, in the wake of a series of 


complaints from the French 
association of haemophiliacs. 

An examining judge, Mrs 
Sabine Fbulon, was asked to 
mount an inquiry after Dr Gar- 
rotte's resignation, and has 
now charged him with felling 
to withdraw infected blood 
from the market in 1984 and 
1985. 

She has also separately 
charged Dr Roux and Dr Rob- 
ert Netter, a former director of 
the national health laboratory, 
with felling to stop infected 
blood from being distributed. 

The controversy partly 
hinges on the gap between iso- 
lation of the Aids virus by 


Diagnostics Pasteur, a subsid- 
iary of the Sanofi pharmaceuti- 
cals company, in May 1983, to 
the moment in August 1985 
when Aids testing was mwb 
obligatory for donated blood in 
France. 

On top of this, documents 
obtained by Le Monde suggest 
that the Government set tough 
bureaucratic restrictions on 
some hospitals’ freedom to 
claim state reimbursements for 
teste available from Abbott 
Laboratories, the US pharma- 
ceuticals group, so as to pro- 
tect Diagnostics Pasteur’s mar- 
ket share. The Government 
contests this analysis. 


PRESIDENT Mikhail 
Gorbachev and eight Soviet 
republics yesterday appealed to 
the Ukraine to remain in some 
kind of union 

In an appeal to the Ukrai- 
nian parliament, Mr Gorbachev 
and leaders from Russia, Kaz- 
akhstan, Behvrussia, Uzbeki- 
stan, Azerbaijan, Kirgtii™, 
Tajikistan and Turkmenia said 
they could not “imagine the 
union without the Ukraine 1 *. , 

It was not immediately dear, 
however, what sort of - union 
they were referring to, espe- 
cially since Azerbaijan itself 
joined the Ukraine in boycott- 
ing a treaty of economic union 
signed by eight republics last 
Friday. 

There was no immediate 
reaction to the statement from 
the Ukraine, the second richest 
Soviet republic, which is tak- 
ing steps to become indepen- 
dent before a referendum cm 
the issue cm December L 


Contracts signed for 
Danish bridge project 

By Hilary Bamea in Halsskov, Sjaelland, Danmark 


CONTRACTS worth DKr5.4bn 
(£480m) for construction of the 
world’s longest suspension 
bridge were signed in Denmark 
yesterday. 

The motorway bridge, 
known as the Great Belt East 
Bridge, wifi have a suspended 
section of 1,624 metres. The 
bridge is part of a DKrl9bn 
project for road and rail bridge 
and tunnel links across the 
Great Belt, main shipping lane 
between the Baltic and the 
Kattegat and the North Sea. 

Winners of the East Bridge 
contract were a German con- 
sortium which will build the 
concrete substructure, and an 
Italian-American consortium, 
which will build the steel 
superstructure. 


The German-Dutch consor- 
tium, with a contract worth 
DKr2.5bn, includes Hochtief, 
Wayss & Freytag and Dillinger 
Stahlbau of Germany, and 
HBW Hollandsche Beton en- 
Waterbouw of the Netherlands. 

The superstructure will be 
built by CMF Sad of Italy and 
Ste lnm an of the US. under a 
contract worth DKiifem. 

Meanwhile, divers were pre- 
paring to enter the western 
end of the rail tunnel being 
constructed under the Belt to 
inspect damage caused when 
the tunnel was flooded in an 
accident last week. Two tun- 
nel-boring machines, which 
had reached 300m under the 
seabed, were submerged in the 


Greek state cement 
maker privatised 


By Kerin Hope in Athens 

GREECE'S Industrial 
Reconstruction Organisation 
yesterday launched the priva- 
tisation of Heracles General 
Cement one of Europe's Mg* 
gest cement producers and 
exporters. 

The mO, the state umbrella 
for over 40 nationalised com- 
panies, is offering its entire 
69-8 per emit stake in Heracles 
for rale. Potential bidders are 
invited to submit e x pressions 
of interest by month-end. 

The remaining shares are 
owned by private investors, 
National Bank, Greece's big- 
gest bank, and Heracles’ for- 
mer managers, who are fight- 
ing a legal battle ova* the way 
the company was nationalised 
In 1983. The nationalisation. 


involving capitalisation of 
Dr27bn In debt and consequent 
dilution of the share- 

holders’ stakes, was allegedly 
carried out in violation of EC 
law. 

The dispute is considered 
the main obstacle to a swift 
sale. 

Heracles, listed on the 
Athens Stock Exchange, 
reported profits of Dr4.79bn on 
turnover of Dr47.4bn in 1990. 
Exports accounted for almost 
half last year’s cement produc- 
tion of 5-9m tonnes. 

The Greek government is 
believed to favour selling the 
IRO holding to a single bidder 
rather than offering shares to 
private investors on the 
Athens hoarse. 


NEWS IN BRIEF 


General strike halts 
Italy’s public services 

ITALIAN public services and much of industry were brought to a 
halt yesterday by a four-hour general strike, the fifth in 11 vears. 
writes Robert Graham In Rome. f 

The strike wascalled by the country’s three main trade onion 
federations, the CGIL, the largest federation controlled by former 

PMontt-na CESL, ud tbs Socialist 

OIL, in protest at public spending cuts In the 1992 budget 

miwh as anything to demon- 
strate the strength of the trade union movement at a time when 
negotiations are m progress with the emidoyers and the govrat- 
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Prague moves on privatisation 
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Today the parliament Is - 
expected to approve a law tak- 
ing over Soviet armed forces 
stationed in the Ukraine. 

President Gorbachev has 
warned he wifi tnvp measures 
of a “constitutional character” , 
if republics such as the ’* 
Ukraine try to take over Soviet 
armed forces. 

Yesterday, the Ukraine par- 
liament approved the creation 
of a national guard, absorbing 
republic-based interior minis- 
try troops. 

• The world’s seven leading. 
Industrial natfo u w will. send 
their deputy fmanfM minister s 
on an aid mission to the Soviet 
Union from October 26 to 28, a 
Soviet presidential spokesman 
said yesterday. 

G7 ministers agreed last 
week to a Soviet request to 
send representatives for fur- 
ther talks on planned free mar- 
ket reforms and foreign' aid. 
requirements. 
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double sales in 
Japan by 1995 

DpM, Mc«or Industry Correspondent, in Tokyo 


vOOENMW.- ft* leading 
Fpr nw—n ar .maker, alms in 
Me it* «ttei of VW and 
Au$c*tttoJapaa to around 

wo«m ws; t 

Mr Can Habn, VW manage- 
fwwt board chairman, said yes- 
terday that the group would 
have network of nearly 300 
aatles .outtet* operating in 
Japan by 1992-Jt ns studying 
tbc pf-wM* bunch of Its Span- 
ish SEAT marque in Japan, 
later to tbAiSftta. 

VW id investing to is Japa- 
nese sates and marketing 
operation*, including Yzrbn 
(£121m) to ret up a central 
part* warehouse end vehicle 
import centre at Topohashi. 
south of Nagoya, scheduled to 
begin operations in the 
autumn J992L ■ . - - 
. As another step in Its Asian 
strategy. VW b also setting up 
a jptof venture to Taiwan to 
assemble tip to 30,000 vans a 
year, ft b already developing 
two car factories, along with 
pttgkft* a ad tranxmhuilon plants 
in China, and has recently 
opened tta VW Asia Pacific 
regional office u Singapore. 

VW has created a wholly- 
owned import subsidiary in 
Japan. Volkswagen Audi Nip- 
pon. and will have three sales 
channels: a dealer network of 


Ysnasc. its original local 
importer; a 4tatrong Volkswa- 
gen Audi Nippon network; and 
50 kales outlets u> be set up by 
Toyota, Japan’s leading car 
maker. 

The cooperation deal with 
Toyota, the first time Toyota 
dealers will handle imported 
cars, is aimed at selling 7JO0O 
units nest year, and this is 

planned to increase to 30.000 a 
year through 100 soles outlets 
fay 1996. 

VW has created a service 
training centre in Yokohama, 
is offering financing and lead- 
ing sendees, and has set up a 
group liaison office in Tokyo. 
Last year, it sold 53:647 VW 
and Audi car* to Japan and. as 
the leading importer, 
accounted for one-quarter of all 
imported car salts.. 

The Taiwan joint venture, to 
be known as Ching Chung 
Motor, will start producing VW 
T4 Transporter vans at the end 
of 1993. 

VW is uktoR a 40 per cent 
stake in the venture with the 
rest held by Taiwan'* Clung 
Fong Investment 

In China, it is establishing a 
production capacity for 300,000 
cars a year by 1996 at two 
plants in Changchun and 
Shanghai. 



Victims of the Cambodian civil war begging in 
the north-western town of Slsophon. Hie Cam- 
bodian peace agreement being signed in Paris 
today by 19 governments will formally put an 
end to nearly 23 yean of bloody civil war and 
pave the way for the largest peace-keeping 
administration ever undertaken by the United 


Nations, writes lan Davidson to Paris. Linchpin 
of the peace pact has been the formation of a 
Supreme National Council, on which all the 
four main rival tactions are represented. A UN 
transitional authority will have the unprece- 
dented responsibility for administering Cam- 
bodia until elections ore held early in 1993. 


Tokyo lifts Pretoria sanctions 

By EmHco Terazono in Tokyo and Patti Waklmeir in Johannesburg 


THE Japanese government has 
lifted, economic sanctions 
against South Africa, including 
baas on the Import of gold 
colas and steel, direct invest- 
ment and loans. Air links will 
also be resumed. 

Mr Misojl Sakamoto, the 
chief cabinet secretary, said 
Japan welcomed South Africa's 
establishment of a nan-racial 
democracy, and regarded the 
reform process as “irrevers- 
ible-. 

Mr Sakamoto said the gov- 
ernment was considering invit- 
ing South Africa's President 
F.W. de Klerk to Japan in the 
near future. 

Sanctions on new direct 
investment and loans to South 
Africa were implemented in 


1969, followed by additional 
sanctions on gold coin, steel 
and iron imports to the 1980s. 

Tokyo also advised compa- 
nies to exercise "self-restraint" 
in trade with South Africa 
after Japan faced mounting 
international criticism when 
trade with Smith Africa surged 
to $>l.lbn in 1937. Two-way 
erode totalled £U2bn to 1990. 

Japanese companies have 
been moving to reinforce rela- 
tionships with South Africa 
ahead of the government's 
move. 

The lifting of sanctions is 
likely to have little immediate 
impact on trade between the 
two countries, or on invest- 
ment, according to South Afri- 
can business and trade organi- 


sations. Given the depressed 
level of economic growth in 
both countries - the South 
African economy has shown no 
growth for over two years 
- trade is unlikely to rise sig- 
nificantly. 

Prior to sanctions, Japan 
was South Africa's largest 
trading partner. Last year, 
Japan had fallen to fourth 
place, behind Germany, the UK 
and the US. 

Japanese direct investment 
in South Africa is also likely to 
be limited. Businessmen said 
political instability in South 
Africa, coupled with worries 
over the economic policies of a 
fixture black government, were 
likely to limit Investment from 
Japan. 


Mozambique rebel pledge 
on repair of power lines 


WORK on rehabilitating the 
power line between the Cahora 
Bassa hydroelectric scheme in 
Mozambique and South Africa 
could start next year, after 
pledges from Rcnamo, the 
Mozambique rebel movement, 
to stop sabotaging the line, 
Philip Gawlth reports from 
Johannesburg. 

Dr lan McRae, chief execu- 
tive of Escom, the South Afri- 
can power utility, said yester- 
day that the Permanent Joint 
Committee on the scheme had 
held talks with Mr Afonso 
Dhlakama, Renamo president, 
who promised Renamo would 
help where possible with reha- 
bilitation. About 3100m (£58m) 
work needs to be done, with 


finance almost to place. So far, 
South Africa and Italy have 
offered loan facilities of J20ra 
and S40m respectively, 
although the details of govern- 
ment guarantees for these 
loans have still to be resolved. 

The World Bank has said it 
will make up the difference, 
but is anxious that the project 
should get as much alternative 
finance as possible. If all goes 
according to plan, the rehabili- 
tation work will be complete in 
about three years time. 

South Africa has agreed to 
sell 500MW of its allocation to 
Zimbabwe until 2003. This is 
because South Africa has 
excess generating capacity 
until then. 


China to 
allow share 
purchases by 
foreigners 

By Angus Foster in Hong 
Kong 

CHINA is preparing to allow 
foreigners to buy shares in a 
state -owned company for the 
first time since the Commu- 
nists came to power in 1949. 
The opening share issue could 
get under way before the end 
of this year. 

The Shanghai stock 
exchange, officially re-opened 
last December, is ready to 
approve the listing of 335m- 
370m special foreign "B" 
shares in Shanghai Vacuum 
Electron Device, a TV tube 
maker. Approval had been held 
up pending clearance in Pek- 
ing, where the authorities 
remain cautious about experi- 
ments with capital markets. 

The new issue wifi be under- 
written by the securities sub- 
sidiary of a state-owned bank 
and several foreign banks. 

The move could speed plans 
by She& 2 hen. China's other 
official stock market, to issue 
shares for foreigners. 

Shanghai Vacuum is the big- 
gest quoted company on the 
Shanghai exchange, where 
nine stocks are listed, with up 
to 89 per cent turnover from 
bond trading. The company is 
seen as well managed and 
entrepreneurial, but investors 
in Hoag Kong remain cautious 
about developments in China. 

Indonesia says 
forest fires 
under control 

MR Emil Salim. Indonesia's 
environment minister, said 
yesterday that five days (drain 
had extinguished most of the 
forest fires burning above 
ground in the Kalimantan 
region, but that some were still 
burning in the coal deposits 
below, writes Clare Boldezson 
in Jakarta. 

There have been hundreds of 
fires In Kalimantan, on the 
island of Borneo, and In Suma- 
tra store early August. They 
have cast a thick smoke haze 
over much of Indonesia, Malay- 
sia, Singapore and southern 
Thailand, disrupting shipping 
and causing the cancellation of 
numerous flights. Several west- 
ern countries have recently 
sent experts and equipment to 
help fight the fires. 


| Delhi reform faces 
I test by Coca-Cola 


By David Housago to New Delhi 


INDIA'S still lukewarm 
conversion to western capital- 
ism faces its sternest test yet, 
with the announcement yester- 
day that Coca-Cola Is seeking 
to reenter the Indian market 

The US soft drinks maker 
quit India to 1977 rather than 
accept the then government's 
demand to cut its equity to its 
operations to 40 per cent. Its 
first attempt to return was 
rejected by Mr V.P. Singh's 
government over a year ago. 

Under proposals pvt forward 
to Mr P.V. Narasimha Rao’s 
Congress administration yes- 
terday, Coca-Cola will hold 
only a minority stake in a joint 
venture to be set up by Mr 
Raj an Pfllai, the British-based 
Indian industrialist, and Bri- 
tannia Industries, the Indian 
food processing group of which 
he is chairman. 

It is the first time Coca-Cola 
has agreed to a minority stake 
in a venture making soft drink 


Mr PQlai, who has already 
held informal talks with minis- 
ters and officials, said he was 
“ confident" of the proposal 
being approved. The return to 
India of IBM, which recently 
said it was establishing a joint 
venture with the Tata indus- 
trial group, and Coca-Cola, 


would send a "big signal" to 
business worldwide, he said. 

The Coca-Cola facility is 
being linked to a big export 
project. Mr Pillai says he is 
ready to shift a substantial 
part of his snack-food process- 
ing business from Singapore to 
India- The Britannia group pro- 
cesses ami exports from Singa- 
pore cashew nuts and a variety 
of snacks. It needs to relocate 
its manufacture because of 
high costs in Singapore. 

Under the proposal, a new 
company, Britco, will invest 
S30m (£ll.6m) in setting up a 
soft drinks and food processing 
facility in the western state of 
Maharashtra. 

Coca-Cola will hold 26 per 
cent of the equity, and Mr Fil- 
ial and Britannia Industries 64 
per cent. The remaining 10 per 
cent will be held by a govern- 
ment agency. Britco says 
exports will amount to RslObn 
(£22Sm) over 10 years. Exports 
will initially account for 70 per 
cent of sales, declining to 60 
per cent in later years. 

Although ministers and 
senior civil servants seem 
favourably disposed to the 
project, an outcry is likely 
from the left and the Indian 
soft drinks industry. 


Pakistan to complete 
privatisation of banks 


PAKISTAN is planning to 
privatise its three remaining 
public sector banks and two 
government-owned develop- 
ment finance institutions, it 
said yesterday. Fortran Buk- 
hari rep ort s from Islamabad. 

Newspaper advertisements 
from the government's privati- 
sation commission invited 
offers by November 30, to buy 
shares to the banks and insti- 
tutions. 

The banks offered for sale 
are Habib and United, the two 
biggest public sector banks, 
and National Bank of Pakistan. 
The finance institutions are 
the Industrial Development 
Bank of Pakistan and National 
Development Finance Corpora- 
tion. 

Their sale would success- 
fully complete privatisation of 
Pakistan’s five public sector 


banks, four of which were 
taken under state control in 
the early 1970s. 

Habib bank has a total of 
1,904 branches and a staff of 
more than 27.000. 

Since the privatisation pro- 
gramme began early this year, 
two banks have been sold. 
They are the Muslim Commer- 
cial Bank and Allied Bank. 

The move was seen by some 
businessmen as a way to step 
UP. the pace of the country’s 
privatisation programme. 

This week, the government 
plans to sell 24 public sector 
factories to investors selected 
from a tender which closed last 
week. 

However, It is becoming 
increasingly dear that an ear- 
lier target of selling 115 facto- 
ries by the end of this year is 
not likely to be achieved. 
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¥ WITHOUT OUR SALT 

YOU COULD BE IN FOR QUITE A SHOCK 


If (heaven forbid) you ware in a 
serious aeddent and your blood group 
wasn't readily available, your blood 
pressure would start to drop. Within 
seconds you could go into shock. 

An intravenous physiological sal- 
ine solution (a saline drip to readers 
notpossessingaPhD.in biochemistry) 
could stop this blood pressure drop. 


However, anything but a perfect 
solution could itself lead to shock, 
by upsetting the body's delicate 
sodium balance. (The body produces 
5 different types of hormones 
solely to maintain this essential 
balance.) White any undesirable 
trace elements in the solution would 
cause unpleasant side effects. 


ft's not hard to see why, as the 
world’s leading saline producer, we 
make sure only salt of exceptionally 
high purity is released for medical use. 

And you can rest assured, as we 
control the lion’s share of the market, 
inferior salines are hard to come by. 

What’s more, we are continually 
improving our purity standards: 


the current universal standard was 
our standard several decades ago. 

And what does our 65,000 
strong workforce get up to when it's 
not producing the highest quality 
salines? Wen, we are one of the 
world's foremost producers of fibres, 
coatings, health care products and 
chemicals. 


However, after (earning about 
the standards we set in the salt 
industry, that probably doesn’t come 
as a shock. You can find out more about 
Afczo on (31)85 66 22 66 or at 
Akzo nv, (ACC-50), P.O. Box 9300. 
6800 SB Arnhem, the Netherlands. 
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Export decline 


BRITAIN IN 


raises fears over 


rate of recovery 


By Peter Marsh and Haig Slmonlan 


A SHARP fan In UK exports 
last month, shown up in gov- 
ernment figures published yes- 
terday, have raised more ques- 
tions about the likely rate of 
recovery bom the recession. 

According to the Central Sta- 
tistical Office (CSO), the value 
of exports last mouth dropped 
by 4J5 per cent on a seasonally 
adjusted basis, co mpare d with 
August 

A 5 per cent month-on- 
month Han in imparts undo 1 - 
lined the subdued state of UK 
demand, caused by the eco- 
nomic decline of the past 18 
months. 

The economic slowdown in 
Germany and other European 
Community nations appears to 
have been the main factor 
behind the export drop, which 
has dented hopes that strong 
growth by UK exporters is 
likely to be the main element 
behind the expected recovery. 

Excluding oil and high-price, 
erratic items such as ships, the 
underlying level of exports was 
flat in the third quarter of 1991, 
compared with the second 
quarter. 

The statistics follow several 
other pieces of economic data 
in recent weeks, which have 


produced conflicting signals 
about the likely rate of an 
upturn. Mr Peter Spencer, an 
economist at Lehman Brothers, 
the City investment house, 
said: The indicators have been 
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pointing to three possible 
speeds: slow, dead slow and 


speeds: slow, dead slow and 
stop. These latest figures are 
pointing to stop. The UK econ- 
omy is dead in the water.” 

Speaking in Milan, Mr Robin 
Leigfa-Pemberton, the governor 
of the Bank of England, ggfri 
the economy was cm its way 
out of the recession. 

Mr Leigh-Pemberton, who 
was in Milan to deliver a Lec- 
ture on Economic and Mone- 
tary Union (Emu) at Bocconi 
University, stressed it would 
be better for the recovery to be 
slow and sustained, rather 
than a brief, and possibly 
short-lived spurt The most 
important tiring is that it 
should be durable," he said. 

With the large declines in 
the value of both exports and 
imports last month, to £&6bn 
and £9.4bn respectively, the 
visible trade deficit in Septem- 
ber was £729m, little changed 
from the revised £796m in 
August 
Lex, Page 18 


British Coal 
‘may cut’ 
35,000 jobs 
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British Coal, the state-owned 
mining corporation, could be 
forced to make 35,000 job cuts 
and close all but 14 of its 
mines by 1995, according to a 
report released by Mr Frank 
Dobson, Labour's energy 


Today the Queen 
will open the 
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heart of the City at 
London. The 


Hr Dobson claimed the “dev- 
astating” 26-page document is 
a report prepared for the gov- 
ernment by NJf. Rothschild 
on options for privatising Brit 
ishCoaL 

The Department of Energy 
would neither confirm nor 
deny that the report released 
by Mr Dobson had been pre- 
pared by Rothschild, its mer- 
chant bank advisers. 
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Power union 
may rejoin TUC 




saw 
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at a cost of more 
than £$0m. Picture. 
Ashley Ashwood 


Report finds lack of 


factory supervisors 


THE COMPETITIVENESS of 
UK manufacturing suffers 
badly from the lack of well 
-trained supervisors, accord- 
ing to a report published yes- 
terday by the National Eco- 
nomic Development Office 
(Nedo), writes lisa Wood. 

The report echoes the con- 
cern expressed by a number of 
organisations about British 
supervisory skills compared, in 
particular, with those In Ger- 
many. 

The report marks the start of 
a campaign by Nedo to con- 
vince the engineering industry 
that the issue of supervisors 
needs to be resolved quickly if 
Britain is to have a ny chan ce 
of “maintaining awl fan p rovi n g 
its competitive position world- 


wide." 

Mr las Gibson, chairman of 
Nedo’s engineering fiiriTls work- 
ing party and managing direc- 
tor of Nissan Motor manufac- 
turing UK said: "The 
competitiveness of UK engi- 
neering suffers greatly from 
the lack -of supervisory 
arrangements for developing 
and using supervisors prop- 
erly. 

“A vicious circle prevents 
the improvement of the stan- 
dard of supervisory manage- 
ment, with many employers 
unconvinced of wholesale 
change and many talented peo- 
ple not attracted into jobs 
which at present lack status, 
responsibility, authority and 
adequate reward.” 


The EETPU electricians* union 
could re-affiliate to the Trade 
Union Congress (TUC) within 
15 months following unexpect- 
edly rapid progress in its 
merger talks with the AEU 
engineering union. 

The leaderships of the two 
unions have published propos- 
als on principles for amalgam- 
ation and said they hoped to 
ballot members on a merger 
early In the New Tear. 

A ballot of the combined 
membership on affiliation to 
the TUC - the umbrella organ- 
isation for most UK unions - 
would take place within the 
following year. 


Union fights 
discrimination 


Liverpool site 
for rail hub 


Acas considers 
opera dispute 


Royal Opera House managers 
and Mnstdans’ Union leaders 
have attended "exploratory 
talks” at Acas, the conciliation 
service, In an effort to settle a 
pay dispute which has led to 
the closure of the theatre. 


The union representing 
Britain’s top government offi- 
cials stepped up its campaign 
against alleged sex discrimina- 
tion in the top grades of the 
service with figures showing 
that only 7 per cent of the 688 
posts at the three most senior 
levels are occupied by women. 

The union, the Association 
of First Division Civil Servants 
(FDA), also revealed that 
despite a Civil Service equal 
opportunity programme 
launched eight years ago, the 
position was proportionately 
even worse among the under 
45s. 

The FDA also claimed to 
have discovered clear proof of 
discrimination in performance 
related pay, introduced for 
senior civil servants in 1987, 
which the government wants 
to extend throughout the pub- 
lic sector. 

Ms Liz Symons, FDA general 
secretary, said the alleged dis- 
crimination was “contrary to 
British and European law”. 


The eighth of the nine main 
Channel Tzmnel freight termi- 
nals will be at Royal Seaforth 
in the Fort of LiverpooL 

Work at Seaforth - north 
west England - where £L5m 
is to be spent, would start next 
month and finish by May Z993, 
a month before the Channel 
Tunnel opens. 

An announcement on the 
site of the remaining nudor 
Channel Tnmd freight termi- 
nal, which will be in Scotland, 
is expected shortly. 


unfair practices by companies, 
first outlined last year, had 
attracted widespread support. 
It is unlikely that extending 
the scope of the 1973 Fair Trad- 
ing Art, as suggested by Sir 
Gordon, Will be nndprtflken in 
the present Parliament. 

He said new laws are needed 
because “all too often, unscru- 
pulous traders remain free to 
engage in trading practices 
which are indefensible." 


only 30 per cent ended with 
prosecutions and fewer than 
one per cent involved individ- 
ual managers. 

The report says the HSE, 
which i nv e s tigates deaths and 
refers suitable cases to the 
Crown Prosecution Service, 
allowed over 60 per cent of 
prosecution against companies 
to take place in the magis- 
trates’ courts where the maxi- 
mum fine was currently 
£ 2 , 000 . 


Teachers want 
15% pay rise 


Action urged 
on work safety 


Laws urged 
for consumers 


Rogue traders who mislead and 
exploit consumers should be 
subject to a tough package of 
consumer protection laws, 
according to Sir Gordon Borne, 
director general of fair t rading . 

Sir Gordon told a London 
conference on trading malprac- 
tices that his proposals to curb 


Three interest groups involved 
with safety at work have 
called for a special police unit 
to look into workplace deaths 
and for a change in policy by 
the Health and Safety Execu- 
tive (HSE), which enforces 
health and sa f ety law. 

More than 600 people, many 
of them in the construction 
industry, were killed at work 
last year. 

A report by the interest 
groups rlaimg that 70 per cent 
of deaths at work were caused 
by management failure but 


Prison dispute 
at an end 


Teachers represented by the 
Assistant Blasters and Mis- 
tresses Association submitted 
a dflhn for 15 per cent salary 
increase to the teachers’ pay 
review body. 

It is the fourth teaching 
nnlon to seek a rise well above 
the rate of inflation. The 
National Union, of Teachers 
has asked for a 19-5 per cent 


A Seven-month work to rule by 
prison officers at Wakefield 
Prison in northern England 
has ended. 

The Prison Officers Associa- 
tion said it did not want to give, 
the government an excuse to 
“smash the union". 

Officers bad been working to 
rule since last April over staff 
numbers. They called off the 
action after an ultimatum from 
Mr John Bowles, the deputy- 
governor, which was backed by 
the Home Office. 


Landscape year 


The National Trust, the. UK's 
largest conservation organisa- 
tion, is designating 1992 as its 
Landscape Year. 

British Gas is donating 
£500,000 s pre ad ova: five years, 
its largest ever, sponsorship, to 
help fimmra ten projects asto- 
dafed with the year, ranging 
from work to restore grazing 
marshes at Blakeney in Nor- 
folk, East Anglia, to moorland 


regeneration at Klmber in the 
Lake District 
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Japanese storm kavcg London insurers with damage claims of over Y373bn 



market faces 
heavy loss over typhoon 


THE k»d»fe*ttrao« madte 
beet to haulut In this nu 
as i rMV ^ttS 'eiattd 
by one of£ipeft wst poww- 
fol typtaott* l«t saw*. 

Typho^ jrwhfch hit norths 
era and jctt&em Japan at the 
cod cf Septntar ms caused 
losses tf osar TOSfe tfUSbo). 

H tt fa tbc worst insured loss 
they hate tew guatahwwt and 
lie bteatJn that japan hat 

ever proiuad for the world- 
wide issaraace market.* said 
one London retefuraacc bro- 
ker. 

He said the loss was roughly 
equivalent to the de v a s tating 
European storms of October 
1967 and January 1910. 

"It la six " to right time* worse 
than anything the Japanese 
market has ever seen before.” 


picking up as much as half the 
tab- European reinsurers are 
also thought to be heavily 


spaaed. 
So flu 


tor 1991 Ms been rota- 
tfy rijf^ free of very heavy 


Retnsurert could be asked to 
pay as moth » ESOOan of the 
total toss, with Lloyd’s sand the 
London market companies 


catastrophes in sharp 
contrast to 1969 and 1990 when 
London insurers were bit by a 
String of multi -billion dollar 
weather catastrophes, 

Typhoon 19 hit the southern 

bland of Kyushu before turn- 
In* hack across the Sea of 
Japan to the northern islands 
of Honshu and Hokkaido. 

The typhoon is said to have 
been the third strongest wind 
ever to have hit Japan and was 
u nusua l In being accompanied 
by intense rainfall. 

Nagasaki, the home of Mitsu- 
bishi industries, sustained 
wane of the heaviest 
A claim lodged by Mitsubishi 
with its Insurers, Tokyo 
Marine & Fire, the country's 
largest insurer, alone amounts 
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1 Pay rise first forward market in power 
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to about HSm. 

According to figures pro- 
duced last week by the Japa- 
nese Non-Life Insurance Asso- 
ciation insured losses to 
domestic and small commer- 
cial property amounted to 
Y24Qbn; to motor vehicle - 
YSObn; to marine hull and 
cargo losses YiSbn; and to 
inland marine Y5bn. 

The mutually-owned agricul- 
tural Insurer. Zenkyoren, has 
reported its losses from crop 
damage at Yfflbn, 

When the scale of the physi- 
cal damage caused by the 
typhoon became known, it was 
feared that the Impact on for- 
eign reinsurers might be 

greater but Japan’s domestic 
insurers appear to have been 
taken by surprise by the size of 
the km and had bought Inade- 
quate reinsurance protection. 

The Japanese market only 
began to Insure against wind 
damage in 1984. 


UK broker to launch world’s 
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A BRITISH brokerage house is 
to launch the world's first for- 
ward market In electricity next 
week in a wove which will 
allow power companies to pro- 
tect the m s el ves from wholesale 
price fluctuations. 

The new . over-the-counter 
market operated by GNL the 
derivatives broker subsidiary 
of Gerard & National, the Lon- 
don-based discount house, will 
open at a time when many 
electricity companies are critic- 
ising the operation of the 
wholesale market - the 
so-called pooL 

Prices in the electricity pool, 
where regional electricity com- 
panies buy their power, have 
risen by 20 per cent in the past 
year. Bui the new market will 
enable producers and consum- 
ers to hedge against these 
changes through new Electric- 
ity Forward Agreements (Efas). 

The regional electricity com- 
panies already agree contracts 
with the generators, which pro- 
tect both parties from spot 


market volatility, in most of 
these contracts, the two parties 
agree to pay each other the dif- 
ference between the future 
pool price and an agreed strike 

price. 

The EFAs will be simply the 
traded version of these con- 
tracts. The strike price will be 
the market price of the con- 
tracts, which will, however, be 
priced in weekly rather than 
half-hourly blocks, as in the 
pool. 

Electricity companies wish- 
ing to buy or sell cover for a 
particular week up to 18 
months ahead can call GNI 
traders between 10-12 am and 
2-4pm daily. Their bid or offer 
price wQl be registered, and 
the best prices mil be shown 
on screen. GNI will then 
attempt to match buyers and 

Critics believe a possible 
problem with the market is 
that there are only two sub- 
stantial sellers, the two large 
electricity generators, National 


Power and PowerGen. 

Mr Adrian Musto, electricity 
purchasing manager at East 
Midlands Electricity, believes 
the market will be liquid 
enough to support at least one 
broker. "We don't see the new 
market as a replacement for 
existing contracts," he said. “It 
is better to see it as a fringe 
market, which will only need a 
couple of per cent of the total 
volume in contracts traded in 
the industry. In that context. 
National Power and PowerGen 
will not be dominant." 

The market's twenty founder 
members, which include the 
regional electricity companies, 
the electricity generators, the 
two Scottish electricity compa- 
nies, the National Grid Com- 
pany. and Electricity de 
France, are already testing the 
market in dummy trading 
through GNL “The mainstream 
participants will be from the 
wholesale electricity industry,” 
says Mr Anthony Norton, a 
director of GNL 


Opposition 
pledge on 
financing 
for trains 

By Richard Tomkins, 
Transport Correspondent 

MR JOHN Prescott, Labour's 
transport spokesman, yester- 
day committed a Labour gov- 
ernment to using private sec- 
tor finance to buy £15Qm 
worth of trains for north Kent 
commuter service*. 

He Invited International 
financial Institutions to come 
up with proposals for a Jessing 
deal which would enable a 
Labour government to author- 
ise the purchase of the trains 
on the day U took office. 

The 188 Networker units 
would be put Into sendee os 
Network SoathEast commuter 
services on the Dartfbrd and 
Orpington lines ont of Lon- 
don’s Charing Cross and Can- 
non Street stations. 

British Rail (BR) has 
already won government 
approval to order the trains. 
However, U has been unable to 
do so became it has run out of 
money and the government 
will not let it have any more. 

Mr Prescott told a Enro- 
moncy conference on railway 
finance In London that Labour 
would allow BR to lease the 
Tolling stock from a financial 
Institution over a period of 15 
to 20 years. 

Only the annual payment 
would have to met by BR, so It 
would not have to meet the 
full cost of the rolling stock up 
front and Treasury borrowing 
limits would not be breached. 

“This will be a pilot project 
in line with Labour's previous 
statements on exploring imagi- 
native ways of tiling private 
finance to Invest In railways, 
which are comm on In Europe 
and the US," Mr Prescott said. 
• The government's attempts 
to negotiate a lengthy transi- 
tion period before duty-free 
shopping Is abolished within 
the European Community is 
coming under Are from the 
pro- Euro pe an wing of the Tory 
party, 

Mr Hugh Dykes, one of the 
most prominent Tory MPs has 
called for closer European 
Integration. Mr Dykes, the 
chairman of the all-party 
European movement, adds 
that duty-free shops represent 
an “artificial rip-off for cus- 
tomers at porta and airports”, 
«Micp«Ung the HmfHrianriM of 

the traders. 


Overseas queue forms to join gilts 

Simon London, reports on UK government bonds since Big Bang 


BIG 

BANG 


Thefiritjiv* 

• years . 

- * 


THE post-Big 
Bang era has 
been a torrid 
time for partic- 
ipants In the 
UK govern- 
ment bond 
market, as 
years of net 
debt repay- 
ment by the Treasury dram 
liquidity from the market 

The amount of UK govern- 
ment securities outstanding 
fell from a peak of £l4lbn in 
1988 to EllSra in January of 
this year. Adjusted for infla- 
tion, the fall is even sharper. 

The number of institutions 
making a market in gilts fell 
from 27 in 198S to 18 this year. 
The amount of capital commit- 
ted to the market fell from 
ffiOOm to £400m over the same 
period. Of the remaining mar- 
ket-makers perhaps half main- 
tained trading activity, the rest 
entered a state of near-hiberna- 
tion. 

However, the years In the wfl- 
dernesa appear to be over. Gov- 
ernment borrowing from the 
capital markets is set to ran at 
around £lbn per month this 
year according to Treasury 
estimates, more according to 
City economists. 

Fresh government bond issu- 
ance Is essential for market 
turnover and long-term profit- 
ability. The market-makers 
made a combined profit of 
£40m last year, the first since 
before Big Bang. The return on 
capital employed may be mod- 
est, but It is a great improve- 
ment on combined trading 
losses of £2Q0m between Big 
Bang aad the end of 1969. 

In addition, overseas institu- 
tions are forming an orderly 
queue to join the market At its 
head is Deutsche Bank. Ger- 
many's largest institution and 
one of the world's four triple-A 
rated commercial banks. 

Other institutions believed 
to be considering Joining the 
ranks of gilt-edged market- 
makers Include Nikko and 
Yamakhl Securities of Japan, 
and Morgan Stanley of the US. 

While improved liquidity 
could help restore the maiket- 
makers to profit, increased 
overseas buying of gilts Is the 
pot-of-gold at the end of the 
ERM rainbow. 

Deutsche cited sterling’s 
entry to the European 
exchange rate mechanism 
(ERM) as the spur to its entry 
to the market It has a large 
European client base of institu- 



tional and retail Investors and 
hopes to be the conduit for a 
flow of UK government bonds 
Into continental Europe. 

Market participants hope 
that the ESM wifi lead to a 
reduction in inflation, making 
sterling bonds a far more 
attractive Investment than in 
the past for both UK fund man- 
aged and overseas investors. 

The run-down of UK Institu- 
tional investment in bonds was 
dramatic dozing the 2580s. hi 
1978. UK pension funds 
invested 29 per cent of their 
portfolios in fixed Interest 
stocks, compared with 4 per 
cent in 1990. This run-down of 
bond market holdings is 
ascribed to the shrinkage of 
the gilts market and scepticism 
that inflation had been eliml- 


So Ear there Is little evidence 
that UK Investors focus on 
equities rather than bands has 
been changed by sterling’s 
entry to the ERM. However, 
bond market analysts argue 
that expectations of lower 
long-term inflation should 
tempt institutional funds back 
into gills. Market participants 
also nope that the ERM will 
reduce the foreign exchange 
risk for overseas buyers of ster- 
ling bonds. In the past, ster- 
ling's high volatility against 
otter currencies and periodic 


devaluations have made ster- 
ling bonds a risky investment 

Sterling's membership of the 
ERM in a "broad” band, allow- 
ing a 6 per cent movement 
against the D-mark around a 
central rate of DM2.95, has 
already attracted overseas buy- 
ers. 

Government figures show 
that overseas investors have 
been consistent buyers of gilts 
this year, other than a bout of 
profit taking to July, adding 
£3J5bn to holdings up to the 
end of August 

In the last quarter of 1990, 
before sterling's membership 
of the ERM in the current band 
had achieved credibility, over- 
seas investors were net sellers 
of UK government bonds to the 
tone of £L5b& 

If the government is pre- 
pared to move to a 214 per cent 
"narrow band" within the 
ERM. overseas buying of gilts 
could take another leap for- 
ward. In addition to providing 
further protection against 
short-term foreign exchange 
movements, the move would 
demonstrate that the govern- 
ment is serious about main- 
taining the DM2.95 central rate 
in the longer term. 

A further question is 
whether established UK com- 
panies will have the balance 
sheet capacity to defend their 


back yard market against 
increased overseas competi- 
tion. 

The main market-makers 
wifl not discuss their market 
share, but it is generally 
accepted by market partici- 
pants that the biggest four 
players - Warburg Securities, 
UBS Phillips & Drew, Midland 
Montagu and Barclay's de 
Zoete Wedd - account for at 
least 50 per cent of trading vol- 
ume. 

At present this dominance 
looks secure. The overseas 
opposition is playing cau- 
tiously. Deutsche Bank envis- 
ages committing £10m capital 
to the market in the initial 
stages, placing it firmly among 
the second division players. 

Nomura and Daiwa, which 
joined the gilts market in 1988, 
have also taken a fairly cau- 
tious approach. Nomura’s capi- 
tal commitment, at around 
£20m. also places it in the big- 
ger second tier market-makers. 

But for the smaller compa- 
nies an overseas challenge 
could be more serious. Profit- 
ability has been restored to the 
market as a whole, but only 
Just Their optimism is tem- 
pered by the recognition that, 
despite the shake-out of the 
past five years, competition 
remains - and will get 

more so. 
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“I Think We Can Build A Better Airplane.’* 1 Vm. Boeing, 19 14 



It was sleek and dark . And streamlined beyond belief. The Boeing Monomail 
has been called the first modern air transport. Its design, revolutionary. All-metal con- 
struction. A single, cantilevered lower wing. Retractable landing gear. Gone was the 

Buff * g b&unoma tl. /9Jl) 

notion that only brute power could increase a planes performance. Aerodynamic design had come of age. 



It is being designed entirely on computer. With direction from the leading airlines of the world. It is being 
built by thousands of people who live aerodynamics and breathe payloads. Systems will be unsurpassed, testing 
unmatched. Airlines will have more seating options than ever before. And passengers more head room 
and comfort than ever imagined. Simply put, the 777 will be the most advanced jetliner ever to take flight. 
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MAYBE A BREAKFAST MEETING 


WITH ONE OF OUR 


The merger of ABN Bank and Amro Bank has given the 


with each other. And that our global relationship managers play 


financial world a new Dutch bank. A bank that answers to the 


a key role in this process. 


name ABN AMRO Bank. 


At the ABN AMRO Bank you’ll meet people who fully 


Moreover, the merger has given us one of the most 


realize that business revolves around more than money alone. 


extensive networks in the world, with more than 1850 branches in 


People who know what banking is about, and who will also help 


52 countries. A network, that has been operating in most of 


you with new ideas, optimum service and sophisticated products. 


these countries for many years. So that we can claim to be an 


That’s what makes the ABN AMRO Bank, literally, a 


bank in all respects, but one which is also very strong 


world-class bank. With the ambition to become, quite simply, the 


locally and can assist you with financial advice. 


best bank. Not by looking for short term success, but by creating 


To quote a few figures, the ABN AMRO Bank has 


the new standard in banking. So that we can help our clients 


US$ 232.7 billion in assets and US$ 8.5 billion in shareholders’ 


enhance their business performance worldwide. 


equity. Which makes us one of the world’s top 20 banks. 


An approach that we’ve been using for 167 years, and as a 


For many years we have been one of the leading foreign 


result of which we have established very long-standing 


banks in the USA. Historically we have always had a very strong 


relationships with most of our clients. 


base in the Far East. And in Central and South America our bank 


If our approach is one that appeals to you, a working 


has become widely known under the name Banco Holandes. 


breakfast with one of our global bankers anywhere in the world 


In Europe we have a presence in more countries than 


would certainly not be the worst way to start a rewarding 


virtually any other bank. While, in Eastern Europe, we are also 


relationship. 


already established in countries such as Hungary, the USSR and 


Czechoslovakia. 


CREATING THE STANDARD IN BANKING. 


More important even than the number of branches, is the 


fact that, throughout the world, you’ll find that the people who 


work at the ABN AMRO Bank cooperate extremely efficiently 



ABN AMRO Bank 
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GLOBAL BANKERS IS A GOOD IDEA 
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or the furs! Clm« in 
Britain. 50 organs 
lions, ..including 
blue-chip names such 
as J 8*M»y.'lC!. British Air 
way* and American Express. 
wl« next weefcpubHcly pfcdge 
to tafevrie 0m pasltioo of dwtr 
female workforces during the 
mrntndrr itf this -century. 

The occasion, will be sur 
rounded - by . full prime- 
miijjWfrtaL reramstm. John 
Major, who wilt launch the 
tmsecton Monday* fc expected 
to use the occasion to raise 
su&rtantlally the government’s 
profile on sex equahty issues. 

The- prefect - under the title 
Opportunity 2000 - Is not. 
however, the brain-chHd of the 
gov tt m aB tt or Squal Opportu- 
nities Commission. It is the 
result of IB-months* work 
dtieOyby private sector ecm- 

involved in Business in 
[he Community IBITC), the 
voluntary organisation for 
business initiatives. Liz Bargh, 
the . campaign '* director, 
describes Opportunity 35 ft ns 
"absolutely looted m business 
needs and. basiness -driven". 

The 50 companies which 
have so far joined the cam- 
paign will pool ideas on good 
practice and share research 
and consultancy on equal 
opportunities for women. M os: 
impartial, they have already 
developed - with help from 
BITC - goals and practical 
action plans for the employ- 
ment ™ promotion of women 
within their organisations. 

The - initiative Is timely. A 
succession of studies and 
reports over the past two years 
have highlighted the slow 
progress of women in the 


A boost for the poor relations 

Diane Summers reports on Opportunity 2000, a UK initiative aimed at increasing women's contribution to business 



It* 

i m ^}^ssSjSs£, 

Woman at work | 

rj J 

workforce and fuelled dcijtir 
The latest of these studies, 
published by the EOC lost 
month, provides a grim snap- 
shot of the current position of 
women employees. 

Britain has one cf the high- 
est female par:ici;u;;y.-i rales 
of any workforce in the Euro- 
pean Dnnm unity: per cent 

of the workforce is female and 
toe projwriior. a steadily ris- 
ing. But. at the -jaje tmu*. the 
gap between male and female 
cantings is water than in other 
EC countries. The EOC's report 
also highlighted the- fart titat 
women still hold only 12 per 
cent of senior posts 
Joanna Foster, who chairs 
the EOC, sums up the position* 
“The challenge is not about the 
quantity of women in the Bnt 
tsh labour force, it is about the 
quality of work they arc a^ked 
to do. Women continue to get 
less and lower level training, 


lew pay and fewer :u.-mor joba 
than turn." 

Opportunity 2nuu is mu, how- 
ever. primarily about social 
justice but a based on the 
premia* that British business 
is not taking fell advantage nf 
the economic potrmi.il ot 
women m the workforce. 

Business argumcitis revolve 
principally around issue!; or 
maximising rerumm-s. reduc 
ing labour turnover, dllractini: 
the best talent and being in a 
position to meet customers' 
needs. 

J Suinsbury. mu- of the 13 
private sector companies 
involved in BITC's initial task 
force to develop and launch the 
initiative, has used the reduc- 
tion of wastage as a strung 
Internal argument for pursuing 
equal opportunities go;ils. Two 
thirds of Sainsbury's %.iwu UK 
employee's are female; the com- 
pany wants to see investment 
m women's training and devel- 
opment maximised. 

John Adshvad. Sainsbury's 
group personnel director, 
argues that over the next 
decade the key factor that will 
give some organisations a com- 
petitive advantage will be their 
ability fully tu u-a? all their 
employees. 

Demographic change* are 
currently masked by the reces- 
sion but the underlying trends 
arc still there, Miys Adshead. 
Companies will find theni- 


srlverj competing fur a dirmn 
ishing number nf young 
recruits; those which -.ire abb- 
to attract and retain female 
employ ves will have the advan- 
tage. 

British Airways, another 
lead player in Opportunity 

!5XX>, user, some of the same 
arguments to .support its case. 
Added to that, airlines have 
found that equal opportunities 
programmes have slotted in 
well with wider culture change 
programme:; focused around 
quality and customer service ot 
tiie kind also undertaken, for 
examph 1 . by BT and BP. 

Overall, one of the strongest 
messages that will come out of 
the Opportunity 20U0 campaign 
is that equal opportunities ini- 
tiatives have often been 
treated as pour rotations com 
pared with other major cul 
turn l change programmes. 

A comparative study of the 
two types of programme car 
ried out for the project under 
the direction nf Valerie Ham 
mond, head of Ashridgc Man 
agement Research Group 
examines over lUO organ isa 
nous in the UK and elsewhere 
in Europe, as well as in North 
America and Australia. 

The research identifies four 
key processes to achieve 
change within organisations; 

• First, the demonstration of 
commitment to change needs 
to come from the top. In cul- 
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Lady Eliptth How e (left) ehstmun, end Liz Bargh, dtredor; 
Opportunity 2000 rooted In butinees needs end business-driven 


tural change programmes, the 
starting point is often the 
vision or the chief executive or 
senior management tgim and 
the process springs from press- 
ing business needs. 

By contrast, equal opportuni- 
ties initiatives are often led by 
comparatively junior figures 
and may be introduced because 
of legal requirement or to 
solve a temporary problem, 
such as skills shortage 
• Second, stops have to be 
taken to overcome the organi- 
sation’s status quo. and to 


address fears and concerns of 
the workforce. Cultural change 
programmes usually begin 
with a radical pian of action, 
implemented across the whole 
organisation, with clear 
rewards for achievement of 
desired behaviour and penal- 
ties for not conforming. 

The experience of many 
working on equal opportunities 
programmes is that efforts 
tend to be selective and 
adopted half-heartedly, with 
few goals and little account- 
ability. 


Over the past few weeks, since Elan came 
under new ownership, the success rate for 
delivering parcels overnight has averaged 
99.6%.* On occasion this figure has been 
recorded as high as 99.9%. 

That's a staggering track record when you 
consider the thousands of parcels Elan carries 
every day. 

All consignments are tended not by 
machine, but by hand. Elan believes there is no 
substitute for the human touch. So parcels not 
only arrive on time and at the right place, 
they arrive in the same condition they were 
despatched. 

Ban's success is due to the quality of its 


people. Every employee is trained to handle 
customers the same way parcels are handled. 
With the greatest of care. 

Whenever possible, business is conducted 
through a single point of contact who, like all Elan's 
staff, is always referred to on a first name basis. 

And in the unlikely event of a parcel being 
mis-routed, the slightest hint of a problem will 
have the Customer Service Centre making every 
effort to call the customer with an accurate solu- 
tion before he's even thought he might need one. 



ELAN 


Elan only operates a next-day service, so 
it really is the overnight specialist, delivering 
from company to company all over the UK, 
Northern Ireland and the Channel Islands by 
three specified times. 1 

Special requirements can also be arranged, 
from out of hours deliveries to placing Elan 
personnel and equipment on customers' 
premises. Elan will even act as consultants to 
plan a company's entire distribution operation. 

Overnight success is but a phone call away. 

If it all sounds too good to be true, you can 
put Ban's efficiency to the test right now. Just 
dial 0345 2! 21 20 and a friendly voice will be 
helping you out within four seconds. 


Third, even if a programme 
of change is led from the top, it 
needs to be communicated 
effectively throughout the 
organisation and externally so 
that all employees feel part of 
the policy and responsible for 
its evenruaj success. 

Cultural change programmes 
eften have a high public rela- 
tions prafiie, the study notes, 
and are given punchy titles, for 
example, British Airways' 
“Putting People First". Equal 
opportunities programmes, as 
she poor relation, are often 
communicated in a legalistic 
and bureaucratic way and are 
rarely given a clear image. 

• Finally, there is the ques- 
tion of paying for it alL Cul- 
tural change programmes rep- 
resent a major company 
investment, with staff, time 
and money allocated on a 
long-term basis. Because of its 
importance, the programme 
will be protected from wider 
budget cuts. 

Equal opportunities budgets, 
on the other hand, are often 
the first to be cut, programmes 
are low budget and the com- 
mitment is often unspecified or 
short-term. 

Measuring success in achiev- 
ing equal opportunities is a 
controversial area, fraught 
with what are seen in Britain 
- though not, for example in 
the US ot even in Northern 
Ireland - as the dangers of 


quotas and positive discrimina- 
tion. 

Most organisations, particu- 
larly in the private sector, still 
fear that setting numerical tar- 
gets for the employment and 
promotion of women is tanta- 
mount to introducing quotas. 
Many feel that a male backlash 
could be the result of any sug- 
gestion that women are getting 
jobs because of quotas rather 
than on merit. 

John Birt. deputy director 
general of the BBC and 
another leading member of the 
Opportunity 2000 initiative, has 
been one of the few to make a 
public commitment to numeri- 
cal targets. The BBC has said 
that it wants to see 40 per cent 
of middle management jobs 
occupied by women by 1996. 
Last year, when the targets 
were announced, 10 per cent of 
senior BBC managers and IS 
per cent of middle managers 
were women. 

A minority of the participat- 
ing companies are opting for 
numerical targets: British Air- 
ways and National Westmin- 
ster Bank are likely to be in 
favour; Sains bury and the pub- 
lishing group Reed Interna- 
tional. for example, ore expec- 
ted to be opposed. 

Bargh is anxious to move the 
spotlight of! numerical targets 
alone during the launch “One 
of the exciting things is the 
diversity - which means that 
□ot all tiie goals will be numer- 
ical. But that doesn’t mean 
they won’t be just as meaning- 
ful - or just as measurable. 
We’ll be following them 
through until the end of the 
century and for as long as Is 
needed." 
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Getting sex out 
of the office 

Lucy KeQaway reports on EC moves to 
formulate a policy on sexual harassment 
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JncsI dry delivery network perfomunce. monitored from 26/8/91 to 2 


20/0/91. 


M8 hour service to Scottish Highlands and Ulands, Alderney md Sark. 


en years ago most 
employers did not know 
what sexual harassment 
was. Now they may be uncer- 
tain whether to say HARass- 
ment or harASSment, but they 
can no longer avoid the issue. 
Even without the example of 
Judge Clarence Thomas and 
Professor Anita Hill in the US, 
European companies are 
starting to realise that some- 
thing needs to be done: 

Next week the European 
Commission is due to bring out 
a code of conduct for compa- 
nies and trade unions, and at 
the beginning of next month 
ministers and policy experts 
from the EC will get together 
for a three day sexual harass- 
ment extravaganza in the 
Netherlands. Everybody agrees 
that the taboo surrounding 
sexual harassment must be 
broken and that it is up to 
companies to act. 

Despite such attention, there 
is still some confusion over 
what sexual harassment actu- 
ally is. Most definitions centre 
around the idea of sexual 
behaviour that is either physi- 
cal or verbal and which is 
unwelcome to its recipient. 
Forcible sexual aggression, dis- 
plays of pornographic pictures, 
and bottom-pinching clearly 
count as harassment, but 
cheek-kissing on parting, or 
eyeing up aim down are more 
doubtful cases. 

However defined, the prob- 
lem is a serious one. A survey 
conducted earlier this year by 
Alfred Marks, a UK employ- 
ment agency, showed that a 
hair-raisingly high 60 per cent 
of 5,000 of its employees had 
experienced some kind of sex- 
ual harassment during their 
working lives, most of them 
several times. Some victims 
said they became embarrassed 
and humiliated, others angry 
and bad-tempered. People suf- 
fer, it seems, but do nothing 
about it Only one In 20 com- 
plained to personnel depart- 
ments, and in half the cases 
nothing was done as a result 

The main aim of the EC’s 
code of conduct is to improve 
corporate practice. At first 
sight its guidelines seem so 
obvious as to be barely worth 
spelling out However, as the 
vast majority of private compa- 
nies - SO per cent in the UK, 
according to Alfred Marks, and 
even more elsewhere in Europe 
- have no policy to deal with 
sexual harassment at afi, guid- 
ance is evidently needed. 

In particular, the cede rec- 
ommends that companies: 

• put out a dear statement of 
principle condemning all 
harassment so as to prove to 
employees that it takes the 
matter seriously, 

• train managers to deal with 
problems; 

• set up informal and formal 
avenues for complaint; 

• provide advice for victims; 

• set up & system for investi- 
gating complaints; 

• discipline culprits. 

So far Id and the big clear- 
ing hanks have taken the lead 
among private sector employ- 
ers. However, it is not certain 
whether their schemes are hav- 
ing modi effect IQ’s policy - 
announced earlier this year - 
fulfils many of the guidelines. 
It issued a statement deploring 
any “unwanted conduct with 
sexual connotations, whether 
physical or verbal, which is 
offensive to the recipient". 

Victims are encouraged to 
lodge complaints with their 
immediate superior, or with 
the personnel department The 


company promises that all alle- 
gations will be investigated 
“impartially and confiden- 
tially", and that disciplinary 
action will be taken against 
offenders. Each manager is 
responsible for making sure 
the policy is put into practice. 

Despite having done all the 
right things, IC1 says that so 
far it has not received a single 
complaint “We do not have a 
problem; there have been no 
cases so for.” says a spokes- 
man. However, it is hard to 
believe that there have been no 
squalid incidents in an organi- 
sation that employs more than 
130,000 people worldwide; per- 
haps victims still do not dare 
not speak out 

The public sector has taken 
firmer action against sexual 
harassment, and its policies 
tend to be broader than those 
of the private sector. Leicester 
City Council has specially 
trained a number of women to 
act as “listening posts” for vic- 
tims to talk to. Their task is to 
advise and act as confidents; 
the response has been so over- 
whelming that some of the con- 
fidences have complained of 
stress from so much listening. 

Although compliance with 
the EC code of practice is only 
voluntary, UK companies have 
a strong incentive to take 
account Of it The wris ten«» of 
a policy on sexual harassment 
will provide some protection 
should the company find itself 
hauled before an industrial tri- 
bunal An employer may be 

It is hard to believe 
that there have been 
no squalid incidents 
in an organisation 
that employs more 
than 130,000 people 

held responsible for sexual 
harassment if it does not have 
any policy of prevention. 

There is no specific law 
against sexual harassment in 
Europe - indeed it is not men- 
tioned in law at alL However, 
since a court decided in 1986 
that sexual harassment could 
be illegal under the Sex Dis- 
crimination Act, a relatively 
large body of case law has been 
built up in the UK, but in the 
rest of Europe there is no legal 
recourse for victims. 

Although forms of legal 
redress may be inadequate and 
compensation slim (up to 
£ 10,000 in the UK), tightening 
up the law is not the answer. 
“Most women who have been 
subjected to sexual harassment 
just want it to stop - they 
don't want to get their pound 
of flesh at a tribunal,” says 
Jayne Monkhouse of the Equal 
Opportunities Commission. 

A lasting solution to the 
problem of sexual harassment 
is not going to come quickly. 
As the EC's code of conduct 
makes clear, sexual harass- 
ment is part of the bigger issue 
of the unequal treatment of 
women at work; corporate poli- 
cies are only likely to succeed 
if they are linked to schemes to 
improve the lot of working 
women. 

Things have changed, but 
there is stm plenty of room for 
them to change more. Accord- 
ing to Michael Rubenstein, co- 
editor of the Equal Opportuni- 
ties Review, Europe Ms the 
ultimate test: “If there were a 
Ms H01 here in 1991, would she 
have dared to speak up? The 
answer must he NO." 
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ICL and Nokia Data, together we see more ways to help you 

ICL have always excelled in supplying integrated systems for the information technology needs 
of specialised markets. 

Now we’ve merged with Nokia Data we're even stronger. 

Our understanding of our customers' markets is enhanced by the knowledge and experience 

of Nokia^Dateun commitment to ergonomics to our own in the field of open systems. Making 

it papier mor© Dlssssnt snd mor© flsxlbl© to work with. # 

Through significant investment in research and development (almost £300 million in 1 990) and 

technology agreements, we continue to bring Europe the best of the world’s technology. 

Toaether we csn do even more. 

Offering you an even wider product range and a greater geographical presence all over Europe. 

More skill, more product, more talent and more understanding of your needs. 

It is easy to see, we're in a stronger position to help you. 
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ARTS 


TELEVISION 


A question of 
being English 


Tf something is cot what it 
claims to be, what is it?" asks 
the Queen in Alan Bennett's 
play A Question of Attribution, 
In this glorioas and quite 
unforgettable scene the Queen 
is in converse with Sir 
Anthony Blunt, Keeper of Her 
Pictures, scholar, ana spy. The 
answer, in the monarch’s view, 
is a fake. Blunt demurs. “An 
enigma?", he suggests. “That 
is, I think, the sophisticated 
answer", rejoins the Queen. 

Perhaps this is the moment 
when Blunt, played by James 
Fox, realises that his employer 
is no longer talking about 
Titian but about treachery. 
Three times I have played the 
scene over, partly to look for 
that extraordinarily subtle 
shift when royal platitudes 
turn into the arraignment of a 
traitor, and partly for the sheer 
magic of Prunella Scales's per- 
formance as the Queen. 

This is a play about authen- 
ticity, the great game of art- 
historians. And what better 
theme could there be in the 
week when Eric Feb bora - a 
friend of Blunt's - has so won- 
derfully blown the gaff on his 
own Old master fakes? To the 
Queen, cast as spokesman for 
the ordinary public, the issue 
boils down to the question of 
whether a thing is genuine or 
not The ungenoine article is 
fit only for the dustmen; or for 
the newsmen who, after Blunt 
has been “anted” as a spy, wait 
on the steps of the Courtauld 
Institute to tear him to pieces. 

In the opening scene a new 
Secret Service minder, Chubb 
(David Calder), is assigned to 
worm out of Blunt the identity 
of the fifth man. Chubb, like 
his Queen, represents the plain 
man’s view. Common sense is 
hard-edged. Chubb sighs, only 
half-jo kingly, for the days 
when extracting finger nails 
was the permitted way to get 
at the truth. As it is, he swoops 
on Blunt at all hours, showing 
him photographs of faces from 
forty years ago, waiting for the 
identification which never 
comes. 

Part of Alan Bennett’s bril- 
liance is his inability ever to 
descend into mere caricature. 
Blunt is not portrayed, as a 
lesser dramatist might have 
done, as a redundant intellec- 
tual On the other hand, Chubb 
and the Queen are certainly 
not dunderheads. They turn to 
Blunt for what he can offer, a 


key to the mysteries of under- 
standing Old Masters. “Pous- 
sin. Chicken. One has just had 
it for lunch so it is still fresh in 
one’s mind", muses the Queen. 
She wants to know facts; Pous- 
sin's dates, and whether there 
is a Poussin in what Blunt wit- 
tily described as not so much a 
Royal collection but an accu- 
mulation. Chubb, however, 
wants to go into art more 
deeply. 

In Bennett’s eminently sym- 
pathetic picture, Blunt's mis- 
takes were committed long, 
long ago. Now he is on the 
threshold of old age and shad- 
owed with cancer. The X-rays 
of a fake Titian are not the 
only ones to be examined in 
the play, Blunt’s own treacher- 
ous entrails are up for scru- 
tiny. Whoever Blunt the traitor 
was, now he is purely the 
scholar and gifted teacher; the 
only weak moment in the play 
is his unconvincing Courtauld 
lecture, a sort of Cook’s Tour 
of the Renaissance. 

Despite Blunt's cut-glass 
vowels, the audience is surely 
meant to pick up on the fact 
that he is an intellectual and 
aesthetic snob for more than a 
social snob. Moreover, the var- 
nish of snobbery is only thin, 
quickly dissolves when faced 
with the enthusiasm for learn- 
ing shown by Chubb, the man 
from Purley. 

And yet, in a play about 
feigning, the plain man from 
Purley is also a spy. It may 
well be that Chubb is not genu- 
ine, but is simply felting an 
interest in art in the hope that 
Blunt will spill the beans 
where Chubb's predecessor, an 
MI5 clod with public-school 
vowels, has foiled. A Question 
of Attribution will, of course, be 
garlanded with prizes, and 
rightly. 1 have not eqjoyed any 
television play so much 
since . . . since ... oh alright, 
An Ebighskman Abroad 

•k 

If I was stood against a wall 
and ordered to define English- 
ness, j would say an Alan Ben- 
nett play and hope to be let off 
the hook. National stereotypes 
are only really at all useful as 
signposts to the others; the 
Japanese are polite, the French 
are rude, and so on. Defining 
one's own national characteris- 
tics is pretty well impossible 
and not in the least informa- 
tive. Flabby generalisations are 
not likely to make compulsive 
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Prunella Scales and James Fox in Alan Bennett’s ‘A Question of Attribution’ 


TV, so I turned on with some 
scepticism to the two new 
series. Think of England and 
Little England on BBC-2, which 
both fly the 0% of St George. 

Little England Is only a ten- 
minuter which takes some par- 
ticular obsession which could 
be called peculiarly English 
(we tend to talk about the 
English as if they are a race 
peculiarly prone to obsessions). 
This week the obsession was 
lawns which, by the by. is also 
a WASP obsession according to 
an amusing book on gardening 
in North American recently 
commended by the FTs gar- 
dening writer. Mercifully, the 
programme was pretty respect- 
ful in the way it presented its 
subject, an elderly and thor- 
oughly admirable lawn enthu- 
siast - respectful, that is, 
apart from the faint mockery 
which came from the 1950 cin- 
ema music. However, as 1 
know all too well, non-garden- 
ers can indeed fold it absurd 
that someone should spend all 
day in a garden and not even 
come in for meals. 

The serious essay on Eng- 
lishness. Think of England, 
last week brought us the novel- 
ist Sue Townsend (author of 
the Adrian Mole series), taking 
the knife to her home town, 
Leicester. More generally, she 
was on about English attitudes 
to the body. If anyone has to 
have a crack at putting flesh 
on the bones of dichds, such as 
English repression, love of gro- 
tesque, fear of sex, obsession 
with bowels, etc., then it might 
as well be Sue Townsend who 


has a good eye and a fine ear 
for a phrase. 

Roger Scruton, presenter of 
last night's A Green and Pleas- 
ant Land , does not quite have 
Sue Townsend way with 
words. Oddly enough, the feet 
that he is a philosopher and 
social thinker also seemed to 
be no advantage. But it is 
always risky to impute the 
weaknesses of a documentary 
to its ostensible subject Film- 
makers have, of course, a won- 
derful way of making the most 
cogent and well-argued opin- 
ions emerge, “at the end of the 
day" as a damp squib. 

And s oggy the Scruton essay 
was. He thinks the English 
countryside is incomparable, 
“varied and assertive", that it 
should be preserved, that the 
view of Salisbury Cathedral 
across the meadows should not 
be spoilt that there is a prob- 
lem in how people from towns 
have access to the countryside, 
and that hunting is great fun 
and can he justified on ecologi- 
cal grounds. AD views which, 
by and large. I happen to agree 
with. 

He also thinks that the 
English weather has made 
“us" Le. the English, patient 
and phlegmatic. Hmm, this is 
getting to sound a little foggy. 
After all, they have the same 
weather on the Blackbird Leys 
housing estate in Oxford, and 
yet they joy-ride, and riot, and 
stab people. And the Bicester 
hunt, careering a few miles 
away and duffing up anti-hunt 
demonstrators, are they 
patient and phlegmatic, or 


even, for that matter, necessar- 
ily English? 

The problem with Green and 
Pleasant Land was not actually 
the famously controversial 
views espoused by Scruton, but 
rather that it collapsed under 
the weight of flabby generalisa- 
tions. There was no coherence, 
and very little argument. 
Instead, we glimpsed many 
hobbyhorses careering hither 
and thither, such as “our iniq- 
uitous tax laws", choir schools 
as the place for “real educa- 
tion" with properly dedicated 
teachers. Any one of these hob- 
by-horses might have made a 
perfectly reasonable - if well- 
reasoned - programme. 

For example, Scruton 
admires the role of private 
landowners in preserving the 
countryside. Does he really 
think that more of them would 
preserve the land better for the 
enjoyment of the humble fish- 
erman, out front the town for 
the day, and the new country- 
men like himself who can 
afford to live there? But one 
third of our countryside is in 
fact in the hands of aristocratic 
private owners. Have they 
really been such benign stew- 
ards of the land? 

A lot of heads must have 
nodded as Scruton rabbitted on 
about Magna Carta and Con- 
stable and Trollope etc. etc. 
But whereas Scruton the fear- 
less controversialist one may 
admire, Scruton wearing thick 
riding gloves is for harder to 
take. 

Patricia Morison 


Brendel and Rattle 


BARBICAN HALL 

Beyond doubt, Alfred Brendel is a 
master pianist in the Viennese Classical 
repertoire. Over a couple of decades he 
rose to a great height, and we treasure 
memories of performance after revela- 
tory performance. More recent years 
have been less fun. Always the same 
vital intelligence, but Definiteness of 
Intention began to seem less a virtue 
than a superior kind of vice: insistent 
point-making, with too much unlovely 
sound. 

When Brendel played Beethoven's 
First and Fourth Concert! with Simon 
Bottle and his City of Birmingham 
Symphony last week, any such reserva- 
tions were swept away. These were 
wonderfully engrossing performances, 
dense with expressive detail but real- 
ised in piano-terms of often visionary 
beauty - especially in the Fourth Con- 
certo, where every “mere” keyboard 
flourish took on a radiant sense. 

Two special factors deserve remark. 
One was Rattle, with his alertly loyal 
band. For the finals of the last Leeds 
Piano Competition, he managed at 
short notice to address Schumann’s 
piano concerto in three quite different 
ways for as many young finalists - an 


extraordinary feat of sympathy. Here, 
partnering a master pianist, he 
prompted creative echoes in the orches- 
tra whilst ensuring structural integrity 
for the scores. 

The other special factor was a sur- 
prise: Brendel chose to play both con- 
cert! with the piano lid off - not just 
lifted. I thought the experiment a great 
success in the tricky Barbican acoustic. 
Though the piano-sound remained live 
and lucid, Brendelian sallies that an 
open lid would have focussed as sharp 
elbow-thrusts floated magically instead 
over the orchestral textures. 

Between the concert!. Rattle chose to 
play Schoenberg’s op. 31 Variations for 
Orchestra. Brave choice, uncomfortable 
music it was Schoenberg's first con- 
cert-size work in his new twelve-note 
method, and for less successful than his 
earlier atonal (but non-serial) Five 
Orchestral Pieces. The colours of op. 31 
are duller, the diction square-cut and 
staid, as if to reassure us that the new 
method is not too radical The CBSO 
put a good face on it afl. 


David Murray 


The Olympians 

QUEEN ELIZABETH HALL 


The Olympians are a troupe of strolling 
players. Once a year, on Midsummer 
night, they put on their favourite show 
and it turns out to be a real corker. For 
this is the night their strength returns 
and the actors, assuming their Olym- 
pian personae, lead the audience in a 
wild Bacchanalian orgy. 

It is a good story, but the opera Bliss 
fashioned from it did not meet with 
much success when it was premiered at 
Covent Garden in 1949. Since then The 
Olympians has had few performances. 
The composer’s centenary was its best 
chance of getting an outing and the 
Chelsea Opera Group duly did the 
decent thing by putting on a concert 
performance on Saturday. 

It would be nice to say that a 
neglected masterpiece was revived, but 
unfortunately that is not the case. 
J.B.Priestley's text might have worked 
if it bad been set as a swiftly-moving 
comedy with an edge of satire, but 
between them composer and librettist 
allowed the setting-np of the joke to 
proceed for too flabbily. There is noth- 
ing like enough motivation to support 
the extravagant scene of nocturnal rev- 
els. 


Nevertheless the Chelsea Opera 
Group assembled a very reasonable 
cast. In the role of Joseph Lava tie, a 
veritable Baron Ochs, bumptious and 
self-important, Brian Bannatyne-Scott 
sang with a proud firmness of tone. 
Carol Smith and Christopher Gillett 
were the not quite sweet enough lovers. 

Although the strings were tested by 
some or Bliss's mare ambitious writing, 
Martyn B rabbins urged his players on 
and even managed to get the ladies of 
the Chelsea Opera Group Chorus to 
fling caution to the winds with their 
euphoric Bacchic cries. Christine Ban- 
ning was the impressive Diana and 
Peter Sidhom a strong Jupiter. 

Despite its entertaining plot and an 
often inventive score, this opera is all 
missed opportunities. It lacks the comic 
sharpness that Britten had brought to 
Albert Herring two years earlier and 
even the best of its music fails to create 
a unique and special world, as Walton 
was to do in his not greatly more suc- 
cessful Troitus and Cressida a couple of 
years later. The Olympians is a work 
for centenary performances only, I fear. 

Richard Fainnan 


The French dearly love a gala. And where better 
to watch dance coruscations than at the Paris 
Opera - the real Paris Opfera for those of us 
reared in Charles Gander's adorable palace. It is 
all , really, a matter of gloire, of national pride, 
and a prodigal outpouring of dance, as the ballet 
season begins, naturally reasserts Paris’s impor- 
tance in the terpsichorean scheme of things. 
And what better than to invite stellar guests to 
join the Opera Ballet’s own Statics In three galas 
at the end of last week? 

I saw Saturday night’s final hurst of physical 
and emotional fireworks: three and a half hours 
of what a distinguished colleague, consulting an 
Italian dictionary, for the meaning of gala, once 
found described as a frill or tuck. Well, there 
were frills galore, and a few tncks. hut by con- 
centrating on contemporary choreographies, the 
evening avoided too much of the predictabl e and 
too many stars relentlessly spinning and grin- 
ning. 

There were, even so, some dark moments: the 
Optra’s wonderful Monique Loudieres should 
not have allowed herself to be involved in Oscar 
Axaiz’s Adagietto in which a Mahler slow move- 
ment is smeared with a combination of eroti- 
cism and religiosity. It is a triumph of kitsch 
and the grave of artistry. Nor should Manuel 
Legris, magnificent dancer, have been caught 
up with, nine other bare-chested chaps In John 
Neumeier’s Spring and Fall, which looked like a 
♦warn of gymnasts at a revivalist meeting. And 
under no circumstances should the distin- 
guished itoile Claude de Vulpian have appeared 
as what I take to be The Dying Dragonfly, a solo 
of stunning cuteness and fatuity, both musical 
and choreographic. Especially since Ludmila 
Semenyaka had earlier proposed a Dying Swan 
of profound feeling and authority. 

These quaintnesses apart, the evening 
brought very real rewards. Any performance 
that begins with Julio Bocca tear i ng through 
the Diana and Adeem duet wins its public. 
B occa’s physical prowess is astonishing, toe fire 
of technique guided by a no less fiery intelli- 
gence that finds a compelling image for us in 
any choreography. He races, roars over the 
stage like a free spirit, and we marvel at leaps 
and at the exultant curves of his body, and 
know the drama of the role as well as of bis 
technical daring. 

His partner, Elizabeth Maurin, was under- 
standably somewhat outshone. Not so Isabelle 
Guerin who joined Patrick Dupond in a new 
duet from Twyla Tharp. This Grand Pas is disco 
ballet, set to miserable Paul Simon music. Tharp 
has identified a mocking virtuosity for the 1990s, 
the two dancers relaxed, sassy, suddenly chal- 
lenging each other, then sloping away from the 
steps with a shrug. Guerin is impeccable, extra- 
sec. Dupond displays those lithe, dizzyingly Cast 
steps that have ever been his speciality; both 
play with and against each other, keeping their 
cool the while. 

Roland Petit’s dramatic sense never seemed 
more apt them in two extracts from major 
works: the Proustian Prisoner duet, in which the 
sleeping Albertine (Dominique Khalfouni) 
obsesses Laurent Hilaire's brooding Marcel; and 
the poignant scene between Quasimodo and 
Esmeralda from Notre Dame de Paris in which 
Cyril Atanassoff was heart-tearing yet again as 
the hunchback protecting Marie-Claude Pietra- 


These were magnificently sure interpreta- 
tions, as was Charles Jude’s vicious, menacing 
Tatm in The Moor's Paoane, albeit Limon s mod- 
em-dance classic is hardly 
Hart and Kader Belarbi were Rudi van 
Romeo and Juliet in a balcony scene where toe 
intensities of the score do not really touc* toe 
choreography; but that impeccable classicist 
Elisabeth Platel became all passion and caprice 
in the first meeting of Marguerite and Armand 
from Neumeier’s Lady of the Camelias, with. 
Ivan r.igka from Neumeier’s Hamburg Ballet, 
revealed once again as a dramatic artist of out- 
standing power, an Armand ardently plunged at 

Platers feet. . . 

It was good to see Darcey Bussed m such 

company. With her new Royal Ballet partner, 
the Hungarian Zoltan Solymosi, she sailed hap- 
pily through Balanchine’s Chaikovsky pas de 
ftorr The sweetness of her d ancing , its ease and 
musical grace — and its unforced brillian ce - 
have clearly won Paris's heart, Solymosi te a 
sure cavalier, slightly rough In styl e on this 
occasion, but a strong and complementary pres- 
ence to set beside Miss Bussell. ■ - 

In a final burst of story behaviour, the even- 
ing dosed with Semenyaka and Irek Muk- 
hamedov in the high Hispanic jinks of Don 
Quixote. Here were the fouettes that gala audi- 
ences demand, and the sense of two artists chal- 
lenging ea ch other. Semenyaka was s how ing us 
that she eras queen of all she surveyed* whis- 
tling through her solo with nicest wit. Muk- 
hamedov was not to be up-staged, and his tem- 
perament and sense of theatre, and his bravura, 
were entirely equal to his partner’s dazzlin g 
ways. It was a fine and fizzy end to the evening. 

dement Crisp 



Patrick Dupond and Isa b elle Guerin 
in Twyla Tharp's ‘Grand Pas’ 


Lady Audley’s Secret 


LYRIC, HAMMERSMITH 

This production, a new 
adaptation by Sylvia Freedman 
of Maty Braddon’s old Victo- 
rian warhorse, wants to have 
its cake and eat It It asks us to 
relish a real 19th-century melo- 
drama (meUerdrammer) of hid- 
den crimes, hearts wracked, 
and trembling violin; .and it. 
wants us to stand back like 
modern sophisticates and to 
criticise the values expressed. 
Too clever by half in theory, it 
is too stupid by half in prac- 
tice. Ironically, the best compo- 
nent is the old one: the plot 

It takes some doing to make 
the bigamous and murderous 
Lady Audley a feminist mar- 
tyr, but Freedman has a bash. 
(Yes, her deeds are villainous, 
but is It not men and male 
society that force her to com- 
mit them?) She also tries to 
point out the social snobbery 
exhibited by Lady Audley and 
other characters, to underline 
the unthinking chauvinism of 

the male characters, and to 
snigger at the tissues of cliches 
uttered by afi the dramatis per- 
sonae. 

The trouble is, the more seri- 
ously ambiguous you try to 
make an old chestnut like this, 
the more you show how much 
better work has been done 


along similar lines by superior 
artists. Watching this produc- 
tion, I found myself thinking 
nostalgically of Ibsen's Hedda, 
of Euripides's Medea, of his 
and Racine’s Pbaedras and, in 
particular of Lady Dedlock in 
Dickens's Bleak House. 

Annie Castiedine's produc- 
tion only emphasises the awk- 
wardness of the evening. And, 
though Martin Johns’s set Is 
handsome, his designs in gen- 
eral supply little sense of con- 
text and detail.. The words 
make much of differences of 
social status and income, but 
the staging shows minimal dis- 
tinction in accent and deport- 
ment between servants and 
masters. Though the text for- 
ever nudges us to notice what 
unthinking control freaks men 
were/are, nothing we see 
shows the physical conditions 
that oppressed Victorian 
women. As Lady Audley, Sally 
Edwards lolls in chairs, appar- 
ently wholly uncorseted, and, 
after dinner, shoves one sweet 
into her mouth after another. 
And, while it is indeed a good 
idea to use piano and violin to 
build up dramatic tension in 
melodramatic style, it is silty 
to have the musician smugly 
stalking the stage; and sinter 


then to show a lack of trust in 
music by adding wind and 
thunder noises. 

I envy no actor who has to 
work in these conditions. As 
the heroineenttheroine. Salty 
Edwards switches between a 
brittle, dangerous brightness 
(Pamela Stephenson type) and 
a hugabty cosy domesticity 
(more like Angharad Bees). I 
found the gear-changes a tad 
obvious, but at times she 
suggested smartly enough how 
Lady Audley’s febrile intensity 
is what makes her both attrac- 
tive and fetal to men. The best 
performances, were by Robert 
Bathurst as her first husband 
and Michael Simians as her 
nephew-by-marriage and perse- 
cutor. Smoothly they suggested 
both bright and dark sides of 
character without any Jekyll- 
intoHyde changes of tone. 

Alastair Macaulay 


Rose Keegan 

In Malcolm Rutherford’s 
review of Alan Ayckbourn’s 
The Revengers' Comedies on 
Saturday Rose Keegan was 
mistakenly called Norma 


I nternational 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concertgebouw 20.15 Hartmut 
Kaenchen conducts the 
Netherlands Philharmonic 
Orchestra in Shostakovich's Ninth 
Symphony and Beethoven's Fourth 
Piano Concerto, with Bella 
Davidovich. Repeated tomorrow 
and Sat at 20.15, and Sun at 14.15 
(6718 345) 


■ BERLIN 

Staatsoper unter den Linden 19.00 
John Cranko's ballet The Taming 
of the Shrew. Tomorrow: II 
trovatore (East Berlin 2004 762) 
Deutsche Oper 19.30 Gwyneth 
Jones sings the title role in Tosca, 
with Neil Shicott as Cavaradossi 
and Ingvar Wlxell as Scarpie. 
Tomorrow: Liza Minelli in concert 
(West Berlin 3410 249) 
Schauspielhaus 20.00 Georg 
Christoph Biller conducts the Berlin 
Slnfonletta in Bartok’s Divertimento 
tor String Orchestra. Haydn's 
Symphony No 104 and Mozart's 
Piano Concerto No 23, with Gerald 
Fauth. Tomorrow: Leipzig Bach 
Collegium. Sat Sun, Mon: Milan 
Horvat conducts the Berlin 
Symphony Orchestra in Haydn’s 
Symphony No 73, Mussorgsky's 


Pictures from an Exhibition and 
Pfitzner’s Cello Concerto, with 
Gerhard Mantel (East Berlin 2272 
261) 

Phflharmonie Kammenmisflteaal 
20.00 James Levine conducts the 
Berlin Philharmonic Orchestra In 
Schoenberg's Verki&rte Nacht, 
Stravinsky's Symphonies for Wind 
Instruments and Mozart’s D major 
Symphony K297. Repeated 
tomorrow, Fri and Sat Sun: Berlin 
Philharmonic Octet (West Berlin 
2614 383) 


■ BONN 

Oper 20.00 Ivan Anguefov conducts 
Jean-Claude Fiber's production 
of Die Zauberffote, with a cast 
including Paul Frey, Matthias Hdlle, 
Hellsn Kwon and Angela Maria 
Blasi, also Sun. Tomorrow: Youri 
Vamos’ production of Swan Lake 
(773667). Fri and Sat in 
Beethoven-Haus: Keith Jarret plays 
piano music by Shostakovich 
(773666) 


■ CHICAGO 

Lyric Opera 19.30 Donato Henzettl 
conducts Sandro Seq ill's 
production of I Puritan), with June 
Anderson. Chris Merritt, Paolo Coni 
and Dimitri Kavrakos. Runs till 
Nov 16. with next performance on 
Sat Fri: Le nozze di Figaro {332 
2244) 


■ FRANKFURT 

Alto Oper 20.00 Rock meets 
Classic: Gary Brooker of Procol 
Harum sings with full symphony 
orchestra backing (1340 400) 
Opemhaus 19.30 Hans Drewanz 
conducts Eugene Onegin, with 
dairy Bartha as Tatiana and 


HansHPeter Biochwitz as Lensky, 
also Sun. Tomorrow: La traviata 
with Margaret Marshall as Violetta 
(236061) 

Kanunsrspiet 20.00 Ui la 
Berkewicz’s play Nur Wir, in a new 
production directed by Jurgen 
Kaizik. also on Sat. Fri: 
Strindberg's Miss Julie (236061) 
English Theater Kaiserstrasse 
20.00 The Constant Wife, play by 
Somerset Maugham directed by 
Martin Harvey. Daily except Mon 
till Nov 16 (242 3160) 


■ HAMBURG 

Staatsoper 19.30 John Neumeier’s 
ballet Window to Mozart 
Tomorrow: II trovatore with 
(Elizabeth Connell and Leo Nucci. 
Fri: Tony Palmer's production of 
Simon Boccanegra. Sat 
Neumeier's production of A 
Midsummer Night's Dream. Sun: 
Parsifal (351555) 

Deutsches Schauspielhaus 19.30 
Peter Turrini's play Tod und Teufel. 
Fri and Sat Shakespeare's Romeo 
and Juliet directed by Michael 
Bogdanov. Sun: The Tempest 
(246713) 


■LONDON 

Covent Garden The house is 
currently closed as the result of 
an industrial dispute. For 
information call 071-240 1066 
Royal Festival Hall 19.30 Oliver 
Knussen conducts the BBC 
Symphony Orchestra and BBC 
Singers in music by Takemitsu. 
Stravinsky, Smirnov, Kirchner and 
Schoenberg's Die glOckliche Hand. 
Tomorrow: Lynn Harrell plays 
Elgar’s Cello Concerto (071-928 
8800) 

Queen Elizabeth Half 19.45 First 


performance since 1778 of Thomas 
Linley's farce The Cady, with a 
cast including Elizabeth Gale and 
Robert Tear. Tomorrow: John 
Casken’s Golem (071-928 8800) 


■ NEW YORK 

MUSIC 

Metropolitan Opera 20.00 Leonard 
Slatkin conducts Giancarlo del 
Monaco's new production of La 
fanciulla del West with a cast led 
by Placido Domingo. Sherrill 
Milnes and Barbara Daniels, also 
Sat matinee. Tomorrow: first night 
of new production of L’ellslr 
d’amore (362 6000) 

New York State Theater 20.00 
Christopher Keene conducts Rhoda 
Levine's new production of B.A. 
Zimmermanris Die Sofdaten, with 
Lisa Saffer as Marie. Tomorrow: 

La boheme (870 5570) 
JAZZ/CABARET 

• Rainbow & Stars: Lesley Gore 
Is on a month-long cabaret 
engagement with a selection ol 
her hits, including It's My Party 
which made her a famous 16-year 
old in 1963 (30 Rockefeller Plaza, 
632 5000) 

• Algonquin Hotel: the jazz-pop 
singer Susannah McCorkle has 

a new show, taking the form of 
a tribute to Manhattan singers and 
songs called Autumn in New York 
(59 W. 44th St, 840 6800) 

• Arthur’s Tavern: the line-up 
includes At Bundy on Tues, Wed 
and Thurs; Mabel Godwin, now 
in her seventies, who proves In 
her show on Fri and Sat that she 
is still a singer of racy jazz 
numbers; and comettlst Lee Lorenz 
with the Creole Cookin' Jazz Band 
on Sun. The Grove Street Stompers 
do their Dixieland thing on Mon 
(57 Grove Street. 875 6879) 


• Tlcketron answers inquiries 
and sells tickets (24*4102) 


■ PARIS 

MUSIC 

Opera Bastffle 19.30 Myung-Whun 
Chung conducts Jean-Pierre 
Miquel’s production of Idomeneo, 
wife Keith Lewis In the title role, 
Inga Nielsen as EJettra and Sylvia 
MacNair as ilia. Last performance 
on Sat (4001 1616) 

CMtatot 19.00 Song recital by Gary 
Lakes accompanied by Dan 
Saunders. Tomorrow: 
Pierre-Laurent Almard plays 
Messiaen (4028 2840) 

SaUe Pfeyel 20.00 Semyon Bychkov 
conducts the Orchestra de Paris 
in Berlioz's La Damnation de Faust, 
with David Rendall, Waltraud 
Meier. John Tomlinson and 
John-Paul Bogart Repealed 
tomorrow (4563 0796) 

THEATRE 

Comfidie Frangalsa 20.30 Iphlg6nle, 
Racine's five-act classical tragedy 
in a new production by the Greek 
director and designer by Yannls 
Kokkos. also Fri. Tomorrow: 
Beaumarchais' Le Barbier de 
Seville (4015 0015) 

Oeuvre 20.45 Du iron matt's The 
Meteor (1966) directed by Georges 
Wilson. Runs till end of Jan (55 
rue de Clichy, 9e. 4874 4252) 
Theatre de ta Commune 20.30 
Tennessee Williams’ play Night 
of the Iguana (1961). directed by 
Brigitte Jaques. Daily till Sun (2 
rue Edouard-Pofsson, 93000 
Auvervilllers. 4834 6767) 

Arc-en-Cfel 21.00 Tennessee 
Williams' play Summer and Smoke 
(1948) directed by Gilles Gleizes. 
Runs till Nov Q (1 place du General 


de Gaulle, 94000 Rungis. 4560 5433) 


■ STRASBOURG 

Palais das Congres 20.30 Theodor 
Guschlbausr conducts the 
Strasbourg Philharmonic O rch estr a 
in Brahms’ Third Symphony and 
Second Plano Concerto, with Cedle 
OuaseL Repeated tomorrow (8837 
6777) 


■ VIENNA 

Staatsoper 19.30 La traviata with 
Nancy Gustafson as Violetta, 
Vincenzo La Scola as Alfredo and 
Renalo Bruson as Germont 
Tomorrow and Sun: Die Frau ohne 
Schatten (51444 2960) 

Muaikvetwfn 19.30 Vladimir 
Fddosseyev conducts the Vienna 
Symphony Orchestra in Schubert's 
Second Symphony and Beethoven’s 
Third, with Rudolf Buchbinder 
soloist In Mozart's Plano Concerto 
No 20, repeated tomorrow and Fri 
(505 8190) 


■ WASHINGTON 

This week's Kennedy Center ' 
programme is again dominated 
by the Kirov Ballet, with Giselle 
(tonight and tomorrow) and a triple 
bill (Fri, Sat and Sun). The music 
of David Diamond is featured 
exclusively tonight In a chamber 
music concert at the Terrace 
Theater, in the Concert Hall 
tomorrow, Fri (at 13.00) and next . 
Tues. Rafael FrOhbeck de Burgos 
conducts the National Symphony 
Orchestra In a programme' 
including Dvorak and Ginastera, 
with cello soloist Aurora 
Natofoa-Ginastera. John Williams 
gives a recital In the Concert Hall 
on Fri evening (467 4800) 


European Cable and 
Satellite Business TV 

(an times GET) 

MONDAY TO RUDAY 

Euy port 

0600-0830 International Business 
report 

cm 

0730-0800 Moneytine 
1230-1300 Business Morning 
1390-1400 Business Day 
2000-2030 World Business Today 
“ A Joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
01004)130 MoneyUne 

Su pm r ch&nftmf 

2130-2200 (Tues) East Europe 
Report - weekly ftnandsi report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - be latest round-up of 
business news with Jamas BeWnl 
and Debb ie Middleton. 

2130-2200 (Thurs) Talking Heads 
Sky Atews 

1200 International BusJnmss 
Report • 

1130, 1730, 2130. 0430. 0530 
(Thun) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 MoneyUne 
0200-0930 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek r 
1900-1030 World Business This 

znO-ZMO Your Money 


Supmrchamet 

1800-1830 FT Bulimi Weakly 
Sky News 

1330. 1830. 2030. 0030. 0230 FT 
Business Weekly 

CNti 

07100740 Moneyweek 
1340-1400 inside business 
1540-1610 Your Money 
1800-1830 World Business This 

TW20W frakltf Business 
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The road to a 

wider Europe 


THE AGREEMENT reached in 
the early hours yesterday on 
setting up a 19-nation free 
trade zone across Europe 
marks welcome progress in 
extending economic integra- 
tion across the continent After 
two years of difficult negotia- 
tions, the European Commu- 
nity and the seven-nation 
European Free Trade Associa- 
tion have reached an accord on 
establishing the world’s big- 
gest common market, taking 
its place as a central building 
block of post-cold war Europe. 

Seven countries eminently 
qualified to play the fullest 
part in European affairs, 
including several such as Swe- 
den, Austria and Switzerland 
which were previously barred 
from complete membership of 
the western club by virtue of 
their neutrality, have now 
come in from the cold. Beyond 
the h eadlin es and the hyper- 
bole, however.the deal may 
turn out to be more important 
for what will not happen as a 
result of the bargain struck in 
Luxembourg. 

For a start, the arrangement 
will prove transitional. The 
idea was originally entertained 
in the parlours of Brussels that 
an EC-Efta tie-up would be an 
elegant way of putting on ice 
the question of extending full 
Community membership to the 
Scandinavian and central 
European economies. 

In fact, it has been dear for 
some time - at least, since 
German reunification last year 
at a stroke expanded the Com- 
munity 200 miles eastwards - 
that Efta would not be fobbed 
off with half-measures. Sweden 
and Austria hope to start entry 
negotiations as early as next 
year, ready to join by 1995. 

The breakthrough in the 
Grand Duchy will intensify the 
debate on EC enlargement, not 
dampen it. Hungaix Poland 
and Czechoslovakia, in the 
vanguard of the newly-liber- 
ated eastern European coun- 
tries, will now be even less 
content than before - and 
rightly so - at the prospect of 
waiting for too long in an EC 
antechamber. 

Short-term gains 

Efta countries should also 
guard against expecting too 
much in the way of short-term 
gains from the trade pact For 
instance, hopes among Swed- 
ish politicians - who are con- 


cerned about domestic employ- 
ment - that the deal will 
brake the trend for Swedish 
companies to invest outside 
the country may not be ful- 
filled. Since 1972, the two trad- 
ing communities have been 
part of a non-tariff system for 
trading goods. Efta members 
have greatly profited from the 
surge in Internal Community 
trade since 1985; with 58 per 
cent of Efta exports already 
going to the Community, the 
trade connections of larger 
companies in these regions are 
already well established. These 
will now presumably be 
extended to a much larger vari- 
ety of businesses, including 
those in services. However, 
yesterday's compromise lays 
down a plethora of exclusions 
in important sectors such as 
agriculture, fishing, energy, 
coal and steeL The bureaucrats 
must be wary of the danger 
that they may end up control- 
ling more trade than they lib- 
erate. 


Basic questions 

Running well beyond the 
effects on trade and wealth cre- 
ation. the agreement on the 
new trading area touches some 
basic questions concerning 
sovereignty and pooling of 
national interests. One very 
valid reason served by several 
Efta nations for their intention 
to press on rapidly for foil EC 
membership is because even 
these ostensibly self-effacing 
countries are not content sim- 
ply to participate in the EC’s 
trading and regulatory 
arrangements without having 
some control over decisions as 
well. 

The horse-trading in Luxem- 
bourg over Scandinavian fish- 
ing mid Austrian lorry routes 
provides a harbinger of the dif- 
ficulties lying ahead of a Com- 
munity which could well 
include 18 or 24 members by 
the end of the century. The EC 
is right to try to provide, 
through the treaties which 
could be agreed at the EC sum- 
mit at Maastricht in December, 
a more cohesive, convincing 
and democratic political frame- 
work for Community decision- 
making. The link-up sealed in 
Luxembourg will increase the 
complications already banking 
up along the road to Maas- 
tricht ana beyond. But it will 
also make the journey more 
worthwhile. 


Oftel must 
speak out 


THE POLITICS of privatisation 
has already damaged the inter- 
ests of UK telecommunications 
users twice. The overall pro- 
cess has been benefidaL But 
the government was so keen 
for a quick sale when BT was 
originally privatised in 1984 
that it ignored advice to create 
a more competitive market by 
breaking the company up. 
Then It rushed through its 
review of the BT/Mercury Com- 
munications duopoly earlier 
this year, because it was anx- 
ious to sell a second tranche of 
shares before the general elec- 
tion and so scotch the Labour 
party’s plana to renationalise 
the company. 

It would be a shame if users' 
interests were damaged a third 
time. But that is now the dan- 
ger unless Oftel, BTs regula- 
tor, speaks out in the six weeks 
before the secondary sale is 
complete about how it intends 
to control BT’s prices. 

The City recognises that Sir 
Bryan Carsberg, Oftel's direc- 
tor-general, has a greater 
impact on BT’s profits and 
share price than anybody else. 
But there Is also a complacent 
belief that Sir Bryan - not- 
withstanding Oftel’s supposed 
independence - will not take 
any action that lowers the 
company's share price substan- 
tially below the level at which 
the government sells its 
shares. 

Either this complacency is 
justified - in which case the 
interests of more than 20m 
telephone users will be sacri- 
ficed to those of perhaps 2m 
investors; or it is not - in 
which case investors will buy 
their shares on the basis of 
false expectations. 

Profitability level 

Sir Bryan needs to clarify 
what he thinks is a reasonable 
level of profitability for the 
company. If BT is allowed to 
continue "taking a return on 
capital employed of 23 per cent 
and to increase its dividends 
by 10 per cent each year, its 
shares must look a good buy. 
But if the regulator plans to 
take decisive action to reduce 
that profitability - which 
looks excessive - the shares 
might be expensive. 

A valuable feature of the 
UK’s system for regulating pri- 
vatised utilities is that a price 
control regime is set for four or 
five years, so giving the com- 


pany an Incentive to boost effi- 
ciency and improve profitabil- 
ity. Nevertheless, Sir Bryan 
has made dear that the prim 

regime embodies a notion of a 
reasonable level of profitabil- 
ity. Whether the company then 
earns more or less depends, as 
it should, on its efficiency. 

New regime 

A new price control regime 
is due to come into effect in 
June 1998, with work starting 
on it next year. While not pre- 
empting the exact shape of the 
new regime. Sir Bryan should 
make explicit the criteria to be 
used. His best approach would 
be to copy Mr Ian Byatt, 
Ofwat’s director-general, who 
has issued a consultation paper 
on the cost of capital in water 
supply. QfWaf s aim is to put 
forward an explicit view of 
what mi gh t be acceptable prof- 
its for the water companies 
and then throw it open to dis- 
cussion. This contrasts with 
the approach of Sir Bryan, who 
chooses the figure himself and 
then keeps it secret 

Sir Bryan should also clarify 
whether threats he made in 
July, when he was still locked 
in a battle with BT over the 
details of its licence, are still 
on the agenda. These included 
splitting the company's local 
and long-distance operations 
into separate subsidiaries, car- 
rying out a thorough efficiency 
audit, forcing it to pay back to 
customers a proportion of 
“excess profits” and requiring 
it to divulge more financial 
information. 

Taking another leaf out of 
Ofwaf s book. Sir Bryan should 
say how he intends to ensure 
that customers’ bills do not 
become hi gher than they need 
to be if BT’s foreign adventures 
turn into disasters. The matter 
is urgent because, with BTs 
investment programme tailing 
off, the company is expected by 
stockbrokers Robert Fleming 
Securities to generate £9bn of 
surplus cash in the next six 
years. The cash seems destined 
for foreign acquisitions, an 
area where BT has been con- 
spicuously unsuccessful to 
date. 

Sir Bryan should speak out 
now. If he were to remain 
silent, he would appear to 
endorse expectations generated 
daring the share sale and 
might then lose his ability to 
speak out in future. 


I like the Espace Economi- 
que European,” said Mr 
Roland Dumas, the 
French foreign minister, 
at a press conference a year or 
two ago, “not least because its 
initials sound so nice in 
French: Euh Euh Euh." 

It goes almost without say- 
ing that anything the French 
like, the British will be against, 
and vice versa. Whitehall 
decided there was something 

too abstract and high-fainting 

about an “economic space". It 
insisted on the more prosaic 
"European Economic Area" as 
the name for that thing to be 
negotiated between the 12 
members of the European 
Community and the six (now 
seven including Liechtenstein) 
members of the European Free 
Trade Association in talks 
which at last bore bruit early 
yesterday morning. 

Yet Mr Dumas, with his 
expressive rendition of the way 
his countrymen continue to 
gmit sound while hesitating in 
mid-sentence, had perhaps bet- 
ter captured what the EEA (as 
we must now call it) is really 
all about It is a kind of ante- 
chamber, in which states that 
hesitate to take the foil plunge 
into EC membership can pace 
up and down, enjoying some of 
the benefits and pondering the 
implications. But it seems 
unlikely any will find it com- 
fortable as a permanent abode. 

Nor does the EEA offer the 
EC itself a solution to the prob- 
lem of its relations with its 
immediate neighbours as it 
seemed to when Mr Jacques 
Defers, the European Commis- 
sion president, proposed it in 
early 1989. For the Efta coun- 
tries are no longer, by a long 
way, the most problematic 
neighbours the EC has to deal 
with. A much thornier task is 
the definition of a new rela- 
tionship with the new democ- 
racies of central and eastern 
Europe, whose problem is not 
hesitations about EC member- 
ship but rather impetuosity. 

Mr Delors's main aim in sug- 
gesting such negotiations was 
to forestall a string of applica- 
tions for foil membership from 
Efta countries. He was well 
aware that the EC’s decision to 
create a single market by 
removing all obstacles to cross- 
frontier economic activity had 
given countries on its periph- 
ery a strong incentive to join, 
since if they remained outside 
their trade and investment 
were bound to suffer. 

Yet his own priority was to 
strengthen the existing Com- 
munity, especially through 
monetary union, and to give it 
a clearer political identity on 
the world stage. He was anx- 
ious to avoid getting into a 
new set of enlarg e ment negoti- 
ations at any rate until the key 
decisions on monetary union 
were firmly taken; and he 
feared that by admitting neu- 
tral states (which five cf the 
seven Efta members are) the 
EC would irredeemably mort- 
gage its chances of ever becom- 
ing the equal partner of the 
United States. 

It was well known at the 
time that Austria was prepar- 
ing to apply for EC member- 
ship, and this Mr Defers 
regarded as especially problem- 
atic - not least because of 
Austria’s neutrality, adopted 
as a permanent state policy in 
1955. Austrian neutrality was 
generally understood to he a 
key element in the cold war 
balance, and that Austria 
would be very unlikely to join 
the EC if the Soviet Union 
strongly opposed it 


Probably the 
best bitter 

■ Northern beer drinkers are 
worrying that the proposed 
brewing merger between Caris- 
berg and Alfied-Lyons could 
usurp the dominance of their 
favourite pint it’s not so much 
the new Carisberg-Tetley com- 
pany they object to but the 
order of the names. 

Tetley is the UK’s number 
one bitter in terms of market 
share, but it was number one 
in Yorkshire before anyone 
cared to share it in the rest 
of the market 
Barry Pepper, chairman of 

the British guild erf beer writ- 
ers says: The name ought to 
be tiie other way around.” He 
argues that Carisberg-Tetley 
is as much a misnomer as 
RoDs-Royce and Cammell 
Laird, fo both those companies 
the men who had their names 
at the front were the ones with 
more money than the techuirai 
experts who brought up the 
rear. 

Malcolm Wright, corporate 
and finance director of Allied 
Breweries, says a lot of 
thought went Into the name 
which he maintained had nothr 
mg to do with the fact that 
Carlsberg has the lion's share 
of the deal. “We believe its far 
more easy and more memora- 
ble this way around," he said. 

The real victory was Tetley 
having its own name in the 
heading instead cf fed Coope 
or AnseDs, its stablemates in 
the Allied Lyons Group. 

The merger will not affect 
the 900 Tetley pubs in Leeds 
which will continue to have 
the monoded huntsman hold- 
ing Ids pint outride their doors. 

The Campaign Far Real Ale, 
which often complains about 
the big breweries, wonders 
whether the merger will mean 
less competition but Wright 
is adamant that Carlsberg will 
retain its free ranging status 
and will be competing with 
other lagers in Allied pubs. 

Camra harbours a natural 
rftatikp for the lagers brewed 
for the British market “The 
Carlsberg and Helnghan we 


EEA is only a half-way 
house for Efta members, 
writes Edward Mortimer 

Into the 
EC swim 



fcuiM tafaS 


Austrian leaders by 1989 
were asserting confidently, and 
deazfy on the basis of conver- 
sations in Moscow, that this 
would not be a problem. But 
that did not reassure Mr 
Defers. Quite the reverse: if 
Austria were to enter the EC 
with Mr Mikhail Gorbachev's 
kind permission, there was a 
danger that he or his succes- 
sors would then use its mem- 
bership to exercise a veto over 
the EC's subsequent develop- 
ment into a politico- military 
power. 

Mr Defers was also aware 
that even if Austria did not see 
its neutrality as incompatible 
with EC membership, it might 
be more difficult for Sweden, 
Finland, and above all Switzer- 
land to take the same view. 

It seemed therefore to be 
both in the EC’s interest and in 
that of the Efta members to 
offer them a way of joining in 
the single market without 
accepting the constraints of EC 
membership. There was also 
the flMMigh* that the same for- 
mula might come in useful for 
eastern or central European 
countries, such as Hungary, if 
they succeeded in converting 
themselves into market econo- 
mies and moved towards at 
least a de facto neutrality. 

In so far as Mr Defers 
intended negotiations as a 
delaying tactic, enabling the 
EC to keep candidate members 
at arm’s length while pursuing 
its internal goals of monetary 


and political union, they can 
be judged a partial success. At 
least he has kept the question 
of enlargement out of the inter- 
governmental conferences 
drawing up a treaty on mone- 
tary and political union (which 
should be signed at Maastricht 
in December). 

But if he hoped that the EEA 
would provide a permanent 
alternative to enlarging the 
Community, he must know 
that it had already foiled, well 
before the ostensibly success- 
ful outcome of the negotiations 
this week. 

Not only did Austria go 
ahead with its application in 
July 1989. It has non been fol- 
lowed by Sweden, and Finland 
is expected to follow suit next 
spring. If the EC embarks on 
negotiations with those three 
countries w ithin two years (as 
it is almost bound to do), Nor- 
way would look very isolated 
indeed if it decided against 
joining in; and even the Swiss 
are non reluctantly asking 
themselves whether they can 
afford to remain an island, 
entirely surrounded by the EC 
without being part of it 

A third idea which Mr Defers 
may have had in the back of 
his mind was that EEA, or the 
negotiation of it, would serve a 
useful pedagogic purpose: it 
would enable the relatively 
small and prosperous countries 
which had hitherto hung back 
from EC membership to learn 
just why it is better to be in 


Observer 


drink here are untiling like 
as strong as they are in their 
native countries,” said spokes- 
man Stephen Cox. 

Pepper agrees. He said: 
“Carlsberg in the UK is brewed 
in Northampton and not much 
good ever came out of there. 

It never had a cricket or foot- 
ball team Worth talking 
about” 

According to Camra, real 
ale is enjoying a revival that 
has been recognised by the 
big brewers. “Even Whitbread 
admit it now,” says Pepper. 

“And they’ve dosed down 
more breweries than Trueman 
tods wickets.” Fiery Fred had 
2^04 in his career so Pepper 

might have been exaggerating. 


Protest 

■ La t est example of ghastly 
PR-speak: telephone calls have 
become “down-the-lines", as 
In “OK, ya, m arrange a cou- 
ple of down-the-lines with the 
directors.” If the telephone line 
goes down, presumably your 
down-the-lines go down-the- 
tubes. Other examples of simi- 
lar gobbledygook on a plain 
postcard please. 


Up the creek 

■ Jerry Brown, who launched 
his third bid fin: the presidency 
this week, ranks as one of the 
more eccentric politicians in 
the US. 

After two eventful terms 
as governor of California 
between 1974-82, Brown went 
into spiritual exile, studying 
Zen Buddhism in Tokyo, medi- 
ating in Mexico and working 
with Mother Teresa in Tnriia 
Now Brown is back, and he 
wants the world to take Mm 
sraioosty. 

Brown was 34 when he suc- 
ceeded Ronald Reagan as gov- 
ernor of California in 1974, and 
he soon drew national atten- 
tion for his spartan life-style, 

ahimning the governor's man- 



"This is my fifth interval 

fli o n and limousine and dating 
Linda Ronstadt, the rock 
singer. Many of his unconven- 
tional ideas in the 1970s such 
as expanding protection of the 
environment, women’s rights 
and helping minorities now 
appear mainstr eam, but he 
still feces a credibility gap. 

Brown has promised to limit 
contributions to his campaign 
to $100 apiece, a contrast with 
the past when he raised more 
than 818m for his two guberna- 
torial and presidential cam- 
paigns. Can Brown really run 
a serious p residential cam- 
paign on so little money? Only 
he knows. If he survives the 
early rounds, it is a fair bet 
that he will follow what he 
once called the “canoe theory” 
of politics. 

“You paddle a little bit on 
the left side, a little bit on the 
right side, then you keep going 
straight down the middle". 


Dial-a-con 

■ Ford Open prison, the celeb- 
rity slammer to the rich and 
famous has had so many 
incumbents who keep an eye 


than out, and that there really 
is no satisfactory half way 
house. If that was his aim he 
has succeeded brilliantly, 
because that is precisely what 
the negotiations have revealed. 
The Efta countries have found 
the only way they can enjoy 
the benefits of the single mar- 
ket is by adjusting their own 
rules, standards and specifica- 
tions to those agreed on by the 
EC. The EEA offers them a 
consultation process, but they 
can be under bo illusion that 
the actual decisions will be 
taken anywhere else than in 
the EC Council of Ministers 
(with such input from the 
European Parliament as the 
Maastricht summit may 
decide). 

Thus the EEA is a kind of 
second-class citizenship, which 
allows you to be governed by 
rules you do not make, but 
does not exempt you from con- 
tributing to the cost of helping 
other people, poorer than your- 
self to conform to them. In the 
end, most people will prefer to 
be full members, even if it 
means paying a Still higher 
subscription. 

Meanwhile, the argument 
about neutrality has been 
transformed. The cold war has 
ended. Neither Austria nor 
Finland any longer feels con- 
strained in their foreign policy 
by the need not to offend the 
Soviet Union: ami even Sweden 
and Switzerland (whose tradi- 
tions of neutrality long predate 
the cold war) are obliged to 
re-examine the meaning of 
neutrality in a Europe no lon- 
ger composed of mutually hos- 
tile states or alliances but of 
conn tries determined to join 
together in federal, or at least 
confederal, structures; and in a 
world where so many eco- 
nomic, technical and environ- 
mental phenomena take no 
account of national sover- 
eignty or national frontiers. 

Nor are the states of central 
and eastern Europe any longer 
constrained by Soviet views in 
their relations with the EC. 
The Warsaw Pact and Com- 
econ have both dissolved. 
Their ex-members are deter- 
mined to integrate as fully as 
they can with western Europe. 
The idea that the EEA might 
provide any kind of solution 
for them now looks absurd. 
The point of the EEA is to 
allow economic integration 
without insisting on political 
integration. That looked as if it 
would suit Efta members, who 
are economically well placed to 
compete in the single market 
but concerned to preserve their 
national sovereignty or neu- 
trality. By contrast the “new 
democracies” are all for politi- 
cal integration. It is economic 
integration, at least in the 
short term, which poses them 
real problems. 

Thus whatever the outcome 
of Maastricht, the EC feces two 
substantial sets of negotiations 
beginning at the latest in 1993. 
One will be with Austria, Swe- 
den and whichever other Efta. 
countries have by then joined 
them in thinking- that the EEA 
is no substitute for full mem- 
bership (with these could be 
bracketed Malta and, just con- 
ceivably, Cyprus). The other 
will be with a group of central 
European countries which will 
still be fer from ready for full 
membership but to whom con- 
vincing transitional arrange- 
ments promising it as a final 
outcome will have to be 
offered. And that is without 
even mentioning the most 
problematic would-me member 
of afi: Turkey. 


on the financial pages that, 
unlike other prisons which 
tend to have underground 
trades in tobacco and drugs, 
it can boast more upmarket 
specialities, according to one 
of its ex-inmates. An old lag 
tells me that smuggling saw 
blades in cakes is old hat 
Today it’s mobile telephones. 
He says that well concealed 
mobile phones are highly 
prized for carrying out busi- 
ness while in jafi. It gives a 
whole new meaning to insider 
trading. 


Casbah rock 

■ Disco-mania is about to 

sweep Alb ania well, hardly 

sweep, more a kind of shuffle. 
In a country where such dan- 
gerously subversive stuff as 
rock music was outlawed for 
many years under commu- 
nism, it's hardly to he expected 
that the Sex Pistols will 
become an overnight sensa- 
tion. 

But residents of the capital, 
Tirana, and the northern city 
of Shkrodra, have just decided 
to follow the lead of the rela- 
tively daring town of Saranda, 
by opening up their own dis- 
cos. The Tirana nightspot, 
romantically entitled “Agrin 
Disco”, is a joint venture 
between the officially-backed 
Albanian Youth Federation 
and the Italian company Vacar- 
ella, which is spending $38,000 
to set the place in motion. But 
some things move more slowly 
- only couples will be allowed 
entry. 


Shell shock 

i A couple go to a fancy dress 
party in Barnsley wearing 
their everyday clothes. The 
man was carrying his girl- 
friend on his back. *Tve come 
asa turtle.” he said. The host 
was about to throw them out 
when the man protested *Tm 
a turtle can’t you see?”. “If 
you're a turtle who is she?” 
said the host, pointing to the 
man’s partner. "Well I'm the 
turtle,” said the man, "and 
this is Michelle”. 


Turkey at a 

crossroads 

■ 

John Murray Brown says 
political instability lies ahead 


1 don’t know what gives you 
the idea tiife poll is about 
me,” President Turgot 
Ozal told a reporter on Son- 
day, after casting bis vote in 
Turkey's general election. 

He was joking, of course; the 
poll was nothing if not a judg- 
ment on his eight years in gov- 
ernment. And if anything 
looks likely following the nar- 
row defeat erf his Motherland 
party (Anap), It is that Mr 
Ozal’s central role on Turkey's 
political stage is about to come 
to an end. 

The election results pave the 
way for a coalition govern- 
ment. Bnt experiments with 
coalitions have felled in the 
past and the search for one 
now may spark off a constitu- 
tional crisis. If a new govern- 
ment is not formed within 45 
days, Mr Ozal has the option 
of sending the country to the 
polls again. That prospect 
looks remote at the moment, 
as Mr Suleyman Demirel’s 
winning True Path party 
(DYP) has several candidates 
for an alliance. 

For Mr Demirel to consider 
Anap as a possible coalition 
partner, it would have to sever 
its ties with Mr OzaL Under 
the constitution Mr Ozal can 
remain in power until the end 
of his seven-year term in 1996. 
But Mr Demirel is de termine d 
to ship Mr Ozal of power and 
return the country to its par- 
liamentary system. 

The removal of Mr Ozal 
would be a watershed in Tur- 
key’s relations with the west. 
Apart from p ushing through 
market-based economic 
reforms, he gained a reputa- 
tion as an astute and coura- 
geous leader durin g the Gulf 
war when he supported the 
US-led alliance against Iraq. 

At home, the picture is dif- 
ferent. Mr Ozal’s popularity 
has slipped since the last elec- 
tion in 1987. 

The reasons are mainly eco- 
nomic. Strong growth in the 
1980s was accompanied by- 
increased foreign debt, which 
now stands at about $44bn, 
and spiralling domestic bor- 
rowing by the government. 
Turkey’s public sector borrow- 
ing requirement is now 11 pear 
cent of gross national product 
Inflation is naming at 79 per 
ffpnt on an annual basis. Tack- 
ling these problems will 
require the government to 
impose a new austerity pack-, 
age - a move Mr (teal has 
been reluctant to make. 

A more damaging criticism 
is that as -president he has 
abused his powers by using his 
office for partisan political 
purposes and promoting his 
family’s interests. This con- 
tributed to A nap's poor show- 
ing on Sunday, Its parliamen- 
tary majority was halved and 
the DYP emerged with the 
largest number of seats. 

The task faring Mr Demirel 
is formidable. Having led sev- 
eral coalitions during the 
1960s and 1979s he is aware of 
the pitfalls. Hie was ousted on 
two occasions by a military 
coup, the last in 1960. 


It would be wrong, however,, 
to compare Sunday’s ejection 
with the political polarisation 
of the 1960s and 1970s. In 
many respects this cam p aign 
n teteriined the convergence of 
economic policies of the three 
main parties, tiie third being 
the So cial Democratic Fopa- 
lists (SEP). All three are 
broadly committed to continue 
the market-based reforms set 
in motion by Mr (teal. 

Bnt political differences 
remain. And the bitter per-, 
tonal rivalry between Mr 
Demirel and Mr Ozal thr eate ns 
to delay the implementation of 
badly needed' economic 
reforms. This enmity can be 
traced to the 197QSr when Mr. 
Ozal was Mr DemtreTs chief 
economic adviser. When Mr 
Demirel was cast into the 
political wilderness after the 
1980 coup, it was Mr Dad who 
ran the economy under the 
generals before banding the 
Motherhood party in 1983. 

To force Mr (teal oat. Hr 
Demirel would need to change 
the constitution and tbit 
would require 300 seats. To 
proride tiie necessary 226-seat 
parliamentary majority Mr 
Demirel needs justaue of the 
three main parties. ~ 

One of Ms options is to form 
an alliance with the Istomic- 
backed Welfare party (RP), 
which polled tot votes. Bat Mr ■ 
DemtreTs s upporter* are ada- 
mantly opposed , for twr rear 
sans. First, a previous coali- 
tion with Turkey’s Islamic 
party in the 1970s proved a 
disaster and, second, the 
largely secular DTP poBtiebng 
would object . 

The most Ukety outcome 2s 
for Mr Deutirri to Coma coaDr 
Hon with the SHP of Mr Erdal 
Inonu, the physics professor 
whose father was Turkey's sec- 
ond president in 1938. Both 
agree on the need for greater - 
democracy*, closer attention to 
human rights and liberal ecte 
mimic reforms. - 

Whore they disagree is over 
the vexed question of Turkey's 
10m Kurds, and bow to revise 
the flagging economy .of the 
eastern provinces,- where 
Kurdish rebels - wage an 
increasingly violent struggle 
for independence. Mr ltantrel 

is almost certain to demand 
tiie removal erf the -20: radical 
Kurdish deputies who have 
been elected to pnUamdnf on 
the SHP ticket 

Whatever coalition finally 
emerges, a period of political 
instability seems unavoidable. 
If Mr Demirel cann ot fo rge on 
agreement with the SHP and Is 
forced' to turn to the Islamic 
RP party, this could signal a 
radical shift in Turkey’s refer 
tions with the west In partial- - 
fer it could affect the way the 
Europe an Com m is sion in Bros: 
sels views Turkey’s applica- 
tion for membonhip of the EC. 
Any coafitixm. which threatas- 
Turkey’s western orientation 
could, moreover, prompt the 
military to intervene, thus; 
returning the cou nt ry to politi- 
cal isolation. The next few 
weeks will prove ’decisive.' 
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Ft bear wwnmtte fen- 
«Sta of Ihcnwwd dhofce and 
toner Wfcf «tet tttltoaoBo- 
U* and Kan C wnufenfo n 
expected ita n?w firmn its 
sttaw-opof tbe totostiy seems 
as dufltat is ant , . ’ 

Tha JlOC c aT fang cd 1& its 
I960 rvpcrtoffft* tedsatry the 
break-ap : tif th« complex 
modopfr to which the 
nattat5rt«»«hsoran their 
own ftp tatato s of pubs. By 
forcing tlw brewers to tree 
thounsd* of their pubs Crew 
Usd beet «W^» r whereby 
pafce bwTftjodwrrely from sin- 
gle teefate -'’the MMC hoped 

to bring «ow independent 
remita* into the pub trade, 
Hmraw>- the trend towards 
the tap scale production effl- 
dends* requlalto maintain a 
competitive PtalSon in the 
new market conditions has 
Seadyrswtodin: 

• the O rand Metropolis 


Little cheer 
for customers 

Philip Rawstorne examines the 
Allied-Lyons/Carlsberg ven t ure 


Courage 

(Grand Me! 
2C% 


beer market 
1990 

Bout 
231b 



when Grand- 
Met transama its brewing 
bnatams to CSjorage and the 
two merged thMr pubs into a 
joint venture company; 

• a deejajag by three regional 
bre we rs - Boddfagtoa. Green- 
all Whitby and Devcnish - to 
quit tear production and con- 
centrate on running pubs. 

The new joint venture - to 
be known as. Carla berg-Tetley 
- wfB fttrther consolidate the 
brewb# Industry. The merged 
company will control some is 
per cent of the market, putting 
K in third place behind Cour- 
age wlth 20 per cent and Bass 
with 23 per eent 

The merger will also bring 
substantial benefits in produc- 
tion and distribution for the 
two companies. Carlsberg-Te- 
tfey will brew and sell about 
7.5m barrels of alee ami lagers 
a year. Sdone rationalisation of 
the two distribution and whole- 
saling networks is to be expec- 
ted, and the chances are that 
the closure of one of Allied’s 
six breweries may follow. 

The immediate question is 
whether the new entity will 
run into trouble with the com- 
petition authorities. Both the 
UK Office of Fair Trading and 
the European Community's 
Mergers Task Force were given 
advance notification of tbe deal 
and are being supplied with 
details of tbe arrangement 

Mr Roy Moss, chairman of 
Allied's brewing division, said 
yesterday; “We are very confi- 
dent that the Joint venture wUl 
be approved. It does not raise 
any greater questions of mar- 
ket com peti tion than that of 
the GrandMet /Courage deal" 
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UK market value £11 .7bn 
Cartsberg 


£.71 

:SS3 

1990 

1989 

1990 

Sales 

1571 

1764 

223.6 

233.6 

Operating profit 

203 

232 

39.8 

43.7 


(which was. referred to and 
approved by the M.UC). 

The new venture should also 
raise fewer concerns ihan the- 
earlier GrandMet deal about 
maintaining tied beer supplies, 
Mr Moss suggested. Tht* is 
because Allied bos cow sold or 
leased 1,400 of the 2. JOG pubs it 
was required to free by the 
government following the 
MMC report. Carfsberg did not 
own any pubs. 

Even sp. the reaction of the 


merger goes thrmigh, it will 
iner/tabJy rncrcMM: rbe prvs- 
bun* on WliUtMread, with 12 per 
cent ol the market, and Scot- 
tish & Newcastle, with 1 1.5 per 
cent, tu seek similar deals to 
strengthen their positions, in 
the past. Whitbread had been 
mentioned as a possible jwrt- 
ner for Allied; and Scottish & 
Newcastle had been specula- 
tively linked with Carls ben’. 

Whatever the Whitehall or 
Brussels judgment about the 


The benefits of increased choice and lower 
prices seem as elusive as ever 


authorities is still unpredict- 
able. When be gave approval to 
the GraudMet.-Couragc deal, 
Mr Peter LxUey, UK trade and 
industry secretary, warned 
that it did not necessarily 
mean that he would take the 
same view about further con- 
solidation moves. 

“I must consider each case 
on its omits,'* Mr Lilie y said at 
the time, “and the greater tbe 
degree of existing concentra- 
tion in the industry, the more 
reluctant 1 will be to allow fur- 
ther increases in market share 
to take place by acquisition." 

If the Carlsberg/Allied 


effects of the Carlsberg/Allied 
mercer - which attracted crit- 
icism from Labour yesterday - 
the City gave a unanimous 
welcome to the move. 

Allied, which at present 
holds a 14.5 per cent shore of 
the UK market, will move 
closer to the 20 per cent share 
which it considers vital to 
maintain its competitiveness, 
as more pubs arc freed from 
exclusive supply arrange- 
ments. Mr John Spicer, analyst 
at SG Warburg, the merchant 
bank, estimates that tied beer 
supplies by national brewers to 
their pubs accounted for 42 per 


cent of the turnover of national 
brewers bit year. By 1P98. be 
predicts, that proportion wil! 
fail to 19 per cent. 

The addition «rf the Carlsberg 
and Tubarp J,(gt*r brand* to 
Allied* range «f hrtrs, which 
already include Tetley, the 
bfht-dniiing bitter, fustic 
maine. .Swan and luiwenbruu. 
will greatly strengthen the 
portfolio that the new company 
will Melt in the freer and chang- 
ing market There may ako be 
opportunities for Uit develop- 
ment of some Allied brands 
alungiiide Carlsberg in export 
m;iriu‘is Allied, with a brew 
cry in the Netherlands produc- 
ing Skol lager, is the only UK 
brewer with overscan produc- 
tion capacity. 

Allied's dependence on C.is- 
tlemaine. its most popular 
brand which it brews under 
licence, wlU be reduced when 
its contract to brew the lager 
expires at the end of the 
decade. Allied has been trying 
to buy the European rights to 
(he Cast Jemal ne brand, sales of 
which n has built to a leading 
position in the UK. 

The new venture will also 
sell and distribute the full 
range of AUled’s spirits, wines 
and soft drinks - including 
Beefeater gin. 

In addition, the merger should 
reduce thu threat of takeover 
that has hung over Allied since 
the disclosure earlier this year 
of Allied's U47m loss in for- 
eign exchange dealings. Carts- 
berg will be given the opium, 
in any bid for Allied, to acquire 
the UK group's 5U per cunt 
share In the- joint venture. The 
deal helps Allied's new man- 
agement - installed after the 
foreign exchange fiascu - to 
restore tbe company’s reputa- 
tion in the City. The merger 
removes £l35m of debt from 
Allied’s books. 

For the Copenhagen-based 
Carlsbcrg, Europe's third hug- 
est brewer, the deal consoli- 
dates us position in the UK, 
which provides about half of 
its profits of £95m in 2R90- 

Fifteen per cent of Carls- 
berg*s worldwide sales are in 
the UK, where it holds a mar- 
ket share of between 4-5 per 
eent 

The Danish company recently 
signed a 10-year agreement for 
Courage to continue brewing 
Carlsbcrg and also agreed a 
five-year deal for its distribu- 
tion In the take-home trade. 
With access, for the first time, 
now to Allied's 4,500 pubs 
Carlsbcrg gains a more assured 
place in the market. 

The Allied/Carlsberg part- 
nership should ensure a place 
for both companies in an 
Industry which many observ- 
ers believe will be almost 
totally dominated by three or 
four groups by 2000. 


Letters 


Conflict of interests that 
hit UK manufacturing 


Is energy department throwing 
good money after bad? 


From Mr Graham Vance. 

Sir, Your articles yesterday 
on the Confederation of British 
Industry report on manufactur- 
ing rCBI hits out at lack of 
support for manufacturing") 
and on Rolls-Royce (“Engine 
trouble stalls Rolls-Royce") 
omit the arguments concerning 
the conflict between the share- 
holders' interests and the 
national interest. 

I refer to British Airways' 
decision not to purchase 
Rolls-Royce engines, which 
will deprive the UK company 
of the future sales needed to 
continue its long-term strategic 
developments. British Airways' 
argument that It is acting in 
the shareholders' interest by 
buying General Electric 
engines is no doubt true 
because of tbe very favourable 
package provided by the Amer- 
ican company. However, that 
decision has cost Rolls-Royce 
the prestige attached to supply- 
ing en gines to its own national 
carrier. It has also probably 
provided All Nippon Airways 
with a good excuse not to buy 
Rolls-Royce engines, enabling 


Japan to further reduce its 
trade surplus with the US by 
buying American engines. 1 
doubt you will ever find Air 
France not supporting the 
French aero-engine industry. 

In tbe US and the UK, the 
shareholder comes first and 
the country second. This is dif- 
ferent from Japan, Germany 
and France. As Britain’s indus- 
trial base continues to decline, 
why do we keep thinking our 
free market strategies are 
totally right and that we have 
nothing to learn from other 
more successful economies? 
British Airways may well have 
had a political axe to grind 
because of tbe lack of govern- 
ment support for its own 
industry. Maybe the govern- 
ment should learn that neither 
total intervention nor total free 
markets are the best, but that 
those economies which operate 
in the Twiddle of these extremes 
tend to be the most successful 
Graham Vance, 

Flat D. 

79 Huron Road. 

Tooting Bee. 

London SW17 SRC 


From Mr PS Harris. 

Sir, Mr Wakcham has 
announced an initiative to 
heighten awareness of energy 
efficiency at the highest levels 
of industry, a Elm advertising 
campaign and a programme for 
small businesses (FT Survey, 
Energy Efficiency. October 16). 
This must raise the issue of 
whether his department is just 
throwing good money after 
bad. 

Energy awareness has been 
an issue since tbe first oil cri- 
sis in 1974. 1 doubt that senior 
management are unaware of 
the need for energy efficiency; 
they arc not convinced it is 
worth their time. 

It is a mark of how Impor- 
tant the government ranks 
energy efficiency that they 
have downgraded the job. 1 
note that the present incum- 
bent, David Heathcote Amery, 
is only a parliamentary under- 
secretary of state. This area of 
responsibility was previously 
given to a minister of state. 

Between 1982 and 1989 the 
Energy Efficiency Office spent 
£19.7m (Hansard, July 10 1989) 
on advertising (16 per cent of 


its budget). It has also circu- 
lated about 3,000 tonnes of lit- 
erature and run some hun- 
dreds of meetings. If this has 
foiled. It is difficult to see what 
it can achieve with another 
Elm on advertising. 

Mr Peter Morrison, previous 
minister of state, abandoned 
subsidies for energy audits 
(surveys) in 1968 because (Han- 
sard January 22 1968) “consum- 
ers are now well aware of the 
case for energy efficiency. . .the 
Energy Efficiency Office’s aims 
will be to run specific and tar- 
geted services backed by tech- 
nical support" and on June 9 
1991 (EEO press release) “there 
is now wide public apprecia- 
tion of the value of energy sur- 
veys and grants for this pur- 
pose are no longer justified". 

So why is it being resur- 
rected? The Inescapable con- 
clusion is that the Department 
of Energy has run out of ideas. 
PS Harris, 
managing director. 

Cheritan Technology 
Management, 

St Stephen’s House. 

SO St Stephen's Place. 
Cambridge 


Duty to encourage house buying Labour’s relations with the City 


Prom Mr Roland Freeman. 

Sir, It Is said that the Trea- 
sury is concerned about the 
failure of the domestic housing 
market to pick up, bat that it 
will not contemplate signifi- 
cant further reductions in 
interest rates owing to 
PTfhangp rate mechanism con- 
straints. 

There is. however, a more 
direct way of encouraging 
demand for house purchase. At 
present, stamp duty starts at 
£50,000, which affects most 


house buyers. Why not raise 
the starting level to, say, 
£150,000 as an incentive to 
first-time buyers for whom 
every extra cost matters? 

It does seem odd that a gov- 
ernment that is committed to 
rfrg principle of wider home 
ownership should continue to 
impose a tax on those who 
embark upon it 
Roland Freeman. 

28 Bedtcm Street, 

Salisbury, 

Whs 


From Mr Deryck Buckley. 

Sir, David Kynaston's 
account (Weekend FT, October 
19) of relations between the 
City and pest Labour adminis- 
tration s fails to answer the 
question about what happens 
in 1992 if Labour scrapes home. 

It is important to look at the 
differences since Labour was 
last in power. Britain's links 
with Europe should discourage 
excesses. Now that we have no 
exchange control, funds can 
easily emigrate. But the party 
cannot afford extravagant 


spending plans and 1 would 
expect to see great efforts 
made to raim these and other 
fears. Some friction between 
Labour and the City is inevita- 
ble but aB before they would 
have to live with each other. 
Deryck Buckley, 

Little Oaks. 

Park Road. 

Marten, Kent 
Fax service 
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Benefits of deep-discounted rights if inequitable tax were removed 


FromMrlJEasterbroak. 

Sir, Mr Hugh Jenkins 
(Letters, October 17) touches 
on the deep-discounted rights 
problem when he refers to the 
Inland Revenue's gains tax 
rule for sales exceeding 5 per 
cent of the total. However, he 
foils to appreciate the benefits 
of deep-discounting should this 

arbitrary and inequitable rale 
be removed. 

The principle at issue is 
whether investors should be 
forced to make a taxable gain 
if they choose not to take up 


the shares offered to them in a 
rights issue, to overall terms 
(shares retained and sold) 
there is no gain because the 
value of the old shares is 
adjusted downwards and off- 
sets the sale proceeds of the 
new shares over and above 
their issue price; indeed, on 
this basis, dealing expenses 
mid a share price depressed by 
the issue almost inevitably 
entails a short-term loss. 

Because of the involuntary 
nature of the sale, the equita- 
ble procedure would be to 


ignore the notional profit made 
on selling rights shares and 
allow it to be deducted for 
gains tax purposes from the 
cost of the remaining invest- 
ment To raise the Inland Reve- 
nue's 5 per cent allowance 
would merely replace one arbi- 
trary figure with another. 

Without any such tax restric- 
tions, capital-raising would be 
much easier (surely of benefit 
to Hie economy and the stock 
market) and companies would 
be free to issue shares at what- 
ever price suited them (over 


and above that other nonsense, 
the par value). The deeper the 
discount, the larger the 
so-called scrip element, a fea- 
ture Mr Jenkins seems to think 
"well regarded" companies 
would want to keep to a mini- 
mum; why should they not 
sometimes wish to undertake a 
dual-purpose operation which 
raises cash and reduces what 
they may consider to be too 
“heavy” a share price? 

L J Easterbrook, 

56 Blackmons Grove, 
Teddington. Middlesex 


Robert Mauthner 


Sounds signifying little 



“The smoke 
*.hat thun- 
ders" is how 
the Victoria 
Fails are 
known by the 
iucal papula- 

FOREIGN «“»• “ a 

4 £*r* < #z>c phrase t*.a. 
AFFAIRS could equally 
■ well have 

been applied tu the outcome of 
tiw Commonwealth conference, 
whose leaders spent on idyllic 
weekend at the Falls drafting a 
declarutiun of principles to 
guide the Commonwealth into 
the next century. 

Though the thunder the 
leaders produced in Harare 
was of a different kind than at 
most Commonwealth confer- 
ences over the past decade, the 
smoke was all too familiar. I! 
enveloped both the final decla- 
rations in a comforting blanket 
or consensual rhetoric which 
gave little hint of the undcriy 
ing debate. 

Certainly, the Harare wnfer- 
vnee marked a turning point in 
some important respects. The 
absence of Mrs Margaret 
Thatcher and the progress chat 
has been made towards the 
abolition of apartheid in South 
Africa helped to create a more 
friendly and constructive atmo- 
sphere. South Africa no longer 
dominated the proceedings to 
the some extent as before and 
leaders had a real opportunity 
to turn their attention to other 
pressing problems. 

Mr John Major, attending his 
first Commonwealth confer- 
ence as prime minister, made 
one of the most significant con- 
tributions to this new climate. 
He charmed the other leaders 
with his straightforward and 
friendly style, unpressed them 
with his sympathy for the 
problems of developing coun- 
tries and did much to reestab- 
lish Britain as the natural 
leader of an organisation made 
up of nearly SO of its former 
colonies. 

The prime minister’s deci- 
sion to implement the Tnoidad 
debt forgiveness terms unilat- 
erally, together with 
like-minded nations such as 
Canada, gave him a strong 
moral platform from which to 
launch his crusade for democ- 
racy and human rights within 
the Commonwealth. Yet it was 
only partially successful, 
resulting in much thunder and 
little action. 

So what went wrong, after 
all the fine sentiments about 
implementing the organisa- 


The Commonwealth has yet to 
enforce its declarations for 
promoting wider human rights 


Sion's frequently proclaimed, 
hu* widely neglected demo- 
cratic and human rights princi- 
ples? Why do the concluding 
documents lack the teeth the 
British and Canadians were so 
anxious to give the Common- 
wealth. 

The answer lies in the obses- 
sion with consensus which 
seems to unbuc all member 
governments and prevents 
them taking any decisions 
except unanimously - a guar- 
antee of biasdness, given the 
Commonwealth's large mem- 
bership - and tn the inherent 
conflict benreen the interests 
ami values of governments in 
the developed and developing 
world. 

For the latter, economic 
development and aid are far 
more important than demo- 
cratic principles or conserva- 
tion of the environment. For 
the former, democracy and 
human freedoms must not take 
a back seat Countries such as 
Canada and Britain have made 


Nether argument is entirely 
without merit. But the replies 
of the donor countries are even 
inert telling. No one can force 
them so sink aid money into 
countries with political 
systems inimical to their own 
values and subject to corrupt 
practices which prevent aid 
Jrom being used for the benefit 
of the pepuintion as a whole. 
Moreover, the global trend, 

after the collapse of commu- 
nism. is generally towards 
greater democracy and individ- 
ual freedom, even in countries 
which have not subscribed to 
these principles before. 

Thus, even the most recalci- 
trant Commonwealth countries 
in Africa and Asia are obliged 
to take note of this wind of 
change, particularly since they 
can no longer turn to the 
Soviet Union. They cannot con- 
tinue to sound off about 
human rights in South Africa, 
as they did about sanctions, 
without beginning to practise 
what they preach in their own 


No one can force donor countries to sink 
money into countries with political 
systems inimical to their own values 


u clear that their aid policies 
will be firmly linked to respect 
for these principles m the 
recipient countries, whatever 
the tortuous consensual lan- 
guage of the final declarations. 

Admittedly, there is a sense 
in which the debate is ucreahs- 
tic. Why should recently inde- 
pendent countries with social 
structures, customs and tradi- 
tions very different from those 
of the west be expected to 
adopt Westminster-style parlia- 
mentary practices and human 
rights standards alien to their 
own cultures? 

It is a point often made not 
only by countries such as Mal- 
aysia and Kenya, whose 
human rights records leave 
much to be desired, but also by 
India which prides itself on 
being the biggest democracy in 
the world. An additional argu- 
ment is that aid should be 
dependent on the needs of peo- 
ple, not tied to the particular 
characteristics of tbe political 
systems under which they live. 


countries. Some are beginning 
to discard one-party systems 
and to allow more freedom of 
expression. 

But there is a pervading air 
Gf reluctance about the whole 
process, not to say insincerity 
is subscribing to declarations 
which some African and Asian 
nations often have no intention 
of enforcing. As one head of 
government was overheard to 
say cynically: *Tt’s only a bit of 
paper alter alL" And these bits 
of paper which the leaders 
spent nearly a week drawing 
up do not provide for any effec- 
tive mechanism for enforcing 
the principles to which the 
Commonwealth has repeatedly 
subscribed. They were first 
proclaimed in detail 20 years 
ago in the Singapore Declara- 
tion, adopted in a country 
which has since been conspicu- 
ous for failing to apply them. 

Why, after all that has been 
said about turning the Com- 
monwealth into a more effec- 
tive organisation, have no 


steps been taken to set up a 
permanent mechanism, uot 
only to monitor human rights 
as already exists, but to recom- 
mend sanctions against viola- 
tors? 

The dog-eared answer to this 
question is that it would be 
tantamount to interference in 
the internal affaire of member 
countries and that that is con- 
trary to the organisation's 
principles. It is a response that 
begs the very question which 
the heads of government set 
themselves: how to improve 
the organisation. 

Chief Emeka Anyaoku. the 
Commonwealth see- 
retaiy-general, can only do so 
much. He can switch resources 
from one activity to another 
and he has been given about 
£200,000 by Canada specifically 
to promote human rights and 
democracy. But he is no more 
than an official at the bidding 
of member governments, and 
tbe political mandate for set- 
ting up enforcement machin- 
ery has not been given. 

So the Commonwealth 
enters its much-heralded new 
era fundamentally in tbe same 
state as it left the lost one. 
True, the atmosphere has 
changed and Britain h3s come 
back to the bosom of the fam- 
ily. To the already useful work 
it does in technological train- 
ing in the poorer countries has 
been added a new facility to 
train black administrators for 
post-apartheid South Africa. 

Commonwealth leaders con- 
tinue to issue worthy declara- 
tions on democracy, the need 
to preserve open trading 
systems, the urgency of com- 
pleting the Uruguay round of 
trade negotiations and the pro- 
tection of the environment. 

Yet it would be an illusion to 
believe that, in spite of all the 
publicity about a new look, the 
Commonwealth will ever have 
a real cutting edge on the 
international stage. To pro- 
claim broad common objectives 
for conferences such as next 
year’s United Nations Confer- 
ence on Environment and 
Development is one thing. It is 
quite another to co-ordinate 
member countries’ policies for 
the conference effectively, and 
few people think that will be 
seriously attempted. 

Programmes to implement 
principles and objectives are 
needed. “The smoke that thun- 
ders” must be followed by 
lightning if the Commonwealth 
ever wants to be token seri- 
ously. 


HUNTING IN THE PROPERTY JUNGLE? 



LEAVE IT ALL BEHIND YOU 

Prime office space, factory and food production units, 
if you would like to leave all your property problems behind you, please contact our 

Marketing Department on 0592 754343. 

GLENROTHES, FIFE 

GOOD FOR BUSINESS. GREAT FOR LIFE. 

Marketing De por tment, Glenrothes Development Corporation. Unicorn House, 

Glenrothes, FIFE KY7 5PD. Telephone OS92 754343. 
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Move to dispel impression that government is intimidated by farmers’ protests 


EX C'OLl 


Mitterrand asks police to restore order 


Brewers in the 





nm 


By Ian Davidson in Paris 


MR Francois Mitterrand, the 
French, president, yesterday 
finally lost patience with the 
uninterrupted outbreaks of vio- 
lent demonstrations by angry 
farmers and called on the 
police to restore law and order. 

In an attempt to dispel the 
impression that the govern- 
ment is intimidated by the 
demonstrations, Mr Mitterrand 
appeared to tone down Mon- 
day’s instruction from the 
prime minister's office that no 
ministers were to travel with- 
out prior authorisation. 

He said ministers must be 
free to go wherever tbey 
needed to. “I want ministers to 
go wherever duty calls. The 
prime minister will exercise 
control, but from now on, min- 
isters will go about their work 
in France. There shall be no 
fo chidden areas for ministers, 
nor for anybody else for that 
matter." 

The farmers' protests have 
been by far the most violent of 
a series of industrial demon- 
strations, which have included 
marches by the nurses and will 
peak tomorrow in a public ser- 
vice strike. 

Mr Mitterrand warned the 
farmers that their protests 
would not secure significant 
concessions either from the 
government or from the Euro- 
pean Community, and he 
Implied that most of them do 
not deserve special treatment. 

"It is not acceptable that 
gangs continue to burn, to 
strike, to destroy and to break. 
Fran now on, those who are 
responsible for order, police, 
gendarmerie and justice, must 
do their duty," he told a radio 
interviewer. 

Two weeks ago, after a very 
large and entirely peaceful pro- 
test march in Paris, the gov- 
ernment allocated an extra 
FFrL27bn ($220m) aid for the 
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Farmers attack the local headquarters of the tax authorities during protests in Bourses, central France 


livestock producers who have 
been especially bard-pressed by 
falling prices. 

The concession failed to sat- 
isfy the farmers, not least 
because they hoped to deter 
die government from compro- 
mising with the European 
Commission's proposals for 
deep price cuts as part of a 
radical reform of the common 
agricultural policy. Their 
threats have failed, however, 
because Mr Louis Mermaz, the 


farm minister, this week in 
Brussels acquiesced in the 
principle of reform, provided 
its application is softened and 
extended over time. 

Scarcely a day passes with- 
out one or more relatively vio- 
lent demonstrations in rural 
towns, mainly in the west and 
south-west, and on many occa- 
sions ministers have been 

fn rtwiiilgteH m-nl K tr n rtpri 

President Mitterrand disa- 
vowed any desire "to get into a 


head-on conflict with people 
who are mostly Bne folk, good 
professionals, good French- 
men". But he implied that the 
violence was mainly the work 
of a small minority of activists; 
this is consistent with indepen- 
dent reports that some of the 
incidents have been stirred up 
by members of the extreme 
rightwing National Front. 

Conceding that the livestock 
producers were in difficulties. 
Mr Mitterrand asserted that 


the incomes of most farmers 
bad made reasonable progress, 
and in some cases large gains. 
But in any case he made it 
dear there was a strict limit to 
new government hand-outs. 

The government “has 
already given substantial cred- 
its allocated or various kinds. 
Do you know bow much public 
money or social transfers go to 
agriculture? About FFrl53bn or 
FFr154 bn. There is a moment 
when that must stop." 


G7 accused over Amazon project 


By Christina Lamb in Rio de Janeiro 


Asil Nadir 
accused 


BRAZIL'S president Fernando 
Collar de Mello has sent an 
angry letter to the Group of 
Seven leading industrialised 
nations accusing them of back- 
tracking on promises to invest 
SL5bn over the next five years 
to conserve the Amazon rain- 
forest. 

Known as the Pilot Pro- 
gramme for the Protection of 
Tropical Forests, this was to be 
the world's largest environ- 
ment project, and the first time 
that the developing and indus- 
trialised worlds had co-oper- 
ated on a large-scale environ- 
mental project 

Arising hum a German ini- 
tiative at the Houston summit 
last year, an ambitious pro- 
gramme was drawn up by the 
Brazilian government along 


with the World Bank and the 
EC. Backing was given to the 
project in July at the G7 sum- 
mit in London, and it was 
expected to he the centrepiece 
of the World Environment Con- 
ference to be held in Rio next 
June. 

However, since then no 
money has been forthcoming. 
Mr Marcos Azambuja, Brazil's 
deputy foreign minister, said; 
Initially we were supposed to 
get $250m this year, then it 
was reduced to $120m and now 
they're talking of SSOm, which 
is a minute amount in the 
Amazon.” 

G7 diplomats in Brasilia yes- 
terday criticised Brazil’s prepa- 
ratory work. One said it was 
“like solving the Amazon prob- 
lem on the back of an enve- 


lope". adding that “no one 
wants to hand over money to 
Brazil with its reputation". 

In the letter to the seven 
leaders, Mr CdUor complained: 
“The Brazilian government is 
ready to implement file project 
immediately. I cannot refrain 
from showing my concern over 
the lack of urgency that the G7 
is giving to this matter.” 

To reinforce Brazil’s com- 
plaints; Mr Azambqja has met 
the ambassadors of each of the 
seven countries. He said he 
believed the G7 had lost inter- 
est: “We’re very disappointed. 
The feeling was that this was a 
test for Brazil to co-operate on 
a big scale with the G7 and the 
world community. Yet at every 
stage the project has become 
smaller, lost momentum and 


vitality." 

“We feel now that the first 
world’s supposed commitment 
to the environment is just rhet- 
oric.” 

Mr Colior is particularly 
angry because be took a con- 
siderable risk in accepting the 
blueprint, which represents a 
tunuuund in Brazilian envi- 
ronmental policy, declaring 
that Brazil would for the first 
time allow debt-for-nature 
swaps. His government has 
had to face a wave of allega- 
tions that it is allowing the 
“internationalisation of the 
Amazon”. 

The German Chancellor, Hel- 
mut Kohl, arrived in Brazil 
yesterday and is expected to be 
confronted by Mr Colior on 
this topic. 


of stealing 

£130m 


By David Barchard 


MR ASIL NADIR, the 
chairman and chief executive 
of Polly Peck International, 
the collapsed British fruit and 
electronic group, appeared in 
Bow Street Magistrates Court, 
London, yesterday charged 
with 58 new counts of theft 
totalling just under £130m 
(5224m). 

Mr Nadir denied all the 
charges. 

The funds involved in the 
new charges against Mr Nadir 
dwarf those brought so for in 
file other UK prosecutions by 


Yesterday's deal between 
Aflied-Lyans and Carlsberg is a 
vivid Illustration of the splen- 
dours of UK competition pol- 
icy. When the Monopolies and 
Mergers C ommis sion reported 
on the brewing industry in 
March 1989, the com bined mar- 
ket share of the UK's three big- 
gest brewers was 47 per cent. It 
is now 62 per cent and rising. 
The deal also illustrates what a 
desirable business UK brewing 
has become. Less than a fifth 
of Garisberg’s worldwide out- 
put is brewed in the UK. But 
the UK, we were reminded yes- 
terday, produces over half of 
Carlsberg’s worldwide profit 

From the viewpoint of 
AHied-Lyons’ shareholders, the 
deal has undeniable attrac- 
tions. Allied adds Carlsberg 
and Tuborg to the tied beers 
sold through its pubs, gets half 
the profit of the new, enlarged 
operation and receives £3 35m 
cash top. ft nothing else, 
this means the management 
has recouped almost all the 
sum lost on foreign exchange 
under the old regime. Above 
all, as the new chairman 
remarked yesterday, it gives 
Allied critical mass in produc- 
ing beer for the supposedly 
more competitive UK market 

This brings us back to the 
competition authorities, who 
are under an obligation to 
police the new industry struc- 
ture which they have brought 
about The deal not only cre- 
ates a new brewing entity with 
around a fifth of the market; it 
also commits the bulk of Carls- 
berg’s production to Allied’s 
pubs, thus apparently increas- 
ing the degree of vertical inte- 
gration in the industry. But 
the competition authorities 
seem to have lost the initiative, 
as illustrated by the fact that 
they must now choose between 
an industry dominated by two 
players - Bass and Courage - 
and an industry dominated by 
three. 

If the deal is allowed, it 
plainly puts pressure on the 
smaller brewers, notably Whit- 
bread and Scottish & Newcas- 
tle. But in an industry as cha- 
otic as UK brewing, there may 
be other deals to come. Nor is 
it clear that the Allied/ Carls- 
berg alliance need be set in 
stone. Any bidder for Allied 
might previously have puzzled 
over what to do with the brew- 
ing business. The answer has 
now been supplied. 


FT-SE Index: 2£59.5 (-16.2) 


Share price relative To the 
FT-A Alt-Share Index 
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much difference to Sweden, 
which was planning to be 
ready by 1998 in any case, but 
the quick timetable should be 
good news for Finland’s export 
led but currently hugely 
depressed economy. Norway 
has less to gain and more to 
lose from closer integration. 

Perhaps the most interesting 
implication for equity inves- 
tors is the way the EEA wffl 
speed up moves to abandon 
Scandinavian restrictions on 
foreign share ownership. Nor- 
die countries currently account 
for about 6.6 per cent of 
Europe's stock market capital- 
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isation. But as the proptetioh 
of free shares rises, that figure 
is likely to double by the mid 
1990s. Swedish turnover should 
also grow through keener 
international demand and gov- 
ernment incentives to attract 
more domestic Investors. 
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barely worthy of the name. Not 
much new in that, so starting 
scarcely moved. The 1.5 per 
cent quarterly volume growth 
in imports was consistent with 
the slight pick-up in retail 
sales over the same period. 
Optimists can draw a little 
comfort from the fact that 
although exports are falling, 
they are coming off a strong 
peak. Subject only to industrial 
production for September - 
and those figures are still 
being compiled - the third 
quarter probably saw very 
modest economic growth. It is 
a measure of the government’s 
present discomfort that it will 
doubtless seize on this as proof 
of good stewardship. 
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De La Rue 




EC/Efta 

The European Economic 
Area, or EEA, was not exactly 
tripping off traders’ tongues 
yesterday. Stockholm was up a 
touch on news from Luxem- 
bourg that the jumbo trade 
bloc will be open for business 
in 1993. Oslo was more con- 
cerned about new banking 
wobbles in the wake of Den 
Norske Bank’s dreadful 
results, and Zurich by a 


Moody's threat to downgrade 
Credit Suisse’s Triple A debt 
Such stock market insouci- 
ance towards an historic 
accord is understandable in 
view of the way individual 
countries of the European Free 
Trade Association have 
recently recast their attitudes 
towards Brussels. The fact that 
Sweden and Austria have both 
lodged formal applications for 
European Community member- 
ship certainly makes the EEA 
look a las Interesting staging 
post compared with the final 
destination. In the long term 
this may be true; but the date 
on which full EC trade free- 
doms will apply to Efta has 
now been significantly 
advanced. That may not malta 


UK economy 

Yesterday's trade figures for 
September confirmed what the 
market already suspected: the 
second quarter marked the bot- 
tom of the recession, but recov- 
ery in the third quarter is 


A £160m rights issue might 
seem a touch unnecessary for a 
debt-free company wanting to 
make an agreed £95m acquisi- 
tion. But fire cash can is-a mea- 
sure of how things have 
changed at De La Roe. Two 
years ago it was labelled a 
prime takeover candidate, with 
a string of loss- making subsid- 
iaries testifying to a decade of 
misdirection. Now manage- 
ment has dimnirf the group 
down to two businesses cover- . 
ing security printing and pay: 
ments systems. It .wants the 
extra money to pursue other 
quarry onice it has finished 
digesting the Swedish manu- 
facturer of. cash-handling 
machines. Later Innovation. 

While the p rinting Of hank 
notes is a relatively mature 

h ngfawfi B/jmi viiBiig fanbt gtfi 

machine s which do away with 
the physical handling of cash 
by hordes of back-office staff is 
in its infoncy. By acq^jhg a 
market leader ter an eat mum- 
pie of just 34, De La .Rue Is; 
making a sensible bet If share- 
holders need further induce- 
ment to take up (hefr -lights, a- 
promise that the acquisition 
wffl immediately enhance earn-" 
mgs and a pledge to increase- 
the final dividend on the 
enlarged share capital, by at : 
least 9 per cent should do the 
trick. 

Yesterday’s six-month, 
results suggest De La Rue's 
main businesses are perform- 
ing well enough to justify its 
strategy - a 15 jwr cent 
increase in eamings and ah 8 
per cent rise in the interim <fiv- . 
idend. Judging by the mfid 
reaction of the share price yes-' 
terday, this is one .rights -lane 
which wifi not be left with ti® 
underwriters. 
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Channel tunnel 
groups hit back 

British and French construction companies 
building the Channel tunnel will today seek to 
rebut accusations that they, rather than Euro- 
tunnel, are financially responsible for most of 
the huge rise in the project's cost The 10 com- 
panies will hold a press conference in Paris to 
state their case in the increasingly bitter dis- 
pute over costs with the project's operators. 
Page 27 


Madrid dealers drip success 

ln Mr Carmelo Lacaci's office in 
Madrid, is a room full of deal- 
HnSlj ers and salespeople barking 

into telephones and checking 
screens. The atmosphere drips 
4 ' with confidence and success. 

He is a founding partner in 
Banesto, Lombardia & Lacaci, one of the big 
Five broking houses in Madrid and one of the 
chief beneficiaries of the profound reform 
imposed on a Tearful and resentful stock mar* 
ket in the summer of 1989 by the Spanish gov- 
ernment. Page 25 

Bank injects equity into US arm 

Hongkong Bank has injected US$200m in com- 
mon equity into its troubled US subsidiary 
Marine Midland Banks, following the New York 
state-based bank's sixth successive quarterly 
loss. Page 22 

Lessons in mangoes 







Mangoes have been described as the fruit 
trade's next avocado, a fruit which has moved 
off the western shopper’s ‘'exotic" list to be 
commonplace. But fragmentation has made it 
difficult to promote mangoes to the consumer 
- there are more than 1,000 varieties and fruit 
has appeared on shop shelves In many differ- 
ent shapes, sizes and colours. This leads to 
difficulties In consumer education. Page 34 

Purchase lifts Northern Telecom 

Northern Telecom's acquisition of STC of the 
UK this year has offset the slump in North 
American business to push the Canadian tele- 
communications equipment maker to record 
sales, earnings and orders in the third quarter. 
Page 21 

Painful art of competition 

The South Korean government's desire to cre- 
ate a more efficient financial system - after 
decades of tight control - means commercial 
banks face the difficult task of learning the sim- 
ple but painful art of competition. With the 
focus on cutting costs, managing bad debts, 
and expanding into new product areas, the 
banks also have to counter a new offensive by 
foreign institutions. Page 22 

Meteoric rise and fall 

A meteoric rise followed by a meteoric fall — 
such has been the Jakarta stock exchange in 
the past 18 months. Now the exchange has 
announced new rules on securities companies, 
to improve investor protection and encourage 
a return of investors. Back Page 
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Ford and GM 
post big losses 
in third quarter 


UK 


By Martin Dickson in New York 

GENERAL MOTORS a ad Ford, 
the two largest US automobile 
manufacturers, yesterday 
reported a combined third-quar- 
ter loss of nearly S1.7bn and 
offered little hope of an early 
return to profitability. 

Ford said U expected to lose 
money in the fourth quarter and 
had been cutting Its production 
schedules because sales had not 
picked up as rapidly as expected. 

The US automobile industry 
has been suffering tor the past 
year from a sharp downturn in 
North American demand, due to 
recession. 

At the same time, Detroit’s big 
three - GM, Ford and Chrysler 
- have faced mounting competi- 
tion from Japanese rivals with 
US manufacturing facilities. 

The result has been excess 
capacity and a ferocious price 
war. 

The third quarter is tradition- 
ally weak because it includes the 
conversion of assembly plants for 
the start of the new model year. 

Yesterday's losses were within 
the range of analysts' expecta- 
tions. 

General Motors reported a 
third quarter loss of $Llbn. or 
51.88 a share, on sales and reve- 
nues of S28^bn. 

In the same period of last year 
the company recorded a loss of 
$2.1 bn, or 8&54 a share, after a 
special restructuring charge, and 
made $15m, or 2 cents a share, 
excluding the charge. 

Ford lost 3574m, or S1.20 a 
share, on sales and revenues of 
$21.1 bn, compared with a profit of 
3102m. or 22 cents a share, on 
revenues of S23bn. 

In contrast to GM, the bulk of 


its losses were in overseas mar- 
kets. Ford has the largest share 
of the UK car market and has 
been hit by the recession there. It 
said that Jagnar, its troubled 
British luxury car maker lost 
$100m in the quarter. 

GM said its worldwide factory 
sales to dealers totalled 1.58m 
units, 10.5 per cent below last 
year's quarter, due to lower pur- 
chases in the US, where the prod- 
uct mix had also been less profit- 
able. 

However, this had been partly 
offset by reduced discounts and 
greater operating efficiency. 

Overseas earning remained rel- 
atively strong, despite the con- 
version of five European assem- 
bly plants to produce the new 
Astra compact car. The group's 
financing arm produced record 
earnings of 3346m, up from 
3293m. while EDS, its computer 
services business, made 3145m, 
up from 3128.4m and GM Hughes 
Electronics, its aerospace group, 
made 838m, down from $158m. 

Mr Robert Stempel, tbe GM 
chairman, said that while sur- 
veys showed US consumers to he 
relatively optimistic about the 
outlook for the national econ- 
omy, they were less confident 
about their own finances - and 
the rate of improvement in auto- 
mobile sales would depend partly 
on the latter. 

Ford's factory sales dipped 2 
per cent to 1.28m units, but the 
losses from its worldwide auto- 
motive business totalled $751m - 
with 3197m in the US and 3554m 
overseas. This was partly offset 
by 3177m of profits from its finan- 
cial services arm. 

Ford share issue. Page 25 


De La Rue buys 
Swedish rival 


By Andrew Bolger in London 

DE LA RUE, the UK-based 
security printer and payment 
machine m aker, yesterday made 
a £160.3m (3273m) rights issue, 
partly to fund its acquisition of a 
Swedish competitor, Inter Inno- 
vation. 

De La Rue has agreed to pay 
£94.7m in cash for the Stockholm 
company, which makes and dis- 
tributes automated cash 
machines in Europe, the US, and 
the Pacific Rim. 

Mr Jeremy Marshall, the chief 
executive who in the past two 
years has restructured De La Rue 
and sharply increased its profit- 
ability, said the rest of the cash 
raised would be used for further 
acquisitions. 

The one-for-three offer was 
priced at 350p, a deep discount to 
Monday night’s dose of 448p, 
partly because of the London 
market's hostile reaction to some 
recent rights issues. However, 
the deal was well received yester- 
day and De La Rue shares closed 
at 446P, down only 2p on the day. 

The UK group, the world's big- 
gest printer of banknotes, cur- 
rently derives 44 per cent of its 
turnover from payments systems, 
which control the mechanised 
transfer of money. That propor- 
tion will rise to 57 per cent after 
the acquisition of Inter Innova- 
tion, which makes automated 
currency handling machines and 


supplies physical security prod- 
ucts. such as safes and vaults. 

De La Rue will dose Inter's 
head office in Stockholm and Mr 
Marshall said there would also be 
scope to eliminate duplicate 
branch structures, merge service 
organisations and share research 
and development costs. 

Inter Innovation was founded 
in 1973 by Mr Lief Lundblad, a 
Swedish inventor who has sold 
his controlling shareholding and 
will continue to provide consul- 
tancy services for five years 
under an agreement which 
involves De La Rue spending 
£9 3m on research and develop- 
ment over that period. 

Inter Innovation had a record 
of sustained growth spanning 
more than a decade but this was 
interrupted last year by the 
downturn in US banking. The 
company does not expect its prof- 
its for 1991 to exceed last year’s, 
when it made pre-tax profits of 
SKr3S.4m ($6.1m) on sales of 
SKr562.6m. 

De La Rue yesterday also 
reported a 9.9 per cent increase in 
pre-tax profits to to £31.1m in the 
six months to September 30. 
Turnover was flat at £175 .8m. 

Cazenove were brokers to the 
rights issue, which was fully 
underwritten by J. Henry Schro- 
der Wagg, the mer chan t h ank. 
Lex, Page 18 


Den norske Bank will 
need capital injection 


By Karen Fossil in Oslo 

DEN norske Bank, Norway's 
biggest bank, warned yesterday 
that it will need an injection of 
capital to meet domestic capital 
adequacy requirements by the 
end of this year. 

It also said an internal review 
revealed that loan-loss provisions 
for the first nine months of this 
year would reach NKr3.8bn 
(3576m), and that NKrI.Sbn in 
loan-loss provisions would be 
charged against third-quarter 
accounts. 

It has been forced to write 
down the value of Its real estate 
portfolio by NKr400m in the third 
quarter. For the nine months to 
September, write-downs will 
reach NKr500m. 

The bank declined to reveal 
how much new capital it needs to 
meet its 5.6 per cent capital ade- 
quacy requirement, bat said it 
would not tap the state-controlled 
bank insurance fund. 

Tbe bank has previously 
insisted that it would be able to 
meet 1991 capital adequacy 
requirements without new capi- 
tal, indicating that the review 
has uncovered fresh evidence of a 


deterioration in its financial posi- 
tion. 

Only last week, it said it would 
meet tbe requirements “even 
without the infusion of fresh cap- 
ital". 

In 1990, Den norske slid into 
net losses of NKrl^9bn, com- 
pared with a profit of NKrl03m in 
1989. Credit losses in 1990 rose to 
NKr3J30bn from NKi3.24bn a year 
earlier. 

On Thursday, the ruling minor- 
ity Labour government 
announced details or an emer- 
gency package to prop up the ail- 
ing banking system. The plan 
was forced by the technical insol- 
vency of Christiania Bank, tbe 
second biggest bank, which said 
it had lost its equity capital. 

One of the measures calls for 
the establishment of a state-con- 
trolled bank investment company 
with a capital of NKr4.5bn. This 
was specifically aimed at Den 
norske Bank, which plans to 
expand its share capital by 
NKriL2bn in November, but has 
been plagued by downward pres- 
sure on its share price because of 
the country’s banking crisis. 


Thames shrinks to survive 


“IT IS complete rubbish that we 
can’t change our culture. We've 
changed already: as of last 
Wednesday we are a completely 
commercial television company 
in every sense,” says Mr Derek 
Hunt, finance director of Thames 
Television. 

A change of culture is made 
urgent by the results of last 
week's UK television auction, in 
which Thames lost the London 
weekday franchise to Carlton 
Communications. It is only one of 
the changes the company must 
make as it prepares to stop 
broadcasting at the end of 1992. 

Last night Thames agreed with 
its trade unions the terms tor the 
huge job cuts that lie ahead. It 
will cut at least a thousand of its 
1,400 permanent staff, and could 
enter 1993 with a payroll of less 
than 200, according to Mr David 
Ostein, director of programmes. 

Almost all local programmes 
apart from news will go in the 
next few months. The remaining 
programmes for the ITV network 
will be made at the company’s 
production base at Teddington, 
outside London. 

Thames’s grimy but imposing 
London headquarters “will 
become a ghost town after Christ- 
mas" according to one producer, 
holding just the management, 
transmission operators, and 
reporters on the local news and 
the network current affairs pro- 
gramme. 

"Beyond that, we haven't yet 
decided the shape of the business 
- and when we do we may say 
nothing," says Mr Richard Dunn, 
the chief executive. 

His reticence is not surprising, 
if only because he and his col- 
leagues face some of the most 
difficult commercial judgments 
in British television. 

From January 1 1993, Thames 
will become a pure independent 
producer. True, it will be 
Britain's largest - but indepen- 
dent production has scarcely 
been more than a cottage indus- 
try, with producers nervously 
ekeing out cash-flow between 
prised but generally short con- 
tracts from the broadcasters. 

The challenge facing Thames is 
to use its slate of high-rating 
series - such as the comedy- 
drama Minder and the police 
series The Bill, a line-up that 
most independents could only 
have dreamed of - to win a bet- 
ter living than any independent 
has done so far. 

“Thames is probably the only 
one of the ITV companies that 
would stand a chance; but even 
the largest independents live on a 
shoestring," says Mr Leslie Hill, 
chairman of Central Independent 
Television, which retained its 
Midlands franchise last week. 

How long is that shoestring 
likely to be? 

"If we get over £100m (3172m) a 
year from now on we’ll thin k 
that’s not too bad, and we’d be 

Swiss bank 
faces cut in 
credit rating 

By Tracy Corrigan in London 

CREDIT SUISSE, the smallest of 
the big three Swiss banks, stands 
1 to lose its top Triple-A credit rat- 
ing. Its long-term debt and 
deposit ratings were placed under 
review for downgrade yesterday 
by Moody’s. 

The US rating agency cited the 
increasingly competitive hanking 
environment In Switzerland and 
abroad, and the declining asset 
quality caused by recession. 

The big three Swiss banks, 
Union Bank of Switzerland, Swiss 
Bank Corporation and Credit Sui- 
sse, have been viewed as the 
most stalwart credits among 
mainly declining financial Insti- 
tutions. None of these triple-A 
rated banks has ever faced a 
downgrade before. 

Moody's said that Credit Suisse 
lags its two peers in the Swiss 
retail banking market But other 
analysts were surprised that it 
had been singled out. 

"Credit Suisse has a different 
risk profile but it also has a 
strong earnings capacity and a 
very healthy capital base,” said 
Mr Edward Emmer of Standard & 
Poor's, the US agency. 

Credit Suisse, a subsidiary of 
CS Holding, is rated Triple-A by 
both S&P and IBCA, the Euro- 
pean bank credit rating agency. 

There was some surprise at the 
tuning of the review. Last year. 
Credit Suisse faced a weak secu- 
rities market and there were 
problem loans at First Boston, 
the US investment banking sub- 
sidiary of the CS Holding group. 
This year, First Boston's expo- 
sure to problem loans has been 
substantially reduced, and securi- 
ties profits have soared. 

Credit Suisse has a hi g hl y prof- 
itable derivatives unit, backed by 
the bank's top credit rating. It 
could suffer if a downgrade goes 
ahead. However, a senior banker 
said that provided the unit Is 
rated double-A or above, business 
would not be affected. 

Results, and reaction. Page 28 
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really pleased with ElSHm/ 1 says 
Mr Hunt Last year, Thames had 
revenues of £378m from advertis- 
ing and programme sales. 

International business could 
provide up to half of Thames’s 
business in the future. Overseas 
programme sales have been 
bringing in about £20m a year, 
and last year’s revenues from 
Reeves, Thames's US programme- 
making subsidiary, came to 
around £28m. 

Other ITV manag in g directors 
express doubts about the money 
to be made in the UK. 

"Thames s tands an extremely 
good chance of being Britain’s 
largest independent, but that 
may not be a big thrill in money 
terms for years,” says Mr Chris- 
topher Bland, chairman of LWT, 
which successfully held on to 

TELEVISION South West, the 
Plymouth-based ITV company 
which lost Its franchise to 
Westcountry TV last week, has 
announced that it will be mak- 
ing “substantial redundancies" 
np to director level, writes 

Martin Mulligan 




the London weekend licence; 

ITV managing directors see 
Thames competing for £100-200m 
of commissions from ITV. nVs 
network budget in 1993, exclu- 
ding films and sport, Is likely to 
be around £400m, and it must 
give at least a quarter to indepen- 
dent producers. 

Potential business from the 
BBC is even hards to judge. It 
too is obliged to increase its com- 
missions from independents but 
how it will accommodate that 
shift at a time when its budgets 
are to be held below mflatirwi is 
still unclear. 

There is an additional uncer- 
tainty overshadowing sales to 
ITV. At the moment, Thames pro- 
grammes sold to the network are 
paid for under arbitrary pricing 
rules design ed to cover the cost 

The board met last night to 
decide whether to pursue a 
judicial review to challenge 
the ITC decision. Mr David 
Glencross, ITC’s chief execu- 
tive, will meet Sir Brian Bai- 
ley, TSW rinrfnmm, next week 
for discussions. 


of programmes, but nothing 
more. “The system does not pay a 
profit' margin on programme 
making now, we wQl need to 
get one,” says Mr Hunt 

Sir Ian Ritchie, managing 
director of Tyne Tees, believes 
that all these factors , mean that 
Thames "initially stands a fairly 
remote chance of making a mean- 
ingful level of profits. Not only is 
the amount of business likely to 
be gmaii bat any business needs 
an element of certainty, and inde- 
pendents find that hard.” 

However Thames’s size brings 
it some security compared to 
other independents. It can trade 
on its most successful shows by 
paniwig tn g them with lower rat- 
mg shows and library material in 
“all or nothing” deals. 

Thames could also explore 
broadcasting from the sky - it 
owns options on two transpon- 
ders on the Astra satellite - or 
applying tor the UK's new Chan- 
nel 5 licence, to be advertised 
next year. 

The hazards of life as an inde- 
pendent, and Thames’s speed in 
malting the latest job cuts, raise 
questions about why the com- 
pany did not bid for its 

franchise* 

Mr Hunt argues that the very 
value of Thames's production 
business was the handicap. 
Thames could not hid so much 
for the broadcasting licence that 
it would leave shareholders with 
a business valued at less than 
production alone. "Because we 
had a business to toll back on the 
added value of winning was less 
for us than for Carlton, so we bid 
less” says Hunt 

This argument rests heavily on 
one point: Thames's belief that it 
will find a valuable business in 
making programmes. Thom EBQ, 
its 56 per cent shareholder, is giv- 
ing it “extremely strong support” 
in pursuing that belief, according 
to Mr Dunn. 

Unless Thom EMI decides to 
take the company private, there 
will be little fannadiatg comfort 

for mhMirity inatitartinnal share- 
ladders who do not share that 
belief in the long term future. 
The recession-induced drop in 
advertising revenue means that 
Thames is expected to show a 
pre-tax loss of np to £6m in 
interim results to be announced 
soon, compared to a profit of 
£10m in the first half of I960. 

It will take Thames’s manage- 
ment more than a year to dis- 
cover either that they have no 
real jobs, or some of the best In 
British television. 

“I can hardly say Fm looking 
forward to the change - a lot erf 
close colleagues will lose their 
jobs," says Mr Elstem. "But we 
should end np in a uniquely priv- 
ileged position: Britain's largest 
producer, allowed to supply to all 
broadcasters, and there isn’t 
another company that will be 
able to say that” 
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INTERNATIONAL COMPANIES AND FINANCE 


Credit Suisse predicts record year 


By William Dullforce in Geneva 


CREDIT SUISSE, the third 
largest Swiss bank, said yester- 
day that its gross earnings dur- 
ing the first nine months had 
been higher than in the corre- 
sponding periods of 1990 and 
1989, which was its best year. 

Year results would be "sig- 
nificantly better” than the 
“unsatisfactory" figure 
recorded in 1990 and also supe- 
rior to 1989 's record perfor- 


mance. 

In 1990 Credit Suisse posted 
a 31 per cent fall to SFr539m 
C$364 m) in consolidated net 
ear nin gs because of a sharp 
slide in income from securities 
trading. In 1989 group net earn- 
ings amounted to SFr783m. 

The bank issued its nine- 
month report soon after 
Moody's Investors Service had 
announced that it might down- 
grade Credit Suisse's AAA 
senior guaranteed Eurodebt as 


well as the AAA-rated 
long-term deposits of the bank 
and its financial products 
subsidiary. 

Mr Beat Hubacher of Credit 
Suisse said the bank saw no 
reason for Moody’s to put it on 
the watch list and would soon 
be talking to the rating agency. 

Credit Suisse knew of no 
extraordinary risks which 
could differentiate it from the 
other big Swiss banks which 
enjoy AAA ratings, especially 
when it was able to forecast 
record earnings for 1991. 

Moody’s had said that credit 
risks were worsening for banks 
in general but, Mr Hubacher 
said. Credit Suisse's loss provi- 
sions were not expected to 
increase more than those of 
other banks and It was less 
exposed than others in its 
mortgage business. 

Provisions for losses at 


Credit Suisse have been higher 
than in previous years and 
costs have continued to rise 
rapidly, according to the third- 
quarter report. However, the 
earnings trend at both the 
group and parent bank level 
nad continued to be “highly 
gratifying”. 

At the half-way stage, Credit 

Suisse reported a 71 per cent 
increase to SFTL32bn in pre-tax 
group operating profit 

Group lending had shrunk 
by 0.7 per cent in the third 
quarter but had risen by 8 per 
cent to SFr99.6bn for the first 
nine months as a whole. 

Parent bank lendings had 
remained at the SFr84.7bn 
level they had reached at the 
end of June, but were still 845 
per cent higher than at the end 
of 1989. 

Customer deposits declined 
by Ll per cent at the group 


level and by 1 per cent at the 
parent bank. However, from 
January to the end of Septem- 
ber, customer deposits at the 
group level had risen by 8.6 per 

cent to SFrl09bn and in the 
parent bank by 8L3 per cent to 
SFt&.4bn. 


Total assets of the group at 
the end of September 
amounted to SftlSlbn, while 
those of the parent bank stood 
at SFrl32bn. The totals repre- 
sented contractions during the 
third quarter of 4.4 per cent for 
the group and 5 per cent for 
the bank, but during the nine 
months assets bad climbed by 
7.6 per cent in the group and 5 
per cent at the bank. 


The third-quarter decline in 
assets reflected primarily a 
reduction in interbank busi- 
ness and the depredation of 
the dollar, Credit Suisse said. 


Banco de 
Santander 
up 18 . 6 % 


By Tom Bums in Madrid 


BANCO DE Santander, which 
has a 10 per cent shareholding 
in the Royal Bank of Scotland, 
raised group net income by 
18.6 per cent in the the first 
nine months of this year, to 
Pta63.9bn ($608m). 

The interim dividend is 
being increased by 13 per cent 
to Ptal30 per share, payable on 
October 31. 

Santander’s group financial 
revenues were up by 7.2 per 
cent to Pta4T7.4bn in the third 
quarter, and the financial mar- 
gin was raised by 10.6 per cent 
to Ptal59.1bn. 

Mr Emilio Botin, Santander 
chairman, said the group's 
operating performance was 
“quite satisfactory” for 
the first nine months of the 


year. 


Esab falls to SKrl8m 


ESAB. the world's leading 
welding equipment producer, 
reported yesterday a sharp 
drop in its profits for the first 
nine months to SKrlSm 
($3m) compared with SKr273m 
for the same period of 1990, 
writes Robert Taylor in Stock- 
holm. 

Sales fell by 9 per cent to 
SKr4-78bn from SKr5-24bn. 


Aker buys stake in US concern 


By Karen Fossil 


AKER, one of Norway's biggest 
industrial groups, said yester- 
day that it had completed an 
important stage in its North 
American expansion strategy 
by acquiring a 51 per cent 
stake in Peter Kiewet & Sons' 
Gulf Marine Fabricators, an 
offshore oil and gas platform 
construction yard. 

Peter Kiewet & Sons will 
maintain a 49 per cent stake in 
the yard, which is to be named 
Aker Gulf Marine. Mr Gregers 
Kure, president and chief oper- 
ating officer of Aker’s oil and 
gas technology division, did 
not give financial details of the 

deal 

Mr Kure said Aker was also 
contributing its deep-water oil 


and gas expertise, acquired 
from more than a decade of 
helping oil companies develop 
North Sea fields. 

He estimated that Peter 
Kiewet & Sons had an average 
annual turnover of $3-5bn, and 
that Gulf Marine Fabricators 
had annual revenue of 875m. 

The yard, based in Corpus 
Christi, Texas, has built two of 
the world's biggest offshore 
steel substructures for the Gulf 
of Mexico. It is working on 
the fabrication of 22 o ffsho re 
platform modules for Exxon 
Corporation’s Harmony and 
Heritage oil fields, off the 
coast of California, and is 
expected to complete the 
project in autumn next 


year. 

Norwegian Contractors, an 
Aker unit, is best known for its 
offshore concrete platforms in 
the North Sea. It is also 
involved in the development of 
Mobil Canada's Hibernia oil 
field off the coast of Newfound- 
land. 

Mr Kure said Aker had 
recently completed tests in 
Texas to check the behaviour 
of concrete in hot, humid con- 
ditions, to verify that it could 
be used to build platforms for 
the Gulf of Mexico. 

In the first eight months of 
this year, Aker's oil and gas 
technology division reported 
sales of NKr4.48bn (S679m) and 
profits of NKi211m. 


US tests support Astra antiviral drug 


By Paul Abrahams 


POSITIVE conclusions about 
Foscavir, the antiviral drug 
sold by Astra, the Swedish 
pharmaceuticals group, were 
published yesterday by the US 
Department of Health and 
Human Services. 

Large-scale trials showed 
that patients of the disease 
Aids treated with a combina- 
tion of Foscavir and AZT, Wel- 
come's Aids treatment, lived 
longer than those treated with 
AZT and another drug. Ganci- 


clovir. Analysts said there 
were about 50,000 patients with 
Aids-related eye infections in 
the US. 

They estimated the market 
at between 850m and S60m. 

Astra played down the com- 
mercial significance of the 
results. Although the product 
is also licensed In Scandinavia, 
France, German; and the UK, 
the potential market in Europe 
is far smaller. 

Astra's free B shares dosed 


down by SKr7 at SKr54S. 

The US trials showed that 
those patients given Foscavir 
for a serious eye condition 
associated with Aids, known as 
CMV retinitis, lived for 12 
months compared with eight 
months for those treated with 
Ganciclovir. Patients appeared 
able to tolerate the Foscavir 
combination. 

About 20 per cent of Aids 
patients develop CMV infec- 
tions. 


Bouygues 

reports 9% 

underlying 


growth rate 


By William Dawkins 
in Paris 


BOUYGUES. one of the world's 
largest construction groups, 
yesterday reported an un derly - 
ing 9 per cent growth in turn- 
over hi the first half of the 
year and said year figures 
would show the same increase, 
representing a slowdown from 
the 1990 growth rate. 

Published turnover in the 
first six months climbed by 14 
per cent from FFr26J2bn to 
FFr29 -97bn <$5.2bn), including 
a first contribution of 
FFrl.4bn from Losinger, the 
Swiss construction group 
acquired at the end of 1990. 
Stripping out Losinger, under- 
lying sales growth comes 
down to 9 per cent overall and 
25 per cent for the interna- 
tional activities, said Bony- 


Wolseley posts 33% decline 



and sees no sign of upturn 


By Clare Pearson in London 


Group net profits rose by 2 
per cent over the same period, 
from FFrlOZm to FFrl04m. 
Growth was strongest in Bouy- 
gues' extensive international 
activities, where published 
sales rose by 49 per cent In 
what the group called the “dif- 
ficult environment” existing 
in France, Bouygues managed 
growth of 4 per cent 

Bouygues’ French turnover 
of FFr21.1bn represented 70 
per cent of the group total. 
Bouygues forecast that year 
sales should rise from 
FFr56.7bn in 1990 to 
FFr61.7bn, of which FFrl7.5bn 
would be made internation- 
ally, mainly in Europe, North 
America and the Far 
East 

The order book indicates 
that activity next year will be 
around the same level as in 
1991, in spite of the continuing 
French economic slowdown. 


MR JEREMY Lancaster, chair- 
man of Wolseley. yesterday 

warned that the plumbing and 
building materials distribution 
group saw no sign of an end to 
the recession on either side of 
the Atlantic. 

“Politicians may talk of a 
recovery but people out in the 
field are not” he said. “Search 
as hard as we may, we are 
unable to discern any improve- 
ment in the group’s short-term 
prospects.” 

Mr Lancaster was speaking 
as the company unveiled pre- 
tax profits down by a third to 
£S0.3m (S13Sm) in the year to 
endJuly. from £120. 7m a year 
earlier. 

Nevertheless, the final divi- 
dend is being maintained at 9p 
makin g an identical 12-10p for 
the year. Earnings per share 
dropped to 23.33p against 
36.99p. Turnover fell to £L74bn 
from SLl-Sobn. 


The result left the share 
price unchanged at 400p in 
London. It was in line with 
City of London forecasts, 
which were recently down- 
graded. 

The pre-tax line was struck 
after an exceptional debit of 
£11. 2m which analysts said 
reflected conservative account- 
ing. It chiefly consisted of pro- 
visions against possible future 
sales of agricultural machinery 
afld building distribution com- 
panies. 

Wolseley has cut the work- 
force by about 12 per cent, to 
14,000, in the last year. 

Currency fluctuations 
reduced 1991 profits by about 
£2J9m, against a gain of £l-3m. 
Property disposals contributed 
only £900,000 against £L5m. 

In UK building distribution, 
trading profit was 16 per cent 
down at £40m, on sales boosted 
by the inclusion of an acquisi- 
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111 winds bypass Danish banks 


I 


Hilary Barnes on why Copenhagen remains largely 
unaffected by the crisis in the rest of Scandinavia 


i 


Tudor ‘not for sale ? 


CORPORACION Banesto, 
Spain's leading privately 
owned conglomerate, yester- 
day attempted to quell 
rumours that it was seeking a 
buyer for Tudor, Europe's 
third biggest battery producer, 
writes Tom Bums. 

Mr Jon Eizmeudi, Corpora- 
tion Banesto 's deputy manag- 
ing director, said the conglom- 
erate had no intention of 
selling the group. 


M edia reports and 
headlines proclaim- 
ing "Nordic bank col- 
lapse” and “Scandinavian 
banks in trouble” have irri- 
tated Denmark’s bankers. 

“The Danish banks are not 
in trouble," said Mr Steu Ras- 
borg, chief executive of Uni- 
bank, the second largest Dan- 
ish bank, and chairman Of the 
Banker's Association. 

Investors abroad, who appar- 
ently failed to read the small 
print. last week unloaded 
shares in Den Danske Bank 
| and Unibank, contributing to a 
I 15 per cent decline over four 
weeks in the share index for 
the banks. 

There appeared to be no new 
information on the state of the 
Danish banks to justify this 
decline. If anything, rising 
Danish bond prices were a sig- 
nal that bank profits this year 
may be better than expected. 

It is completely unfair to 
compare Danish with Norwe- 
gian banks,” said Mr Per Hille- 
brandt, analyst at Carnegie 
Jensen, one of the bigger Dan- 
ish brokering firms. 

Mr Hiliebrandi considers 
that the share price decline 


makes Danish bank shares a 
good buy at the moment, a 
view which seems to have 
other backers, too - over the 
past two or three trading days 
the price of Danish bank 
shares have recovered some of 
the losses. 

Mr Rasborg gave three rea- 
sons why Danish banks are 
less exposed to. trouble than 
the other Nordic banks. 

• Deregulation of financial 
markets began earlier - in the 
1970s - in Denmark than in 
the other Nordic countries, and 
the Danish banks have had 
more time to adjust to condi- 
tions in a deregulated market 

• Danish banks are more 
strongly capitnlisad than their 
Nordic colleagues. Owing to 
rules introduced in the 1930s, 
Danish banks found that they 
were significantly over-capital- 
ised when the new Bank of 
International Settlements rules 
were introduced, with an aver- 
age capital ratio in 1990 of 
more than 13 per cent 

Under the BIS rules, a typi- 
cal large Danish bank can 
expand its balance sheet by 40 
to 50 per cent in the period to 
1995 without having to seek 


new capital according to an 
article in Denmark’s National- 
bank's (the central bank’s) 
Quarterly Review. . 

• The Danish economy went 
into recession in 1987, and. baa 
experienced four years of little 
growth. Bank losses were sub- 
stantial with toss provisions In 
1990 far all banks and sayings 
banks averaging 1-9 percent of 
outstanding loans and gttaian- 
tees* 

Although Unibank and fijfca- 
ben, another -leading bank, 
increased provisions in the 
first half compared with the 
same period in 1990, the other 
two, Den Danske. Bank and 
Jyske Bank, were able /to 
reduce provisions. All banks 
expect provisions from now on 
to be lower. 

The fact that the Danish 
banking -system is not suffer 
ing like those in the other Nor- 
dfc countries does sot mem aS 
is well 

Last year, the banks and 
savings banks made a net.lnss 
of DKrSbn ($458m>. They wfll 
do better this year, because 
provisions will be lower ^and 
banks' net financial income is 
expected to increase. 


, 




tion made in June last year, up 
from £54L9m to £570 hl 

Mr Lancaster said sales had 
been only marginally down at 
Plumb Center, the largest UK 
plumbing merchant, which 
was a strong performance 'is 
the circumstances. Plant hire, 
however, had been hard hit 

The biggest profits decline 
came in US building distribu- 
tion which provided a profit of 
only £31-5m against £572m at 
the trading level cm sales of 
2906.1m from n.OSbu. 

Mr Lancaster said there had 
been “a tremendous change" hi 
Californian operations, where 
sales, 25 per cent up 18 months 
ago, were now 11. per. cent 
down year-on-year. However, 
operations in the north-west- 
ern state increased turnover. 

The manufacturing busi- 
nesses in the UK suffered a 20 
per cent fen in trading profits 
to £l7.1m. 
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This announcement appears as a matter of reconi only. 



ALUMINIUM BAHRAIN, B.S.C. <o 


Fourth Potline and New Power Plant 
Project Financing Facilities 


Secured by 
1990 Quota Agreement 


Commercial Bank Facility 


US $650,000,000 


Power Plant Belgian Export Credit Facility 
Power Plant German Export Credit Facility 
Power Plant Italian Export Credit Facility 


US $ 35,000,000 
US $290,000,000 
US $104,000,000 


Smelter Equipment French Export Credit Facility 
Smelter Equipment German Export Credit Facility 


US $120,000,000 
US $ 1 50,000,000 


Financial Advisors: 

Chase Investment Bank Limited 
Guff International Bank B.S.C. 


GREECE FUND LIMITED 


Nodes to ite holders of the Inaemaocnaf Deposisay Receipts pDRsH 
evidencing shares of US$0.01 each ("Shares") cf Greece Fund Limited 
{file ^Company) 

Notice of Annual General Meeting and Agenda 

NOTICE IS HEREBY GIVEN foal the Annual Genera] Meeting of Greece Find 
Limited will be heW at 12.00 noon on Thursday. Ktin November. 1991 at the 
Pomme (TOr Hotel. Liberation Square, Sl Halier, Jersey, Channel Islands for 
the following purposes: 

1. id receive foe Report ol the Directors, ihe Accounts for the year ended 30 
June 1991 and the Repon of the Audrcors thereon 
to reappoint Coopers & Lybrand Debits as Audi tors olthe Company 

id authorise the Board to agree with the Auditors a sum to cover their 
remuneration 

and to transact any other ordatary business which may property be transacted 
af an Annual General Masting 


Z 

3 l 


and as spedal business to consider and. if thought fit. to pass the fofawang 
resolution which wil be proposed as an Ordinary resolution at the request of 
Carmtgnac Investissements and Carmlgnac Patrimoine but which the 
Directors recommend sha r eh o lde rs to vote AGAINST: 

4. THAT the Directors be requested and fosuucted:- 

(a) to consider the methods scalable to the Company to enable 
shareholders (which expression includes the holders of bearer 
International depositary receipts) who wish to do so to realise their 
investment at a price ("Full Value*) not materially less than net 
asset value: and 


GREECE FUND LIMITED 


Annual General: Meeting 


n 


The following is extracted from -a letter being sestr lD 
shareholders by the Chairman, Lord Jellicbe. The full 
text of the letter is available on request to the Company 
or Schroder Investment Management Limited, 33 Gutter 
Lane, London EC2V 8AS (Tel: (071) 382 6000). The 
Annual General Meeting for 1991 has beat convened for 
12.00 noon on Thursday, 14th November, 1991 at the 
Pomme <TOr Hotel liberation Square, St Helier, Jersey 
Channel Islands and the letter gives the Board's view.qf 
a resolution, to be proposed as special business, which 
requests the Directors to consider the methods avaSti# 
to the Company to enable shareholders who wish to do" 
so to realise their investment at a price not materially 
less than net asset value. 


. r>. 


1990/1991 







(b) so submit » shareboWers at an Extraordinary Genera! Meeting ol 
tire Company, to be held within ninety days after the data of 
passing of this Resolution, proposals enabfing shareholders who 
wish 10 do so to realise their irnGsonent at FuB Value. 

Voting amngements for IDR-hoMere 

IDR-hotders do not have the right to attend or vote at she Annual General 
Meeting but may however instruct the Depositary as to the exercise on their 
behalf of the voting rights anrfeutebte to the Shares evidenced by the iDRs 
which they hold. IDR-hoWers who wish to vote must follow the blowing 


Instructions as to voting must be given to the Depositary at the address given 
below (attention: Securities Department - telephone 32-2-508 £2.1 5 - telex 
21752 MORBK B) In writing not later than fith November. 1991 and wflnotbe 
valid unless there is delivered to foe office ol toe Depositary or a any of the 
Agents at thair addresses respectively specified below (the ’AgentsT) either (i) 
Hie DR in respect of the Shares tor which such instructions are given or (D) a 
certificate from an Agent, Euractear or Cedel. to toe effect that such DR has 
been deposited with it and Is to be held In a blocked account to its order untif 
after toe meeting or any adjounmen thereat. jobholders must indfcaten toe 
Depositary or the Agent (as toe case may be} b whom the DRs should be 
returned after toe meeting or any adfoumnienl foereof. DR-hoidara who wish 
to vote are also requested to transfer to Morgan Guaranty Trust Company of 
New York New York, for account 670-01-422 of Morgan Guaranty Trust 
Company of New York, Brussels, a fee of USSl .00 per DR in respect of which a 
vote Is to be cast. 


"The Directors have been considernjg ths issue for some 
time but have concluded that further investigaticui is 
unwarranted. The- Board, so decided,- and. soif- 
u na n imonsly recommends that shareholders -reject 
the Resolution, for the following principal reasons^ 


The initial Listing Particulars, issued in 1988, 
offered subscribers the op p or tuni ty to mvest-ib&e 
Greek economy with the option to call for the 
liquidation of the Company after 5 years:- .This, 
acknowledged the medium term and strategic 
nature of investment in the Greek Stock M&fcet 
and there have been no developments in the intonm 

jtEtifying any change to the Company's minimise 
life. 


s ' 


A 


B3Rs deposited with or uttie order of an Agent win not be released until tin 
conclusion of the above mentioned meeting or any adjmxnment thereof. The 
Agent shall promptly give notice to the Depositary of sutto release. 


Copies of the Company's Annual Report and further In format Ion 
concerning the resolutions to be proposed at Ihe Annual Genera] 
Heeling - including a letter from the Chairman explaining why the 
Mreetora recommend shareholders to vote AGAINST the resolution to 
be proposed as special business - may be obtained from Schroder 
Investment Management Limited, 33 Gutter Lane , London fiCZV BAS or 
from Ihe Depositary or any oi the Agonta listed below. 


DEPOSITARY 


Morgan Guaranty TVust Company of New York 

Avenue des Arts 35 
B-1040 Brussels 
Belgium 


AGENTS 


Morgan Guaranty Thwt Company of New York 


Luka BOY OIF 


38 


Kredietbanit SJL 
Luxembourgaotsa 


D-OTOPrankf art- Main Z*kfa8D23 


PjO. B« 1 108 


Morgan Guaranty Trust 
Company of New York 


22nd October, 1991 


•f 
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Unitisation, or any other change to opch-eiidod^ 

status, is wholly inappropriate for a vehicle 
designed for foreign investment in a relatively' 
small and illiquid securities market and could^ 
be to the disadvantage of the longer term investors. ‘ 


Liquidation against the present market ^bad^kkmd 
would, even if phased over time, ihevila&ly-i$hHse 
low values from what would be perceived' as- 
forced sales: 
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Significant ta 
for investors.' 
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> uc directors recommend shareholders 7 
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. against the Resohtthm”. •' .- • ; . 
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Interests representing 10.47% 6f 

Board ttm, if , 1 * 

proposed, they intend to requisition an n iiTre'rfifltfrjr, 

andtte Company the additional expend orijSsSn 
meeting,. ? -■ 

Investors who require further Infoi 
requested to contact Feter Sedgwfck, jbdnto 
John BambridgeattiK 
6000) 
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INTERNATIONAL COMPANIES AND FINANCE 


Energy groups suffer sharp falls 


By Karen Zagor in New York 

THE STRENGTH of crude oil 
* prices at the be ginning of the 
Gulf crisis last year distorted 
^egrnings comparisons for sev- 
tecal US energy companies 

S hicb posted sharply lower 
jrd -quarter earnings yester- 
i day. 

rThe industry has been 
affected by lower demand for 
.refined products and natural 
■ gas, which has cut into profit 
t. margins. Also, falling demand 
; for petrochemicals has hurt 
; earnings. 

Texaco reported a 25 per cent 
► Recline in third-quarter net 
. earnings to 5286m. Revenue 
a slid nearly 15 per cent to 
& ¥9.4bn- 

*\ -Mr James Kinnear, Texaco’s 
. chief executive, said the Opec 
. basket of crude oQ prices aver- 
aged 518.70 in the 1991 quarter, 
jcompared with 524.60 a year 
^ earlier. "US crude prices 


reflected the same pattern and 
contributed to the decrease in 
upstream earnings.'' he said. 

Margins in chemicals and 
petroleum products were 
affected by the US recession. 
Market conditions were partic- 
ularly weak on the west coast. 

In the 1991 quarter. Texaco 
recorded net income of S2S6m 
or 51.01 a share on revenues of 
58.4bn, against 5381m. or $1.38 
on revenues of Sllbn. 

For the nine months, net 
income fell to S970m or 53.46 a 
share, from S1.06bn or 53.78 a 
year earlier. Revenues eased to 
528.6bn from $2&8bn. 

Earnings from Texaco’s 
exploration and production 
operations fell 52 per cent In 
the quarter to 5129m and 6 per 
cent In the nine months to 
5444m, mainly reflecting the 
sharp drop in third-quarter 
comparative crude oil prices. 


Weaker demand for natural 
gas contributed to the erosion. 

Occidental Petroleum, which 
has been restructuring, pasted 
third-quarter net income of 
$171m or 56 cents on sales 
of S2.3bn. against $l08m or 36 
cents a share on revenues of 
$2.7bn. 

However, the figures for 
both periods were muddied by 
special items. 

The 1991 figures included a 
tax benefit of 575m. partly off- 
set by an extraordinary loss of 
5167m from early debt retire- 
ment. The figures also included 
an after-tax gain of 5534m from 
the sale of the company's 
North Sea interests and other 
pre-tax charges of 5414m. 
The 1990 figures included a 
54m gain from tax benefits. 

Occidental’s oil and gas divi- 
sion earned $51m in the quar- 
ter. before extraordinary items. 


the 


down 35 per cent 
578m earned in 1990. 

Phillips Petroleum reported 
third-quarter net earnings of 
556m, or 21 cents, on revenues 
of S3.1bn. against profits of 
5178m, or 72 cents, on revenues 
of S3.4bn last year. Excluding 
several one-time items, thud- 
quarter earnings plunged to 
513m from 5158m. 

For the nine months, its 
earnings declined to 5234m, 
excluding extraordinary items, 
compared with 5365m. 

Ashland Oil turned In 
fourth-quarter net Income of 
S63m or SL07, against S59m or 
51.06 in frie last three months 
of 1990. Revenues were flat at 
$2.7bn. 

For the foil year. Ashland 
earned 5145m or 52.58, com- 
pared with 5182m or 53.27. Rev- 
enues rose to S9.9bn from 
S9-5bn_ 


-3M slips on 
poor economy 
worldwide 

By Barbara Durr 

in Chicago 

- OS RECESSION and slow 

i . economic growth abroad 
-reduced third-quarter net 
income by LL8 per cent at 3M. 
..the diversified manufacturer. 

" . Its earnings declined to 
a. 5296m, or $1.35 a share, com- 
' pared with $336m, or $1.52, last 
year, on sales of 53-37'bn, up 1 

j, per cent from S3-34bn. 

^ ' . A stronger US dollar also 
itook its tolL If the dollar had 
remained unchanged, sales, 
, nearly half of which are 
‘abroad, would have increased 
j ,by 3 per cent and third-quarter 
4 -earnings would have been 
■ t about 2 cents a share higher. 

,. The company’s US unit sales 
* were, however, slightly better 
,. than analysts expected. These 
‘rose about 2 per cent, com- 
pared with a 2 per cent decline 
„ ip American industrial produc- 

- turn, while unit sales outside 
'the US were up 7 per cent 

‘ . ^ In the first nine months, net 
income declined to 5895m, or 
'$4.08 a share, against SLOlbn, 
,or 54.57, last year on sales of 
~ SlO.lbn, compared with 59.7bn. 
.. „ Mr Allen Jacobson, 3M chair- 
man, said he expected the com- 
a many’s fourth-quarter earnings 
to show a similar decline. He 
saw no evidence of economic 
rebound in the US and expec- 
ted more slow growth abroad. 

Mattel raises 
dividend by 25% 

MATTEL, the second biggest 
US toy maker, is to raise its 
dividend by 25 per cent after 
turning in an 18 per cent 
improvement in third-quarter 
earnings, writes Karen Zagor. 

, Mattel had net income of 
$56.6m, or $1.10 a share, 
dgainst 547.8m, or 95 cents, a 
year earlier. Sales advanced 7 
per cent to 5523m from 5490m. 
.The company attributed the 
improved earnings to strong 
worldwide sales. 

- Mattel's board declared a 
five-for-four stock split and 
increased the quarterly divi- 
dend to 5 cents a share, or 25 
per cent after the stock split 


Dow Chemical declines 21.5% 


By Karen Zagor 

THE recession and 
over-capacity, which have 
plagued the chemical industry 
through most of the year, were 
the main reasons for a 21.5 per 
cent decline in third-quarter 
earnings at Dow Chemical, the 
second biggest US chemicals 
group. 

For the three months to Sep- 
tember 30, Dow turned in net 
income of 5223m or 82 cents a 
share, against 5284m or $1.04 a 
year earlier. Operating income 
dropped 38 per cent to 5410m 
from 5664m. 

The results included a Lower 
tax provision of 35.5 per cent 
compared with 38£ per cent a 
year ago. Sales slid to 54.5bn 


from $4.92bn. The 1990 third 
quarter was unusually strong 
because of an Inventory 
build-up and price increases 
after Iraq invaded Kuwait. 
Prices in the 1991 quarter fell 9 
per cent while sales volume 
increased less than 0.5 per 
cent 

However, the company said 
the rate of decline in prices for 
basic chemicals and plastics 
slowed In the latest quarter 
and prices were starting to rise 
for polyethylene, polystyrene 
and propylene oxide. 

Mr Enrique Falla, Dow's 
chief financial officer, said: 
“Additional price increases for 
the basics in the fourth quarter 


will be required to offset rising 
hydrocarbon feedstock costs 
and preserve profit margins." 

For the first nine months of 
1991, Dow's operating income 
dropped 24.6 per cent, to 
$i.72bn from £L28bn. 

Several one-time items in 
1991, including a first-quarter 
gain of 5213m or 79 cents a 
share from an initial public 
offering of the company’s Des- 
tec Energy business, contrib- 
uted to a less dramatic decline 
in net income. 

Net earnings in the first 
three quarters fell to $1.03bn or 
$3.81 a share from Sl-llbn or 
$4.09 the previous year. Sales 
were Sl4^4bn against $l4.63bn. 


Bankers Trust earnings up 9% 

By Martin Dickson In New York 


BANKERS TRUST, the New 
York banking group, yesterday 
reported a 9 per cent increase 
in third-quarter earnings, 
helped by a strong perfor- 
mance In global capital mar- 
kets and the trading of less 
developed country (LDC) debt 

Bankers Trust has been one 
of New York’s most consis- 
tently profitable banks in 
recent years but yesterday's 
figures were at the top end of 
analysts’ expectations. 

Earning s rose to $185m, or 
$2.17 a share, against 5170m, or 
51.98 a share, in the same 
period of 1990. Trading reve- 
nues totalled 5323m, up 22 per 
cent from the 5264m reported 
in 1990. 


LDC asset trading accounted 
for $35m of the $59m increase 
and the bank said revenue 
from commodity derivates and 
other relatively new client-re- 
lated products also Increased 
significantly. 

But it added that the main 
contributors to trading reve- 
nue were global capital mar- 
kets businesses, including 
interest rate, currency, com- 
modity and equity derivatives. 
Foreign exchange trading reve- 
nues dropped from 5118m to 
540m. 

The bank's fiduciary and 
fund management revenues 
rose 20 per cent to $146m, 
while fees and co mmis sions 
totalled 5131m, down from 


$14lm in the same period of 
last year. 

However, the bank said the 
figures were better than in the 
three preceding quarters. Net 
interest revenue fell 536m, or 
17 per cent, to 5174m. while 
non-interest expense rose 
$21m, or 4 per cent, due to 
higher incentive compensation 
and benefits. The bank said 
that excluding these factors, 
which were driven by profit 
and revenue, expenses fell 5 
per cent 

The provision for credit 
losses was 560m, compared to 
553m a year ago, and total net 
charge-offs were 5216m, includ- 
ing 5157m of refinancing coun- 
try loans. 


Morgan Stanley improves to $121m 


MORGAN Stanley, the Wall 
Street securities house, yester- 
day reported a big jump in 
third-quarter profits to 
5121.8m, or 51-52 a share. In the 
same quarter a year ago the 
firm made 571.9m, or 91 cents, 
writes Patrick Harverson in 
New York. 

In the first nine months of 
this year Morgan earned a 
record 5342.7m, well ahead of 
the $212m earned during the 
opening three quarters of 1990, 
when the securities markets 


were depressed by the Gulf 
conflict and the US recession. 

The bulk of the improvement 
in net income in the third 
quarter came from strong secu- 
rities trading revenues and 
earnings from equity and fixed- 
income underwritings. 

A breakdown of third-quar- 
ter revenues of $1.74bn shows 
the biggest contributions came 
from principal transactions in 
securities, which rose 45 per 
cent to 5357m; investment 
banking, which was up almost 


10 per cent to 5193.6m; and 
asset management and admin- 
istration (including global 
clearing and custody activi- 
ties), where revenues climbed 
21 per cent to $40.7m. Commis- 
sions fell slightly to 567m. 

Although total expenses 
climbed nearly 20 per cent to 
5361.3m. most of the increase 
was made up in a rise in per- 
formance-related costs, such as 
compensation and benefits and 
broking, clearing and exchange 
fees. 


GM might 
buy Milan 
factory 
from Fiat 

By Alan Friedman 

GENERAL Motors of the DS is 
discussing the acquisition of a 
vehicle manufacturing plant 
near Milan. The plant is being 
closed by Fiat, the leading Ital- 
ian car maker. 

Fiat last week announced 
plans to close the plant - 
located at Desfo - and trans- 
fer production to other facili- 
ties in Italy. The plant 
employs 2J500 people and has 
a daily output of 400 Panda 
cars and 200 Y-10 models. 

The Italian car maker said it 
would transfer production of 
the Panda models to its Mira- 
flori plant near Turin and to 
its Termini plant In southern 
Italy. 

The Y-10 production would 
be shifted to Miration and to a 
plant in Arose acquired by 
Fiat when it bought Alfa 
Romeo. 

Flat said It was discussing 
the plant’s sale to GM*s Auto- 
motive Components Group 
Europe. 

The t alks involved the con- 
ditions and form of the sale, it 
said, but declined to give fur- 
ther details. 

In Detroit, GM said the talks 
concerned a range of compo- 
nent-related matters, includ- 
ing the possible purchase of 
the Desio plant 

It added that the discussions 
were at a “preliminary” stage. 

Harcourt 
bond offer 
extended 

GENERAL Cinema, the 
holding company for retail 
and entertainment interests, 
extended its cash tender offer 
for bonds in Harcourt Brace 
Jovanovich, the oiling publish- 
ing group, writes Nikki Tait in 
New York. 

The offer had been due to 
close on Monday and General 
Cinema had said it would not 
extend the deal beyond this 
point 

The bidder was requiring 
that 90 per emit of each of the 
five categories of bonds be ten- 
dered, but by Monday night 
had reached this objective in 
only one class - the 13 per 
cent senior notes. The percent- 
age of all bonds tendered had 
increased only marginally to 
88.4 per cent 

The llth-honr extension, to 
2pm local time yesterday, 
came at the request of the 
bondholders' committee. 

General Cinema said it had 
been advised that discussions 
“are taking place among the 
bondholders committee, its 
advisers and other holders of 
HBJ public debt securities, 
with a view towards encourag- 
ing the tender of additional 
HBJ public debt securities to 
reach 90 per cent for each 
class”. 

The General Cinema-HBJ 
deal has hung in the balance 
for many months. The bidder 
allowed a previous offer to 
lapse but returned with the 
new proposal this autumn. 


Northern Telecom sets record 


By Bernard Simon in Toronto 

NORTHERN TELECOM'S 
acquisition of STC of the UK 
allowed the Canadian telecom- 
munications equipment maker 
to report record sales, earnings 
and orders in the third quarter, 
in spite of a slump in its North 
American business. 

Northern reported that net 
earnings grew to US$1 06.7m, or 
42 cents a share, from 
US$97 .9m. or 38 cents, a year 
earlier. Revenues rase by 18.6 
per cent to US5l.92bn. The 
$892bn order backlog on Sep- 
tember 30 was 40 per cent 
higher than. last year. 

Northern does not break out 
the contribution of the British 
telecoms equipment maker 
STC, which was acquired last 
March and has been fully inte- 


grated Into Its European 
operations. Comparisons with 
BTC’s earlier results are mean- 
ingless, as Northern has dis- 
posed of several STC busi- 


Investment and o ther 
income slipped to from 

523.7m a year ago and $3Qm In 
the second quarter. Northern 
ascribed the most recent drop 
to lower interest income from 
cash balances and a smaller 
contribution from the UK- 
based computer group ICL, in 
which Northern has a 20 per 
cent interest- 

Ms Margot Ritchie, analyst 
at Bunting Warburg Ln 
Toronto, noted that tighter 
cost controls and a focus on 
high-margin products had led 


to a steady improvement in 
overall gross margins, from 40 
per cent a year ago to 41 per 
r*» T ) t in the second quarter and 
43 per cent in the latest report. 

Revenue from all product 
linns rose, with the biggest dol- 
lar increase coming from cen- 
tral office switches. 

In keeping with its strategy 
of concentrating on expansion 
outside North America, North- 
ern said it had won orders 
from Denmark, the Nether- 
lands, Mexico, Poland and 
Thailand. 

Revenues declined in Can- 
ada, the home of Northern's 
biggest single customer. Bell 
Canada, reflecting the races- 
sion and the exclusion of fed- 
eral sales tax from revenues. 


RESULTS IN BRIEF 


Chubb, the US insurer, 
yesterday reported an increase 
in third-quarter net income to 
$151.4m, or $1.72 per share, 
against 51453m. or $1.69, for 
the same period last year. 

The figures include realised 
investment gains after taxes of 
$TL3m, or 14 cents per share, 
in 1991 and 515.8m, or 18 cents, 
in 1990. 

For the nine mouths to Sep- 
tember SO. net income rose to 
5412.7m, or $4.74, compared 
with 5367.2m. or $4.26. Net 
income includes realised 
investment gains after taxes of 
524.7m, or 28 cents, in 1991, 
against 52 42m, or 28 cents, the 
year before. 

Weyerhauser, the paper and 
forest products company, 
posted third-quarter net earn- 
ings of 550.4m or 25 cents per 
shar e on sales of 5£2bn. This 
compares with earnings of 
590.6m or 42 cents, on sales of 
2Jbn last time. 

For the first nine months of 


1991, net aamiTigg declined to 
$172.4ni, or 86 cents, on sales of 
$6.6bn, against net earnings of 
S334J9m, or $L57, on sales of 
8&9bn. 

Johnson & Johnson, a lead- 
ing maker of health care prod- 
ucts. reported net earnings for 
the third quarter of 5363m, or 
5L08 per share, against 5314m, 
or 94 cents, last time. Sales 
were ahead by 10 per cent at 
$ 3 thn , against fV-flhn 

For the first nine months of 
this year, net earnings were 
lifted to 51J2bn, or 53.56, 
against 5911m, or 53J.L Sales 
were 59ibn, against $&4bn. 

Consolidated net earnings 
and earnings per share for the 
first nirtP m onths of 1990 were 
reduced by $140m pre-tax, or 
$125m after tax (38 cents per 
share), because of a charge for 
the permanent impairment of 
certain assets and operations 
in Latin America. 

Compiled by Rtvka Nachama 
in New York 


Quaker Oats 
profit rise 
lifts shares 

By Nlldd TaH In New York 

QUAKER OATS, the food and 
pet foods group that operates 
in some hig hly competitive 
domestic markets, yesterday 
pleased Wall Street by posting 
a 28 per cent advance in after- 
tax first-quarter profits to 
542.4m for the three months to 
end-September. 

The figure included an $&5m 
pre-tax provision for the expec- 
ted recall of some Van Camp’s 
and Wolf Brand products. 

Earnings per share were 54 
cents, compared with 42 cents 
In the same period of 1990. 
Quaker shares rose 51% to 
$57% on the news. 

Quaker attributed tbe 
improvement to cost control, 
lower commodity prices and 
“strong volume growth” in 
some US groceries. 


rMiiimmiiimumm 

■ Bank of China 

Uii. 5200,000,000 
Floating Rare Notes 1992 

In accordance with the 
provisions of chc Notes, notice is 
hereby given that, for the six 
month period 23rd October, 1991 
to 23rd April, 1992, the 
Notes will bear in [crust ac the 
rare of 5 9 r* per ernf. per annum. 
Coupon No- 9 will therefore be 
payable on 23rd April, 1992, 
at USS7,06 q 'fll per coupon 
from Notes of USS250,000 
nominal and USS282-76per 
coupon from Notes oi 
U SSI 0,0 00 nominal. 

S.G.Warfouig & Co. Ltd. 

Agcni Bank 

iimimimmimmii 


ALLIANCE “ LEICESTER 
Attsvice & Leicester Building Society 
£38»OOO|O0O 

Subordinated Floating Rate 
Notes due 1998 

For the six months 2 Isa October, 
1991 to 2 he April, 1992 the Notes 
will carry an interest rate 
of ft 1-075% per annum with an 
interest amount of £55,520.71 
per £1.000,000 Note, payable on 
2 be April. 1992. 

LmaI'Vi Hk LuvmHnwt Stock LkIuivv 


Bankers Trust 

Coriapany. London Ayni Bank 


.Accor 


A HOTEL, CATERING 
AND SERVICES COMPANY 


4'f 


4 


Through its 81%-owned Belgian subsidiary, Cobefin, Accor is making a tender 
offer for Compagnie Internationale des Wagons-Lits et du Tourisme (OWLT). 
A memorandum has been filed today with the Belgian regulatory authorities 
(Commission Bancaire et Hnanti&e). Cobefin is offering to pay BF 8 , 650 for each 
CiWLT common or special share tendered. The last quoted price of CiWLT shares 
on the Brussels Stock Exchange prior to the offer way BF 5,890. 

The tender offer has been undertaken so as. to enable Accor, which already 
holds a minority interest in CIWLT, to implement rapidly a more sustainable 
and coherent business strategy for OWLT: as majority holder, Accor will provide 
the resources and stability needed for OWLT management to pursue a rational 
growth strategy on a long-term basis. 

From an operating standpoint the merger of the two groups will provide 
the following benefits: 

• Synergies, primarily in hotels, restaurants, tourism and services; 

• Potential for enhanced international expans/on; 

• Higher productivity and profitability for both groups thanks to increased 
stability and teamwork between their managements; and 

• Shared expertise around the world. 

The maximum theoretical cost of the offer is slightly over BF 22 billion. 
Financing for the offer is already in place, and will not require additional 
resources from die market 


NOTICE OF REDEMPTION 
to the Holders erf 

PROVINCE OF QUEBEC 
1 (Canada) 

US$ 60,000,000 

9% Bonds Series EHM due November 1, 1995 

NOTICE S HEREBY OVEN that in acconbnce with the prafctoas of the Ffecal Agency 
Agreement dated November 1. 1977 bet w e en the Rrarincu of Quebec ('Tire Issues^) and the 
4 of Montreal rThe Ffcol AflenrT the Issuer has dated to redeem afl of the 
1/653*1.800.000 bonis omcuKffnp on iVoraubcr 21 WM (the 'Kcdeaqroon Date's Jt a 
redemption price of IWt icbc “Redemption Price*! of the prindpnl amount thereof together 
with accrued interest < the "Accrued EmciWlirfl£3fcWpcyt*jiid&OT 1991 to 

tfrir fl cdeny Uoti Me 

Tbe Redemption Price an! ihe Accrued Interest on flic Bonds shaB be pwraWe on or after the 
Redemption Date lyxi p ies ci M a Unn and sunender of she Bonds, roytherwah afl appmcnani 
coupons mating after ibe Redemption Date. x any of the fo&rwing paring agmeier 
Tbe natal office of (be fruit of Monacal in London, the main office of the Bulk of Moulted in 
'Monacal, ibe principal office of Rank of Monacal Thst Company in New Y«fc. the main office 
"of Banco di Rons in Rome, chc main office of Conuncnhank Atalenpescfcdaft tat Frankfurt 
..the mill office of Onfe Lyonnas tax Pun, (be head office of CmJit $ti toe in Zurich, the maid 
office of Kxnbeibank 5 jl LracmtotiiBrotae in LuxcmbouE. the main office of Kred ta b a dc 
V in Ekurtdfr. the main office of S.G. Wvtug & Co. m London and the main office of 
^totttamdieL«idebai&Giira 

- Bonds should be presetted for payment togrthrr with afl utmanincd coupons, teflog which 
die fare ralue of any missing coupon will be deducted from the sum due for puyincsH. Any 
amount » deducted will be paid against surrender of die nlutag coupon wfchdi a period of 10 
years from the Redemption Dare. 

■ 

• Cm and after the Rfdanpoun Dare interest on the Bonds *haB cease re accrue and afl coupons 
^ maming after thti dare shafl be wdd. 

Med « of October 23. 1991 Tbe Fiscal .Agent 

Bank of Montreal 

London 



SAMSUNG ELECTRONICS CO., HD. 

Notice to the holders of USS 20,000,000 5 percent convertible bonds 2,000 

NOTICE IS HEREBY Cl YEN TO THE HOLDERS OF ABOVE BONDS THAT. 
the Board of Directors Meeting of the Company, held on September 16, J991. 
resolved to issue NEW SHARES under the following terms and conditions: 

1 . Form of shares: common stocks in the registered form. 

2. Number of shares to be issued: 2.560.000 Shares of common stock 

3. Issuing method: 2.560,000 shares to be issued at the price of 27,100 Korean 
Won per share. 

4. Allocation of new shares: 

1) 512.000 shares: shall be allocated for the subscription by emplovees oF the 
company according to the Law on Fostering the Capital Market in Korea. 

2) 2.048.000 shares: shall be allocated For subscription to shareholders regis- 
tered on October 15, 1991 in the proportion of 0.0457945 share per 
one share. 

Both the shareholders of common stocks and the shareholders of non voting 
preferred stocks are entitled to subscribe For new common stocks in propor- 
tion to their respective shareholdings. 

5. Record date: October 15, 1991 

6. Subscription period: November 25. 1991 — November 26, J99I 

7. Payment date: November 28. 1991 

8. Others: 

Fractions of shares and unsubscribed shares shall be disposed according to 
the Resolution of Board of Directors Meeting. 

Bondholders should contact the Trustee for further information. 


SAMSUNG ELECTRONICS CO., LTD. 

Notice to the holders of US$ 100,000,000 Global Depositary Receipts 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OF ABOVE GDS THAT 
the Board of Directors Meeting of the Company, held on September 16, 1991, 
resolved to issue NEW SHARES under the following terms and conditions: 

1. Form of shares: common stocks in the registered form. 

2. Number of shares to be issued: 2,560,000 Shares of common stock 

3. Issuing method: 2.560.000 shares to be issued at the price of 27J00 Korean 
Won per share. 

4. Allocation of new shares: 

1 ) 512,000 shares: shall be allocated for the subscription by employees of the 
company according to the Law on Fostering the Capital Market in Korea. 

2) 2,048,000 shares: dial) be allocated for subscription to shareholders 
registered on October 15, 1991 in the proportion of 0.0457945 share per 
one share. 

Both the shareholders of common stocks and the shareholders of non voting 
preferred stocks are entitled to subscribe for new common stocks in propor- 
tion to their respective shareholdings. 

5. Record date: October 15, 1991 

6. Subscription period: November 25, 1991 — November 26, 1991 

* 

7. Payment date: November 28, 1991 . 

8. Others: 

Fractions oF shares and unsubscribed shares shall be disposed according to 
the Resolution of Board of Directors Meeting. 

GDSholders should contact the Depositary Bank for further information. 


fig SAMSUNG 
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The Euro bank which is at home wherever 
your business takes you. 





r- 



VUsstLB Europa offers 
clients innovative corporate 
finance products anywhere 
in Europe. 

When doing business m Europe, 
you need a bank which is at 
heme wherever your business 
takes you. WbstLB Europa, a 


subsidiary of West LB and 
SudwestLB. draws on a long- 
standing presence in afl major 
business centres. Thanks to 
an extensive branch network, 
diems throughout Europe 
have swift access to WastLB 
Europa's local expertise. Our 
classical banking services 


combine with innovative 
corporate finance products to 
provide tailor-made solutions. 
Working with a genuine Euio 
bank is a decisive advan- 
tage. Which explains why 
West LB Europa's cbenrs feel 
right at home rn Europe's 
competitive environment. 


Dii MBttfc rf. BtiQTggg. 
BruwS. fiy^.nagpp 

Duti&n. l$onbu) tar* 
Lonoon. NM, Milan. 
Mtoeont Pn RoaerCam. 
Vienna 

Wastdeutsche 
Landesbenk 
(Europa) AG 


Fnednchstrasse 56 
Q-fiOOO Dusseldorf 1 
Tel. (2 111 826-05 
Fax (2 TV) 8266TT3 


West LB 
Europa 

Tho Emd bank el WbdLB and MnaiaA 


October 1991 


Delagrange 

Socidte d 'Etudes Scientifiques de rile de France S.A. 


has been acquired by 


Synthelabo 


Salomon Brothers and Fimmo Rapprochements acted as financial 

advisors to the shareholders of Society cl’ Etudes 

de I’lle de France S.A. 


Salomon Brothers 


Fimmo Rapprochements 


INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE 
$250 COMMON STOCK 
JJ. MORGAN & CO. INCORPORATED 

A cub d wnjf ia &M of $0,495 per Depasiaiy rime wiB be payable 
after (be 22nd October 1991 upon pcscnbaian of Coupon No. 86 

Moigm Gtsmsay Tnm Company 
of NewYotk 
35 Avenue Dei Am 
Bnwcb 

Banqoe feentati o na ie ^ Ln x e utbuuig 
2 Boutevud Royal 
2953 Lnxn n b o nrg 

Ai the designated me less applicable uxes. 

■nii, distribution is in respect of tfac *egpl«r qp*n*riy (fividcod paystdc on 
the common shares P.V. S2J0 J-P- Morgan A. Co. Incoiporeied on 15th 

October 199 1. 


U.S. $400,000,000 

A National Westminster 
Finance B.V. 

(Incorporated In The Netherlands with Smiled EabHIty) 

Guaranteed Floating Rate Capital Notes ZOOS 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six months interest Period from October 23. 
1991 to April 23, 1992 the Notes win carry an Interest Rate of 
5K% per annum. The interest payable on the relevant interest 
payment dale, April 23. 1992 against Coupon No. 14 will be 
U.S. £279.58. 

By: The Chase Manhattan Bank, N.A. 

London, Agent Bank 

October 23. 1991 


INTERNATIONAL COMPANIES AND FINANCE 


HK Bank bolsters Marine Midland 


By Angus Foster in Hong Kong 

HONGKONG BANK has injected USS2Q0m 
in common equity into its troubled US 
subsidiary Marine Midland Banks, follow- 
ing the New York state-based bank’s sixth 
successive quarterly less. 

Marine Midland yesterday announced a 
third-quarter loss of $56LSm, taking loss© 
for the year so far to S166_2m. Losses for 
the quarter were in line with expectations 
but were much improved on losses of 
SI 11.5m in the same period last year. 

Marine, which has been hit hard by the 
US recession and depressed property mar- 
ket, said losses were inflated by restruct- 
uring costs of SlT^m, partly caused by- 
redundancy payments to 400 staff. 

The bank also made a S6.6m write-down 
on a stock portfolio. 

Mr John Bond, a Hongkong Bank main 
board director sent to take over as chief 
executive of Marine in June and to stem 
losses, said the bank’s performance 


remained disappointing and provisions, 
which totalled S4 7.4m, were unacceptably 
high. 

However, “there has been an encourag- 
ing improvement in operating results due 
largely to reduced expenses”, he said. 

Hongkong Bank provided $150m of new 
equity and converted a SSOm subordinated 
inan to raise Marine Midland's Tier 1 capi- 
tal ratio to 7.56 per cent compared with 
s.9.i per rent a year ago. This is the second 
rime in two years that Hongkong Bank 
has been called on to protect Marine's 
capital ratios. In May 1990, it announced a 
S300m capital injection programme. 

Mr John Gray, deputy chairman of 
Hongkong Bank, said further capital injec- 
tions were unlikely at this stage. He said 
Marine's new management, made up of Mr 
Bond and several other executives, had 
addressed Marine’s problem areas and cut 
costs. “What is within our power, we have 


done. I would hope the worst is over," he 

said. . ,. 

The latest capital injection comes less 
<yn p month after Moody’s, the ratings 
agency, said it would review the credit 
ratings of both Hongkong Bank and 
Marine Midland for possible downgrading. 
Moody’s said it was concerned about the 
group’s “continuing asset quality prob- 
lems”. , 

The size of the injection prompted some 

analysts to suggest that Maxine was being 
recapitalised for recovery. 

Mr John Mulcahy. research director at 
Peregrine Brokerage, said Marine’s new 
management appeared to be “dealing the 
dcclcs*- 

“This should be the last bad year for 
Marine and you only need Marine to 
break even for there to be a dramatic 
change in the outlook for Hongkong 
Bank,” he said. 


S Korea’s banks under pressure 

John Ridding and Steven Butler on why reform is proving painful 


S OUTH KOREA'S commer- 
cial banks are facing the 
unsettling prospect of 
competition after decades of 
tight government control. 

Foreign pressure and Korea's 
need for a more efficient finan- 
cial system are forcing the gov- 
ernment to reform the coun- 
try's anachronistic money- 
markets. The banks are prime 
targets for change and the pro- 
cess will be painful. 

With interest rates set for 
deregulation in the next few 
years, margins will come under 
pressure. The banks will have 
to shed staff and close 
branches to keep costs under 
control. In addition, the big 
banks, state-owned until a 
decade ago. are having to 
defend themselves against 
aggressive newcomers unbur- 
dened by bad loans and the 
bureaucratic management hab- 
its spawned by excessive reli- 
ance on the government. 

“In the past we just sat on 
our chairs and waited for busi- 
ness,” says Mr Park Yong Ee. 
manag ing director of the inter- 
national division of Cheii 
Bank, one of the five big com- 
mercial banks. “Now we have 
to go out and fight” 

The fight will be on many 
fronts. Newly licensed domes- 
tic commercial banks such as 
Hana Bank and Boram Bank, 
foreign banks - in particular 
Citibank with its expanding 
retail network - and non-bank 
financial institutions such as 
life insurance companies, will 
all be straggling to expand as 
Korea's markets are gradually 
liberalised. 

For Korea's 11 nationwide 
commercial banks, responding 
to the new environment 
requires a revolution in man- 
agement and strategy. To date, 
they and the specialised state 
banks have served largely as 
passive channels through 
which the government dis- 
pensed loans and controlled 
corporate investment. 

Their role was simply to 
direct the policy loans - subsi- 
dised credit for selected indus- 
tries - which financed the 
post-war Korean economic mir- 
acle of export-led industrialisa- 
tion. But the government’s 


NEWS IN BRIEF 


Toyota, IBM 
and Toshiba in 
systems venture 

TOYOTA, the leading Japanese 
car maker. Toshiba of Japan 
and IBM of the US are to estab- 
lish a joint venture to build 
advanced integrated computer 
systems and develop and mar- 
ket related software, writes 
Kevin Done in Tokyo. 

Toyota will hold a 63 per 
cent stake in the venture, 
which will have an equity capi- 
tal Of YTOOm <$5.4m). IBM 
Japan will hold 35 per cent and 
Toshiba 10 per cent 

The new company, Toyota 
System International, will 
design an integrated system to 
handle vehicle and housing-re- 
lated production, sales and 
parts control, as well as 
accounting, personnel and 
other administrative activities. 

■ Witbank Colliery, the coal 
arm of Rand Mines, benefited 
from increased exports and 
sales to E scorn, the power util- 
ity, to record Improved turn- 
over and profits in the year to 
September, writes Philip 
Gawtth In Johannesburg. 

Turnover rose by 14.S per 
cent to Rl-24bn ($438m) and 
operating profits by 4 per cent 
at R252m. But lower invest- 
ment Income and an extraordi- 
nary item saw net profits drop 
to R135-9m from R144m. 

■ Philippine Airlines (PAL), 
the state-owned national car- 
rier scheduled for privatisa- 
tion, posted a turnaround to 
net profits of 389.9m pesos 

in the first six months 
ending in March from net 
losses of S6.6m pesos a year 
earlier, Renter reports from 
Manila. 

Gross revenues rose to 
13.9bn pesos from lO^bn. Mr 
Feliciano Belmonte, president, 
said this was achieved despite 
losses in June from the closure 
of Manila airport during the 
eruption of Pmatubo volcano. 



Korean financial institutions market share 
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desire to create a more effi- 
cient financial system, better 
equipped to allocate resources 
in Korea's increasingly com- 
plex economy, has prompted 
change. Interest rate deregula- 
tion, the cornerstone of Korea’s 
financial reform, means that 
banks will no longer enjoy the 
comfortable spreads between 
regulated deposit and loan 
races and will hare to fight for 
business. 

A parallel force for change 
comes from Korea's trading 
partners, in particular the US. 
American banks want access 
to norean savers and corporate 
clients and an end to the regu- 
lations which limit their are- 
nas of competition. 

The South Korean govern- 
ment has been forced to yield, 
if gradually, to these pressures. 

F aced with the impending 
reform, Korean bankers 
are resigned to the inev- 
itable. “The cold wind has 
come at last, and now we have 
to change,” says Mr Park. 

There is much to be done. 
Profitability is low because of 
non-performing assets accumu- 
lated through decades of gov- 
ernment-directed loans. Costs 
are high because of over-ex- 
tended branch networks and 
overstaffed operations. Exper- 
tise, particularly anything to 
do with credit-risk analysis, is 
in short supply. 

Most fundamentally, the 
banks have to learn to com- 
pete. “We must start to put 
profits first and public interest 


next,” says Mr W.H. Kee, exec- 
utive vice-president of the 
Korea Federation of Banks. 

The picture is not entirely 
bleak and some progress has 
been made: 

• Bad loans on the books of 
commercial banks have been 
reduced from 5.4 per cent of 
total loans in 1987 to 22 per 
cent of loans at the end of June 
this year. 

• Each of the big banks raised 
Won470bn ($825m) in fresh cap- 
ital in the late 1980s when the 
stock market was strong, 
allowing all but one to meet 
capital adequacy standards of 
the Rank for International Set- 
tlements. 

• Training programmes are 
being enlarged. About 3,400 
staff will receive training this 
year at the Korean Banking 
Institute. A further 340 wifi be 
sent on overseas programmes. 

• New products are being 
introduced. Most commercial 
banks now offer performance- 
linked instruments and longer 
term deposits offering annual 
returns as high as 14.8 per 
cent 

But there is still a long way 
to go. The five biggest commer- 
cial banks - Cheii, Hanil, 
Commercial, Cho Hung and the 
Bank of Seoul - earned an 
average return on assets of 0.69 
per cent In 1990. This compares 
with 1.93 per cent for the for- 
eign banks operating in Seoul 
and 1.4 pm 1 cent for Shinhan, 
the star of the new Korean 
banks. 

Reducing costs is also easier 


said ft*"" done. The federation 
of Korean banks estimates that 
87 of the country’s 1,720 com- 
mercial bank branches are 
unprofitable. But the difficulty 
of winning government 
approval to open offices means 
they are reluctant to close 
existing outlets. 

The big banks will have a 
strong interest in moderating 
the rise in interest rates that 
deregulation will inevitably 
prompt This would allow than 
to keep their current low-cost 
funding base and preserve 
spreads on their current portfo- 
lio of assets. 

They may not have this lux- 
ury, however, because banks 
such as Hana, Boram and GW- 
bank are trying to win custom- 
ers, and the easiest way to do 
so is to offer a higher return on 
deposits. If the big commercial 
banks adopt a conservative 
approach, they look certain to 
lose customers. While change 
win be painful, banks that 
manage the transition will 
have a host cf new opportuni- 
ties. 

T he deregulation of inter- 
est rates should enable 
banks to make fiifi use 
of their branch networks to 
win back deposits which have 
been steadily flowing to non- 
bank financial institutions. 
Under the current interest rate 
regulations, these -institutions 
have been able to offer higher 
returns than the banks. 

New business areas should 
also be (gened to the banks. 
Much to the chagrin of the 
large life insurance cbmpameSr 
for example, commercial banks 
are likely to be allowed to par- 
ticipate in a lucrative national 
pension scheme expected to be 
launched in 1993. 

For now, however, it is the 
newcomers that are eyeing the 
process of liberalisation most 
hungrily. “It is very difficult' 
for the big institutions to: 
change," says Mr Yoon Byung 
Chul, President of Hana Back, 
one of the two newest commer- 
cial banks and a former 
short-term finance company- 
“We can be much quicker and 
much more responsive in offer- 
ing new products." . . 


CREDIT FONCTER DE FRANCE 
USS2Q0JNMMKW 

Floating Rate Gaaraateed Notes doe 1998 

In accordance wkh iJhe terms and oandiiioaft of the Notes, notice is h e i e b y -gjveo (he 
Rjrc of Interest Tor the Intern Period 22 October 1991 to 22 April 1992 hot bm find at 
5 -Mrs*, per annum The interest payable on the refcvent Interest Payment Data 22 April 
1992 will be USS6.79K.Q2 per USB30JS00 Nate. (lateral on the nous b abject to a 
minimum latercst Rate of 5 per ccm per aonam). 

BANQUE NATIONALS DE PARIS pic. 

Re fe rence Agent 


THE BUSINESS 
SECTION = 


Heme contact MdenieMfa«a 
071-S73 3308 or write to herit 


Bridge, London SEI 9HL. 


Banca Naztonale 
deD’Agricoltura S-p-A. 

ifnenpented with Homed liability in 
the Republic of tulyi 

London Branch 

USS 150,000,000 
Floating Rate Depositary 
Receipts due 1992 

issued try Bankers Trustee 
Company Lira tied evidencing 
entitlement lo payment of 
principal and interest on deposits 
with Banco Njzionale 
deU’Agricoltura &p.A. 

Notice b hereby given that 
the Rate of Interest has been 
fixed at 5 ■ 5% for the interest 
period 23rd October, 1991 to 
23rd April, 1992. 

The Interest amount payable 
on 23rd April, 1992 will be 
USS 2.795-83 in respect of 
each receipL 



Agent Bank 
21st October, 1991 


HYUNDAI MOTOR AMERICA 
US.S40.QQ0, 000 
FLOATING RATE NOTES 
DUE 1998 

in accordance with the provisions 
of the Notes, notice Is hereby 
given that the Rate of interest for 
the six month period 2lsi 
October, 1991 to 21st April. 1992 
has been fixed at S a / 19 par cent 
per annum, interest will therefore 
be payable at U.S.S7.0GS.01 on 
21 st April, 1992 

Manufacturers Hanover Limited 
Agent Bank 

(a member of Tbe Securities and 

Futures Authority) 


U.S. $100,000,000 



Great American 

• First Savings Bank 

Collateralized 

Floating Rate Notes Due 1992 


Interest Rate 
Interest Period 




556°/ 


o per annum 


23rd October 1931 

. . 23 rd April 1992 . 

interest Amount per 

U-S. $100,000 Note due 

23 rd April 1992 U.S. $ 3,859 38 - 

Credit Suisse First Boston T 

Agent 
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Christiania Bank og Krcdi&asse 

(Incorporated in the ' * y* a 

m U-S.ST OOJOOOfiOQ - - - - i _•£ 7 

Notice S<ib ^? n ? ted Notes Du* OtSober 1997' 

Wl. London ■: , ■ • . ■ ■ . J 
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Europe’s new 


An industrial revolution is under way as East and West come together. 

ABB is contributing through joint ventures in Czechoslovakia, Hungary, Germany, 


industrial revolution M 

We have an ambitious intemauonal training program under way to help 
realise the full potential of their engineering skills in the international marketplace. 

And through them, we are bringing the latest Western technology and management 
know-how to the Eastern Europe’s electrical engineering industry. 

This is vital. 

Because the dean, effident generation and use of electrical power lies at the heart of 
the most challenging joint venture of all: growing the new Europe. 

A hundred years of expertise in 

• Power Generation. Transmission and Distribution 

• Industrial Automation • Transportation 

ABB Asea Brown Boveri Lid • Environmental Systems 

Reader Services Center 

C&6021 Zurich. Switzerland makes ABB the world leader in electrical engineering. 
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you can see. 


/Vi a ny co m p an i es. in their P t to reach t h c 

t o p r ke e p t n e i r e ye 5 f ; r rn I y o n t h o s u m m i t . a n d in the 
process ignore the basics. 

N o t $ o S 1 . 1 m 1 1 o m o B a n k . 

We have always subscribed to the philosophy that 
the best way to the top is by providing our clients with 
superior products and sen/ices. 

I n s h o rt . a s i r. s io-mindedd ed I ca t i o n t o q u a ! i t y. 

An attitude which has helped us become one of 
Japan's pre-eminent financial institutions with over 
60 offices in 31 cities on 6 continents. 

For if corporate strength -.s our most visible face, 
on-going commitment to individual clients is our 
greatest asset. 

O u r cus to m e r-f i rst p ol i cy d r i ve s a! I our acti v sties 
and forms the basis or all cur strategies. 

We belie ve that b y d e ve I o p i r \g q u a I i ty p no d u ct s 
and services to meet the specific requirements of our 

customers, from individuals to multinational 
corporations, we wii! attract new business and 
strengthen existing relationships. 

Enabling our clients to rise to new heights. 

And the higher veu vet, the more opportunities 

you can sec. 



SUMITOMO BANK 


The Sumitomo Bank. United. Temple Court, 

11 Queen Victoria Street. London FC4N 4TA, UK. 
Te ; e o i i o n e 1 07 1 ; 9 7 1 1 0 0 u TA ‘ ; a x (0 / 1} 23 6 0 0 4 y 
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Ah "A A rbV', 


Dusseldoif Branch. Telephone: (0211) 36191. Brussels Brandi, Telephone: (02) 230.4900. Madrid Brandi. Telephone: 1-4195048. 

Barcelona Branch. Telephone: 0) 2159920. Milan Brandi. Telephone: ©3 760032.81. Frankfurt Branch. Telephone: 069-7950990. 
p^rls Branch, Telephone: (1) 4742320Q. Vienna Representative Office, Telephone: ©222} 535 11 61. Zurich Representative Office. Telephone; ©1) 21 1 1838. 
Stockholm Representative Office. Telephone; ©8) 14 59 55. Birmingham Representative Office. Telephone; ©21) 632 5614. 

Usbon Representative Office; Telephone: © 1 ) 68.1146. Berlin Representative Office. Telephone: 00) 2643 3260. 

Amsterdam Representative Office. Telephone: ©20) 661-0839. Istanbul Representative Office, Telephone: <l) 1800830. 
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INTERNATIONAL CAPITAL MARKETS 


Tificklc of devils emerges European Bourse Reform: Spain’s rapid change has yet to prove painful for brokers 

in spite of slowed activity Downside emerges after fairy-tale ' 

V PAD DIP UnriuM A J f l&rml linrr fins* OAlna C,4wt him Imp *umf ®* MBS Ur 1 



B i Tracy Corrigan 

~THE REVERSAL of fortune 

experienced hy most govern- 

' .Jnent Iwnd markets this week 
* stalled activity in the Euro- 
bond-market, although a 
trickle of re tail -driven deals 

’ . continued to emerge. 

Uncertainty abont the direc- 
tion of government bonds is 
■_ likely to cast a shadow over 
ihe Eurobond market for the 
rest of the week, unless posi- 
tive sentiment returns to the 

European market. 

.. . Banque Nationale.de Paris, 
_ the French bank, launched a 
CJlOOm six-year deal which is 
. targeted at European retail 
- investors. 

It was sold before the issue 
'..came under pressure from a 


INTERNATIONAL 

BONDS 


weakening market, according 
to the lead manager, Hambros 
Bank. 

The deal lost some ground 
later in the day due to a 
sell-off in the Canadian 
market, to close at 99.15 bid, 
still slightly inside full 
fees. 

The spread tightened from 44 
basis points at the deal’s 
Launch to 39 basis points above 
the comparable government 
bond. 

Meanwhile, the Japanese 


equity-linked sector has bene- 
fited from the Improved perfor- 
mance of tho Japanese stock 
market, as well as from the lull 
in new issue activity. 

Sun Wave Corporation, a 
Japanese stainless steel sink 
manufacturer on the second 
section of the Japanese stock 
market, launched a SIQOm four- 

year deal. 

The issue performed well, 
rising to a substantial pre- 
mium above its par issue price 
at 106 ^ bid. 

In the Swiss market, a 
SFrlOOm deal for Nippon 
Chemiphor, via Banque Pari- 
bas. was bid at a premium of 
2% points above its par issue 
price. 



NEW INTERNATIONAL BOND ISSUES 

; US DOLLARS 

V 5uA.W«y*.Gorp(*)* 

Amount m. Coupon 96 

100 4 

Price 

ICO 

Maturity 

1995 

Fms Boolr runiMf 

2^/1% Dalwm Europe 

.t piRADUUM DOUJUVS 
Bquft.Natfoita6i dTarts(a>t 

100 9 

101 

1997 

i Vi% Hambros Bonk 

. SWISS FRANCS 
eByartecte KypotewofiWt 
. Nippon Ch*mlphafia)iM 

100 7% 

102 

1895 

Swiss Volksbank 

100 41 2 

100 

1995 

8quo Paribas (Sulsso) 

,**Prtvma ptaownsm. Konvwtibie. dWUti equity warrants. tFhraUng rate note, t Final tanm. a) Non-caJIablo. 
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Ford to raise $750m in stock issue 


. By Sara Webb 

i'ORD Motor, the second 
. biggest US motor manufac- 
turer, Is planning to raise 
$750m in the US and interna- 
. tlonal markets with a convert- 
.’. ible preference stock issue. 

Ford is the last of the three 
big US motor manufacturers to 
. .come to the international 
equity markets with a large 
' offering in the space ot six 
[ months. 

The proceeds of Ford’s con- 
vertible preference stock issue 
will be used for general corpo- 
rate purposes. A total of 15 m 
- new shares will be issued, with 


INTERNATIONAL 
EQUITY ISSUES 


10 per cent of the issue due to 
be offered internationally. 

Goldman Sachs and Merrill 
Lynch are lead managers for 
the issue, which has already 
been filed with the Securities 
and Exchange Commission. 
The pricing is due to take place 
in the first half of November. 

Both General Motors and 
Chrysler, the other two Large 


US car makers, have raised 
new money this year in the 
international equity markets. 

General Motors raised S737m 
from US and international 
investors in the summer using 
Peres (or preference equity 
redemption cumulative stock), 
a proprietary product devised 
by Morgan Stanley. The money 
was raised for general financ- 
ing purposes. Chrysler raised 
$354m in October through the 
sale of 35m shares oT Its com- 
mon stock. The offering was 
increased from 33m to 35m fol- 
lowing over-subscription. 


Salomon close to deal on $2bn credit 




SALOMON Brothers, the Wall 
. .Street securities house at the 
.centre of a US Treasury mar- 
j ket bid-rigging scandal, is close 
- to completing the negotiations 
-jbn a J2bn credit line with 
' J.P. Morgan ahd Citicorp, 
‘.writes Patrick flarverson in 
.-flew York. . 


The credit facility will be a 
vote of confidence for Salomon 
as it searches for alternative 
financing in the wake of the 
scandal. US investors have 
been cautions about lending to 
the firm since it Emitted in 
August to breaking govern- 
ment rules while bidding 


for new Treasury securities. 

Salomon’s short-term bor- 
rowings on the commercial 
paper market have declined 
significantly since the summer, 
with the total of commercial 
paper outstanding felling from 
$8bn in August to a current 
level of $L7bn. 


CARMELO 
Lacaci has a 
great office 
near the top 
of the tallest 
building in 
Madrid. The 
view from out- 
side is fantastic. It is almost as 
impressive inside as well. 
Down the corridor a room full 
of dealers and sales people are 
barking into telephones and 
checking blinking screens. The 
people are young - Mr Lacaci 
is 38 ~ and the atmosphere 
drips with confidence and 
success. 

He is a founding partner in 
Banesto, Lombardia & Lacaci, 
one of the big six broking 
houses in Madrid and a chief 
beneficiary of the reform 
Imposed on a fearful and 
resentful stock market in the 
summer of 1989 by the Spanish 
government 

He used to be a stock market 
agent a glorified notary, col- 
lecting considerable commis- 
sions on share transactions 
with most of his time spent on 
the floor of the Madrid stock 
market for the 10-minute morn- 
ing call trading sessions set 
aside for each quoted sector. 
The work was noisy and the 
market was, for outsiders, 
almost opaque. 

The government had recog- 
nised years before that a coun- 
try requiring as much capital 
as Spain was not going to build 
up a durable capital market 
without radical change. 

It forced the notaries to 
become brokers and to capital- 
ise themselves. Fixed commis- 
sions would disappear and the 
brokers would have to com- 
pete. The markets themselves 
decided to introduce an 
unheard-of level of transpar- 
ency by computerising and 
trading continuously. 


Madrid created a strict 
watchdog for the markets, and 
the last piece of the reform is 
about to fall into place with 
the introduction of a foot, cen- 
tralised, settlements system. 

The markets have changed 

completely," says Mr Lacaci “I 

used to spend all day on the 
floor. Now 1 spend about five 
minutes on the broking busi- 
ness. * 

Few people watching the 
change - and the incredible 
speed with which it was imple- 
mented - believed it could 
have been done without spill- 
ing blood. 


levelling fini»s worth some S4m 
against brokers who have vio- 
lated market regulations and 
overseeing 44 formal takeover 
offers, U recently began forcing 
companies to declare the size 
of their treasury stock in an 
effort to bring more transpar- 
ency to an old Spanish practice 
of support buying, particularly 
among banks. 

The fairy-tale beginning has 
had its downside. The feet that 
all 54 brokers have survived in 
a slow market raises questions 
about the level ot competition 
In the bourses. This summer 
Mr Pedro Guerrero resigned 


tries by now," says Mr Ignaao 
Garda at FG, the Largest bro- 
ker not owned by a bank or a 
foreign partner. Some larger 
rivals believe the small houses 
are simply living off capital 
invested in the debt markets. 

The high survival rate has 
forced bigger firms to find 
business in fund management 
and other investment banking 
services^ 

Both the bank and foreign - 
controlled brokers, plus the 
bigger independents, have 
invested heavily in analysis, 
with investors being flooded in 
the past two years with new 


SPAIN’S TOP SIX BROKERAGES: JANUARY 1 -SEPTEMBER 30 1 991 


Volume traded Pie bn 

Marie! tfaatns % 

Most heavily traded share 

BBV Inleractivos 

424.7 

7.63 

Banco Bilbao Vizcaya* 

BSN 

408.0 

7.29 

Banco Santander* 

FG 

334.2 

S.05 

Telefonica 

Asesoros Bursahles 

288^3 

5.18 

Telefonica 

His panes 

275.B 

4.95 

Banco Hispano Americano* 

Banesto L & L 

24Q.5 

4.32 

Banesto* 

*CofUro4hig group 
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That is just what happened. 

Of the 54 broking firms cre- 
ated in Madrid by the reform 
- some notaries joined forces 
to start independent houses, 
some were bought up by big 
Spanish banks and same have 
gone It alone - all are still 
operating. Practically all of the 
leading quoted companies in 
Madrid are now traded in real 
time on the continuous mar- 
ket In the next few months the 
country’s four markets - Mad- 
rid, Barcelona, Bilbao and Val- 
encia - are to introduce a cen- 
tralised daily settlements 
system, with liquidation prom- 
ised seven days after a trade, 
instead of on Urn Friday of the 
following week. 

The Candsioa National del 
Mercado de Valores, the watch- 
dog, has proved to be a terrier, 


unexpectedly as chairman of 
the Madrid exchange, appar- 
ently frustrated at the pace at 
which the market culture was 
developing. 

With Spain's big banks run- 
ning four of the five biggest 
brokers, and those brokers, in 
turn, doing the bulk of their 
business in the shares ot the 
owning bank, there is still an 
undemirrent of unease about 
the transparency of the mar- 
ket At the moment Banco Bil- 
bao Vizcaya’s broker, BBV 
Interact! vos, has the largest 
share of trades in Madrid, with 
9.24 per cent of the market in 
the second quarter of this year. 

Also, more than 20 of the 
original brokers survive with 
market shares of less than l 
per cent. “Everyone thought 
there would be fewer compa- 


research opinions from Madrid. 
The effort is directed mostly at 
foreigners, who account for 
about half the volume in the 
Madrid market 

This research-led competi- 
tion is likely to sharpen signifi- 
cantly next year when commis- 
sions are liberalised. At the 
moment, foreign and domestic 
investors pay a 0.25 per cent 
broking fee on transactions, 
and foreigners pay another 0J3 
per cent settlement fee to the 
banks, which still do most of 
the transfers. 

The 0A per cent fee is likely 
to come under heavy pressure, 
brokers say, and many large 
brokers have already stopped 
doing business with banks at 
that rate. 

Some people believe the 
bank fee could disappear alto- 


gether. thus significantly cut 
ting the cost of doing business 
with the Spanish markets from 
abroad. Others suggest that 
the 0.25 per cent broking foe 
could also weaken (many 
smaller houses already offer 
small discounts) after the com- 
missions floor is removed. 

Larger brokers believe they 
will be able to cope with nar- 
rower margins because the 
market Is widening at the same 
time. Before the end of this 
year the country's two rival 
derivatives markets - the Meff 
in Barcelona and the Mofex in 
Madrid - should finally have 
sorted out a long-running terri- 
tory scuffle. Meff is likely to 
concentrate solely cm futures 
and options In bonds and cur- 
rencies, while Mofex will do 
variable rate securities and a 
35-share Reuters index. 

That will bring new liquidity 
to the market just as a new 
phenomenon in Spain — unit 
trusts - have raised hopes 
that the country might finally 
begin to generate its own 
long-term investment capital 
base. Unit trusts exploded this 
autumn following the introduc- 
tion of generous capital gains 
treatment of cash withdrawn 
from the funds. 

“The tax breaks are fantas- 
tic," says Mr Garcia at FG. 
“and some of the money in the 
funds will have to come to the 
stock market*. It is an enthusi- 
asm echoed by Mr Lacaci. “The 
change In the tax treatment of 
unit trusts is almost more 
important than the market 
reform itself,' 1 he says. 

Peter Brace 

Articles on the French, Dutch, 
Italian, German and Swedish 
bourses appeared an September 
26, October 4. October 9, October 
11 and October 17. 


New Zealand futures exchange rejects bid by London Fox 

By Terry Hall in Wellington and Tracy Corrigan in London 


THE New Zealand Futures and 
Options Exchange (NZFOE) 
yesterday formally rejected the 
takeover offer hy London’s 
Futures and Options Exchange 
(Fox) following problems on 
the UK exchange. 

Mr Len Ward. NZFOE chair- 
man. said the board had with- 
drawn its recommendation to 
ratify the London Fox agree- 
ment It had been accepted in 


August, but the sale process 
was delayed by a needier Lon- 
don Fox to make technical 
changes to its bid because of 
threats of legal action by Mr 
Jordan Sandman Were, a for- 
mer NZFOE member, over 
losses incurred by Mr Stephen 
Francis, a former London- 
based dealer. 

The changes were to have 
been ratified at a meeting in 


Auckland on Octobers, but the 
session was adjourned follow- 
ing revelations of alleged trad- 
ing irregularities in London, 
and the resignations of Mr 
Mark Blundell, the chief execu- 
tive, and Mr Saxon Tate, the 
chairman, a fortnight ago. 

Mr Ward said he could not 
say whether the decision 
marked the end of London 
interest, as there had been no 


contact with London over the 
matter. “You would have to 
ask them,” he said. 

Negotiations are continuing 
with a rival hid from the Syd- 
ney exchange over what is 
described as the form and con- 
tent of their offer. 

Later, London Fox confirmed 
that it would not pursue its 
takeover of NZFOE. Mr Phillip 
^Thorpe, chief executive of the 


London Fox, said yesterday 
that while he regretted the lost 
opportunity, he understood the 
reasons for the NZFOE deci- 
sion. 

In a letter to the NZFOE, Mr 
Thorpe acknowledged that 
London Fox's priority in com- 
ing weeks must be its core 
activities, and it would be 
unable to devote the necessary 
resources to the NZFOE bid. 
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•; EQUITY GROUPS 

& SUB-SECTIONS 

* 

i.- ■ Figures in parentlreses show number of 

; ‘ stocks per section 

; ■ 

Tuesday October 22 1991 

Mon 

Oct 

21 

Fri 

Od 

16 

The 

Oct 

17 

! Year 
ago 

(approx) 

Jirfa 

Mo. 

Day's 

Change 

% 

EsL 

Earnings 

Yield* 

(Max.) 

Cross 

CHv 

neunii 
(Ad at 
(25%) 

Esl 

P/E 

Ratio 

(Met) 

tdad]. 
1991 
to date 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

: \ i 

CAPITAL GOODS OBU 

813.68 

-0.7 

9.43 

597 

1326 

30.83 

U923 

82554 

826.44 

71862 

2 

Building Materials (23) 

987.74 

-0.1 

7.49 

631 

17.59 

4132 

988.69 

995.95 

1000.97 

974.85 

i ■ 3 

Contracting, Constmction GO) 

1062.69 

*03 

8.56 

6.92 

! 16.06 

4921 

1857.66 

106523 

1068.U 

1164 J5 

' 4 

Electricals (il) 

249438 

-1.0 

8.76 

5.29 

14.46 

84.23 

2519.93 

2534*5 

333.95 

1876.78 

- 1 5 

Electron fes (25) 

1725.40 

-1.0 

11.08 

5.52 

11.42 

50.62 

1743.41 

1757.43 

1761.61 

1509.05 

f. 6 

Engineer Ing-Aerospace (8) 

355.49 


15.65 

726 

7.71 

16.48 

35553 

356.77 

356.71 

419.76 

i 1 7 

Engfneering-Ga»ra( (43) 

485.48 

-0.5 

10.07 

5.23 

12.27 

16.55 

48780 

489.69 

489.95 

357.90 

; 1 8 

Metals and Metal Forming (9) 

430.76 

-1.1 

1527 

823 

7.95 

17 48 

43550 

438.06 

437.65 

407.40 

v : 9 

Motors (12) 

340.25 

-23 

6.98 

7.08 

19.60 

14.65 

34820 

346.90 

347.90 

278.79 

- 10 

Other Industrial Materials <20) 

1579.09 

-0.9 

8.01 

5.16 

14.84 

56.92 

1594.05 

1615.58 

1613.04 

1209.65 

: ,Z1 

CONSUMES GROUP Q90)_. .. 

1549.66 

-0.4 

7.37 

3.60 

16.78 

3339 

1555 JO 

1568.42 

1558.01 

1220.75 

r 22 

Brewers and Distillers (22) 

1932.93 


7.97 

3.48 

15.27 

38.13 

193255 

1957.20 

1946J6 

1526.94 

■ -25 

Food Mamrteturing Cl 9) 

1221.27 

40.2 

9.29 

4.09 

1330 

29.98 

1216.48 

121734 

1215.88 

1020.25 

■; 2& 

Food Retailing (17) 

246035 

-0.2 

B.94 

330 

14.61 

5036 

2464.98 

2478.97 

2485.53 

2374.89 

: 27 

Health and Household (237 

3732.13 

-1.0 

5.42 

234 

21.18 

6L57 

376825 380428 

3746.08 

2405.24 

- -29 

Hotels and Leisure (24) 

1329.63 

-4.5 

1 7 661 5 30 

16.13 

45.61 

1336.16 

1356.94 

1337 J8 

1212.07 


Media (26) 

1523.72 

-1.1 

7.06 

4.66 

| 18.49 

44.30 

1539.90 

1547.14 

1545.42 

0.00 

f 1? 

Packaging, Paper & Printing (17) 

765 40 


734 

427 

1634 

2231 

764.95 

763.10 

76L74 

487 J2 

r 34 

Stores (33) 

1004.68 

-0.1 

7.40 

3.69 

17 71 

19.48 

1005.60 

1018.07 

1014.40 

817J0 

1 35 

Textiles (9) 

637.08 

■ ■«■■■ ■ 

72b 

488 

17.48 

15.49 

637.27 

637.20 

63L67 

42738 

’ 40 

OTHER GROUPS 010) 

1266.94 

-0.6 

9.49 

5.12 

1325 

35.79 

2274.96 

1285 JO 

1277J8 

986.28 

' 41 

Business Services (12) 

1405.44 

-05 

7.59 

4.65 

1637 

34.95 

1412.68 

1412.94 

140534 

0.00 

* 42 

Chemicals (2D 

145370 


6.94 

4.96 

17.80 

4839 

145439 

1454.91 

1445^6 

102157 

1 • — 

.. 43 

Conglomerates (11) 

1493 21 

-0.4 

9.69 

7.02 

1230 

38.76 

1498.92 

151585 

1513.45 

1345.61 

: 44 

Transport (13) 

2333J3 

-0.2 

733 

4.86 

16.90 

68.02 

2336.85 

2344.74 

2335.77 

1909.05 

■ 45 

Electricity (16) 

1226.95 

-L2 

1432 

530 

9.U 

27.53 

1241.57 

125234 

1242.92 

0.00 

- 46 

Telephone NetwarKs(4) 

1538.77 

-ojb 

9.74 

3.94 

13,44 

28.34 

1551.51 

156737 

1557.71 

1067.87 

0 47 

WaterilO) 

2310.70 

-16 

- 1768 

6.66 

6.26 

11837 

2347.47 

23S9S6 

Z387.75 

1971 JO 

: 48 

Miscellaneous (23) — ...... 

1862.89 

-0.5 

5.29 

5.28 

2621 

69.91 

1872J6 

168739 

1B63.K 

1549.99 

: 49 

INDUSTRIAL GROUP (481)- 

1278.23 

-03 

8.44 

433 

14.77 

34.28 

1284.76 

1295.28 

1280.73 

102621 

■ 51 

Oil & Gas (19) 

2447.66 

-0.7 

10 69 

568 

12.37 

93.60 



250033 

232422 

59 

500 SHARE INDEX (500)_ 

1377.47 

-0.5 

8.72 

4.68 

14.42 

38.99 

138SJ7 

1397 09 


113269 

61 

FINANCIAL GROUP (91) 

782.73 

-ii 

- 

5.97 


3143 

79118 

797.96 

796.19 

6%JOO 

-b 2 


923.63 

-13 

4.51 

5.77 

41.91 

37.46 

937.77 

94L92 

937.17 

748.78 

- !bS 

insurance (Life) (7) 

1449 77 

-0.5 

— 

5.84 

- 

63.68 

1456.88 

147834 

1474.43 

129536 

. 66 

Insurance (Composite) (6) 

590.79 

-0.9 

- 

7.43 

— 

30.72 

59618 

606.17 

598 J6 

58957 

. 67 

Insurance (Brokers) (9) 

1116.07 

-0.4 

736 

6.07 

17-79 

43.14 

1120.45 

112920 

1124.08 

844.83 

.. *8 

Merchant Banks (7) 

472.85 

-0.7 

- 

4.46 

- 

13.08 

476.86 

47568 

471.53 

34730 

- "69 

Property G6) 

88427 

-1.0 

6.16 

5.26 

23.02 

23.78 

89127 

90336 

920.63 

945.03 

m 70 

Other Financial (17) 

260.35 

-03 

11.00 

7.06 

11.41 

10.86 

26106 

261.72 

261.95 

245.12 

Jl 

Investment Trusts (70) 

1227.43 

-03 

- 

352 

- 

27.02 

123128 

1235.99 

123L48 

1014.63 

59 

ALL-SHARE INDEX (661) 

L 235 05 

-0.6 

- 

4 SI 

- 

36.63 

1242.46 

1252J3 

1248.19 

1025.74 

r 


Index 

Dor’s 

Day's 

Day’s 

tkt 

Oct 

Oa 

Oct 

Oct 

Year 



No. 

Change 

High (a) 

Low (10 

21 

18 

17 

16 

15 

y 

■ a 

FT-SE 100 SHARE INDEX* • J 

2559.5 

-16.2 

2571.9 

25593 

2575.7 

2601.1 

2588 7 

25792 

2576.7 

2127.0 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds.. 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines 

Others. 

Totals 


Rises 

12 

7 

156 

59 

21 

0 

71 

52 


Falls 

46 

4 

371 

189 

20 

0 

11 

43 


Same 

25 

9 

968 

509 

49 

10 

71 

45 


378 


684 


1,686 


LONDON TRADED OPTIONS 


totiN 


CMS 
Od Ja» 


ms 

IhS Jn Afr 


CALLS 

Hr M lt*y 


POTS 

Mn FA Hay 


Otflfti 


CALLS 
Dec Hr 


POTS 


AIMIvk 

CUB) 

AS DA 
Ml) 


firiL Alraw 
<•200 > 


600 Ufa 34b 6 ZI| 2 25 33** 

650 t 1*38*2 41b 544 60!t 

700 la 9lj 23 9l*2ii97^ 

34 *1* 9* 111* h Ik 3 

43 fe Ah &V 3 W» lh 

51 h 1* 


BAA 

P453J 

BAT U 
P643) 

BIB 

P3OTJ 


420 36 47 59*2 2 7^ 12% 

460 7^22* 3614li24t 28 

600 47*2 6A80*> 2k 8*2 14 
650 )2fc 371s 49fc 15 24^5213 


360 3240*1 - 

390 10 22 28 


180 l*b 23*2 29b 
200 2 1012 17 
220 - 4>| 9*2 


* 31* 5* 
2*q U 13*2 
-24»a 25*2 


BriL Tekram 360 2P 2 36^ 46^ 
> 390 8*i 17\ 29 


Ik 5k - 
Bk 15*i 23 

2 7 11 

Mk 2D 23 


i 

tj \ 

L> 


FIXED INTEREST 



PRIDE 

INDICES 

Tue 

Oct 

22 

Day’s 

change 

% 

Mm 

Oct 

21 

Accrued 

Interest 

Ife 

r* 

‘ 1 

British GmnMMent 
Up to 5 years (27)... 

L2135 

-0.04 

121.61 

1.63 

10.20 

■ 2 

5-15 jea/s (28).. 

132.92 

-0.02 

132.94 

1.29 

11.84 

- 3 

(tar 15 jurs (8) ... 

141.76 

-0.06 

141.85 

2.20 

10.60 

‘ -4 

Irredeemables (6) .. 

158.82 

-tf.03 

158.78 

4.29 

8.83 

r. 5 

All stocks (69)... 

131.71 

-0.03 

131.75 

153 

11.29 

' >6 

Utt-LMtd 

Up to 5 years (2).. 

166.17 


166.16 

0.22 

3.16 

.7 

Over 5 years (9)... 

148.86 

40.07 

148.76 

0.62 

3.83 

a 

All stacks (ID... 

150.12 

40.06 

150.03 

0.56 

3.81 

9 

Hs&LmbsIU). 

112.52 

40.08 

112.43 

2.25 

853 


AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Oct 

22 

Mon 

0a 

21 

Year 

090 

(approx.) 

— 

[British So wrnmeri 




i 

Low 

5jean 

8.84 

8.83 

10.56 

2 

Coupons 

Ujiais. 

9.59 

9.59 

1082 

3 


?0 years. 

959 

959 

10.83 

4 

Medium 

5 years. 

9.86 

954 

1156 

5 

Cttpons 

15 years.. 

9.76 

9.75 

1137 

6 


20 vean 

9.71 

9.70 

11.18 

7 

Hlgti 

5 jean. 

10.06 

10.04 

11.66 

8 

Pn^pnnc 

15 years 

9.86 

9.85 

11.51 

9 

(11%-) 

20 years. 

9.77 

9.76 

11.44 

10 

Irredeemables.. 

1 

9.78 

9.78 

11.01 


Ma-LMod 





11 

Inflalkn rale 5 

% UploSvrs.. 

3.82 

3.B1 

4.28 

12 

Inflation rale 5% (tarSyrs. 

423 

4.24 

439 

13 

Inflation rets 10% UptnSyts.. 

3.17 

3.16 

3.01 

14 

Inflatian rate 10% 0ver5yr$.. 

4.05 

4.05 

4,20 

15 

8eta& 

5 yean...., 

11.49 

11.51 

13.27 

16 

Leans 

15 years... 

11.30 

1131 

12.77 

17 


25yean..,.J 

11.11 

1112 

12.44 


LONDON RECENT ISSUES 


EQUITIES 


In* 

Price 

fca'nt 

Pdd 

Lag 

1991 

V 

Date 

High 

Lo* 

180 

F.P. 

_ 

199 

188 

t 

F.P, 

FJ. 


& 

2 

95 

4 

F.P, 

- 

& 

4% 

100 

F.P. 

— 

98 

25 

FP. 

— 

2 b 

26 

— 

FJ>. 

- 

23 

18 

— 

FJ», 

— 

320 

2D 

100 

F.P, 

— 

115 

105 

100 

F.P. 

— 

99 

85 

— 

F.P. 

— 

£665 

£605 

146 

F.P. 

— 

172 

148 

50 

F.P# 

— 

54 

47 


F.P. 

- 

63 

63 


MM&Hray 

BfltteMIflbgWrrats. — 
ttatm If i 

Cover Ip .. — — ... . H — M 


tOtmi Group Up, 

Eog. &SiatL WMs. 
EMMT91WMS.... 


Do, Capital 
Do Unfa... 
ttsb Life Ir 


IQp 

ofDoraMtl5p„ 


Ylficb HofcDags5c 


Price 


199 

$ 

4 

2b 

2D 

248 

123 

93 

£655 

170 

48 

63 


* 

hi 

hi 


Net 

Dfr 


W10.0 


M7.B 


H1L6 


MQlOn 


Curt 


5.9 


TMd 


6.7 


P/E 


14 


642 


149 


1 a* 

Price 

£ 

tonA 

Paid 

Last 

1991 

Stock 

Ctodne 

Price 

+ flr 

DP 

Hate 

Hlfll 

law 


£ 

p 


F.P. 

F.P. 

F.P 

FJP. 

F.P 

F.P. 

F.P. 

F.P, 


1 

90 

102 p 

“t 

104p 

102 % 

•Ok 

ID1VP 

klUedHafia floe fifUat 2001 . 

“A 

“88 

UlliP 

•H 

ft 

zoo 

loop 

loop 

ubp 


8BtteMlileglte(te>GvPril994 

Ciwtonnean. 10%pcftl Dth.2001 

04Mte9%pcQr. U KJOtMl 

teem teeny 1st Pirfi. Gnwib£L_.. 
immn Satiate Zero Die Prf. 

Uni Sewn* lOpc lstlltg M2R7-. 
KalWesl8te9pc Prf Series A w 



RIGHTS OFFERS 


Price 

P 


10 pea tag redoc 2568 . 9: 9 an 2567 . 1 ; 10 am 2570 . 9 ; 11 an 2571 . 4 ; Noon 2569 6,- 1 pci 2567 ft 2 pm 2565 . 5 ; 2-30 pm 2562 . 8 ; 3 jm 2563 , 6 ; 

410 pm 2561 . 0 : ta) 10 . 46 am (h) 457 mnt Flat yield Highs airflows record, base dates, values and constituent change are P«W Istad in 
Saturday tews. A 1 1 st of comtitoems Is available from ti* Publishers, The Financial Times, Number One, Southwark BrWgeJiMdonSElWLTTie 
FT-ACuJARIES SHAKE INDICES SERVICE cows a Tange of etcctrafilc and paper-based prtatocts rtiaung to tlice indices. Thee ait available by 
SI FlKTATa I ta Hocst 42-47 MJno^Loodon EOT 1 OT-W: 0992 00 ^^ 

fir xm CTVfattf CbaAorn 1431 ; DELATIONS: Douglas UUfl ( 3 ), Sowrefgn Oil & Gas ( 511 . i Due to technical difficulties the FT-SEJ 00 Stare 
tadex was quoted Incorrectly in yestaifa/i paper. Corrected figures: Closing Index: 2575.7 - 25 . 4 ; Day's High: 2601 . 8 ; Day's Low 2575 . 6 . 


35 

140 

380 

28 

45 

2b 

310 

205 

80 

65 

200 

3*i 


Paid 


vra 

fin 

hr 

m 

Nil 

HI 

HI 

HN 

Ml 

Hfl 

Nil 

Nil 


D me 


bRoHcs based oBjrapoWGtJBMta. 
u Ml cuflaL f tend flrUoid aad 


1991 


m 


TJnm 

Zfepn 

fljjm 


Zlpoi 

400 

ippn 

1 pm 


law 


5kv* 


2oo 

•is 

30pm 


17pm 

£ 

*PB1 


BwyWetafflkr 

MU 


fttafflkr5p_ 




Derftfnt CwMlflB H 

Seles. 5p 


Dootlaa 

mhH 
MfnHlSp 


TUrdHIfeUJMtt 


Data 

Price 

P 


1 

u 

30pm 


WUHstanA M 

wJmIn. d MrkMmtapdd or payable <n port •( 
MU aad riebL q Ewnbn based oapmlKmcRy f 

reraK&iB&'jsaviSi 


-for 


1 

-h 




Cadbury Sdn 
P4191 


(M33) 

B.P. 

(*346« 

BrttUSfed 
raa i 


(*10271 

GEC 

(*1901 


SnXI Bee- 

dan A 700 4S 67*i 86*2 h IDS 13 

(*7461 750 Ik 35\r 56*? 71} 29 36 

800 It's ®a SSii f£k 63* 

39042^ 48 62 *2 3 5 

42D 12 20*3912 h 913b 
460 h BlBhVhWi 35 

330 16 221? 28 l| 6k ZD 
360 k 8 M 14 21b 24 

110 8 9li 126 h 3 4% 

120 % 5 7% 2% 7% 9% 

97710% - - 2 - - (“216 > 

1000 -27% 47% -47% 54% [JSH0 

(*322 1 

550 8% 34 51% 1 20 27% 

600 % 12% 29% 42% 48% 54% 

460 42 54 69 % 5 9 

500 3% 27 42% 2% IS 22 

460 17% 36% 43% % 7 15% 

500 % 14% 22 22% 28% 35% 

420 28 41 S3 % 812% 

460 1 19 29 12 25 29 


39034% 52% 57% 310% IS 

420 16 33% 41% 12% 21 29 


Hflbdnm 

ra*> 

Lonrtv 

(*250) 

Mhfland Bk 
(*252) 

MAM 
Power 
1*160 ) 


Eastern Eke 230 JA% 20% 25% 
(*242) 250 5 914% 


(*984) 

C & Wkt 
(*S58) 


(*502) 

Com. Doha 
(*4771 

Hsons 
(*448 J 


GKR 

0348) 


330 18% 32 37% % 816% 

360 % 16% 2112% 22 33 


(*849) 

I.C1 

(*1289) 


FOegMer 

1*544) 


800 48% 
850 3 


73 87% 
4257% 


% 13% 21 
4% 3440% 


{*257) 

Lead Sear 
("506) 

N&5 

(*277 ) 


1250 39% 93% U5 126% 47% 
1300 3% 63% 85% 14% 45% 68 % 

500 45% 62% 77% % 5 9% 

560 325% 44% 7% 18% 26% 

249 7% 2127% % 7 12 

268 \ 10 % 16% 11 % 16 20 % 

500 5% 22 35% 1% 14% 17 
550 % 514% 45 49% 51% 


P137) 

P.4 0. 
f"5M) 

PlNriagioo 

(*160) 

Rndnlaf 

(*231) 

tea* 

P 57) 

RTZ 
(■554 J 

Sot it Dei 
(*4051 

Tesco 

f*248) 


2 6 8 
10 1517% 


280041% 75% 94% 9 23 38 

1050 15% 47% 67% 30% 47% 60% 

180 12 16 21% 1 4 6 

200 1% 6 10 10 1415% 

200 17% 20% 22 15% 8 

220 4% 7% 12% 7 15 18 

300 25% 3942% 4 8 % 12% 

330 821% 27 13 20 24 

130 7% 10% 14% 3% 7 9 

140 3% 7 10 10% 13% 15% 


(■971) 

It. ten 
(*134J 

l^h 


200 - -21% - -12% 
216 4% 9% -15% 17% - 

240 17 21% 24% 4% 12% 15% 
260 7% U 14% 14 23% 26% 

240 23 32% 38% 5 912% 

260 U% - 21 28 14% 17% 22 

160 9 11 16% 5 6 9% 

1B0 2% 5 819% 19% 21% 

950 61% 91% 118 27% 46% 58% 
180035% 65% 86 % 52 70% 83 

130 10 13 14 3% 8 18 
140 4 8 10 813% 15 


500 

519 


- -44% 

7 26% 34% 


- -27% 

20 27% 37% 


160 6 12% 19% 5% 11 14% 

180 1% 6 % 12 20% 24 26 


(”107 ) 

Seats 

t*9B> 

Forte 

(*274) 

Thom EMI 
r7as> 

tsa 

(-135) 

vzn KEEfs 
(°S68) 

Wdlam 
0744 ) 


100 

110 


912% 15% 
9% 6 % 9% 


90 9% 13% 14% 
100 4% 910% 


2 

5% 

1 % 

6 


3% 

B% 


4% 

9 


3 6 
810% 


260 20% 28% 32 3% 6 9% 

280 8 % 17 20% U% 14% 18% 

75050% 66 % 86 % 8 % 1518% 
600 19% 36% 56% 29% 3639% 

130 9% 19 16 2% 4% 7 

140 5% 8 % 12 6 % 10% 12 

6010% 12% 15 2 4% 5% 

70 5% 8 % 9% 6 % 8 % 11 

700 57 % 86 % 105 14 25% 32% 
75029% 58% 77 34% 45% 51% 


22015% 23% 27% 
240 4 13 15% 


1% 5 8 % 

10 13% 18% 


E080 FT-SE BUEX P256D 
2425 2475 2525 2575 2625 2675 27S 2J75 


Water 

(*365) 

VMafa* 
P376 > 


55 5 - - 2 - - 

faO 1% 3% - 3% 4% - 

55014% 39 47 9% 2029% 
600 3% 17 24% 48% 48% 58% 

390 21 32% 43% 3 U 14% 

420 5% 15% 25% U 26 29% 

240 12% 21 % 26% 2 % 7 10% 

260 3 11 16% 13% 16% 20% 

360 - -29% - -15% 
370 714% -13% 17% - 

360 23% 34 - 512% - 

390 7% 19% - 20 28 - 


ms 

0ct 140 91% 45% 
Nov 163 119 80% 
Dec 108 - Ul 

Mar 236 - 165 

Jm 277 - 212 

Sep 310 - 245 


14 3 1 % 

46 26% 11% 4% 
-53% - 17 

- 107 - 60 

- 152 - 97% 

- 190 - 142 


% 

2 


PUTS 

Dct 2 4 8% 26 62% 110 159 207 
0fav 10% 15 25% 42 68% 104 146 192 
Dec 1B% -37% -75% - 142 - 

Mar 39% -65% - 92 -154 - 

Jib 54 - 77% - UO -157 - 

Sep 62% -87% - 117 - 165 - 

FT-S£ EUISIBAOC IM INDEX P1M8) 

U58 1075 1100 U25 1158 1375 12M 


260 


17 23% 32% 
1 1120% 


% 4% 6 

4 1214% 


SalBtoy 330 


(*355) 

SbeUTran. 

("52b) 


nos) 

Tiafate 
(*233 ) 


- 44 - - 6 

2 % 16% - 2 % 11 % - 

500 26% 43 « % 6 % 12% 

550 % 14 19% 22% 25% 35% 

100 8 % 11% 14% % 3 5 

110 % 6 9% 3% 7% 9% 


After to. 
(*280) 

Amttiad 

1*32) 


260 25 32 
280 10% 19% 


23 


tec ter Iwm 

2 6 % - 
7 13% 16% 


35 2\ 4% 6 % 
40 1 2% 4% 


6 % 

10 


8 

11 


231 4 15% - 1% 16% 

240 - -17% - - 


27 


Utf. Btafe 390 B%27% 
(-3991 420 % U 


36 1% 9% 15% 
20 22 25 31 


P427 ) 

Bit* ditto 
1*239) 

British Gn 
(*254 J 


Oirns 

(*249) 


420 22% 34 38% 8 16% 20% 

460 5% 14% 20 33% 40% 42% 

220 24 32 - 3% 5% - 

240 10% 19% 23 8 % 1317% 

240 18% 23% - ) 5% - 

260 7% 12% 15% 10 13 16% 


240 


Dal lew 
) 


Uttramar 

TOT) 


750 58% 75% 90% % 7% 14% 

800 10% 39 55 2 23% 32% 

330 17 33 36% 2 1214% 

360 2% 17% 21 15 2227% 


(*4301 


no based m MM « Ml cofUL 

Fnti^treaig^afBdtflttriftripBd rale, cow bated ooB 

pftfpecm gr other o fficia l eAlmes hr 199041. H DWteK ate jfcEE 
Bttate3f»199LLEstfii^aBaaferiftri^ct MEatefl/cbBcrfoatatgi 


%P* 

•f capital, 
AgDCLB 


I prospectus or otter official 

talma far IWKEsUtBaUukABsd AUcmI. cwacdvensdu amoM*ata*.HDMdaftate 
yWd tesel oa pwmfftteofflcMeaJnales wr 1991-92. KDMMMdyM hand capraaxena or other 
effldal stlMfl 6r 1992. Q Gres. R Fteecaa xnsJM MtfnL cw atf prt ratio baod oa matem er often 
rffldaJ Estates. W ho Fma flank 4 Offered to Mten of ortevy ta ag a IbHT. rB55oeUat.| 
Plkteptett tetaln i telte flTOtarswiftePiaifaLAtarthnMeeteNlthi Myi i hiite 


latfMr. pn Price a a premte. 


snafUes naiieL k laaed to ameeliofl otth meter or 


TRADITIONAL OPTIONS 


Fret Dealings 
Last Dealings 
Last Declarations 


OcL 21 

Nov i Calls in Amatrad, British Steel 
jan, 23 arK ^ Encuptlne Consoler. Puts in 

• For settlement Feb. 3 

For rate Indications see and of an£ * ^ ra " 

London Share Santee W 


wui tw MMn 

Britten 3W 2V* «i* 50fe Sh M T}\ 
P380 ) 384 15ft 34 Vh lb 27 41 


n«3D 

HawbrSdt 

P7291 


16 28% 38 4 9 11% 

8 18% 26% 14% 18% 21% 


420 33 52% 6518% 28 35 
46016% 33 52% 40 50 55 

1400 65 110 145 4161% 71 
1450 40% 84% 120 67 86 % 92% 


rAiic 

Dec 67 47 26% D 7% 4 2 
Mar 102 77% 60% 42% Z7% 22% D 

- 

PUIS 




Dec 

7% 

14 21 34 50 68 % 89% 

m 

Mar 

25 22% 28 37% 47% 57% 77% 

- 



FT-SE BBQCnSiU 



2(89 2436 25M 2558 2M6 2658 27H 2758 

CALLS 



0 a 

170 120 73% 30% 7 1% % 

% 

Bov 

189 

144 10165% 3b 18 7% 

3 

Dec 

213 

170 130 95 64 41% 25% !4% 

Jan 

229 

108 149 115 85 60 4125% 

Jn r 

300 

- 232 - 17D - 122 

- 

PUTS 




Da 

1 

2 515% 44 91% 141 

191 

Mo* 

9 

13 21 35 60%%% 142 

192 

Dec 

18 

24 35 5L 72 105 146 

194 

Jan 

24 

33 44 66 b 82 111 !4G 

291 

Jnt 

60 

- 85 - 125 - 185 



700 41 5163% 10 14 15 
750 10 23% 34% 35% 38% 38% 


(ttflber 22 Total Contracts 26.265 
Cafe 15,121 Puts 1X144 
FT-SE tote Cafe 2,215 Pots 3*252 
Ease FT-SE Calls 36 Pats 407 
Enrotratf 100 tote CafeO Puts 0 
•UnderlytoB OTrtty price. Kang ted etpkyotta 
Pranluqa riwwn are teed on middle 


HNOT CLOSE . . .EXACT 

Sjj The FT-Actuaries Share Indices Service 

b FTNSTAT, the Financial Times Statistics Service, offers a unique 

Lfji range of electronic information relating to the FT-Actuaries Share Indices 
jfi ^ PC can now access aft of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis 
Printed details are also available. 

For further information contact FTNSTAT on 071-702 0991 . 
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DIVIDENDS ANNOUNCED 





Cor res - 

Tatar 

Totaf 1 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

Aided Ldn Props 

__.fin 

2.455 

- 

2.455 

3.53 

3.53 

Do La Rue ____ 

Jnt 

3.5 

Jan 2 

3.25 

- 

13.75 

Pensftron InH 

!nt 

nil 

- 

0.7 

- 

1.7 

EtBnburgh bnr 

— ~int 

2.95 

Dec 3 

2.75 

- 

7.7 

Exmoor Dual 

fin 

1.84 

Dec 6 

1.685 

1.84 

1.685 

Exmoor Dual Inc —fin 

2.75 

Dec 6 

2.6 

10.5 

9.6 


int 

2.34 

Dec 12 

223 

- 

6.37 

McKechnfe 

fin 

9.75* 

Jan 15 

9.75 

14.75 

14.75 


int 

0.825t 

Dec 10 

0.625 

- 

125 

Pressae .. 

■■■■■•fin 

1.65t 

Dec 4 

1.65 

2.4 

2.4 

UOO - 

•■•■■•fin 

4.13 

Dec 5 

3.24 

5.75 

4.59 

Woisetojr 

- — fin 

9 

Jan 31 

9 

12.1 

111 

Dividends shown pence per share net except where otherwise stated. 

tOn capital increased by rights and/or acquisition issues. 5USM stock. 

☆Carries scrip option. 
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UK COMPANY NEWS 


Construction companies deny responsibility for rising expenditure 

Channel tunnel costs row deepens 
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By Andrew Taylor, Construction Correspondent 

1 “ ■ ■ ■ • *■ 

BRITISH aiid French constr- 
uction companies building the 
Channel tupoe! win today seek 
' to .rebot 'accusations that they, 
rather- than Eurotunnel, are 
financially responsible for 
most aPthe huge rise in the 
project's cast. 

vnipTD companies will hold a 
press conference in Paris to 
state their case in the increas- 
ingly bitter dispute over costs 
with the project's operators. 

The row has prompted the 
contrac to rs to threaten to halt 
'work on those parts of the pro)* 

. act - which they say have been 
.ifedragned by Eurotunnel and 
for .which they are being paid 
fawriSmif money. 

/Eurotunnel is seeking a 
court injunction to prevent the 
1& from: carrying oat their 
threat. The hearing was 
a^oumed last week to allow 
time for further evidence. 

: Today will be only the sec- 
ond time in three years that 
the construction companies 
have aired their views in pub- 
lic. The previous occasion was 
also over a row witb Euro- 
tunnel about tunneling delays. 

The terms of the construc- 
tion contract normally prohibit 
die contractors from discuss- 
ing the progress of the project 
win) the press. The 10 compa- 
nies are Balfour Beatty, Cos- 
tain, Tarmac, Taylor Woodrow 
and Wimpey of the UK and 
Bouygues, Dnmez, Society 
Auxilialre d'Entreprises, 

Socle te Gdnfrale d'Entreprises 
and Spie BatignoUes of France. 

Today's conference was 
prompted, in part, by the 
desire of the construction com- 
panies to stein the sharp slide 
in their share prices which has 
occurred since the row over 
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Threats to stop work have faifc*w over from the euphoria of earlier days 


costs resurfaced at the begin- 
ning of this month. 

The falls were due to fears 
that the companies may have 
to make substantial provisions 
should their claims for addi- 
tional payments fail. 

Trartsmanche Link , the con- 
sortium formed by the 10 to 
build the project, has claimed 
£800m at 13SS prices, about 
£1.2bn at current prices, to 
cover the increased cost of fit- 
ting out the twin rail tunnels 
between Britain and France 
and building two passenger 
terminals at Folkestone, Kent 
and Sangatte, northern Fr ance . 

British contractors said yes- 
terday that they were con- 
cerned that the claim might be 
misinterpreted as indicating 
that the 10 could face losses of 


Provisions leave Allied 
London £4.8m in the red 


HEFTY PROVISIONS to cover 
falling land bank values left 
Allied London Properties 
£4. 76m in the zed at the pre-tax 
level for the year to end-June. 

The shares dosed 6p lower 
at 86p. 

For the preceding 12 months 
the London-based property 
investor and housebuilder 
returned profits of £6J)7m. 

The provisions amounted to 
£10m, of which £8m was pro- 
vided for at the six months' 


Sir Geoffrey Leigh, chair- 
man, said yesterday that a fur- 
ther deterioration in market 
conditions had prompted the 
board to provide an additional 
£2m against housebuilding 
land and worb-m-progress dur- 
ing the second half. 


Rental income increased to 
£15.3m (£ 13.2m) but trading 
profits slipped from £t23m to 
£3.05m. Other income 
amounted to £l.l7m 
<£2j68m). 

Losses per share worked 
through at lOp (earnings 4.4p) 
but a same-again final dividend 
of 2.455p makes an unchanged 
153p total. 

Sir Geoffrey pointed out that 
the balance sheet remained 
strong and that, following 
reductions in interest rates 
there were 'indications of the 
beginning of a return of confi- 
dence in certain sectors of the 
property market". 

Net asset value per share 
totalled 123p (191p). Fully 
dilated the figure was 121p 
(166p). 


MITSUBISHI CAPITAL, INC 

US S 15,000,000 GUARANTEED 
DUAL BASIS BONDS DUE 2000 (THE A BONDS) 

USS 9,000,000 GUARANTEED 
DUAL BASIS BONDS DUE 2000 (THE B BONDS) 

US S 26,000,000 GUARANTEED 
DUAL BASIS BONDS DUE 2000 (THE C BONDS) 

In accordance with the provisions of tha Bonds, node® Is hereby given 
as Mima; 

THE "A BONDS” 

* Interest period : October 22, 1991 to Jsnuaiy 22. 1992 

* Interest payment date : January 22, 1992 

* Interest rate : &4SW per annum 

* Coupon amount : US S 4,12083 per note of US 1 250.000 


* Merest period : October 22. 1991 to January 22. 1992 

* Interest payment date ; January 22. 1992 
■ Interest rate : 6-lOK per annum 

* Coupon amount ; US S 3£97,22 per note of US S 250,000 


* Interest period : Octooer 22 . 1991 to January 22, 1992 

* Merest payment date : January 22. 1992 

* Merest rata ; 5.725* par annum 

* Coupon amount ; US $ 3.657 J64 per note of US S 250,000 

BASQUE INTERNATIONALE A LUXEMBOURG 
SocKid Anonyms 

AGENT BANK 


NOTICE OF REDEMPTION 

To the Holders of the 
12% Notes Due 1994 
of 

General Electric Credit Corporation 

(new known as General Electric Capital Corporation) 

NOTICE IS HERESY GIVEN that, pursuant to the P^vistora Jj Seglon S ot the 
Fiscal and Paying Agency Agreement, dated as ol November 15, 1984, between 

General Electric CredriCorporaaonJlhe ‘Company* SSSSSfS 

Capital Corporation) and The Chase Manhattan Bank (Naboral Assooafwn) as 
feral andPaying Agent, and paragraph 6(M of the terms and co mmons of th e 

15. 1991 (the -Redemption Data*} a a 

(the -Redemption Pnoa’L Interest duo on November 15. 1991 on lha Notts aJIttwpaW 

the Notes, together with all appurtenant coupons marring subsequent Jo 8w 
Redemption BaeTai any o! the paytngMenoes 

wrnatured coupons fail so bo presented, th© amount of the missing coupons w*fl be 
(tetfutfed tfom ttw Redemption Price. 


London Branch 

vtoo ^iSSlSSS’ sw *' 

England 


The Chase Manhattan Bank 
Luxembourg, S-A. 

5 Rue Pleads 

Lt 2338, Luvatnbourg Grund 
Chase M anhatta n Bank 

ejftueduRhone ’ ftwnuaMafnf ^M. 

1204 Geneva. Switzerland B-1050 Brussels, Belgium 

Couoona which shall have matured on or prior lo the Redemption Data should be 

ortv bo required with respect to payment on any Mote or coupon wtnon Is made 
outside me United State* if made to a U.S. person in certelndrewnrtancee- U A 
holders who m requred to provide their cojtbci 

IRS Form W-SandwholaHlodOBomayalsobe suptMf »»> IRS penMbj 
Accordingly, pleas* provide any appropriate cenfflcauor "hen presenting tha Notes 
or coupons for payment- 

GENERAL ELECTRIC CAPITAL CORPORATION 

Sy: The Chase Manhattan Bank 
(National Association) 
as Focal and Paying Agent 
Dated: October tfi, 1991 


more than £lbzz if their 
demands were unsuccessful. 

A senior executive of one 
company said: "That would 
assume that we are seeking 
only to break-even as a result 
of the claims which would be 
misguided. The claim includes 
an element of profit for the 
job." 

Contractors also point out 
that Eurotunnel has set aside 
£200m at 1985 prices to meet 
claims. This represents about 
20 per cent of the additional 
money being sought by the 
construction companies. 

In addition, the contractors 
are sitting on big profits from 
the Eurotunnel shares and 
warrants they received as 
founder sponsors and share- 
holders of the project 


Construction companies in a 
bid to protect their share 
prices are expected to insist 
that they will not carry out 
any work on the project for 
which resources have not been 
provided by EurotunneL 

There are differences of opin- 
ion between the contractors 
over whether some provisions 
ought to be made against tbs 
contract Taylor Woodrow, the 
British construction and prop- 
erty group, is one company 
which is understood to be in 
favour of malting a provision, 
thought to be in the region of 
£lQm. The other British con- 
tractors have opposed making 
provisions 

Several French contractors 
also said they might announce 
provisions. 


Maxwell 
companies 
sell SelecTV 
stake for £3m 

By Bronwen Maddox 

COMPANIES controlled by Mr 
Robert Maxwell, the publisher, 
have raised around £3m by the 
sale of a stake to SelecTV, the 
OSM-quotad television produc- 
tion company which was part 
of the consortium that last 
week won the broadcasting 
franchise for south east 
En gland T 

Maxwell Communication 
Corporation, one of Mr Max- 
well’s publicly-listed compa- 
nies, sold 9.3m shares, and 
Headlngton Holdings, the pri- 
vately-controlled parent of 
AGB International, the market 
research comp any, sold SL5m 
shares. 

The price was undisclosed 
but at yesterday’s closing 
price of 24p the stakes would 
have been worth £3. 05m. 

SelecTV, which Is known for 
Birds of a Feather and Auf 
Wlederseben Pet, has a 15 per 
cent stake In Meridian Broad- 
casting, which from January 
1993 win replace TVS Enter- 
tainment as broadcaster to one 
of the most lucrative regions 
to independent television. 

The sale continues a recent 
pattern of disposals of periph- 
eral businesses and minority 
stakes by companies con- 
trolled by Mr MaxwelL 

Multitrust 

MuUtnist net asset value was 
42.4p per share at June 30 . 19 
from 40. lp at end of previous 
nine-month period. Net reve- 
nue for year was £10,657 (loss 
of £15,353). Dividend Is 2p. 


Wolseley in ‘healthy state’ 

in spite of decline to £ 80 m 


By Clare Pearson 

WOLSELEY, the plumbing and 
building materials group, yes- 
terday said it had emeiged 
from severe recession in the 
building industry during the 
year to end-June In a healthy 
financial state. 

Unveiling pre-tax profits 
down from £l20.7m to £80Jm, 
Mr Jeremy Lancaster, chair- 
man, said that net debt had 
fallen by £21-5m during tbe 
year, leaving gearing at 
19.5 per cent (28.4 per 
cent). 

Interest charges of £8.3m 
(£9m) were more than 10 times 
covered by trading profits of 
£88-6m (£129.7m). 

Mr Lancaster said the com- 
pany would look at acquisition 
opportunities "provided the 
price” was right 


But be admitted that he sus- 
pected tbe company had paid 
too much for Needwood, the 
builders' merchant bought 
from the receivers for 
about £26m in June last 


Needwood incurred a trading 
loss of £3.7m but Mr Lancaster 
said the company had been 
reorganised and there were 
further benefits from stream- 
lining to come. 


Most analysts got the hint a 
few weeks ago to downgrade 
expectations of the 1991 out- 
come, so these results sent no 
shudders through the City yes- 
terday. What is now concern- 
ing people Is the profound cau- 
tion displayed by Mr Lancaster 


- who goes back a good few 
years to the business - about 
what this year will bold. Pre- 
tax profits at pretty well repeat 
levels are now in view: really a 
further fell since that forecast 
would exclude the £llm worth 
Of provisions. That said, Wolse- 
ley is still performing better 
than its peers in dire condi- 
tions: Plumb Center seems to 
be improving its already domi- 
nant market share, for 
instance. So if tbe end of the 
recession really is going to be a 
long-drawn out affair, it makes 
all the more sense to prefer 
Wolseley’s shares over those 
elsewhere in the sector. How- 
ever, that opinion seems 
already fully reflected in a 
lofty prospective p/e of 16 or 
so. 


Edinburgh Investment net 
assets rise to 273.6p 


By David Barehard 

THE EDINBURGH Investment 
Trust - the UK’s second larg- 
est investment trust - 
reported net asset value ahead 
by 4.2 per cent to 273.6p 
per share at September 30, up 
from 262. 5p a year 
earlier. 

The increase was slightly 
below the 6J par cent rise In 
the FT-A All-Share index as 
the UK market - which 
accounts for about two thirds 
of the portfolio - outper- 
formed most other 
markets. 

Net revenue for the six 
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months to end-September 
amounted to £U.6m. down 
from ElZ-flm a year earlier, but 
income from investments rose 
from £17.7m to £21 .4m. 

Earnings per share dipped to 
3J94p (4^4p) but the interim 
dividend goes up by o.lp to 
2JS5p. 

At the period end, 33.7 per 
cent of the portfolio was 
invested outside the UK, with 
continental Europe taking 1L5 
per cent; Japan 9.2 per cent; 
North America 8.5 per cent 
and the Far East 4.4 per 
cent 
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EUROPLAN 

CORPORATE 

FINANCE 


AMSTERDAM 


HELSINKI 












NEW YORK 



OSLO 


1 Together with our Ousseldorf taam at THitkaus Montagu, m 
advteed British Steel in tin acquisition of iOdckner MametaedL 
the sectional steel dhrfeion of Kltickner Werke AG (Germany). 

2 Our Oslo office were appointed as advisers and arrangers for 
the panto! privatisation of Raufbss A/S (Norway), the state owned 
munitions, morals and auto-pens manufacturer. 


3 Our German office Trinkaus Montagu, together with our Paris 
tea m, advised the construction group Walter Bau (Germany) in its 
disposal of a substantial interest to FougerofleSA (France). 

4 Together with our Athens team at Alpha finance, we were 
retained by the Industrial Reconstruction Organisation SA to 
value Heradea General Cement Company (Greece). 


6. Samuel Montagu advised Builder Group, the leading UK 
piAfisher of property and building periocfcaJs, in rto recommended 
offer from a subsidiary of CEP Communication (France). 

6 Our Amsterdam office advised the Verier family (Netherlands) 
in the disposal of their shareholdings in Anthony Verier Group 
N.V., the shipping concern, to a group of investors. 


PARIS 


WE'RE PART OF THE LANGUAGE IN EUROPE. 


STOCKHOLM 


Samuel Montagu is a leading merchant bank in the field 
of European Corporate Finance. 

We co-ordinate the activities of 13 local offices, 
comprising some of the most respected banking names in 
Europe, providing our clients with access to over 100 
professional advisers in all the major financial centres in EC 


and EFTA member states. 

Over the last 2 years we have advised in 70 cross border 
transactions with an aggregate value of £7.4 billion, 
reaffirming our position in the market 

To learn more, call John Cutts on 071-260 9786. We talk 
in a language that will make you feel at home. 


zOrkm 


SAMUEL MONTAGU ft CO. LIMITED 

. LOCAL EXPERTISE. INTERNATIONAL NETWORK. 

PART OF MIDLAND MONTAGU, THE INTERNATIONAL AND INVESTMENT BARKING ARM OF MIDLAND GROUP 10 LOWER THAMES STREET. LONOON EC3R SAE. A MEMBER OF THE SECURITIES AND FUTURES 
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Expenses 

SFr. 

income 

SFr. 

Dividends 


9 954 793 

Other profit on investments 


73 283 946 

interest earned 


2 379 485 

Interest peid 

2518 680 


Administration expenses 

21 127 046 


Tax expenses 

1 252 639 


Net income 

60 719 859 



85 618 224 

85 618 224 

Balance Sheet as of September 30. 1991 


Assets 

Liabilities and 


SFr. 

Shareholders' 

Equity 

SFr. 
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FINANCIAL TIMES SURVEY 


ALUMINIUM 91 



The industry remains 
confident about its 
prospects In spite of 
problems, writes 

Kenneth Gooding. 


Wednesday October 23 1991 


Significant growth in demand is 
expected this decade, and the 
recyclable nature of the metal 
means it benefits as peo ple become 
more environment-conscious 


The metal 
of the f utu re 


THE AUJMINIUM industry is 
hurting. For many weeks, 
prices have been at their low- 
est-ever level in real terms, 
when inflation is taken into 
account At least 60 per cent of 
primary aluminium c ap acity is 
being operated at a loss. But 
even when viewed from the 
very bottom of the recession, 
the aluminium industry's 
future looks healthy. 

‘'Aluminium is a green mate- 
rial. Its recyclable value and its 
light weight make it a natural 
for the energy-conscious and 
environmentally sensitive era 
in which we live,” says Mr 
David Morton, chairman of 
Alcan Aluminium, the second- 
largest western producer. 

Like many industry execu- 
tives, he is convinced car mak- 
ers will, before long, provide 
an enormous surge in demand 
for aluminium - similar to the 
boost the industry received in 
the 1980s when beer and soft 
drinks producers moved to alu- 
minium cans. 

“Al uminium is now reaching 
out to its next avalanche mar- 
ket - the automobile - and it 
is doing this at a rate Ear faster 
than we were predicting even 
two to three years ago, says Mr 
Morton. 

But it is increasingly likely 
some of the high-cost produc- 


ers will not live to share in 
that glorious future. 

As Fred Roux, chief execu- 
tive of Genmin’s minerals divi- 
sion says: "At SI.SOO a tonne 
(72c/Ib) the high-cost produc- 
ers, particularly those in 
Europe, began to feel some 
tain. At Sl.200 (Me, 1b) they are 
in agony.” 

If the aluminium price goes 
to SOc/lb, 75 per cent of the 
aluminium industry will be 
operating below its casb costs 
of production, while at 45c 
nobody will make money. At 
begining October the price was 
Si, 155/tonne or 52c/lb. 

Demand is not the industry's 
problem. There is still some 
growth in spite of the recession 
in many markets. Consump- 
tion of new aluminium rose by 
about 1.4 per cent last year, 
and many analysts believe 
another 1 per cent can be 
looked for in 1991. 

This is some way from the 
3.6 per cent annual growth rate 
experienced in 1985-89, but at 
least the trend continues 
upwards. 

The industry's difficulties 
stem from the producers’ reluc- 
tance to cnt output even 
though stocks of the metal 
have been rising sharply and 
prices have responded by fall- 
ing equally East 
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Aluminium smelters are 
designed to be run for 24 hours 
a day, all year round. Any 
stowing causes problems with 
raw materials and metallurgy. 
Yet closing a complete pot line 
is a tong term decision because 
it is very expensive to start one 
up again. 

Overproduction has been 
made worse by an unexpect- 
edly large flow Of alu minium 
from the former Soviet Union 
which is using the metal to 
raise hard currency. 

Soviet net exports will more 
than double to about 750,000 
tonnes this year, equivalent to 
the output of four modem 
smelters. 

Today the high-cost smelters 
are in Europe and the 
Americans held firm for many 
months, saying Europe was 
where the cuts should be 
made. 

In its recent Aluminium 

Annual Review, the Anthony 
Bird consultancy group 
suggested Italy has the high- 


est-cost smelters, with costs of 
78c/lb, followed by Spain and 
Germany at 76c, and France at 
70c. In comparison, Venezue- 
la’s costs are only 47c/lb; Can- 
ada 51c. 

Mr Paul O'Neill, chairman of 
the Aluminium Company of 
America ( Alcoa), put the North 
American view very clearly 
when be said: “I'm influenced 
by the fact that we’re still mak- 
ing some money while some 
other people are not 

“It seems to me that the bur- 
den of taking some downtime 
ought to fall on those who ate 
not making money, not those 
who ate.” 

However, Mr Bernard 
Legrand, who heads Fechiney's 
aluminium activities, paints 
out that each smelter is a spe- 
cial case and many are pro- 
tected from the worst impact of 
tow spot prices by long-term 
contracts and relationships 
with customers. 

Also Europe has already 
played its part in cutting out ' 


high-cost capacity. Between 
1982 and the end of next year 
some 665,000 tonnes of capacity 
will have closed down perma- 
nently in the EC area. In con- 
trast, those North American 
so-called Lazarus smelters, 
which closed during the last 
recession, have come back and 
remain in production. 

Analysts also point out. Ear 
example, that Alcoa is kept in 
profit by its downstream activi- 
ties. They estimate (hat, while 
the average cash cost of produ- 
cing primary aluminium has 
fallen perhaps as low as 40c/Lb, 
the total cost of production is 
about 60 to 65c and at present 
prices all the North American 
producers are losing money on 
their primary production. 

Mr O'Neill admits that the 
industry, like many others, has 
not done a particularly good 
job in keeping supply and 
demand in haiamsL There is 
another big step-up in capacity 
coming in the next 18 months 
- some analysts calculate that 


about lm tonnes of new capac- 
ity and expansions will come 
into operation by the end of 
1992 - and Alcoa's chairman 
believes the industry might 
take a "holiday” from 
increases after that 

Alcoa itself has a smelter 
project in Venezuela in the 
pipeline, but Mr O'Neill says 
the go-ahead will be given 
"when it is (dear the world is 
going to be in rough balance 
an d one ca n anticipate met al 
prices better than 80 or 85c/lb 
for a period of three or four 
years after the completion of 
the smelter.” Not that he 
wishes the price to rise much 
above Sl/lb - that would held, 
down demand and might 
frighten off some automotive 
business. 

Other companies are also 
considering slowing expansion 
flchffinftff or green-field amait pr 
projects to allow demand to 
catch up. 

Pechiney’s Mr Legrand 
paints out that, if the indus- 


try's capacity grows by the 
expected lm tonnes by 1993, it 
would require an annual 
growth in demand of &B per 
cent as the industry comes out 
of the recession. “This would 
be quite extraordinary. A4p& 
cent rate would be excellent, 
and that will absorb about 
500 noo tonnes.” 

The implication was not tost 
on the industry. As happened 
in the previous recession, the 
North American companies 
eventually led the way with 
cuts. Reynolds Metals shut its 
Troutdale smelter in Oregon, 
taking 121*000 tonnes of capac- 
ity out of production. Alcan 
followed with temporary cuts 
at five smelters. This means 
another 143,000 tonnes of 
opacity will go out of opera- 
tion on November l. 

At the time of writing, total 
cots announced by the indus- 
try in the present crisis come 
to 612450 tonnes or 4.1 per cent 
of western world capacity. 
Analysts suggest that this 
might not be quite enough, 
particularly if Soviet al umin- 
iu m is t o continue to flood 
westward. 

The industry, while gritting 
its teeth because of the present 
painful circumstances, remains 
cheerful about the future, it is 
sure the long-term total 
demand for aluminium, includ- 
ing secondary or scrap, will 
grow from the present 20m 
tonnes by at least 2£ per cent a 
year. Packaging stUl antici- 
pates a great deal of growth as 
the rest of the world is expec- 
ted to succumb to "the six-pack 
of beer and TV dinner” 
approach which has boosted 
demand for aluminium in 
North America. 

Then there is the "ava- 
lanche” of demand expected 
from the car makers. Analysts 
suggest this could add at least 
10m tonnes to annual alumin- 
ium sales by the year 2000. 
However, a great deal of this 
extra req uirem ent will be pro- 
vided from secondary or scrap 
metal rather than primary or 
ngw aluminium. 

The industry Is sure other 
markets will be conquered. 
Alcoa's Mr O’Neill sums up 
confidently: "The aluminium 
industry will have a great 
surge of activity in the coming 
25 years because of the metal's 
recyclability. Aluminium will 
completely overwhelm some 
other materials.” 
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And because aluminium is so cost- 


effective to recycle, that means a greater 


pay-back opportunity for all manner of 
manufacturing uses, from aircraft to 

oilrigs, from double glazing to motor 
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of aluminium. So, collecting and renewing the 
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Alcan, as a major global producer of 
aluminium, is totally committed to a wide 

programme of conservation and recycling 
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first wholly dedicated aluminium can 
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recycling plant Equipped to handle over 
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ALUMINIUM 3 


David Blackwell on the stockholders 


■ 

1984 sales, 1 991 costs 


THE RECESSION has cot been 
Usd to metal bashers, as alu- 
minium stockholders now like 
to see themselves. Neverthe- 
less, metal bashing has been 
the lifeline for the stockhold- 
ing industry. “If we- had not 
invested in equipment as we 
did in 1987 and 1988, we would 
have gone bust," ays Mr Alan 
Channan. chairman of the UK 
Aluminium Stockholders Asso- 
ciation. It has been a pretty 
dismal picture* 

The figures speak for them- 
selves. In the whole of 1988, the 
association's members sold 
1ZO,00& tonnes of aluminium 
worth £2S6m. In the first half 
this . year it sold 52,000 tonnes 
worth mini. Mr Channan esti- 
mates that by year-end total 
sales , will be 100.000 tonnes, 
worth £282m. (The second half 
Is never as strong as the first.) 

That is 18 per cent down in 
terms of volume and value on 
the figures last year." he points 
out. He claims figures last year 
were a harbinger of the reces- 
sion. Until April 1990 the asso- 
ciation was on target to sell 
90,006 tonnes of rolled products 
in a year for the first time. 
After May there was a steady 
decline of 1 to 1% per cent a 
month in consumption, right 
through to June this year, 
when consumption was a total 
22 per cent below consumption 
in June 1990. 

Mr Channan believes June 
marked the bottom of the 
recession. In July and August 
offtake was bumping along the 
bottom, but "I have a feeling 
that September held up. We 
think there is light at the end 
of the tunnel, but we are so for 
back,” he says; pointing out 
that sales are now at the sang 
level as in 1984. 

Over the past 12 months two 


member companies have gone 
into liquidation - a small com- 
pany hit by bad debt, and a 
medium company which could 
not cope with the reduction in 
volume of trade. However, two 
small companies have joined 
the association, leaving the 
number of members at 38. 

The association *5 move 
towards added value In the late 
1980s can be seen to have paid 
off. Mr Charman believes. In 
the extrusion side of the busi- 
ness, which makes sections for 
the building and transport 
industries, sales in 1987 and 
1988 amounted to 37,000 
tonnes, with a turnover value 
of £90m. This year, the tonnage 
is expected to fall to 30,000 
tonnes, but it will still have a 
value of £90m. 

In the rolled sector, which 
sells to varied engineering 
companies, consumption is 
expected to foil from last year’s 

86.000 tonnes to an estimated 

73.000 tonnes this year. But 
unlike the extrusion sector, 
turnover is also expected to 
fall, from £200m to an esti- 
mated £14Sm. reflecting the foil 
in volume and the declining 
aluminium price. 

However, investment in the 
rolled sector has been propor- 
tionally heavier than In the 
extrusion sector. "Instead of 
simply supplying the metal, 
upwards of 65 per cent of all 
metal sold Is processed," says 
Ur Channan. Aluminium parts 
will be painted, folded, coated 
in plastic, and anodised. Most 
members of the association 
now have at least one speci- 
alised product line. 

The recession has also high- 
lighted the stockists’ original 
function - as bankets for alu- 
minium. The same volume of 
metal this year has been cov- 


In the doldrums 


■ From previous page 

less government regulation 

and cheaper power. 

During the world recession 
of the early 1980s prices of alu- 
mina (along with other com- 
modities) -collapsed and pro- 
duction was slashed. 

By and large, smelters found 
they could mothball plants 
rather than close them alto- 
gether. .When for alu- 

minium picked .up -in 198739, 
although there , was initially a 
tight squeeze aaffprices almost 
tripled* producers responded 
by re-opening many of the 
mothballed smelters. The over- 
supply that followed was pre- 
dictable enough, if somewhat 
unnecessary, given the grip 
which the larger producers 
still exercise on the market. 

The next development could 
have been expected: prices 
starting to foil and an unco-or- 
dinated scramble , to cut pro- 
duction. But the unexpected 
happened. A large buyer has 
appeared on the world market 
and has stemmed what should 
have been a more precipitous 
faD in prices. 

Since the beginning of 1991, 
the Soviet Union has been 
actively taking up the surplus 
of western alumina production. 
Along with still buoyant con- 
sumption in the West, this has 
allowed producers to work flat 
out despite the foil in prices. 

With the US economy show- 
ing only hesitant recovery, and 
as uncertainty persists about 
the longevity of the expansions 
in Germany and Japan, Soviet 
activity is likely to be decisive 
in outlook for the market over 
the coming year. 

Mr J ame s Sing, a consultant 
specialising m aJuminium and 
raw materials, says the Soviet 
Union has decided to export 
aluminium in an attempt to 
earn hard currency. It is not, 
however, entering into 
long-term agreements with 


western alumina producers, 
but is buying on the small but 
important free market, and 
this has an exaggerated effect 
on the world price of alumina. 
One of the immediate effects of 
the Soviet sales has been to 
depress the price of aluminium 
and render some of the indus- 
try unprofitable. If this pushes 
the aluminium industry into 
recession, the effect will 
quickly spread to alumina. 

Hungary, which has large 
bauxite mines, has the most 

ahrinTnft industry in 
Easton Europe outside of the 
Soviet Union. Traditionally, it 
swapped alumina for Soviet 
aluminium, but the Soviet deci- 
sion to impart cheaper western 
alumina combined with the 
high cost of Hungary's under- 
ground bauxite mines could 
eventually lead to Hungary 
ceasing production altogether, 
says Mr King. 

Elsewhere in eastern Europe, 
the process is already under 
way. The small east German 
alumina smelters have already 
closed. The small and rela- 
tively cheap Czech industry, 
given Its reliance on ecologi- 
cally damaging brown coal, 
has a question mark over its 
survival 

Furthermore, more produc- 
tion is due to come on stream 
over the next year, amounting 
to around 5 per cent of the 
current total. 

According to Mr Kevin Nor- 
rish of the Commodity 
Research Unit, western produc- 
tion will have risen to 37.4m 
tons per year in 199S, compared 
with 35.5m in 1991. 

Mr Norrish says there will be 
an excess in supply. There are 
only a handful of expansion 
plans firmly in place, but there 
are a large number of small 
increases in output planned at 
existing plants, which, when 
taken together, is likely to cre- 
ate a surplus. 
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ered by 40 per com more 
Invoices than last year as buy- 
ers order smaller quantities. 

At the same time bad debts 
are at record levels. Mr Char- 
man cited a case where a small 
metaJ workshop which had 
dealt with an association mem- 
ber since 1972 had gone down 
after one of its customers went 
bankrupt owing £80.000. The 
workshop left a debt of £12.000 
to the stockholder. 

The rapid rise of stocks in 
London Metal Exchange ware- 
houses and the decline in 
prices has not helped the stock- 
holders, who like to see prices 
stable. At any one time the 
Industry has between £60m 
and £70m tied up in stocks, and 
is worried by the risk of high 
losses on them. 

"Our biggest concern at the 
moment is that while world 
and LME stocks indicate a fur- 
ther price reduction, suppliers 
are talking of price rises." says 
Mr Channan. 

He feels the industry is lean- 
er and fitter to face the future, 
although it has used up its 
reserves. Last year 2,600 people 
were employed in 168 ware- 
houses. So for around 330 jobs 
have been shed this year. 

But if the recession is really 
over, stockholders still face a 
long haul back to prosperity. 
"We are faced with a 1984 turn- 
over and 1991 costs," says Mr 
Channan. 


David Blackwell listens in on new row at the LME 

New contract is under fire 


THE LONDON Metal Exchange 
has had a resounding success 
with its primary aluminium 
contract after overcoming 
vociferous opposition from the 
industry. 

For a year it has been con- 
sidering an addition to the sta- 
ble in the form of a secondary 
aluminium contract - but 
once again the opposition is 
vociferous and the exchange is 
cautious. 

During metals week earlier 
this month some LME mem- 
bers suggested the chances of 
the contract being launched 
were no better than 50-50. Mr 
Martin Abbott, the LME's 
director of marketing, said that 
in any event the exchange was 
not likely to be in a position to 
make a final decision until the 
middle of next year. 

It is not hard to see why the 
LME has -chosen secondary 
aluminium for a proposed new 
contract. The production of 
secondary aluminium is a large 
industry, with output of about 
4.5m tonnes a year, mainly of 
automotive grade alloy. The 
motor Industry uses 70 per 
cent of production. 

The secondary industry has 
been growing at 5 per cent a 
year, compared with only 1 per 
cent for the primary industry, 
Mr Andy Smith, sales director 
of Cookson Aluminium, told an 
LME seminar this month. 


However, Mr Abbott 
described current pricing in 
the industry as archaic; some 
people felt it was hindering the 
development of the industry. 
Prices were assessed and pub- 
lished by the trade and the 
trade press - a system unsuit- 
able for a large volume busi- 
ness with a large number of 
participants. 

The industry tended to 
ignore the published price and 
offer discounts, he said. There 
was no hedging for forward 
fixed price contracts, making 
contracts for even one month 
ahead risky. Hedging against 
the LME primary aluminium 
contract was Ineffective, as the 
secondary market was driven 
by different factors and price 
movements can diverge. 

The proposed contract would 
be in US dollars a tonne, cover 
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lots of 20 tonnes, and be traded 
over 15 months. The grade of 
metal would be the Japanese 
ADC 12 and the German DIN 
226 - a choice which had met 
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no opposition so far although 
the proposal had been known 
for some months, Mr Abbott 
said. However other grades, 
notably US 380, had not been 
entirely ruled out 

One unexpected problem had 
surfaced: secondary aluminium 
deteriorates with storage 
owing to oxidation, which 
varies according to the amount 
of copper or iron in the alloy. 
This had presented a gift horse 
to the contract's opponents, Mr 
Abbott said. 

But the LME was a risk man- 
agement forum, and delivery of 
metal to its warehouses was a 
system of last resort, he said. 
"Ail being equal, no-one takes 
metal from an LME warehouse 


as a matter of preference.” 

The exchange was looking at 
ways around the problem, 
including a “first-in, first-out” 
system and a certification 
scheme similar to that used for 
perishable soft commodities. 

Opponents of the contract 
say that this would involve 
substantial and unwarranted 
changes in the operation of 
LME -approved warehouses. 

Mr Smith of Cookson said he 
shared the cynicism of some in 
the industry who believed the 
LME was scouting around for a 
new product to enhance an 
ageing product range. 

However, he believed the 
secondary aluminium industry 
was fragmented, and tended to 

have a provincial view. 

Price volatility was the Achi- 
lles heel of the industry, he 
said. Renault and Peugeot, the 
French vehicle groups, 
recently bad taken the initia- 
tive and told suppliers what 
they were willing to pay for 
secondary aluminium for the 
whole of 1992. Without a sec- 
ondary aluminium contract the 
producers could only refuse to 
supply the metal losing their 
market; supply the metal with- 
out cover, thereby gambling 
their businesses; or attempt an 
imperfect hedge on the LME’s 
primary al uminium contract. 

The proposed contract would 
not only provide a hedging 
medium, but would weed out 
high-cost producers and lead to 
a more orderly market, Ur 
Smith said. 

Opponents of the contract 
believe, however, that the limi- 
tation to one or two alloys will 
create price volatility, and give 
rise to market manipulation. 
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reduction by substituting light metals for 
conventional materials will give significant 
fuel savings in a car’s lifetime. 

Thinking light conserves energy and 
improves the environment. Thanks to 
advanced technology, such 
as ours, the world of modem 
materials promises to be 
a better world to live in too. 
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ALUMINIUM 4 


The green argument also makes economic sense, writes Kenneth Gooding 

‘Stored’ energy put to good use 


ALCAN of Canada has spent 
£2Sm on a dedicated alumin- 
ium can recycling facility at 
Warrington, in the north of 
England, which is being 
brought into production this 
month and ultimately will be 
able to process 50,000 tonnes of 
used beverage cans a year. Yet 
only 40,000 tonnes of alumin- 
ium beverage cans are sold in 
the UK, and most of them are 
thrown away - only about 10 
per cent are being recycled 
So used beverage cans (UBCs 
in the industry jargon) will be 
imported, mainly from the US, 
to feed the Warrington plant Is 
this commercial madness? No, 


Used cans will be 
imported from the US 
to feed the Warrington 
recycling plant 


it is an example of the alumin- 
ium industry's commitment to 
recycling and its determination 
to put the infrastructure in 
place to make recycling work. 

Even though Alcan won a 
low-cost £24m loan from the 
European Investment Bank 
towards the Warrington proj- 
ect, the investment makes 
sense only because of the pecu- 
liarities of al uminium produc- 
tion. For, while manufacturing 
new al uminium takes a great 
deal of energy - typically 15 
MegaWatt hours of electricity a 
tonne - the metal “stores" 
that energy. It can take as Lit- 
tle as 5 per cent of the oi 
energy to make used can 
as good as new. 



At the same time, the capital 
cost of facilities to recycle alu- 
minium is only one tenth of 
that for a new primary smelter. 
That is not to suggest the tech- 
nology is easily mastered. 
Before the cans are remelted 
they have to have lacquer 
removed from the inside and 
paint removed bom the out- 
side, not an easy job in view of 
the possible environmental 
problems this might cause. 

Nevertheless, even after the 
aluminium companies have 
paid for UBCs. transported and 
remelted them, containers 
made from old cans cost only 
about three-quarters of those 
produced from new can sheet. 
The aluminium industry’s 
rivals suggest it makes no 
sense to use such an e xpe n sive 
material for packaging unless a 
good proportion is recycled. 

The Warrington facility is 
the first of its kind in Europe 
but is based on Alcan’s pilot 
plant In Berea, Kentucky, 
which has been operating for 
two years. ^ 

Eventually Warrington will 
have the capacity to process 
about 3bn beverage cans a 
year, recycling more than 100 a 
second. They will be turned 
into aluminium ingots which 
will then be rolled out into 
sheet to make more cans - but 
not in the UK. 

The Warrington ingots will 
be sent to huge rolling mills 
jointly owned by Alcan and 
VAW (Vereinigte Almninium- 
Werke) in Germany, where a 
S590m expansion is under way 
in anticipation of growth in 
demand for aluminium packag- 
ing materials. 
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At present, the best alumin- 
ium can recycling rates are in 
China and South Korea, where 
90 per cent of UBCs are col- 
lected and re-used. But the alu- 
minium industry in Europe is 
relying on lessons learned In 
the US to boost recycling rates. 
In the States last year, more 
than 63.6 per cent of all alu- 
minium cans were recycled. 
This involved about 55bn cans, 
which were turned back into 
1m tonnes of metaL 

hi the US cans are collected 
at more than 10,000 locations 
and the industry pays cash for 
them - more than $2 .5m a 
day. 

To help feed the Warrington 
plant, Alcan is contributing 
towards a similar infrastruc- 
ture for the UK and Europe. It 
has already established centres 
offering “rash for cans” in Bir- 
mingham, Nottingham and 
Warrington, and has mobile 
centres, or “can vans," in Bir- 
mingham, Leeds, Sheffield, 
Portsmouth and Southampton. 
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The group also intends to deal 
with some of the difficulties 
experienced by scrap (or sec- 
ondary) metal merchants by 
establishing seven regional 
processing centres. Merchants 
will save transport costs, wDl 
be able to deliver cans without 
baling them first and take 
smaller loads (which will help 
their cash flows) to these cen- 
tres. 

Alcan is not alone In these 
efforts. Four other aluminium 
companies (Alcoa and Reyn- 
olds of the US. Pechiney of 
France and VAW of Germany) 
fund Acre (the Aluminium Can 
Recycling Association) which 
promotes can recycling 


throughout Europe. 

Alcoa (the Aluminium Com- 
pany of America) has set up 
cash-for-cans facilities in South 
Wales and has a number of 
other collection initiatives in 
the UK. The industry is deter- 
mined to boost the UK recycl- 
ing rate to 50 per cent in five 
years and is working hard in 
other European countries. If it 
succeeds, that would provide 
25.000 tonnes of UBCs a year 
for Warrington to process. 
Wherever large numbers of 
aluminium cans are used, Acra 
intends to provide the infra- 
structure necessary to give 
easy access to recyclers. 

Cans are not the only alu- 
minium products that lend 
themselves to “closed loop” 
recycling (from cans to cans 
and back again, rather than 
being downgraded into an infe- 
rior product). As much as 70 
per cent of the aluminium used 
in electrical engineering, build- 
ing and transport is re-used. 
Aluminium automotive cast- 
ings are almost entirely made 
from scrap metal, but not nec- 
essarily on a “closed loop” sys- 
tem. 

Estimates vary, but the 
industry probably turned 5m 
tonnes cf scrap back into usea- 
ble aluminium last year. That 
compares with production of 


nearly 15m tonnes. Growth in 
demand for secondary metal is 
growing at 5u5 per cent a year, 
or nearly twice the rate for pri- 
mary al uminium 
Mr Roger Maggs, Alcan’s 
president of metals marketing 
and recycling, says there is 
much the industry must do to 
keep pace. It can improve the 
can recycling rates - even in 
the US where 400.000 tonnes of 
cans a year, equivalent to the 
output of two primary smelt- 
ers, Is still thrown away. It 
must work hard to solve the 
technical problems associated 
with getting back the alumin- 
ium in foil, toothpaste tubes 

Industry must keep 
pace - new products 
must be designed to 
be recycled 


and other products not as eas- 
ily “collectable” as cans, he 
says. Recyclability must be 
designed into new products. 

Above all, the industry must 
work towards standardising 
the alloys used by the car mak- 
ers. Before long the motor 
industry intends to set up rela- 
tively sophisticated recycling 
systems tor cats and the more 
high-value aluminium in the 
vehicles, the more viable those 
schemes will be. However, if 
car components are to be put 
into “dosed loop” recycling 
yhorpps, the aluminium alloys 
used wDl have to be standar- 
dised and more easily Identifi- 
able than they are today. 


PROFILE: Kaiser 

No easy path 
to recovery 



Ken Gooding looks at new markets 

A flood of aluminium 
pours on to the road 


CAR MAKERS will provide an 
“avalanche” of demand for alu- 
minium in the near future, 
suggests Mr David Morton, 
chairman of Alcan of Canada. 
“The auto companies are beat 
ing a path to our door,” says 
Mr Vince Scorsone, an execu- 
tive vice president of the Alu- 
minium Company of America 
(Alcoa). 

The car makers have had 
enough time to become “com- 
fortable” when using alumin- 
ium, he suggests. They under- 
stand its strengths and 
weaknesses, and are less 
frightened by volatile prices. 

Interest has certainly blos- 
somed in the past year. The 
auto companies are moving 
foster than we thought posa- 
ble,” says Dr Gian Frontini, 
Alcan’s vice president, technol- 
ogy and engineering. 

Demand is coming from two 
directions. Firstly, the car 
manufacturers are using many 
more aluminium components 
in conventional vehicles. Then 
there will be a growing num- 
ber of “all-aluminium” 
vehicles. “There are many all- 
aluminium car projects in 
Japan, Europe and America 
and some of these will make it 
to the road,” says Dr Frontmi. 

Some of the forecasts about 
this trend make comforting 
reading for the ahunfm'nm pro- 
ducers. Japan’s Ministry of 
International Trade and Indus- 
try has predicted that demand 
for aluminium from Japan’s 
car makers will reach 1.87m 
tonnes by 1985, more than dou- 
ble the 1989 level This springs 
from the knowledge that Japa- 
nese car makers have decided 
that substantial use of the 
lightweight metal will enable 
them to meet increasingly 
stringent fuel economy and 
pollution regulations in the US, 
their most important single 
market, without reducing the 
size of their vehicles. Nippon 
light Metal, a Japanese alu- 
minium company in which 
Alcan has a 43.3 per cent stake, 
suggests that cars made in 
Japan will be 30 to 40 per cent 
aluminium by the year 2001, up 
from the present 4.7 per cent. 

.similar predictions are being 
made about European cars, 
which are now about 5 per cent 
aluminium by weight. It is 
widely suggested this wfij go 
up to 20 per cent by the year 
2000. Mr Jochen Schirner, 
chairman of VAW, Germany’s 
largest al uminium company, 
that even if the increase is 
y to 10 per cent of the aver- 
age car, it would mean each 
new vehicle carries about 
100kg of al uminium. This 
would boost ripmap fl for the 
metal in Europe by about L5m 
tonnes a year - a jam p of 



nearly one third on the present 
4.6m tonnes. 

US car companies used an 
average of 80kg of aluminium 
in each vehicle last year, and 
some analysts predict this will 
rise to more than 270kg by the 
year 2000. If there is some 
increase in production in that 
time, an extra 6m tonnes of 
aluminium might be required. 

Put those figures in the con- 
text of total aluminium 
(including scrap) usage last 
year of not quite 20m tonnes 
and it is easy to see why the 
aluminium industry is excited. 

Although there is no deny- 

tt would cost up to 
$3,000 more for an 
average car to be 
made In aluminium 

ing the trend, many in the 
industry believe the demand 
estimates are inflated. The car 
makers know they must use 
more aluminium, but they are 
not particularly enthusiastic at 
the prospect “There is some 
cost premium associated with 
using aluminium compared to 
steel, so the auto companies 
fight aluminium every step of 
the way,” says Mr Dick 
Schultz, Alcoa’s director, 
worldwide automotive prod- 
ucts and systems. 

A Stanford Research Insti- 
tute study suggests that it 
would cost between $1*500 and 
$3,000 more for a 3,000 lb Amer- 
ican car to be produced in alu- 
minium rather than steeL Mr 
Schultz says Alcoa does not 
agree with that estimate 
because Stanford did not take 
into account future changes in 
technology. “But that shows 
you what we have to work 
against." 

Alcan v s Dr Frontini is 
equally pragmatic. “Alumin- 
ium is going into cars where it 
brings some value to the auto 
companies,” he says. “Where it 
is used for a quick fix, just to 
save some weight, it soon dis- 
appears. There has to be a 
functional reason, not just 
weight-saving.” He gives an 
example. “Aluminium is stay- 
ing in auto castings not only 
because it is lighter but also 
because it has better heat 
wrhanpny ca p a bilities . If alu- 
minium is going to be used for 
large applications such as body 
panels or body structures, it 
must bring benefits - for 
example, it must cost less.” 

The aluminium industry 
believes that the cost of alu- 
minium car components will 
be drastically reduced by effi- 
cient recycling of cars - a 
movement already well on its 
way in Germany. But first 


there will have to be some 
standardisation of the wide 
range of alloys used at present 
This problem is widely recog- 
nised and already the industry 
seems to be standardising on 
one alloy far car body sheet 

As for the volatility of alu- 
minium’s price, Mr Scorsone 
says: “We are coming up with 
programmes for strategic com- 
ponents to have price stability 
for five to ten years in the 
future, much farther ahead 
than you can hedge (metal 
prices).” But he adds a rider: 
this won't give across-the- 
board protection against price 
changes, bat it will be on a 
very selective basis. 

Meanwhile, the car compa- 
nies are making determined 
attempts to change the public 
perception that aluminium Is 
not the right material fix' cars 
- that it is too soft or too hard 
to repair. The Honda NSX “all- 
aluminium” sports car 
launched this year is one 
example, as is the General 
Motors all-aluminium electric 
sports car, the Impact This 
vehicle attempts to change per- 
ceptions in other ways: GM Is 
saying (a) that not only is alu- 
minium a great material for 
lightweight sporty cars; and 
(b) not all electric vehicles 
have to be milk floats or 
invalid carriages. GM needs to 
succeed because It needs elec- 
tric vehicles to meet Californ- 
ia's future car pollution 
requirements. 


WITH prices so poor half the 
industry is losing money, Kai- 
ser Aluminum Carp, one of the 
world's biggest producers of 
alumina, primary aluminium 
and fabricated aluminium 
products, is enjoying a remark- 
ably good year. 

It managed to post first-half 
earnings of $58-2m, or $1.16 per 
share, which, while down 45 
per cent compared to 1990, was 
considered a strong perfor- 
mance in current ma rket con- 
ditions. And its hedging posi- 
tions are expected to protect 
the company during the 
remainder of this year. Some 
analysts estimate 1991’s earn- 
ings per share to reach as 
much as $235. 

But Kaiser’s good fortune 
has not come easily. It has 
been restructuring since 2982 
and, says Kaiser president Mr 
A Stephens Hutchcraft, “None 
of it was fun.” 

The company virtually faced 
extinction in the early 1980s 
after a decade or more of slop- 
piness induced by cheap 
energy. In the 1970s, Kaiser 
was one of the lowest cost pro- 
ducers owing to low power 
costs at its plants in the US 
Pacific Northwest, Louisiana 
and Ghana But, Mr Hutchcraft 
recalls, that changed between 
1979 and 198L 

Energy costs soared by a 
multiple of X0 in the north- 
western US, inexpensive natu- 
ral gas contracts expired in 
Tonisiana , awl G hana ’s hydro- 
electric power system was bat- 
tered by three droughts. 

The three events pushed Kai- 
ser’s debt up by $708$800m. By 
1982, having financed all its 
cost increases with debt, the 
company owed $1.9bn and 
faced a do-or-die restructuring. 
“We had to solve the problems 
or go out of business,” said Mr 
Hutchcraft, who has been with 
Kaiser since 1956. 

It undertook a dramatic 
recasting of itself; putting indi- 
vidual plants on a compet i tive 
footing or closing them; selling 
off non-aluminium assets in 
chemicals, real estate and nat- 
ural and oil; renegotiating 
its labour and energy contracts 
to vary, within limits, accord- 
ing to the price of primary alu- 
minium; and paring down 
costs and introducing new 
technologies. It also chopped 
staff from 25,000 to 8,000. 

Mr Hutchcraft says that 
plants currently run with one 
half the hourly employees and 
one third the corporate offi- 
cers. “Our productivity is now 
about three times what it was 
in the early 1980s,” he said. 

Just as the company was 
lobking reasonably healthy, it 
was bought -in 1988 by Maxxam 
for $930m and its debt, given 
that it in essence purchased 
itself, soared again, this 
to $L5bn. Since then, the com- 
pany has been committed to 
whittling down that pile of 
obligations, which now total 
about $700 ul Kaiser is, how- 
ever, still highly leveraged, 
with long-term Kahffltiag as a 
per cent of capital at 61 per 
cent 

To pare down its debt, Kai- 
ser issued 7.25m shares at the 
beginning of July and used 75 


vc 


per cent of the proceeds, or. . 
$70m, to prepay notes from its 1 , - T ■~ 
parent, Mmncam. The remain; 
der was used to repay a bank , 
loan- Mflzxam, which is con- : . * ' ■ 
trolled by Mr Charles Hurwitz, ’ ; * 
re tains ownership of 813 per ; “ f 
cent of Kaiser. 

There been some ques- 
tion about why Kaiser found . : 

a sale of the shares / 
for $14 eadi when earlier in the 1 : 
year the proposed price was \ : 
about $18 to $20. Mr Hutchcraft : 1 

pyplflinari that the earlier pro-. 

posal was scuttled because;' 
under the company’s loan cov- . 
enants it would have been . 
allowed only 50 per cent of tbe - . 
proceeds to prepay Maxxam v 1 
notes. The covenants were 
then rewritten to allow a 
larger percentage to go to 


-■ i 


Analysts are convinced that ! . ; 
management will he able to 
additionally reduce its leverage; .?■ 
over the next three years. Kai- \ ' . 
hopes that it can become 
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Kaiser is worried 
about the market next 
year and fears prices 
could drop further 
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an investment grade credit 
q gaiw in 1392, ^ 1 ‘ : 

Although the company is : yr^ 
worried about the aluminium 1 - 
market next year and fears’,/*,' 5 
that prices could move still --J 4 ;-* 
lower, it has engaged very sue- ‘ 
cessftiUy in hedging and for- r ; ' - 
ward sales of alumina and pri- 
mary aluminium. The 
company has actually made 
money on its hedging over the 
last two years. 

Kaiser, unlike other inte- 
grated aluminium makers 1 
which have a product mix. 
mare heavily weighted toward * 
fabricated products, takes { 
more of its profits from sales of : . 
alumina arm primary a' 
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him. Last year, it sold 68 per • 
cent of its 2.6m tons of alumina r - 7 
to third parties and 69 per cent; 1 -^-7 
of its 497,000 tons of primary . l ; : . u 
aluminium to third parties.' - ! ' * ; - 

The company can thus take . 
more advantage of spikes 
spot aluminium ingot prices,^ ™ 
says Mr Peter Marcus, an ana-? . 
lyst with Paine Webber, r: :7"' 
though its looks unlikely there ■ ■ 
will be any of these soon. ■ 

Mr Hutchcraft says he does 

not see signs of recovery in the 
US economy and is concerned 
about farther slack demand in 
Japan and Europe. Kaiser says 
the aluminium o ve rsupply wiH 
continue until production is 
cut back. 

Although Kaiser would cot 
disclose its own plans, Mr 
Hutchcraft said that Reynolds? 
move to reduce Its production, 
was “a atro in the right direct 
turn”. He added that Kaiser has h 
cut production 
the past when prices were 

In the long 4etm, however, 1 
Kaiser is optimistic about the ; 
aluminium market. It predicts 
increased use in the auto 
industry, greater Third Warid 
demand and a. boost from' the 
construction business whei 
the TJS eco n omy, turns around. 
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COMPETITION 

" ■ ■ i 

Strength, determination and drive are just three 
of the attributes th<a have helped SAFA 

Holdings steer 'as uay do the tap of die 

"" " “ ► 

aluminium field. In fact, when it comes to the •’ 
extrusion of alummhcm pro/iks and the 

manufacture and supply cfedurrdnium products 
for the home improvement, buildingand 
padajgmgmarfj^ the 

competition standing. 

■ 

Hardly surprising when you consider the Group . 
emtfoys mote than 1000 sutfwdai seven UK 
companies; Chadwicks of Bury Ltd, die largest 
UKmararfactunr and printer of emotomtr^on 
feel lids; Monarch Aluminium, the ■ 
sup^tfalummi umhomeanprouemenc " 
products and SAPA Ltd, one ojf the UK’s " 

l®^st dummium extruders - to narhe jitsr ' - 

three. ' " 
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and moue even further ahead 
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PROFILE: British Alcan 


A tale of tough 

management 
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BRITISH Alcan Aluminium 
waa one of the British indus- 
trial success stories of the 
1980s. Two loss-making and 
seemingly moribund busi- 
nesses. were merged and 

revived, so that today hot only 
does the group provide sub- 
stantial primary aluminium 
production in the UK, but also 
its products can be found in 
win e ont of~ ten . British house- 
holds. ;’.-•. 

Bui in the past two years 
British Aka® has feBen deeply 
into the red. It announced ear- 
lier this month that it is cut- 
ting by fair aluminium produc- 
tion at, the Lynemouth, 
Northumberland, smelter, 
which affects 300 Jobs. 

Is this another example of a 
UK company doing well during 
the boom In the second half of 
the 1980s only to fall flat on its 
face in the 1990s recession? 

Not at all. says Mr Doug 
Ritchie, the Canadian chair- 
man and chief executive of 
British Alcan. The group 
entered the recession without 
the huge debt burden of the 
past and with modern assets. 
Even during the first half of 
1991, whsi British Alcan suf- 
fered a £&2m loss before tax, 
the group was able to pay off 
£6zn of debt from the cash it 
generated. 

“In this recession we are 
generating cash and making a 
small operating profit We con- 
tinue to get the ratios right - 
inventory to turnover, manage- 
ment to supervision. We don't 
panic because we are in the 
doldrums,** says Mr Ritchie. 

The group has not been 
deflected from Its strategic 
thrust but the pace has been 
retarded by the recession, be 
says. On the other hand, “we 
advanced productivity gains, by 
rolling two years of progress 
into one". 

British Alcan has certainly 
come a long way since 1982 
when Alcan Aluminium of 
Canada bought British Alumin- 
ium for £30m and took on £68m 
of debt The combined loss that 
year was £40m and accumu- 
lated losses totalled £251m, 
reflecting the worst effects of 
tbe post-oil crisis slump in 
world economic activity. 

The first task, was to ration- 
alise the group, which started 


out with 70 subsidiaries and 

14,000 employees. In 1983-84 
this was cut to 24 companies 
on 66 sites with 10.200 employ- 
ees. British Alcan became prof- 
itable from the outset. 

By the end oT 1987 the debt 
load, a combined at the 
time of the merger, was 
reduced to about £125m, and 
the market had improved 
enough to permit substantial 
spending on modernisation - 
“on catching up", as Mr 
Ritchie puts it. Spending 
started at an annual £40m and 
then jumped to £70m in 1389. 
Mr Ritchie calculates that the 
modernisation programme has 
cost more than £240ra so for. 

Today the group is split into 
six operating divisions, with 30 
manufacturing locations, 26 

Alcan needs to Invest 
about £ 60 m a year just 
to keep capital 
equipment up to date 

warehouses and five offices. 
About 9,000 employees remain 
in tbe original operations, plus 
another 1,000 in new busi- 
nesses. In 1990 group turnover 
was £S20m and the first loss 
since the merger was reported 
- £2m against a previous £33m 
profit before tax. 

British Alcan is roughly one 
sixth the size of its Canadian 
parent, in terms of turnover 
and employment Its chemicals 
division is unique within Alcan 
and is responsible for all the 
Canadian group's non-alumin- 
ium chemicals business world- 
wide. 

It also takes the lead on 
Alcan's work with difficult 
2000 and 7000 alloys for the 
aerospace industry, and claims 
to be the world leader in light 
weight aluminium-lithium 
alloys and the supeiplastic 
forming of al uminium aBoys. 

British Alcan is important in 
Alcan’s European strategy. 
This has seen the Canadian 
group rationalising so that 
each product is mainly pro- 
duced on a large scale at one 
place to serve the whole of the 
Common Market The fact that 
the chief executive of British 
Alcan has responsibility for 
Alcan's primary and secondary 


(scrap) metal operations across 
Europe reflects one of the 
strengths of the UK business. 
On the other hand, the chief 
executive of Alcan Germany 
takes responsibility for all 
Alcan’s European rolled prod- 
ucts operations. 

British Alcan's rationalisa- 
tion process continues - the 
group took a £7 .3m charge for 
redundancy and restructuring 
in the first half of this year 
following a provision of £l0m 
for the closure of the Silver- 
town foil plant in London and 
transfer of some of its 
operations to Glasgow. The 
group has just merged its 
extrusions and tubes 
operations, putting £150m- 
£200m of business under one 
instead of three management 
teams and the product portfo- 
lio will be rationalised. 

Mr Ritchie says British 
Alcan needs to invest about 
£60m a year, or twice the 
depreciation rate, just to keep 
capital equipment up to date 
and to keep pace with increas- 
ingly stringent environmental 
requirements. 

Low aluminium prices have 
forced Alcan In Canada tempo- 
rarily to shut some high-cost 
aluminium smelting capacity 
- and Lynemouth was tbe 
group’s highest-cost plant. Half 
the capacity there, one 66,000- 
tonne production line, is to be 
shut The Lochaber smelter in 
Scotland has also had its 
capacity cut by half, or by 

10,000 tonnes. 

However, Mr Ritchie believes 
that five years from now Brit- 
ish Alcan will still have alu- 
minium smelting capacity, 
“but it will be more competi- 
tive, with fewer people". He 
also expects a dramatic 
increase in aluminium recycl- 
ing, sparked partly by British 
Alcan's new £28m dedicated 
beverage can recycling facility 
at Warrington, fin five years' 
time British Alcan will also 
have “a tightened up" extru- 
sion and tubes business; an 
expanded chemicals business 
and “I believe we will still be 
in stockholding and distribu- 
tion. But the only periphery 
businesses that will remain 
will be profitable ones." 

Kenneth Gooding 


Jim McCallum on the eastern European upheaval 

Soviets set to lead the pack 


SINCE the Berlin Wall was 
torn down two years ago, 
events in eastern Europe have 
led to upheaval in the export 
industries of the former com- 
munist bloc. 

No more so than in alumin- 
ium, where the industry is in 
the early stages of a thorough 
restructuring. Many of the old 
trading arrangements in the 
eastern blue have collapsed, 
with little to take their place. 

Instead, producers, particu- 
larly in Lhe Soviet Union, are 
begining to make their own 
arrangements with western 
customers. The barter system 
between the Comecon coun- 
tries has disappeared and pay- 
ment is now increasingly 
demanded in hard currency. 

However, with eastern Euro- 
pean customers lacking hard 
currency, an important market 
for the Soviet aluminium 
industry is shrinking. So the 
Soviet industry, which is by far 
the largest in tbe region, is 
turning to the west hoping to 
find customers and investors. 

But so far the impact of 
perestroika on the Soviet alu- 
minium industry has been lim- 
ited. Just as important as eco- 


nomic factors is the environ- 
mental movement, which 
demands that old, polluting 
industries either shut down or 
modernise. Some have secured 
joint deals with Western com- 
panies and have begun 
modernising, although these 
remain few and for between. 
Often the local power station, 
on which the smelter depends, 
will also be a pollutant, so sav- 
ing aluminium production 
could mean switching the 
power station away from tra- 
ditional sources of energy such 
as brown coaL 
Faced with these difficulties, 
many countries have with- 
drawn from aluminium produc- 
tion altogether. Eastern Ger- 
many no longer has an 
industry; Hungary has 
announced it will shut down 
its three smelters within two 
years; Poland is down to just 
one smelter which it is hoping 
to save with a joint venture; 
Romania has slashed produc- 
tion at its one large smelter. 
Only Yugoslavia and the 
Soviet Union remain, although 
there must be a question mark 
over the former as long as the 
civil war continues; and 


Czechoslovakia, with one 
smelter which it looks likely to 
modernise with Hydro Alumin- 
ium of Norway. 

Analysts believe the Soviet 
Union will retain much of its 
industry, although how much 
will depend upon the level of 
Western investment in down- 
stream operations and manu- 
facturing industry. The cheap- 
ness and reasonable quality at 
its al uminium will allow it to 

Except for Czechoslo- 
vakia, Yugoslavia and 
possibly Hungary, the 
industry in the area 
is likely to die 

dominate the regional market 
Except for Czechoslovakia, 
Yugoslavia and possibly Hun- 
gary, the rest of the industry in 
fixe area is likely to be wiped 
out 

According to the Metals & 
Minerals Annual Review, the 
Soviet Union has a nominal 
capacity of around 3.5m tonnes 
per year, but its capacity utilis- 
ation is only about 76 per cent 
With aluminium stockpiles 


building up. Soviet smelters 
have responded by stepping up 
exports to western markets. 
The near doubling in Soviet 
exports this year has been one 
of the reasons why the world 
market price of aluminium has 
been under pressure. 

Statistics lag well behind 
events. The greater indepen- 
dence given to parts of Soviet 
industry this year mean econo- 
mists have for less Idea what is 
being produced. Accurate trade 
statistics are impossible to 
come by: some smelters are not 
declaring hard currency earn- 
ings on account with their 
Westem brokers to avoid giv- 
ing part of it to the state. They 
are also not declaring exports 
in order to be able to use 
accounts in the west to pay for 
imports Of machines 

Analysts nevertheless 
believe there has been a signif- 
icant increase in exports. Mr 
Chris Stobart, director at the 
Commodity Research Unit, 
says total Soviet exports 
remain unchanged at this year 
at around 700,000 to 800,000 of 
primary metal 

A much smaller proportion 
is going to eastern Europe, 


implying a large increase in 
Soviet exports to the West. Mr 
Angus MacMillan at Bfiliton- 
Enthoven Metals estimates 
that in the first six months of 
this year, the Soviet Union 
shipped around 3)0,000 ^nnw 
to the West, up significantly on 
last year. 

Since then, there has been a 
further increase, with the 
monthly rate of shipments ris- 
ing from 50,000 tonnes in the 
first half of this year, to 
around 70,000 tonnes in the 
third quarter of this year. 
While much of the metal is of 
the lower quality 99l0 and 99.5 
pm- cent purity, the arrival of 
such large amounts of alumin- 
ium is helping to depress the 
market (On the London Metal 
Exchange 99.7 per cent metal is 
traded). 

Furthermore, exports to east 
Germany are now classified as 
exports to the west According 
to Mr James King, an indepen- 
dent consultant specialising in 
aluminium and raw materials, 
the former East German state 
imported around 150,000 tonnes 
a year from the Soviet Union 
- and classified the figures as 
a Western import 


MR BERNARD LEGRAND 
stabs his finger at a chart 
which illustrates clearly why 
he is so enthusiastic about the 
future of the aluminium indus- 
try. The chart contrasts the 
performance of aluminium, 
copper and steel and, put very 
crudely, it shows that as coun- 
tries get richer, they use much 
more aluminium, while con- 
sumption per person of tbe 
other two metals falls away. 

“This gives me confidence 
that for the next 10 years the 
future is fine for the alumin- 
ium industry,” says Mr 
Le grand, who is an executive 
vice president of Pechiney ami 
heads the state-owned French 
group's aluminium operations 
world-wide. 

His is one of three divisions, 
the others being packaging 
(Pechiney owns American 
National Can and Cebal and is 
the world's biggest packaging 
group) and engineered prod- 
ucts (including Howmet in the 
US). Pechiney already is tbe 
fourth -largest producer of pri- 
mary aluminium outside the 
former Soviet Union, with an 
output of roughly lm tonnes a 
year, and the second-largest 


PROFILE: Pechiney 


Lift-off at Dunkirk 


supplier of aluminium ingot to 
the free market. Mr Legrand 
says the group wants to main- 
tain this situation and has 
been expanding its metal pro- 
duction all over the world. 

He also stresses the second, 
equally Important, element of 
Pechiney’s strategic thrust: it 
will continue to develop its 
downstream aluminium activi- 
ties, but in Europe only. Out- 
put of rolled products has been 
consolidated at Neuf-Brisach in 
eastern France, which not only 
cut costs but saw Pechiney 
emerge with the second-largest 
business of its kind in Europe, 
and owner of the world's 
fourth-largest aluminium 
roUing facilities. 

A Fr560m (810.41m) invest- 
ment programme at Neuf-Bri- 
sach has boosted annual capac- 
ity from 300,000 tonnes to 

450,000 tonnes in the past six 
years, and by 1994 it will go np 


to 550,000 tonnes. Much of the 
expansion is to keep pace with 
Europe’s growing demand for 
al uminium can sheet which 1$ 
growing at 8 per cent a year. 

Pechiney also has a foothold 
in the aluminium extrusion 
market in Europe. 

To prove his point that Pech- 
iney is much more than a com- 
modity aluminium producer. 
Mr Legrand delights in show- 
ing visitors to Fectnney’s new 
headquarters in the La Defence 
development of Paris some of 
the complex products the 
group supplies, including a 
huge aluminium component 
for the European Airbus which 
stands like a sculpture in the 
main entrance. 

Nevertheless, Mr Legrand 
mates it clear, too, that the 
group does not intend to be left 
behind as the world demand 
for primary aluminium grows. 
It has a 25 per cent share in the 


Becancour smelter in Quebec, 
Canada, which has just been 
expanded from 240,000 to 

360.000 tonnes a year at a cost 
of US$460m. It also it has a 35 
per cent interest in the 
Tomago smelter in Australia 
where USS200m is being spent 
to lift capacity from 240.000 to 
42QJ300 tonnes a year by 1993. 

In France, Pechiney has reor- 
ganised its smelting and other 
operations in the Alps, where 
output is about 150,000 tonnes 
a year, and in the Pyrenees, 
where production is about 

90.000 tonnes. By grouping the 
plants in each region under 
one management, there are 
considerable cost savings and 
economies of scale. 

The fnture in Europe 
depends on Pechiney’s smelter 
at Dunkirk which is likely to 
start up a little ahead of sched- 
ule next month. Dunkirk wifi 
benefit from a favourable elec- 


tricity supply contract signed 
with Electricity de France 
(EDF), another state-owned 
company, which originated 
because EDF has substantial 
excess nuclear power capacity. 

Pechiney has a 35 per cent 
shareholding in the company 
which owns the Dunkirk 
smelter, and private investors 
own the rest The group also 
has a one-third shoe in the 
Dunkirk operating company, 
along with the ownership com- 
pany (one third) and EDF. 
Pechiney will supply all Dun- 
kirk's alumina and will buy all 
the aluminium. 

Dunkirk's output of 200,000 
tonnes will partly replace two 
out-of-date Pechiney smelters 
In France. 

Mr Legrand expects the Dun- 
kirk smelter startup to be a 
smooth one. There is no tech- 
nology that has not previously 
been tested on a commercial 
scale,” he points out The com- 
pany is acknowledged as a < 
world leader in ameitiug tech- . 
nology. Nearly every new 
smelter planned for the 1990s 
years will use its technology. 

Kenneth Gooding 
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Save energy. With alnmininm. 
pYoor decision to use alnmininm in 
pac k a g in g or antomobDes, in rail 
transport or construction will save 
energy. 

Especially when it comes to 
making the right decision ecologic- 
ally and economically. 


Al nmin inm is a material that is 
ideally suited for recycling. It takes 
only 5 per cent of the energy ori- 
ginally used to torn alnmininm scrap 
into new, high-grade al nmini nm. 

As often as yon like -with no loss 
of quality. 

VAW is one of Europe's leading 


al umin ium producers and is work- 
ing intensively for comprehensive 
racy ding. 

VAW has the know-how and the 
equipment And we spend a lot of 
energy on research and develop- 
ment 

At present we are setting np 


a special recycling research centre 
for DM 14m in Bonn. 

VAW is actively helping to move 
away from the < *throw-away society" 
to an “ecologteal recycling eco- 
nomy". 

A future where energy will no 
longer be wasted. 


Isn't that worth taking some time 
to think about? 

VAW-Vereinigte Ahunininm-Wefke AG 
Georg-von-Boeselager-Strafie 25 
D-5300 Bonn 1 Telephone (228)55202 
Telefax (228) 5522268 
Ifelex 8869607 
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Tin exporters plan 9.1% 
sales cut next year 


THE ASSOCIATION of Tin 
Producing Countries, which 
has been trying to generate a 
recovery in the world market 
by controlling supply, yester- 
day announced sharp cuts in 
exports for 1992 to trim the 
stockpile and so raise prices, 
reports Renter from Canberra. 

The association expects that 
when world stocks fall to about 

20.000 tonnes, prices will rise to 
a commercially viable level- 
'll t hink we can be optimistic 

that, at the current rate of cut- 
backs, stocks can get down to 
about 20,000 by around August 
1993.'* said Mr Redzwan 
Sumun, the ATPC executive 
secretary. “This should gener- 
ate a steady price rise", be 

added. 

A minis terial meeting here 
of the seven-nation association 
agreed to cut exports next year 
by 9.1 per cent to force sales 
from the world stockpile of 

40.000 tonnes. The latest export 

Rubber pact 
delegates differ 
on negotiations 

THE INTERNATIONAL 
Natural Rubber Organisation's 
council ended the second stage 
of a three-day meeting yester- 
day with consumer and pro- 
ducer members unable to agree 
whether to start negotiating a 
new rubber pact, delegates 
said, reports Reuter from 
Koala Lumpur. 

The meeting resumes today, 
when both sides are expected 
to continue to debate whether 
to prepare for talks to renegoti- 
ate the current five-year Inter- 
national Natural Rubber 
Agreement, which runs until 
December 1993, they said. 

‘Consumers and producers 
are taking opposite stands at 
this juncture,” an Asian dele- 
gate said. 

‘'We feel that the early prep- , 
ara turns (for the talks) are not 
premature," said Mr Ahmad 
Farouk S. M. Ishak, spokesman 
for the producers. 

The producers are pressing 
for early negotiations and to 
strengthen the pact's buffer 
stock mechanism, which aims 
to regulate world prices. Ana- 
lysts said consumers felt it 
would not be in their interest 
to start fresh talks because 
prices were low. 


cut follows one of 6 per cent in 

1991. 

“The overall stock level 
rem ains high and the market is 
likely to continue to face the 
threat of over-supply during 

1992, " said a statement issued 
by ministers from Australia, 
Bolivia, Indonesia, Malaysia, 
Nigeria, Thailand and Zaire. 

They cited recession among 
major western nations, plus 
political upheaval in Europe 
and the Soviet Union, as rea- 
sons for lower than expected 
demand for tin. 

ATPC cuts in exports in the 
first half of 1991 reduced the 
stockpile by 6,000 tonnes and it 
is expected to be about 37,260 
tonnes by the end of this year, 
Mr Redzwan said. 

With the more stringent cuts 
in exports agreed this week, 
the stockpile should to foil to 
some 27,260 tonnes by the end- 
1992. 

Exports by association mem- 


bers were set at a total of 
87,091 tonnes for 1992. While 
Brazil, the world's biggest tin 
producer, is not an ATPC 
member, it agreed to cut pro- 
duction in 1992 by 12.8 per cent 
to 34,000 tonnes. China, which 
is formally to join the ATPC 
next year, will limit Its 1992 
exports to 15,000 tonnes, little 
changed from 1991. Brazil and 
China attended the meeting as 
observers. 

The bottom fell out of the tin 
market in 1SS5 when the Inter- 
national Tin Council ran out of 
funds to support prices at arti- 
ficially high levels. 

• The association is to send a 
delegation to Washington to 
urge the US government to 
suspend tin sales until market 
coalitions improve. 

The ATPC is concerned that 
the U.S. Defense Logistics 
Agency has been authorised to 
sell 7,000 tonnes of tin a year in 
the open market 


Soviet aluminium flood 
predicted to subside 

By Kenneth Gooding, Mining Correspondent 


THE FLOOD of aluminium 
from the former Soviet Union 
to the west, which has helped 
to depress prices severely, is 
only a short-term phenomenon, 
according to the Anthony Bird 
Associates consultancy group. 

In its latest Aluminium 
Analysis it says: “Exports will 
die out in the medium and lon- 
ger term. There is even a 
chance that exports could end 
abruptly if the inefficient and 
largely obsolete Soviet alumin- 
ium industry were to join in 
the general Soviet economic 
collapse." 

Aluminium prices are proba- 
bly at an all-time low in real 
terms, when inflation is taken 
into account, and Bird says 
they have over-reacted badly to 
the recession because the sup- 
ply surplus is not all that 
severe. 

“Stocks are still rather small 
by historical standards - per- 
haps 6 per cent of annual con- 
sumption. It would take no 
very marked recovery in 
demand and dip in supply to 
produce a return of shortage 
conditions. 

“And we expect that will 


LME WAREHOUSE STOCKS 
(As at Monday's dose) 
tonnes 

Aluminium 

+ 8,423 10 750,425 

Copper 

-2,800 10 297525 

Lead 

-525 to 104.675 

NU*al 

-84 10 7554 

Zinc 

+ 1.375 10 149550 

Tin 

-45 to 13,436 


happen by about 1994.” 

Bird says that prices should 
rally strongly In 1993 and 1994, 
perhaps to $1.05 a lb in 1994 iu 
today's money compared with 
an average of aboat 60.2 cents 
this year. They could reach an 
even higher level if the dollar 
continues to fall the analysis 
suggests. 

It forecasts that primary alu- 
minium production will fail 
from 14.8m tonnes this year to 
14.56m tonnes in 1992 and 
climb to 15.4m tonnes in 1993. 
Consumption is predicted to be 
15.4m tonnes in 1992, up from 
14.85m tonnes this year, and 
rise again to 16.2m tonnes in 

1993. 

" Aluminium Analysis ,* quar- 
terly. £475 a year front Anthony 
Bird Associates. 193, Richmond 
Road, Kingston upon Thames, 
Surrey KT2 5DD, England. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,640-1,670 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent $ 
per lb, tonne lots in warehouse, 
2230-3.20 (sam e). 

CADMIUM: European free 
market, min . <&£ per cent $ 
per lb, in warehouse, 1.80-2235 


(1.90-2.45). 

COBALT: European free 
market 99.5 per cent, $ per lb, 
in warehouse, 17.50-18.50 
(same). 

MERCURY: European free 
market min. 99.99 per cent $ 
per 76 lb flask, in warehouse, 
7690 (same). 

MOLYBDENUM: European 
free market, dr umm ed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2.19-2235 (2-23-2238). 


SELENIUM: European free 
market min 995 per cent $ per 
lb, in warehouse, 450-5.40. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent, S per tonne unit (10 
kg) WOj, dt 59-67 (same). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
V : 0 Sl df, 2235-2.45 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, UjOg, 
8.75 (same). 


India set 
to exceed 

1990 tea 
production 

By Kunal Bose In Calcutta 

INDIA, the world’s biggest tea 
producer, is set to harvest a 

1991 crop in excess of last 
year’s production of 714.7m 
kg. 

Nevertheless, industry offi- 
cials believe that the current 
season’s production may faB 
marginally short of the target 
of 735m kg. 

In the first eight months of 
the current season, India pro- 
duced 452m kg of tea, 18.25m 
kg more than In the corre- 
sponding period last year, in 
spite of adverse weather in 
northern growing areas at the 
beginning of the season. If it 
had not been for the poor con- 
ditions the objective could 
have been easily achieved. 

J. Thomas and Company, 
India’s biggest tea auctioneer, 
has forecast that the crop in 
the north will be about 560m 
kg, while the estates in the 
south will harvest some 175m 
kg. In 1990 the the harvests 
were 544 _2m kg and 170.5m kg 
respectively. 

According to J. Thomas, the 
Industry - “encouraged by 
the remunerative price realisa- 
tion for orthodox tea through- 
out 1990” - would step up 
the production of this variety 
to 158m kg, including 8m kg of 
green tea, from 14822m kg last 
year. The remaining 577m kg, 
it said, would be CT C (cut, reat 
and curl) tea, the type 
favoured in the UK. 

India hopes to be able to 
export 210m kg of tea in the 
current year compared with 
200m kg last year. In line with 
the recent trend, the Soviet 
Union will be the biggest 
importer, with purchases 
totalling about 120m kg. 

Increased buying by the UK, 
whose imports of Indian tea 
declined by 6m kg to a historic 
low of 2423 m kg in 1990, is 
expected this season. Germany 
and Japan are continuing to 
show strong demand. 

A feature of Indian tea 
exports in recent years has 
been the growing volume of 
overseas sale in value-added 
form. In 1990, out of the total 
exports of 200m kg packet tea 
accounted for 9lm kg. 

As India is the only produc- 
ing country that has to satisfy 
a huge domestic market, with 
consumption growing an an 
annual rate of about 20m kg, 
it will be impossible to find an 
export surplus of anything 
more than 220m kg unless sub- 
stantial new acreage is 
brought under tea cultivation. 

As a result, the Indian gov- 
ernment is seeking to boost 
export earnings by increasing 
added value. • India has 
offered to ship tea to Singa- 
pore for retail packaging and 
re-export, according to Mr 
Yogesh Mohan Tiwarf, India’s 
high commissioner there, Reu- 
ter reports from Singapore. 


A mango market waiting to ripen 

Alastair Guild surveys a palatable but under-developed fruit 

M angoes have been 

described as the fruit 
trade's next avocado, 


M angoes have been 

described as the fruit 
trade's next avocado, 
a fruit which has moved off the 
Western shopper's “exotic” list 
to he commonplace. The 
mango is already the second 
most consumed fruit in the 
world, after grapes, but only 2 
per cent of total production of 
more than 7m tonnes is traded 
on globaly - most are con- 
sumed locally. 

The fruit showed some of its 
promise during the 1980s, when 
UK mango imports increased 
by nearly 400 per cent, to 10,000 
tonnes, worth £20m, approach- 
ing the value of avocado 
imports and making the UK 
the largest European mango 
importer. By 1989, total Euro- 
pean Community fresh mango 
imports reached 32,600 tonnes, 
worth about £50m. 

It has been a highly frag- 
mented market, however. 
While only a handful of coun- 
tries supply the bulk of avoca- 
does, over 50 countries are try- 
ing to sell mangoes into the 
UK. Such diversity of supply 
has made it difficult to pro- 
mote mangoes to the con- 
sumer. 

There are over 1,000 known 
varieties. Fruit has appeared 
on shop shelves in many differ- 
ent shapes, sizes and colours. 
Few countries have been able 
to supply mangoes during the 
European winter. As a result 
prices have fluctuated confus- 
ing the consumer in the pro- 
cess. 

Mali in West Africa faces dif- 
ficulties common to most pro- 
ducers. Its fruit is generally 
reckoned to be among the larg- 
est and tastiest Yet in Mali, 
one of the world’s poorest 
countries, piles of what could 
be a valuable foreign currency 
earner rot at the side of the 
toad. 

The absence of any large scale 
orchards is part of the explana- 
tion for the marketing prob- 
lem. Most of the mangoes are 
grown and picked by Malian 
peasants owning only a small 
number of trees. The small 
scale of production conse- 
quently makes it difficult to 
keep disease under surveil- 
lance, to sift ont substandard 
mangoes at the time of picking, 
and to ensure the swift 
assembling of loads for 
export 

Land-locked Mali's distance 
from the sea is another disad- 
vantage. A Dutch mission is 
scheduled to investigate soon 
how to improve facilities far 
the export of mangoes, at High 
on their agenda will he the 
scope for improving storage 
facilities at the country’s main 
airport and for utilising spare 
air freight capacity on flights 
to Europe. 

Possibly the most important 
reason for the poor export per- 
formance is the colour and tex- 
ture of the fruit. Market 
research by Importers indi- 
cates that between 80 per cent 
and 90 per cent of consumer 
purchases are made on the 



Most consumed after grapes but only 2 per cent of global output is traded 


basis of visual appearance. 
Mangoes coloured green to red 
are preferred to green to yel- 
lowing mangoes of the type 
mostly grown in Mali. 

Mali grows excellent 
mangoes of exportable quality 
but those produced in the larg- 
est quantities are considered 
too fibrous for the Western 
consumer. The high cost of the 
initial capital investment 
required has discouraged con- 
centration on more marketable 
varieties. The bulk of the 1,554 
tonnes of mangoes exported by 
Mali to Europe in 1989, went to 
France with its large African 
population. 

India accounts for about 70 
per cent of the global mango 
output It has started to pro- 
cess its mostly highly fibrous 
varieties turning 19,000 tonnes 
into pulp and 15,000 tonnes 
into into fruit juice concentrate 
worth about 935m. Over 30,000 
tonnes of fresh mangoes grown 
on its western seaboard are 
shipped to Middle Eastern mar- 
kets such as Saudi Arabia and 
Kuwait mangoes. Yet the 
greater part of India’s output, 
tike that of Mali, is not consid- 
ered suitable for export and is 
consumed locally. 

Unlike any other producer. 
Puerto Rico grows mangoes 
primarily far export; with only 
5 per cent consumed on the 
island. It ships 7,000 tonnes a 
year to Europe and the US. a 
volume exported to increase to 

9,000 tonnes within three 
years. Exports to the UK grew 
by nearly 5,000 per cent dining 
the 1980s, giving it third larg- 
est market share after Vene- 
zuela and Pakistan. Puerto 
Rican exports to Europe are 
currently worth more than $&m 
a year. 

Its mango production is con- 
centrated in two majm 1 planta- 
tions, one of 100,000 trees and 
another half the size, made up 
of half a dozen varieties includ- 
ing the Florida-type popular 
with European consumers. The 
mixture of varieties planted 
now enables Puerto Rico to 
supply the European market 
for eight months of the year, 


compared with the three or 
four months covered by most 
other producers. 

Canoenlxating production in 
orchards has meant a high ini- 
tial investment. More than 
$10m was spent on the largest 
plantation with no return far 
four years until the trees start 
yielding . But the investment 
has made it easier to monitor 
and treat disease, as well as to 
harvest the crop. The farms 
have been centralised around 
modem packing equipped with 
cold storage and sophisticated 
grading equipment They are 
also close to the ports by 
motorway. 

The last port of call in the 
Caribbean. Puerto Rica has a 
regular shipping service to 
Europe. Its mangoes are taken 
as return cargo, with a lbday 
journey time to the UK. But air 
freight has brought European 
supermarkets within the reach. 
Picked when nearly ripe, the 
fruit can be in the shop within 
three or four days and sold 
within a week. Transporting 
mangoes by sea is roughly one 
third of the cost of air freight 

It is only recently that the 
Puerto Ricans have perfected 
the techniques of treating 
mangoes before shipment. 
Now, If a few over-ripe 
mangoes slip through the net, 
they will not automatically 
ripen the whole cargo as hap- 
pened previously. 

Puerto Rico's mango export 
drive has been backed by the 
state’s government But Israel 
and South Africa remain the 
only two producers with mar- 
keting boards dedicated to pro- 
moting mango exports. ■ 

Future growth in exports 
will depend partly on the abil- 
ity of producing countries to 
spread the growing season, 
according to Mr Angus Hone, a 
specialist in exotic fruits at the 
Overseas Development Admin- 
istration's Natural Resources 
Institute. 

He says: “July, August and 
September are ghastly months 
far mangoes in supermarkets, 
they are in competition with so 
many soft fruits from Europe. 
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A week or two either way can 
n w if*» such a difference to'tbe 
price. During the winter sea- 
son, 45 kg cartons can fetch 
over £10 wholesale, double, the 
price in late August. 

“Nigeria could become - a 
major supplier were it to 
devalue. Indonesia is a huge 
producer but doesn't yet 
export In the north of Queens ^ 
land they’re trying to develop 
mangoes, but a gain Its just too 
far from markets.** 

Kenya together with Israel 
Brazil, Pern and South Africa 
keeps Europe supplied with 
mangoes during the winter. It 
could become another major 
round-the-year producer, 
according' to David Hurst UK 
representative of COLEACP 
(r.iafoom Committee Europe-Af- 
dxa-Ceri&dwr - ftoadStf 
which promotes the tropical 
frui ts of the 30 countries of the 
African, Caribbean and Pacific 
group. 

He says: “Because it has dif 
ferent climatic zones, Kenya 
can produce different varieties , 
at different times of the year, '■ 
but then again the market is 
looking for a standard size and' 
colour throughout the year, 
Florida-type varieties intro- 
duced to Kenya. We tested 55 
d i f fe rent varieties from across 
the world and some didn’t 
flower at afi.” 

Any rain during flowering or . 
harvesting can be disastrous, 
since those diseases most 
adversely affecting mangoes 
are spread by rain drops ; 5nd : 
during periods of high hitmfftr 
ity- 

Mr Hirst believes that “the ' 
fixture for mangoes lies to the' 
containerised shipment of the 
better understood, subtropical 
varieties." 

“Whereas the ripening" pro- . 
cess and optimal conditions tor. \ 
transporting bananas and; aw ' 
cadoes have been heavily ; 
researched, those for mangoes ; 
are not yet well understood ■ 
and that 's because they have? 1 
not sxM in sufficient vol tapes ; 
to justify the research;" It ; 
remains an undeveloped prod-' 
uct in his opinion. 


hr 
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MARKET REPORT 

COPPER PRICES rallied at the 
London Metal Exchange yesterday 
with the cash price regaining £10 
of Monday's £17 fall to close at 
£1.375.50 a tonne. Dealers said 
trading was “routine”, however. 
News of fresh rioting in Zaire and 
that labour contract talks were 
to resume today at British 
Columbia's Highland Valley mine 
had little effect on sentiment, they 
said. But they also noted 
background talk of possible 
industrial unrest in eastern 
European copper mines. Copper's 
rise was reported to have been 
helped by a rally in the aluminium 
market where the cash positions 
54 advance to 51,199.50 a tonne 
wiped out all but SI of Monday's 

London Markets 


+ or - 

S10.95-9.05Z - 075 
S22.65-2.7S -25 
S22.35-2.45 -15 
S23.55-3.Gfe -.175 


Grade ol {per barrel FOB) 
Dubai 

Brent Biend (doted) 

Brent Blend (Dec) 

W.T.I. (1 pm eat) 


Ofl products 

(WVE prompt delivery per tormo CiF) 

Premium Gasoline SZ 38 - 24 Q 

Gas 011 5223-225 

Heavy Fuel Oil S85-87 

Naphtha S21B-222 

Petroteutn Argus Estimates 


$383.0 

416.5c 

S3B60 

S&5.2S 


Geld (per key (W 
Silver (per troy oz)+ 
Platinum (per troy 02) 
Palladium (per troy oz) 


Copper (US Producer) If 0.25c 
Lead (US Producer) 37.Bc 

Tin (Kuala Lumpur market! 1493r 
Tin (New York) 256.0c 

Zinc (US Prime Western) 62.0c 

Cattle (live woigtigt l<D.46p 

Sheep (deed weightjt ii2.49p 

Ptge (live weighty 73-27 p 

London dally sugar (raw) 5234.8* 
London dally sugar (wtete) S2fl8.0j 
Tale and Lyle export price E2*80 

Barley (English reed) E117.0 
Mb fee (US No. 3 yeuow) Cmo 0 
Wheat (US Dart No rt he r n) nOl.O 


+ or - 
*1.4 

-as 

-4.5 

10 

+ 0.06 
- 0.02 
-0 04 


+ 1.1BT 
+ 4 7 \ m 
-HO.0QT 

-2.0 
+ 10 
-05 


£117.0 
£140 0 


Rubbw (Novi? 
Rubber (Dec)* 


54 50p 
54.00p 


+ 0-25 
+ 02S 
+ 0.5 


Rubber (KL RSS No 1 Nov) 228 Om + 0.5 

Coconut oil (Phmppme«j§ 5565.0/ 

Palm Oil (MalaysJanft 334 20u 
Copra (PhlUpptnesH S3S5.0| 

Soyabeans (US) £151 0 4.5 

Canon "A” Index 67 45c -O 10 

Woaftapg (64a Super) 367p 

£ a tonne unftssa otherwise staled, p-pencestg. 
c-coato/til. r-r/nggltftg. q-NoWJjn f.£ep/Oec 
u-Nov x-Sep'Oct y-NovSOec z-Dec j- Oct/Nov. 
tVoal Commission average fa&Dcii prices. " 
change from a week ago. VLondcn physical 
market 40F Rotterdam. + Bullion market 
dose. m-Malayalan cants/kg. 


WORLD COMMODITIES PRICES 


fall. Dealers attributed the upturn 
to rumours of further output cuts 
by North American producers. 
However, Aluminium Company 
of America denied that it planned 
to take primary smelting capacity 
out of production. The zinc market 
continued to follow the course 
of aluminium prices, the cash 
position ending $7.50 up at 5986 
a tonne after having fallen $10 
yesterday. Dealers reported light 
speculative interest although foe 
fundamental picture remained 
bearish. Robusta coffee futures 
prices continued to find good 
support, though trading was thin. 
The January price closed at £563 
a tonne, up another £5. 

Compiled from Reuters 


COCOA 

- Lon t 

lea POX 

C/toime 


Close 

Previous 

Higti/Low 

Dec 

744 

743 

746 569 

Mar 

784 

783 

785 774 

May 

806 

003 

809 796 

Jul 

829 

826 

829 820 

Sep 

851 

849 

853 839 

Dec 

876 

873 

873 865 

Mar 

903 

898 

903 890 

May 

920 


911 910 

Jul 

938 

934 

830 


Close 

20000 

196.00 

raseo 

T 99.00 


i POX (5 per tonnoj 

Previous High/Low 


200 00 

191.00 

142.00 


200.00 104.00 

196.00 190.00 

195.00 100.00 

199.00 102.50 


White Close Previous Hlgh/Low 


288.0 

285.0 
284.7 

2855 

262.0 
261.0 


204.0 

290.9 
381 0 

281.9 
2580 

257.0 


288X1 2B3.5 
285 1 280 a) 
284.7 379.4 
285.5 280.5 

362.0 257.0 

261.0 256.Q 


Turnover, flew 254 (141) lota Of 50 tonnes. 
While 1328 (1098) 

Pans- While (FFr per tonne); Dee 1063.31. Mar 
1660.09 (latest). 


CRUDE OIL - PC 


S/barrel 



Latest 

Previous 

hHgh/Low 

Dec 

22.49 

22.67 

22.60 22.33 

Jen 

22.20 

2253 

2223 22.05 

Feb 

21 84 

21.97 

21.92 21.82 

Mar 

21.48 

21.65 

21 J 32 21.48 

Apr 

21.21 

21.23 

21-22 21^0 

May 

20 96 

20.93 

20.96 

IPE index 

22.50 

22.55 



Turnover 15248 (13419) 


GASOIL - IPE 


S/tOfHie 


Close 

Previous 

Higtl/Low 

Nov 

221.50 

234 50 

228 00 221-25 

Dec 

222.76 

225-25 

22625 222.50 

Jan 

219.50 

221-25 

221 25 219.00 

Fob 

211.00 

212^0 

213.00 211.00 

Mar 

202.00 

202.75 

203JZ5 202.00 

Apr 

194.00 

196.00 

195 50 193.75 

May 

168 00 

189.50 

188.00 188.00 

Jun 

104 JW 

18555 

185.00 184.50 

Jul 

163.50 


163-00 


Turnover 12741 (15624) lots of 100 tonnes 

COTTON " — — ^ 

Liverpool- Spot end shipment sales (or the 
wock ending October 22 amounted to 409 
tonnes against 39 tonnes in the previous 
weak. Pair trading developed mostly in 
Californian end west African dualities. 

JUTE 

NavembartDecmher c ana t Dundee; BTC 
5405. BUYC 5415. BID 5370. QUVD 5380: C and 
I A merer p: BTC 5380. 0WC S37S. BTD 5355. 
BWD S3 50. 


Turnover 3548 (52S8) lots of 10 tonnes 
KXO indicator prices (SDRs per tonne|. Dally 
price lor Ocl 21 929.S1 (95033) 10 day average 
lor Oct- 22 962.57 (969.081 


COFPK - London FOX 


Wanna 



Close 

Provfous 

High/Low 

Nov 

540 

535 

547 539 

Jan 

683 

558 

572 561 

Mar 

576 

573 

583 575 


Turnover: 3504 (2170) lots c* 5 tonnes 
ICO indicator prices (US cents per pound) lor 
Oct 21: Comp, daily 04.63 (64.70) 15 day aver- 
age 6299 162.12) 


V tonne 


Close Previous High/Low 
Apr 130-5 131.4 133.Q 1303 

Turnover 212 (186) lots ol 20 tonnes 

SOYAMEAL - London POX ! 


13Q-5 


STtorme 


CtaSe 

13200 


Previous High/Low 
13280 (32.50 132.00 


Turnover 100 (1) lots of 20 tonnes 


FREIGHT - 


POX 


$10/ Index point 



Close 

Previous 

High/Low 

Oct 

1061 

1666 

1660 1666 

Nov 

1688 


1695 1675 

Dec 

1676 

1696 

1880 1675 

Jan 

17TQ 

1717 

1715 1701 

Apr 

1704 

1717 

1715 1706 

Jul 

1473 


1470 

Oct 

1560 


1550 

BF1 

160 

1643 



Turnover 661 (253) 


E/tonne 


Wheal Close Previous HighSLow 


Nov 118 30 118.50 TIB 40 118-25 

Jan 12200 122-20 722.00 121.90 

Mar 124.35 125.20 125 00 12430 

May 127.65 127.70 127-55 

Jun 12830 129.10 1Z88S 

Barley Close Previous Highrijow 


f 14.05 
117.75 
120 50 


f 14.05 
11765 
120 60 


114.00 

117.00 
120 50 


Turnover Wheat 54! (122). Barley 27 (9) 
Turnover lots of 100 tonnes. 


PIGS - London POX (Cash SeldomenTI p/kg 
Close Previous High/Law 
Nov 90.5 98 5 983 960 

Turnover* (27) ioo ol 3.250 kg 

UGMI - London POX ~ 



Close 

PfO*. 

High 

Low 

Vol 

Indt 

135 (» 

J35JJ 




Nov 

136-00 

136. 10 

136 CO 


10 

Dec 

136.10 

13620 

130.10 

135 90 

20 

Jan 

136.10 

136 10 

136 (0 

135 90 

20 

Mar 

13610 

136 JO 

136.10 


10 

Sep 

137-20 


177 20 


10 


LONDON 


iWXL EXCHANGE 

CEose Previous 


AlumMtsm, 9&J% purity (S per tonne) 


Cash 
3 months 


1109-200 

1228-9 


1195-6 

1224-5 


Copper, Grade A (£ par tonne) 

Cash 1375-6 1365-6 

3 months 1360-1 1352-3 


Load (C per fonngj 

Cash 301 jS- 2-5 
3 months 314-4.5 

NkcM (S per tonne) 


Cash 
3 months 


7385-95 

7430-5 


Tin (S per tonne) 

Cash 5570-80 
3 months 5635-40 


302-3 

314.5-5 


7420-30 

7470-5 


5560-70 

5630-5 


Zinc, Special High Grade (5 per tonne) 
Cash 685-7 970-9 


(Prices supplied by Amalgamated Metal Trading) 

Hlgh/Low AM Official Kerb dose Open Interest 

Total dally turnover 22,113 toes 


1196111945 11945-5 

1238/1220 1223-4 1236-7 124,390 tats 

Total dally turnover 17,290 tots 

1306 1366-7 

1362/1355 1356.5-6 1362-3 107,918 tote 

Tate! daffy aim over 1.370 tots 

302-3015 3015-1.75 

3145/3135 3135-3-75 3155 12.438 tots 


Total daUy turnover 3.2B2 lots 


7416 74105 

7475/7400 7450-60 7430-30 18,681 lOtt 

Total dally turnover 1502 loti 


66396 5.433 lots 

Total dady turnover 4507 tots 


CRUDE OIL (LJgN] 42500 US galls S/bamt 


Chicago 




Previous 

ragh/Urw 


Nov 

2353 

24.04 

2376 

2353 

DOO 

23.70 

23J3 

2371 

2354 

Fob 

2320 

2352 

2317 

2345 

Apr 

2255 

2256 

2255 

22j4S 

PnOJ 

2226 

2259 

2328 

2250 

Jun 

2252 

2Z17 

22.03 

2158 


MAIMQ OB. 42500 US galls, cents/US galls 



J HBp 

Previous 

High/Low 



Nov 

MOC 

OdQO 

7018 

6906 

6025 


Dec 

7065 

7122 

7009 

7026 


Fab 

6890 

0041 • 

6B96 • 

0060 


Apr 

5240 

6305 

6240 

8240 


Jun 

0690 

5985 

6930 

5930 

‘ 

Jul 

5870 

9935 

8870 

5060 



SOYABEANS 5500 bu. min; cwtdBBb huahaT 

Ctoee Prevtaua WghjUw 

Nov 656/4 547/4 558/0 546/2 

Jan 667/0 OM 570/4 S58A) 

Mar 579/0 570/0 681/4 569/4 

May . 608/2 580/2 592/0 579/4 

did 596/2 588/0 099/0 587/4 

Aug 697/4 591/4 597/4 990/4 


666/4 

547/4 

559H) 

646/2 - 

687/0 

OM 

570/4 

668/0 - * 

579/0 

570/8 

681/4 

569/4 ' ' 

606/2 

580/2 

592m 

579/4 , 

660/2 

588/6 

69am 

987/4 ^ -t- 

697/4 

991/4 

697/4 

99024 .. : 

587/4 

582/0 

994 m 

5B5m 1 ' 1 

662/2 

083/2 

595/0 

583/4 - 1 - • 


SOYABEAN OIL 00500 toe; cents/lb 


S04O/562Q 


3 months 10Q4-6 

LME doting DS rate: 

SPOT: 1.7105 


997-8 


1006/996 




9815-25 

1001-2 


COCOA 10 tofinesytennaa 

dose Previous rtgh/Low 


1006-7 


3 months* 1.6944 


6 months: 15771 


26587 tots 


8 mo nt h s. 15604 


Dec 

Mar 

May 

Juf 


LONDON BULLION MARKET 

(Prices supplied by N.M.RafhscMld) 

Gold (fine 021 S Dries E equivalent 

Ctofl* 38200-36350 ~ ~ 

Opening 36255-363.25 

Morning fix 365.90 211551 

Afternoon tlx 36255 211.468 

Day's high 36350-383.00 

Day's tow 36220-362.00 


Loco Ldn Mea n Gold Lending Rites (Ve USI) 


New York 

GOLD 100 troy oz.; S/trey cul 


1177 

1241 

1Z74 

1305 

1339 

1370 

1405 

1430 

1409 


1180 

1249 

1263 

1310 

1388 

1373 

1407 

1432 

1457 


1179 

1242 

1276 

1306 

1332 

1388 

1405 

0 

O 


1166 

1220 


1298 

1321 

1206 


Mm- 

VjTOM 

Prevtous 

Hlgh/Low 

1951 

19X4 

19L92 

19J4 

1083 

1095 

1954 

1063 

2001 

2027 

2015 

2037 

2096 

2043 

20.66 

aojss 

2071 

2091 

2094 - 


21.10 

2i jar 

21 M 

21 JD 

2T.07 

21J02 

21.10 


1 montfr 

<60 

6 months 

4 M 

2 months 

4.78 

12 months 

4.60 

3 months 

4.73 



SSver far 

prime cs 

US cts aqulv 

Spot 

242.75 

415.75 


3 months 

24835 

421.15 


6 months 

25300 

42365 


12 mantes 

267-25 

438.70 




Close 

Previous 

Hlgh/Low 


Oct 

3639 

3838 

mo 

3630 

Nov 

384.4 

364.0 

0 

0 

Dec 

3630 

365.9 

366.1 

384.7 

Feb 

368-9 

366.9 

3630 

3S7j6 

Apr 

371.7 

371.0 

971JS 

370.4 

Jljn 

3749 

374j4 

374.1 

3730 

Aug 

377.4 

377J 

3772 

377^ 

ON 

3903 

380.1 

a 

0 

Dec 

3834 

3832 

3839 

3839 


6350 

8755 


370008*; centoflbs 
Previous Hltfi/Low 
8350 0455 


SOYABEAN MEAL 100 tons; Vton 

Close Previous High/Low 

Oct 1825 1825 1835 

Doc ■ 1615 179.1 182-3 

Jan 180.1 1774 1004 


9345 


90L55 

83-10 


9055 

98JQ0 


9075 

70230 




8750 

9040 

92.75 

9540 

0 

0 


178.7 

1772 

1774 

1775 
1774 
1095 


179.1 

1774 

T 78.7 

1745 

1744 

1754 

1754 

1S74 


179*5 

1775 

1774 
1724 

1775 
1805 


1957 ’ ’ 

1958 .... ^ 

19:70 - - - 

20.10 - * i 

20:43 

20.72 

2058 

21.03 

2145 ' ' ~ 


178.7 - 
1705 * 
1775 
77B3 4 " 
174517 


MA I ZE 6400 bu ruing cegts/ggb bushel 
Ctoee ' Previous Htghflaw 


SUGAR WORLD -11* 1 12000 lbs; centsrib* 


FLATMUM 60 troy oz; S/troy oz. 


(Prices supplied by Engelhard Metals) 

S pnee C equivalent 


Krugerrand 36240-38350 
Maple leaf 37350-374.50 

Mew Sovereign 6&2S-6&.75 



Close 

Prevtous 

hHgh/Low 


ON 

369.4 

37X2 

371.0 

ggg j) 

Jon 

371.4 

3754 

373.0 

3702 

Apr 

374.9 

879.7 

3754 

374.0 

Jul 

3780 

3020 

0 

0 

ON 

3833 

309.1 

0 

0 



dose 

Previous 

Hlgh/Low 

Mar 

395 

807 

858 

May 

801 

006 

808 

Jut 

8.75 

002 

853 

ON 

8.72 

801 

851 

Mar 

856 

844 

0 


Doc 

2S4/2 

260/4 

255/0 

Mar 

284/0 . 

won 

264/8 

May 

27OT 

28074 

271/4 

Jid 

275/2 

270/0 

275/6 

Sep 

202/2 

258/2 

264/0 

Dm 

28812 

255/2 ' 

aeon 


1744 

174J 

1754 

1074 


249(4 


WHEAT SL000 bil min; UWWffl bJaushei 
does ■ Previous Wgh/Lo» 
Dec 350/0 3SSto 38M 


21 14041240 
21840-21840 
5 J 50-52. OO 


COTTON 60,000; cantellba 

Ctoee Previous Mgh/Lew 


361/2 


356/6 

347/2 


TRADED OPTIONS 


SILVER 5400 troy oac cenXs/trcy oz. 


AfuuMiifuui (99.7V») t 
Strike price S tonne Dec 


Calls 


Copper [Qrado A| 


Calls 



dose 

Prevtous 

Hlgh/Low 


on 

413.6 

4140 

0 

0 

Nov 

414.4 

41S0 

0 

0 

Dec 

4162 

417.0 

4170 

414.0 

Jon 

4102 

4190 

0 

0 

Mar 

422.7 

4230 

4230 

4210 

May 

427.1 

428.1 

426.5 

4900 

Jul 

4312 

4333 

4300 

4300 

Sep 

435.7 

4389 

0 

0 

Dec 

442.6 

443.7 

4430 

4400 

Jan 

445.3 

446.4 

0 

0 


Dec 

6122 

6207 

6304 

62.88 

Mar 

65.15 

6*32 

'0500 

04L7D 

May 

65 l 90 

65.77 

0805 

6SL67 

Jul 

6883 

6605 

6890 

6806 

Oct 

06.73 

65^ 

6575 

85.70 

Dec 

65.71 

6502 

6500 

66.70 

Mar 

68.97 

6705 

8705 

6705 


333/0 

889/4 

351/0 


338/4 

347/4 


351/4 

934/D 

339/4 

351/0 


LIVE CATTLE 40400 lbs; cMs/lbs 


Ctoee Previo u s t*gfi/Low 


HIGH GRADE OOPP fcH 25400 Iba; oenta/lbs 


ORANGE JUICE 16400 Iba; cectsrtbs 

Ctoee Previous High/Low 

Nov 16540 16850 10850 

Jen 16640 168.10 16840 

Mar 16&2S 168.15 16840 

May 16540 10745 167.75 . 

jul f64CM 166.85 1 64 4 0 

Sep 182.60 16546 0 

Nov 19645 1584Q 0 

Jtan 1552 S 15750 O 

Mar 15045 15740 0 


168.10 

168.15 

16745 

166.85 

16546 

16S4Q 

15750 

15740 


10650 

16640 

16450 

16450 

16440 

0 

o 

0 

0 


7257 

7842 

7540 

7557 

7345 

7052 

7140 


7240 


7547 

7540 

7257 

7055 

71.10 


7355 

7840 

78.10 

7645 

7247 

7046 

7150 


270/2 : 
256/6 ~ 
26412 


354 to 

356/0 

348/0 

330 TO 

335/4. 

34840 


7240 

7847 

7545 

75.70 

W 

7042. 

7140 


LttrEHOQaaaooafcscanterttia 

Ctoee Previous Mgh/Low 


Brent Crude 

2200 

2250 

C300 



Close 

Previous 

Hlgh/Low 


On 

10820 

10810 

10860 

10813 

Nov 

10865 

10860 

10600 

10860 

Dec 

104.90 

10400 

10600 

I04j«0 

Jan 

10390 

10876 

104.10 

10300 

Fob 

10390 

103.16 

a 

0 

Mar 

102.70 

10900 

103.10 

10200 

Apr 

10220 

100.10 

0 

0 

May 

101.711 

10106 

10205 

101.70 

Jun 

101.35 

10130 

0 

0 

Jul 

10800 

10875 

101 26 

101-25 


a 





REUTERS (Bases September 10 1931 * 100 ) 

I Oct 22 Oct 21 rortfh ago yr ago 

I 18604 16475 1685.1 17344 

DOW JOtCS (Base: Dec. 31 1074 - TOO) 

Oct 21 Oct 18 nuuh see yr ggd 

Spot 11447 114.73 11746 12641 

Futures 12349 12346 124.12 12045 ' 


ON 

4205 

42.17 

Dec 

42.75 

4207 

Feb 

42.12 

4220 

Apr 

40.77 

-4097 

Jun 

4875 

4690 

M 

4507 - 

4507 

Ang 

4405 

-4405 

ON 

41.17 

44.12 


Feo 42.12 4 220 4250 

Apr 40.77 -4047 4046 

Jun 45.75 ' 4650 48.00 

Jul 4557 - 4657 4640 

Aug 4455 -4456 4440 

ON 41.17 4 V.T 2 4140 

PQHCBBJJES 41X000 toe; cente/ib" 

’ : Close Previous MaM 




41.00' ‘ 

42J&0 Z 
42.02'- - l c- 


46.75" 


46J&- -T 

44,«--lj;c 

A 1 -*: 


42.76 

4257 

4877 

44.10 

4T5S 


42.75 

4247 

4352 


rnghiLow 

4326 ~ 

43JD2 


4250 

42*- 


r i 

*?.:r 


4152 


4220 


4356,- - t 


&f& 


In 

|: • 

!- ? 




i * 

jf - .• ; 
■ c ■ .r 


- -:t 

m •- 

tit-'- 



e 








■ ■ I 
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LONDON STOCK EXCHANGE 










By Tarry BylaiwL UK Stock Market Editor 

diab session in US 
; yesterday saw share 
^further grouadou 

"nervoura»s5 regard- 

itpJc prospects on 
trf the Atlantic, 
overthe outlook 
SfseetwBs emphasised 
'ty reports that 
_;Btt 6 jb was contem- 
tsx cuts. At home, the 
twines for September 

better than expected 
Httie: to answer the 
doubts on the prog- 
ibe US economy, 
volume remained 
live, although once 
wqs ready support 
institutions for spe- 

placings. Yester- 
v placing came in 
the! UK merchant 


prices continue to give ground 


FINANCIAL TIMES STOCK INDICES 


Aoeouat 

naatog 

Mm 

Wd Dmomr: 

Oct U 

09 21 

Nov 11 

TimMJtaMvraiitei 

19 

Now 7 

NO* 21 

tMtPMBm 



Od 23 

KOtft 


Attend Dtr 

. . 

Nav 18 

ttoc 2 

uSsmtahteS 

■ rumy ub 

rtttr 


hmk;whae~72m shares were 
tda^dr repres e n t i n g a 3.8 per 


cent stake held by Mitsui 
Bank; the shares quickly 
moved into the portfolios of 
leading institutions. 

The London market opened 
lower after Wall Street con* 
firmed widespread nervousness 
by falling 16 Dow points over- 
night- I n c re asing doubt over 
the ability of the US economy 
to stage a recovery from reces- 
sion focused attention yester- 
day on the US bond market. 
Also discouraging equities was 


the latest cash call, a ElGOm 
rights issue from De La Ruo to 
fund its purchase of Inter Inno- 
vation of Sweden. 

UK stocks steadied and tried 

to edge up towards overnight 
levels. Buying support was 
thin, however, ana the rally 
was reversed following the 
announcement of uninspiring 
UK trade figures for last 
month; a current account defi- 
cit of £529m was above fore- 
casts in the City of London 
which bad been pitched around 
the £430bn mark. 

From then on, It was down- 
hill for most of the day for UK 
equities, as London waited 
uneasily for New York to open. 
With Wall Street down by 5 
Dow points in early trade, the 
UK market closed at the day's 
low. The FT-SE Index was 
finally 1&2 off on the session at 


2,559.5. 

Seaq-reported volume 
increased to 466.1m shares 
from Monday’s 367.6m, with 
yesterday's total taking in the 
Hambros deal Retail business 
in equities has remained unex- 
citing for the past week, and 
was worth only £698m on Mon- 
day. 

There Just Isn’t any good 
news around.** commented a 
leading trader one of the larger 
UK securities houses. Reports 
in the UK press that the Con- 
federation of British Industry, 
which represents Britain’s top 
Industrial managers, bad 
expressed strong criticism of 
the government and the bank- 
ing community served to 
Increase the City’s unhappi- 
ness with the uncertainty on 
both political and economic 
fronts. 


With the pound a shade 
easier in the second half of the 
session, fund managers were 
inclined to keep away from the 
international stocks. Glaxo and 
ICl closed with very modest 
losses. 

Among the consumer issues, 
breweries attracted some inter- 
est after AUied-Lyons disriowd 
plans to merge its brewing and 
wholesaling activities with 
Carlsberg, a move which will 
increase its share of the UK 
Industry. Allied shares 
advanced but the spotlight 
ranged across the sector as 
analysts assessed the implica- 
tions of the AUied-Carlsberg 
plan for the weaker members 
of the UK brewing industry. 

The poor UK retail volumes 
for September disclosed on the 
previous day continued to bear 
down on stores. 
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SEAQ Bargns 4.45pm 22473 23,651 

Equity TumowfEmJT 606.16 

Equity Bargains! ^228 
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iE MARKET welcomed 
-Lyons’ joint venture 
witti.Caiisbeig; and the shares 
were marked 9 higher in early 
trade... 

' Analysts were united in 
acdkiirdng.the tie-up as good 
5 Ju * q fo/ Allied. Mr John Wakely at 

• Lehman Brothers said: “It is a 




a gteat deal Allied has a weak 
r , e PrKsntarivViJS Spw'jMrtfofio and Carlsberg’s 
'•Faison rtjmjJlOe i$ strong, ft makes sense on 

tfce production side, too. Allied 
proaotM I ^ wHliiave about 20 per cent of 
of ihs the bieer . market, compared 

-fern. CimJS wi S;^ asrs “ nL " , 

Share trading was brisk, 
He “K, wilh an above average 2.1m 
ferart shares changing hands. The 

t.-^nrT^r 2afe - : - market’s afternoon weakness 
r served, however, to drag Allied 

b- ■ ■ fcM»aqk from Us early peak to end 

for a net gain of just 2 . 
Allied was the second most 
S' heavily traded instrument in 
^ ~ T!r ®*: the traded options market The 

l ? equivalent of almost I.4m 

nr; s:?r - : . to, shares changed bands there, 

v - 7 ‘ 3 r>^«ad a»i The. prospect of stronger 

competition hurt some other 
^ cnrbgSuE: stocks- in the drinks sector. 
ni-.'BStiE? on h fe Scottish & Newcastle was 
those badly hit, sliding 8 to 404p in 
--v?rs 9 :y areaj c its. busiest day’s trading this 
-re bj Eto thontti. Bass lest 7 to 984p. Sen- 
p-roi <$ &k r tiropnt. In Breweries was also 
::>■ affected by statistics showing 

Mr Mbs*- arull per cent fell In August 
: z* hr 32355 fe" ^ciptyiru. ... ... - r - 

T.:r:“jii7€-nsM sajac: ‘.i.-’j. .. . 

lower 

a* OK > profits downgrade by UBS 

triggered * 
substantial . late decline in 
T-V ^“Abbet National, which settled 
r\-,-_v r .i! ‘ loWgr at 279p on keen tum- 
“rover: iif 3.6m. Abbey shares 
have' come back sharply from 


jr-.- 


* 



Wriglesworth 
-1 h» ops® UBS said: “While Abbey 
■National remains an inher- 
ently reliable cash generating 
-machine we believe the share 
price will show some weakness 
over the short term as the 
- 2 QQ scale of bad debt charges 

g - — -becomes apparent** 

v t rsgg . “There is increasing evi- 
-r^ dence," said Mr Wriglesworth, 
Abbey's bad debt cycle 
^will have a very long and flat 
;iail after it has peaked this 
lyear; bad debts will remain 
-:high for at least two more 
Jyeare as existing record high 
ious arrears cases continue 
.to- feed through to become 
properties in pcssesslon." 

UBS lowered Us current year 
proflts'forecast from £640m to 


£6&)m and that for 1992 from 
£730m to £695m. The broker 
chapped its dividend forecast 
for 1992 from 12p to 11.75p. 

De La Rue bounces 

Sentiment in De La Rue, the 
security printing group, 
changed course rapidly after 
the company announced it was 
makin g a one-for-three rights 
issue at 350p to raise £160m. 
The cash will be used partly to 
buy Swedish company Inter 
Innovation. 

The share price dipped to 
425p before bouncing almost 
immediately to close just 2 
down on the day at 446p. Turn- 
over was high for the stock. 

Mr Vighnesh Padiaehy at 
BZW said the company’s 
interim results, also released 
yesterday, were better than he 
had expected. De La Rue 
posted profits 10 per cent 
higher at £3Lim. 

He added that the striking 
price of the deeply discounted 
rights issue had been 
depressed by difficulties with 
recent rights offers by other 
companies. He argued that the 
market’s reaction yesterday 
showed that the discount had 
been overdone. 

Hambros placing 

A burst of activity in shares 
of Hambros Bank, represented, 
dealers said, the placing at 
2fi9p a share of Mitsui Bank’s 
4JS per cent shareholding. The 
stake represented a line of 
7 Rm shares 

tebmm Brothers declined to 
comment on -the sale batman- 
ket observers said the placing 
was heavily oversubscribed. 
The Seaq screen provided evi- 
dence that a block of 7Jm 
Hambros shares had been 
traded at 266p and a line of 
7J5m at 269p, indicating a 
bought deal giving Lehman a 
turn of 3p a share on the 
transaction. 

The placing caused only 
minimal damage to the 
HAmbros share price, which 
settled at 277p, down 8 . 

A late sell-off of Dixons 


shares came as the market 
caught scent of a profits down- 
grading from Cazenove. The 
broker was said to have visited 
Circuit City, a US electrical 
retail chain, and heard of trad- 
ing difficulties there. As a 
result, Cazenove is said to have 
pencilled in a loss of between 
£12m and £15m at Dixons' US 
Operation Silo. 

Mr Nick Hawkins, retailing 
analyst at Kleinwort Benson, 
said the whole electrical retail- 
ing sector in the US had been 
badly hit. “Dixons has 
described Circuit City as its 
role model, and if it is suffering 
then Silo certainly must be,” 
he said. 

In the past, Mr Stanley 
Kalms. Dixons’ chairman, has 
said the company would pull 
out of the poorest regional 
markets in the US if trading 
conditions did not pick up. 

Dixons shed' 6 to 247p, with 
246p the closing mid-price for 
all traders except one. Turn- 
over was an above average 
22m shares. 

Guinness ignored the weak 
market and put on 4 to 1027p 
ahead of a share split expected 
next week. 

Commercial radio operator 
Transworld Communications 
jumped 7 to 6 gp after the UK 
Radio Authority said Emap, 
the publisher, could acquire up 
to 2939 per cent of the issued 
share capital of the company. 

There was a flurry in the 
Brent Walker share price as 
rumours circulated that an 
unnamed German group might 
become involved in a rescue of 
the company. The shares 
touched 24p before ending at 
22 p for a net gain of a penny. 

A leisure sector seminar at 
Smith New Court, the UK secu- 
rities house, helped Ladbroke 
resist the market trend. The 
stock closed unchanged at 
256p. 

Concern about the safety of 
Glare's patents on its, and the 
world’s, best selling drug Zan- 
tac continued to overshadow 
the shares. Mr Martin Hall at 
UBS Philips & Drew said the 
conjunction of two patent suits 
and moves on October 11 to 
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prepare the ground for an over- 
thencounter version of the drug 
meant caution was appropri- 
ate. He said Glaxo “must be 
worried about their ability to 
prevent generic competition 
after 1996'’, which is when the 
first set of patents runs out 
Glaxo fell 19 to 1404p. 

Boots remained in positive 
territory all day ahead of the 
likely recommendation for 
approval in the US of the com- 
pany's heart drug Manoplax. 
The decision is due tomorrow. 
Hie shares firmed 4 to 433p. 

SmifhKHn e Beecham lost 12 
to 747p in unexceptional vol- 
ume amid much talk of down- 
gradings from analysts ahead 
of third-quarter figures due on 
October 29. 

Allied London Properties 
dropped 6 to 86 p after posting a 
year-end loss of £4.8m, com- 
pared with a profit last time of 
£ 6 . 1 m. The company increased 
its provision for falling land 
prices by £ 2 m to £ 10 m. 

Scottish Metropolitan con- 
tinued its recent weakness as 
brokers shunned the stock fol- 
lowing poor results and a can- 
celled dividend last week. The 
shares slipped auntiw 4 to Tip. 
The gloomy mood spilled over 
into the rest of the property 
sector. Greycoat weakened & to 
155p and Hammereon dropped 
20 to 567p. 

The big institutions contin- 
ued to lighten their holdings of 
the utilities after the recent 
spate of opinion polls showing 
a swing away from the ruling 
Conservative party. Water 
shares, highly sensitive to 
shifts in sentiment away from 
the government, were again 
under pressure. Sevan Trent 
lost 10 more to 3I5p. as did 
Wessex Water, 390p, while 
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Group picks 
chairman 
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T Mr Christopher 

;itewart-Smith (pictured) has 
■teen appointed chairman and 
Dined the board erf 
EALTHCALL GROUP PLC, 
/hose core activity involves 
'he provision of duty doctor 
ervices for 9,000 general 
’ petitioners and their 20 m 
Atients throughout the UK. 

■ The company plans to focus 
■{j) attention on the frmreasing 
tnmhor of opportunities within 
3 iealthcare, and has recently 
~n$ lunched a national on-site 
ptfcal service for the elderly 
,-a care; commerce, industry 
nd school children. 

1 Mr Stewart-Smith is a 
iirector trf a number of public 
umpames including Conder 


Group, Life 

International and W Tlliam son 
Tea Holdings. He is a member 
of the southern advisory board 
of National Westminster Bank 
and deputy president of the 
Association of British 
Chambers of Commerce. 

■ Mr G&vyn Davies and Mr 
David Morrison, managing 
directors of GOLDMAN SACHS 
INTERNATIONAL LTD, have 
been appointed co-heads of 
Goldman Sachs London 
Investment Research, 
combining the eco n omic and 
equity research departments. 

They joined the Arm in 1986 
and helped to build up a UK 
and international economics 
department consistently 
ranked very high in investors' 
surveys in London. 

Mr Charles Brown, a leading 
chemical industry analyst, has 
been named director of London 
equity research. He moved to 
Goldman Sachs In London in 
1987 from Hoare Govett, where 
he had been director of 
research. 

The changes have followed 
the transfer of Mr Jeffrey 
Weingarten from his role as 
head of equity research in 
London to his new post as head 
of Goldman Saris Asset 
Management Group in London. 

B Mr Martin Harper is joining 
the board of the 
AGRICULTURAL MORTGAGE 
CORPORATION as a 
non-executive director and 
nnpmiee of the Bank of 
England, the principal AMC 
shareholder with a 27 per 
cent stake. 

Mr Harper worked for 


Midland Bank for 20 years, and 
subsequently became hnnWng 
director of Keyser PUmaim. 

He is currently a director of 
Minories Finance (formerly 
Johnson Matthey Bankers), 
where he was appointed at the 
request of the Bank of England 
in December 1968, and is also 
a director of RoyScot Trust, 
part of Royal Bank of Scotland. 

■ Following a review erf the 
future strategy for the 
development of SUN LIFE 
FINANCIAL ASSOCIATES 

In the tied agency market, the 
management of the company 
has been strengthened by the 
appointment of Mr John 

Sl rn iw n nilt aa managing 
director. He was formerly with 
Equity & Law. 

■ ROYAL INSURANCE has 
made Mr Ron Way finance 
director. Royal Life Estates 
Ltd, for which he had been 
acting as a financial consultant 
for the past six months. 

■ ASHURST MORRIS CRISP 
has appointed Mr Ian Johnson 
as a partner. He will 
further strengthen the firm's 
energy group. 

B Within the WELLINGTON 
UNDERWRITING GROUP. Mr 
Anthony Cooper, managing 
director of Wellington 
Underwriting Holdings, is to 
assume the position of chief 
executive of Wellington 
Underwriting Agencies, while 
to* Julian Cusack, presently 
managing director of 
Wellington Underwriting 
Services, becomes m a n a g i ng 
director of Wellington 


Underwriting Agencies. 

Mr Cusack replaces Mr 
George Ibbett, who will be 
joining ILM. Pa teman 
Underwriting Agencies at the 
end of the year. 

Mr Guy Norris, managing 
director of Wellington 
Members Agency, is appointed 
deputy chairman, and Mr 
Julian Carr, who joined the 
gro u p this January when 
Wellington acquired 
LC. Agnew Underwriting, takes 
over Mr Norrie’s role of 
managing director. 

■ Mr Graham Jamieson has 
become deputy managing 
director ofBLE SIMPKIN 
MACHIN, the Sheffield 
manufacturer of smoke, fire 
protection and energy 
conservation systems which 
is owned by Portals Holdings. 

■ At ROWE EVANS 
INVESTMENTS, the 
Indnmpdan oil p alm and rubber 

producing group, Mr Philip 
Fletcher, a director, has taken 
an the post of managing 
director. 

B BERTAM HOLDINGS, the 
Malaysian oil palm and rubber 
group, has named director Mr 

Peter Baddey-GhapUn as 
managing director. 

■ OMI INTERNATIONAL has 
made Mr Bulan HiU a 
non-executive director. He Is 
chief executive cS the BBA 
Gronp engineering division. 

Within BBA Group, Mr Hill 
is executive chairman for a 
range of manufacturing 
companies in the UK, Europe 
and North America. 


North West dipped 4 to 358p. 

The regional electricity 
stocks were no worse than 
uncomfortable, dealers said. 
The Electricity Package 
declined 45 to £2723. 

Ultramar eased to 347p after 
persistent small selling pres- 
sure ahead of the expiry <rf the 
October 280 calls, which were 
said to have triggered Lasmo's 
move against Ultramar. 

Lasxno, slightly firmer at 
322p, continued to attract keen 
two-way interest. As County 
NatWest put it “Lasmo’s posi- 
tion in the Ultramar bid looks 
like a stark choice between vic- 
tory or death. Either the com- 
pany will snatch Ultramar for 
a steal (which is less unlikely 
with Elf apparently out of the 
picture) or It will be in danger 
itself." 

Eurotunnel bounced 8 to 
430p after its two-week down- 
ward slide, with dealers saying 
it had fallen Car enough. Poor 
sentiment following a presenta- 
tion at Kleinwort Benson left 
BBA down 7 at I44p. Negative 
Press comment caused 
Rolls-Royce to give up 2 to 
L34p. 

Turnover in T&N increased 
to 75m as the shares gave up 6 
to 152p after a large line of 
3.5m was said to have been 
placed at 149p. 
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EQUITY RITURES AND OPTIONS TRADING 


Daniel Green, 

Joel KUmbo, Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 25. 


DEALERS talked of a quiet 
day on the traded options mar- 
ket with few large features of 
note, although turnover 
exceeded Monday’s poor levels, 
writes Joel Kfiaaxo. 

Eastern H ec tridt y was the 
most active stock option with 
a total of 1,600 lots dealt in a 
three-sided trade. Most of that 
total was done by a loading 
UK house, which bought 500 of 
the November 250 calls and 
sold 500 of the February 250 


calls and 500 of the February 
250 puts. 

AUled-Lyons, the brewery 
group, was the day’s second 
busiest trade with a total of 
LM lots. It was followed by 
BT, hi which L259 contracts 
changed hands. Total turnover 
reached 26*265, slightly up on 
Monday’s levels, of which 
5,121 wen calls and 11,144 
were puts. Dealers said they 
hoped that today's closing of 
the October soles options 


would boost turnover. 

On the Uffe, dealers spoke 
of a squeeze rariy in the ses- 
sion, pushing the December 
Footsie future forward. How- 
ever, weakness in the bond 
market caused early gains to 
disappear. Good two-way busi- 
ness was noted around the 
2,600 leveL The premium on 
the December contract ended 
around eight points above the 
estimated fsir-vsbiB premium 
of around 35. 
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COLOMBIA 


The FT proposes to publish this 
survey on 

December 6 

This survey will be read in 160 
countries worldwide, including 
Colombia where it will be widely 
distributed. In Europe 89% of 
the professional investment 
community regularly read the 
FT. If you want to reach this 
important audience, call 

Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 


Data source: Professional IntestmetU Comnvmity 1989 (MFC he) 
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2ft - 3J 

U L3i 10.0 
2J 5.7 10 J 
Bj 4%I - 22 
143 26 24 185 
♦7.2 L4 29 155 
anClft - 3-1 
oJlJ U 69 2 
L5|3.< 42 10.7 

2ft 43 ajB 



30*1 — 


32Wood(S.WJ20p..| 


i7.g 2ft 
19J 2ft 
22 1 
3.75 ; 
16.25 : 

# 


_ of 0edgueis5p 
31 taoLSUttflOp.. 
Cootaou: 

«llCopri«c— 

117 Comdl P»to VSi | 
ft l*fGoraoratcStar2p-< 
168 llftCosalL I 


68| 

1.1 

6.5 10.1 
U 
23 127 
8i 9.7 

13 145 1 
L( 

1J 1031 

4.4 « 
O.E 29.7 
5.C 54 
25 7B2 
6.1 10 7 

I. 9 103 
23 93 

8.4 10.0 j 

- 4.2 
0.0 

7.6 2 U 

J. 2 J7.9 

25 20 5 
21 9 

43 10.1 
15 1631 
3i 16.1 
65 40.9 
31 13.0 
55 10.7 
25 * 

- 254 
6.1 1151 

3.7 14.91 


FOOD, GROCERIES, ETC 

i * 




INDUSTRIALS CM isceU- Contd. 




Prire J - 






39ft 


&P-5P-J 

10P--T-- 
Group IOp- 
tlOp..™., 

iAMtriSlpbl2*»i 

'SS% 

DndbJo.. 
^fcOwUPrai 
Im. IOp.. 
iMW-. _ 
w-BMAlOp.. 

, Group Iflp... 


9pcCBW 

“ m" 

& 

GrplOp — 


-1 


Do. 'A 1 


sum 

fcr 


IIU 


ml 


ffls? 

S5UKU3P' 


lint. 


IOp — 
PMASQl. 


55- 


BaMPfil 

^■OtadtanrSp- 
l Crow ZOp. 
pra Potts. Sp-| 
^■MfrviSOp.^ 
&Proiem I rrt — - 1 


<nsB«.igp.a 


a* 


Oro.. 

bpCT 


14* 


14 ft n m i 




111 

1BE 

142 

136 


Sfc J 

AQP9Jips»Gp-.i 
KMgs5pv- 

Ejtec2jL-s, 

! Sec Grp 1 


IOp. 


10 ft 


•RH &*ri 

6.4 26 4.7 8 X 
- - r 79 1 

2.0 6.0 L5 Z28 
ql6% 4 0.6 . J 

"t! “ il “J 

9 Si 1C 20 225 
t3-15 2.1 6.9-93 

^6.4 2j Iff. 

7X Ll 6. 
riS0% b2 ai 

flat 23 6. 

Q9% - 5.L _ 

521 0.7103l8O 
0.1 -141.' 

012% L|tM 

«ia 

3.0| 5.1 

ltt3 «3J9 


. \ 

I 

-f 
■ ■ 

1 1 


■ 5 


?! 

\* 

(J 

ri 

5 

1 


...^ 10. 


29 127 3.6 

** 2.1 tl 

4J2 | I 22 - • 
m3 0.9 Bi 102 
3fl 22 9 J 63 

41.9 
tl 95 


u.oj 11 I 

noil 


-13 


HAL 

re — — .— .l 

ANriMlOp^l 


Do. 'A* 


B55SS 


iGob ata FF 
itaTH^H 


IlMlLft 

IS 


■ MM ^>J 

Zfl.03 
215 
I *L04 


4U102 
9. ft 10.6 

I3l43 

73 




2U19.9 

M 8.0 

6ft 10.3 
3.3275 
4.3 10.8 

oy 9.9 
8 -ft 95 
0 .' 

45) sJ 4.4 




llfel 
KsferttaTSL.. 
Group — | 
DulVU-V. 


46Mat<ArttarilOp.j 


+4 Q20% 


24 3.21 
ii2.4 

014% 

0.7 


9.B 


tf 2ft 3 ftlLi] 27 


6 2 2ft 
34 1ft 
121 
4 75 43| 


4.E 138] 
7.2 1 55 

1 d! 


B54«% 

7 75 431 
7 75 4j| 
S3 6 O.ft 
L4 5 2ft 
24 
15 
775 


9 


IALS CMIxJ) 



2319ft 26 
L6 5.9 15 J 
3.6 6J 5.6 
L2 51 21 0 

• 3-2 • 

20| 6.2 100 

4.1) 20 13 0 

• 2.2 * 

24 23 193 

g0.64j 3-5 33 123 
b3 L7 3.1 21.8 
s.q - 7 9 
7 a 35) 19 lb 41 
- 15.4! 
5 8 10.4 1 

3.4 23 7! 

3 t 155 
60 17 3 
3 5 9.2| 

92 499 
6.6 10.0 

4.4 48.4 

85 8.7 
27 • 

3.0 * 

3-251 3 Jj I 4 18 8 


-1 


27ft -1 


U« 


14ft 8ftKtomuCcuiDrvZ0Bd 12ft. 
£230* £191 Siemens AG DU SO. £213y-'a 

33 10 SintromlOp . . ..p lft I 

£26* £20* Sony Co V50. . . . £22*)+* 

41 30 fSmmrtracs 5o. . ft 

180 75*5t®dJrtPfaillta 

34 14SvtaerSMltad 
Zll ll* &Scnleigij 5p ....ft 

" ~i* rDXCorpn Y50. 

5 iTDS DrcultsSp . Bj 

29 TGI la S 

454 Tetefofl»cj lAORl .. 

15* Telrmetritf 5p... .. 8 
tOe Tbcm EMI ... ^..0 
airborpefF WjlOo..p 
265 TcsMba Ccron Y50 _ 
15rraceCQrwrs5p.fi 
102 ToestaUGrtaoSp . p 16: 

165 Unidart. 

152 United! iOp . . 

35Utd Sdeotiflc. 

8*5Vlneclp. ... d 16*1-1 
251 Vodatarw 5p 
221 Vofea Group . . .ft 
10 Wot Setae 20a. 
12^Vhaririale5p. . 

2&3RVhQleuie FUg IOp 0 340 -2 


£28 



3^102 
3^ 9.4 
47.01 
5.6) 11.6 
3.3 6 

id # 
1LQ 


6-1 

7.ft 97, 
3 0 9 Jb 

2ft ♦ 
1213 

2ft 155 
3.4 14.0 
3-2 51 
83 16-2 1 
5 6 129 
12 243 
40 125 
5 5 63 
20 
22 

55) O.E 20.61 

1 li 7 . 9 ) 15*2 


Q92%| 5 ft 0 9| 14.2 


22 
QU% 

0.6 

305 ^ 
215 3.6) 

020% 35) 
1.45 
I5C 4 

0 L ? 

4 13 

17 ft Ll 


6 

4 7) 135 
3.0 115 
S3 15.4 
25 13.8 
Z< 18 9 
7.4 
40 82 
7G UO 

5 7 36.9 
b.ft 

1.3 17 6 

1 5] 22 3 
7 ft 15.0 


£24*1 


iDAGnxta- 
l&Mart'aSOpHl 
,Fhber5p... 0 
ilplne Group 5p....u 

Warrants. c 

DtsL5p_. 
Wvrtd2dp.| 

.» a 

shier Grp. 5p a 

^&apDMCv>»ip.f 
Brit Foods 5p_ a 

Fisheries. ft 

1 Foods A k5pl 
Fr 1^1.. ......... .3 

;(SMnqrCJ..| 
(A.G.) I 


29 Bmfrvrieks Lbfi....< 
266 Brake Bros IOp.. . 
26 Budgen IOp. 

314 Cute? Schweppes.. 
IK Carres Mill lug.-... 
46 SGarke Foods 5p._ 

45C Qlffort Foods 

1551 Da "A" ta-V. 

Uill 

let's Hldgs IOp. . 
Farm Inti 5c.. 
Foods 5p— 

getjCl 

WsCS.)5o.,. 
lairiCJ I5q ._ 
Foods 10p-ft 

Fareprir IOp ft 

inUr Uames) oj 

yffes Ir5p 7 

est 5p 

tobalGrp. IOp.. 

Identfale ft 

feanttfUtiO: 
Central llta... a 
20p ft 

Hadewood IOp a 

WdgsKtaft 
ghes Food 5a. . 
amerSaphlr .... ft 

AWSGrp-A- " 

From Up 

U Group 20p ft 

Kwitc SteelOn 1 
UoknJH0p..| 
LowfWmJ 20p.... 1 

IM AWlOu | 

IMatthnn (B) 1 

fadGrplfla . 

^tanten IW) IOp d 

5*pcCt Pf. ELft 
SAiBriSrm . 
)Do(Reg)SFlOO.... 
HctestVhnto).... 

Foods. . 

UbflartMft’a FA5p- 
lurtit P> IOp.... 
Food IOp. . 

las Foods. oj 

ICPJHK5C.J 
dunl2*p.ft 
tEAHJtfgs.- . 

IM 

lgRegluHcriibZp.- 
0* SalasboryUJ .— 
169 5af«w (Christian. 

102 ShoprlteSp fi 

182 Sims Food Grp 5p Ji 

36 (SuttarUid Hldgs-- 

263 fate & Lyle 

125ta IJSpCiJ&LFTiLSp 

40 raveoos20p 

217 Tesco5p c 

136 thoriums LOp.. . .1 

58 Mroau 10a ft 

252 Unkgaif 

317 Jniirt Btaadb ... cd 
lTfUsbonte IOp c 

(artefl Botarttblflu. 

APripIOaPl 
1 lltari DfS/_TI 


13 a 


*3.0 2ft 
85 3.q 4. 

48.7 24 4. 
ft62 4.ft 33 
825 ftllft 
122 3.7l 13105 
70 LftbiftlLO 
lj^% 6.01 40)10.8! 

an 25)7.01 
h5J 3.1 ^ 

1275 4.7j 2ft 


17.8 

l.ft 3.7(165 

05 t 27 8 
26 4.9 105 
23 2E 202 
23 as 82 
bS 2-1 6.4 LOJ 
05) 5 J L7 12-2 
04.63 2.C 3.9 126 
5^ 31 24 16.0 
184 I 65f 6 

U ■ i 387 

6J 1S2 ♦ 

3 72 21 2 A 128 
4.15 1.1 a4 7.6 
HQ27A 6.1 1.4 156 
r7.C 35 21 133 
t0.5 3.^ 40 7.0 
iMOfin 6.4 22 9.9 
riUlc 0.6 6.2 25.7 
LJ L7 3.2 233 
1135 3.0 45 103 
uQ6% 54 1 B 9.7 
5.E 20 4.C 11.4 
ta8.( 25 5i 0.7 
*025 LOJ : 151 
5.05 3A 1U 3.1 
14123% 5.9 80) 6.61 
172 42 
g43 1.91 
1121 3. 


-I 


241126 

4.4 16.4 
2 7 14.7 
4-2 153 
3.7 8.9 
28 10.6 

7.4 100 
g2.4 13j 73 140 
ll5ftlL7 0.7 IS 9 

- 31 

[02 W9J3J 2^115 1 
Q200%1 3-5 
TlLft 26 
145)23) 

Idsy 2.ft 

8.g 3M 

13. E 2H 

ligM 

tgO.25 . _ 

14. C 2ft 29(21.4 
1274 Lft 6.ft 10.0 

0735 3.Q 
6.6 24 
10104% 3 C 
10.25 22 
♦10 • 

TlO.C 3.C 
7.2! ■ 

1.5 22 
1535 32 

3.6 I 
3.2S 2.4 
15J 15 6.313.9 

tl4.4 L‘ 4.ai3.9 
15 1.2103115 
|HftU% 3.1 3.9113 
1110 Lft4jl70 
rQ5a4%l 211 3014.9 


Pape 500^1 
iGR-UpL. 
(JJ Units—. 
m Bus 
Hldgs. 


Group 5p.. 

rjSL"! 

is Service 1 

&8owa5a.J 

LaJtae 

_aney 10a. 
Hnktoned 5a-.. 

00 a 5p - 

Part ZOp- 

CarpJJ^L^ 

1 . *A' I 


1C 5a 

W.04J 

Iflp 

IOp 

BKr25_. 

«As?i?5o:."n ai\~.E 

itaeHoaeGroopo 
7*peCiPf20p.v 4ft.-... 
(ReABSKrl2*« 1091 +10 

^ .-a 186-1 
...a 54.— 

um. — ft 147 -3 
241 

niL— I 

.Grplp — ft 


M 127 
120 
14.8 

1X0 
112 
3.4 
-t 3.9 


*£]“ 

03 6.5 . - 

2( 6.2 10.9 

24 4.0 14.01 

10.7ft 10 1L5 651 
121 21 32 13.81 
18*3.7! - t 

(L25 - t 

1(0183% 51 60 
61 1.6 4.7 180 
20 3J 72 43 
<232% - 2^ 

51 6.1 21 41 
33 11 31 17.0 
g31 27 3.4 13.7 

7.90) li 70 10.8 
L7 X 3 2 
2f 4.7 135 

0J9ft 10 20 m 75 
81 25 3.ft 130 
5.7! L4 80 10.4 
KJ 22 57 1351 
084c - 22 

SC U 6.1114.41 
SC U 
119.6 LC 


6ft5taWi. 


IS 48|Slhrenntats2*pr< 
■■ //iFiiiiiiiiiwuir 1 


I I -I ....« 

Itantntabtlto— a 
Irk£%iS&5L 



-1 

— — W» ammmwm 

7 a 4« 
75 j.M« .] 


id 42 


1790©O. 


EtadtrUnltSu-i 
ttstoas.-.^. < 



g5i26 24 4.gil5 
tg6.C 15 3-321.0 
05 a* L7I 95 
*15 - 

*2.12 6.4 N37.4 

(2JJ BA 3285 

ac LC 124 BJ 
ac 10 43i9J 

406 45 Lft 221 
10 ■ 293 
11U 27 20(192 
3.7 27 Lft 20.1 
S48 U 53 D 6 
4.1 0.7 93210 
256 • 41 *0. 

*203 1.6 3.7 IL7^ 
m Lb 4/ 175 
16i 24 40 110 
71 25 40 110 
•c L9 4.7 112 
0.ft 60 233. 
t7J ft 32 4 

t4jg 1.71 45 15.6 
flkq 23 25 17.4 
WlS 2A 3.1 155 
193 201 SC 10.1 
426 * - 

B 85 - - 

4JU 75 
0JJ2S7 



"m 


a0529J 


8.9 L5J 8-ft 
63)20 43 
48OdL7(30 


1X7 

14.9 

125 

ioi 

10.4 

165 


8irm 


°'3 

tt.W 
110816. 


xllli 

■63 17.9 



4 . 6I ftag 4i 

■"“aal 

00) L7f 9 




IR£030^. 

iCTtaosJlOp 0| 

.C.F. Group lOp-l 191 

■R. HMg s. 5p | 

partner ... l 
L level Grp< 20 p.... ft 
itan>50p.._. 
raptL r . 

Hldp. 

W&wWv) 

LSnnherolOp-^n 

[{BfiMSpS M7(_. 

iGipta- 
-JSbo.^ 

Lhfc&lSQM 

II Lp L 

IftlfinrAHl. £21, 

-8-HK5 £20, 

Mteritffci 5p-s 

latasa IOp q 35ft. 

ilrtiSo a 39|- 

■IhiPifriiOSpfl 7K 

9*pcCnv8d..d£l«*| " 
Wmsts d 26* 

ua 


raH 

7*%) - 
042%) 27 
4.0f 31 
LO 3.7 
glOJf 13 
121 27 
85- 15 
0.05 33 
t7J SC 

^ ^ 7 1 

0Z7( 2C 7. 
foim.4% SC 4. 

30] 0 2 9 

gd20 - 13.71 -| *it 
215 33 3 <J *' , "* 1 
183 3. 

30 4 5 

280 Lft 2' 

5A Lft a 
ISC 53 3 
<71 24 SO 1L4 
73 - 1L7 

163 L7 45 155 
71 4 65 ♦ 

10J3 26 33 15.4 
L2 * 00 
651 23103 55 



■StfcPfaoOEi- 
TM(Johrilflb_J 
IfeiTlMfflteJ 

H55p™ZTc 

S6pcCta0rPf£Li 

|6*pcDnPV20p.f 


TcdMtaffjpft 
EArtoBlu 

DOHIdpW^' 
riCbeoi 
nfgraop 

■Jfev&'Bp ^..jc 

Rever NV FH™ 




137Wmen &a2pa^.| 

61WSPHteMteHft 

39 mtknteSB&A 
165 Warar Hound Sg. | 



404 Wd tame. 

eWripac7p.» 



UL 




6*Mhttf 4(1. 1 

9wntaes Uj..-. 1 

iWRlakf Grata 2Qp _ ft 
OCtoWPf*..3 
Ilians M' 
BpcvPf: 
5*pctaPfi 

2*jyvnfltamjUX w i 

2* Wills Group.... .ft 

4* WTlrixnrSp. n 
kWlj - 





£L . . . Bm am I 


■— J 

wmnQjo- 1 

misfit Jpi 
!Atatrthi5p.... 
Sfcf] (Norma) 10a- 
ivsia - 

lfcrtw5a 
lepworth — 
lottttUJ... 

{Tertifcl 
fGmp5a-.| 

rutting « 

8*pcCiPf£l-. ) 
lift. 

Tert. 
RX25C- 


m 6.71 D.7j 20.6 
6Jl 00 19J| 

3A 15 2351 
LftBJ S4( 
- 222 

TlflJft 1.7 Sft 1001 
109*% . - 9. 

♦tii - 
5.7! L6 6.0)135 
19.C 00 7^221 
*03 - d 

7% - 2DJ1 

3 6 10 4.9)165 
4.3 0.7 70)20,91 




45U.9 

H0' - 

^ LB 
4.tt 93 
• 

43)160 
43)143 
342L1 
22)129 


-If 


INSURANCES 



HOTELS AND CATERERS 




121 6.5117 4 


15.85 

9 6 2.4 
4.0Z 13 
11.75 4.2 
2.7 03 
4.25 20 
20 0 6 
3ft L 6 
37ft 4 
37ft $ 
05105 


201 i 


l.blJ 


Ba 


5.8 


55ft lft 4 2)240 
12 00) 9 3 246 

10 3 1.0)10413 2 
245 2ft 3.4)13 1 
10 0 2.3 
t 12.2 2ft 
R8*% 

4 0 2.41 
16.9 3.B5 
16.9 iq 
4.17 3 

75 

16.0 14 

67)25 



138 

18.2 


ELECTRICITY 


20 (Abertrai SUc 5p .n 
36 City Centre Rest... a 
361 CoptpaKGrnpSi a 
16 Capwn(F.J5p .. .- 
13 $Coert)jn) Lris. 5p P 
195 HoiehlOp. fi 
rtJt> Porte . . .0 

ll ^Hinuooj Liraripa 

SftjBfys Hotel 

^Kftralre IOp a 

Jjqtelo Oriental 5c. . 
'nwu>49ra2*p d 
P dicaaGro 20p—.fi 
riRderiHatfbSp.a 
*vens Moat 5p .. o 
Do7pcCfPf£l v 
ta 7*acCmPvf. v 
75ifiontsdsi'srHarr|| | 

2 Htegal Hotet Gra 
42 ftpwi Hauls SOn 
31 * fry in Hoteb lr 5p. ri 371. . 
8^5) 635 -A" IOp. . .ft 6«1. 

6ft JUSukhlOg 3 43*7-1* 



T* 1 

"3 4 2 

15€| 3 a 2ft 115 
O.9U0.ft 4H298 


[027.1% 22 
-PULLS 1.6 
Q5c 13 


3.4 23 
«Q*6N25 
7.3 3.6 

*235-3 


5ft 


■ ■ ■ a ■ ■ 


23J 


183 


>Gro.2*p I 
vTertiAtai 
■ I0a-| 


Hdg 

rStratroto....} 
nCteam.1 
iMattl»£l( 
nGn.Up^.1 
,fTJ10p^.| 
ICa.Ai 

lion Group 15a. < 

Inds^ 

iwCAJ5a._ 
UttkGra5g 

cg&gC- 

ZnJap BH v«B ■■ ■■■ 

CmeiFF035. 
jve m es t 5p — j 
Itashall IOp. — 
L9pcCM)Cvi9 
IHrlEID A 

.Group l a-r 


17ft 


7- 
S< 

9.1 
dlO.< 

S*%| 

(26 50 L6 13,9 

. 13-C 50 15 17,7 

10ll I U 5J 1X4 

L 2* 4.4 Z* 102 
kQa.6% 55 10 1S4 
lioan 45 ai s 2 
til 0 15 41 193 
rL2 4.1 U 24^ 
1.A 21 6J 10,4 
3J 20 5.7 9 0 
35^ f 25 « 

C5 24 55100 
NU4*c 3ft 33 97 
9ft li S4 
.71 1ft S7 124 

L isi w : 

fL5l 2ft 25 19,9 
^ 2ft 7.7 7,9 
S27.rt Oft 7.4 2S0 
058 Oft 3ft 


DM50-.l£ 6f3l 
l£23l 

£473 


-1* 



27l]204*tatt9nEjRS»P ..a 
292 ziiE^arcttes&cfCg ri 
Z95 Zflfc Lonccn E»ec: 50?. .aj 
W 230* &0p ..a 

Elect 50p c 
110 National Power..,, o 
213 Ncnhera Elect Wp..a 
ZUNcnrebSOg... .u 

112PcwerG«i. . .. a 
lM5cHf6o^eareaod 
100 Sottish Power 50a . a 
204M»drd5Op . .0 
I* SflttWrn EJert 5<ta a 
22^501 Wales Elea 50p o 
209 Si* Vlesm Heel 50p. c 
ZZTfrtrfcSlUfC Elect 50? o 


•Mli 


L14 45I 
L15Q4 
Q4? 
U6 0 
lL15.DC 
LB 35 
LL 6 25 
L 15.63 
LB 32 
L913 

L9Z 
L14.76 
U4 45 
16 9 

, 1152 
IL1544I 


59 


INDUSTRIALS (MisceL) 



f i 

i 


MLC , 

101114% 3ft LS17J. 

13.9 23 4.9|l22 
9.C 

^ J^iul 


176 llSCAFinvs 7*p ri 

MS 319 AAH 

1210 46C ADT 10c 

£3ZKLZ3, 1 .AGAABK25 ... 

Z06 73 AIM IOp 

21 btASSB*rMlt2p. 
Ill BOAMmrestlOp. ...j 
14* 4*UtrftrieHh*Sfa 

8l} 61 African Lakes .. , 

126AirtavgP«iiiavlA 
l(R tinewur ll 

13* Allied Part. 5p 

S^H'ed Radio. 

193Urmnasc 


168 -2 
446 .. .. 

405 -9 
£2Bi .. 
lffi +1 

^ - l 
■ wu ■■■■■■ 

<- . 


l»d 

IB* 

25*, 

3551 


+1 



1 Inbri lOp.j 

ftBoi»5(ta_i 

:HdMvSlI| 

jCuriou ..... 
TCpopfiSai 
r.LLrts.^ 

IY nil 



9635 35 
5g27 
aft Lbl 

10.5 2ft 3ft 11 


Iacanhy20p.... 
fGrt- », 
lUCmpUbl 
'tatlc...! 


13ft Lft 7.9 126 

flLU o.rt j 53 - 

90S 1 « 4J 140 
16ft U 85 13,6 
9j L7 45 150 
10.79 31 2X 13.4 
1.4 4.9 183 

: 7.5 

Oft I li 4 
5ft 10 93 85 
♦12ft 13 63 203 
Tim 22 2ft 17.4 





mil 


S3 


+* 


-1 

-Ml 


65 


■* 2 i 



40- 
-<0. 

f s Z-OjuJ 4.0 
3.7 2.7 132 
JMS « 3.* IM 
- 3J 

^ i ^ « 


■LU^ 
5S2j&ra81 

■143 
■f3ft 

■26.3 

■liS 
GB09UI 




£U 


7ft., 



42 90 

7.1 , - 

9J - 
71 150 

43 385 
54 13.4 

20 '400 

5i?a9 
40 1S7 
S6 

33 14.9 
5A 9.7 
5.9 305 
5X 36.9 
’ 10J " - 
10 60 195 
« 20 124 

5-1 16 - 8 

^6ft2J .a.7 60 
U4ft - 5.1 - 

ft - 5i - 
s -S - M ' • - 

1 ' 3J - 

:,J. : 

, : z-7 - 

rl3jj UU2ti 


LEISURE 
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Stock Exchange dealing classifications are Indicated to ihe right 
of security names: a Alpha refers to shares traded ttertugli SEAQ 
by at least taro marfceunaJcas and with 1 normal market size of 
2.000 or more, based on experience of how mag of Its ftiares are 
traded in the typical deal. 0 Beta refers to all ocher shares. 

« Guma refers to other traded Instruments. 

Highs and lows are based on lmra-dpy mkJ prices. Unto 
otherwise Intflcaterf, prices and net dividends are In pen and 
denominations are 25p. Estimated prfcnfcamlngs ratios and 
cover s are based on latest aranal reports and accounts and, where 
poulble. are updated on half-yearly figures. P/Es are catariaied 
on "net" distribution basis, earnings per diare being coavntol on 
after taxation and unrelieved ACT where upncabk; 
figures Imflcaie 10 per cent or more di f ference If 
calculated on * a nM M dislrlbutlnn. Covers are based on 
"maxlmunT distrlbuthM; this compares puss dividend costs to 
profit after taxation, excluding exceptional moflts/taes tot 
toe hiding estimated extent of onseuable ACT. Ylehta me based on 
middle price, are gross, adjusted to ACT of 2S ptt tm and aUow 
for value of declared disirttaUon nod rights- 
Estimated Net Asset Values (NAVsJ « shown for Investment 
Trusts, ln pence per shn, along with the praotage dftsoo&nts 
(DM or premlmns (Pm -I to the current pre>dostng store price. 
The NAV basis assumes prior charges al oar value, convertibles 
converted and warrants exercised If dilution ocean. 

• 'T« stock" 

Highs and lows marked thus have been adjusted to Allow for 
rights issues for cash 
Interim since Increased or resumed 
Interim since retard, passed or deferred 
Tax-free lo non-residents on application 
Figures or report awaited 
Noi officially UK listed; dealings pwmftted on 
535M)Ca) 

USM; not listed on Stock Exchange and comp a ny 
sabjecied to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights issue; 
cover relates to previous dividend or forecast. 

Merto bid or reorganisation lo pr o gr ess 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dtvktafc cover based on Bantings updated by latest 
Interim statement. 

Cow allows for oonversku of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which mpy also rank for 
dividend at a future date. No P/E usually provided. 

1 No par value 

!LFr. Belgian Francs. Fr. French Francs H Yield based on 

unch an ged uotll maturity of 
ires based on prospectus or 
Ivldend rate paW or payable 
on part of capital, cover based on dividend on full capital, e 
Redemption yield. I Flat yield, a Assented dtvMeod and yield, h 
Assunetf dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than prevtos total, n 
Rights Issue pending q Earnings baaed on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates bo previous dividend, P/E ratio based on 
latest anmal earnings, a Forecast, or estimated anmiafbed 
dividend me, cover based on prevloB year's earn bigs, v Subject 
to local tax. x Dividend cover bi excess of 100 tbnes. y Dfvtdnd 
and yield based on mergv terms, a Dividend and yield Include a 
spec»l payment: Cover does not apply to special payment- A Net 
drridendand yield. 6 Preferen ce dividend passtoor deferred. C 
Canadian. E Mlfdonmi tender price. F Dividend and yield based 
on prospectn or other official estimates for 1990-91. G Assailed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1991. It Dividend and yield based on prospectus or other 
official estimates for 1990, L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. H Dhrfdoid and 



|Jeld based on prospectus or other official estimates for 1991-% 


Dividend and yield based on prospect is or other official 
estimates for 1969-90. P Figures based on prospe ctu s or other 
official estimates for 1991. ft Gross. R Forecast inmiillinl 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed W Pro forma figures. 2 Dividend 
total to date. 

Abbreviations: al ex dividend; m ex scrip issue; v ex rights u ex 
all; 4 « capital distribution. 


REGIONAL & IRISH STOCKS 

Uw full owing Is a setacUon of Regional and Irish stocks, the 
latter being Quoted In Irish currency . 
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T 11 A SI A in iMAA C CDIHAE • Currant Unit Trust prioss are available on FT Cityline. Calls dtarged at 48p P®*™** 

FT MANAGED FUNDS SERVICE and 3Sp off peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 9&ZT2S. 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 4Sp pw minute peak 
and 3Sp off peak, me VAT. To obtain your free Unit Trust Code Booklet ring (071) 9&2128. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar up on rate speculation 


THE dollar rose to a 
three-week high against the 
yen as speculation grew that 
Japanese interest rates will 

soon be cut to prevent lower 
growth next year. 

Most of the dollar's gains 
were made in Asian trading 
hours after Mr Yasushi Mieno, 
governor of the Bank of Japan, 
was reported to have said that 
Japanese interest rates are on 
a declining trend. 

Reports of the central bank 
governor's comments triggered 
short-covering of dollar-yen 
positions and the dollar closed 
in London at Y 131 . 15 . up Cram 
Y 130.7 and its highest level 
since the first week of October. 

Over the past fortnight there 
have been growing calls from 
industrial and political leaders 
inside Japan for an immediate 
reduction in the official dis- 
count rate, which stands at 5.5 
per cent. 

They have argued that Japa- 
nese firms are being starved of 
funds and that monetary policy 
must be eased if lower growth 
next year is to be avoided. 

With the Bank of Japan hav- 
ing said in the past that there 
is no need for a change in 
Interest rates, Mr Mieno's 
remarks are regarded in the 
currency market as being par- 
ticularly significant. 

But there was no sign from 
the Bank of Japan's operations 
in the Tokyo money markets 


that there was about to be an 
immediate loosening in mone- 
tary policy. Overnight money 
rose by an % point to just over 
6% per cent as the Bank 
drained liquidity from the sys- 
tem. Money dealers believe 
there will be a rate cut next 
month. 

The yen’s weakness has also 
begun to erode the gains which 
it marie in the run-up to the 
recent Group of Seven meeting 
in Bangkok, when the markets 
speculated that the finance 
ministers would agree to 
revalue the yen to head off 
trade friction between the US 
and Japan. 

The dollar closed at 
DM 1.6945 from DMl. 6905 ; at 
FFr 5.7825 from FFr 5 . 7675 ; but 
was lower at SFrl .4800 from 
SFr 1 . 4805 . On the Bank of 
England’s figures, the dollar's 
index rose 0 J 2 to 618 . 

Inside the ERM, the D-Mark 
was bolstered by the talk of 
lower Japanese and US interest 


rates. The mark was also 
helped by the weakness in 
other major ERM currencies. 
Sterling remained depressed by 
political factors; the French 
franc is under pressure after 
the recent cut in interest rates; 
and the Italian lira was weak- 
ened as millions of workers 
took part in a strike against 
the government's cost-cutting 
plans. 

Sterling was weaker as the 
effect of recent opinion polls 
which put the Labour party 
ahead of the Conservatives 
continued to weigh on sent!- 


FINANCIAL FUTURES AND OPTIONS 


LJFFE IMS SET FUTURES ORBS 
£SWOOMtk«IUO% 


meat 

There was speculation that 
the Bank of England bad inter- 
vened to support the pound, 
but currency analysts were 
sceptical. 

Sterling closed unchanged at 
DM 2 . 9050 ; at Y 224 . 75 ; at 
FFr 9 . 9250 ; and was lower at 
$ 1.7145 from $ 1 . 7190 ; and at 
SFi 2£375 from SFr£ 5450 . Ster- 
ling's index fell GJ to 90 . 3 . 
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SHORT-term interest rates rose 
in most of the world’s leading 
market centres yesterday on 
speculation that there may be 
no more reductions this year in 
US rates. 

News that the US govern- 
ment is considering tax cute 
for middle class families as 
part of an effort to stimulate 
the American economy caused 
a sharp fall in Treasury bonds 
and dragged short-term money 
market rates higher around the 
world. 


UK charing bank base teaRag rate 
18 j per cent 
Iran September 4, 1991 


Money dealers worried that if 
the US administration seeks to 
reflate the economy via tax 
cuts then the Federal Reserve 
may wish to keep interest rates 
unchanged as a check against 
inflationary pressures building 
up after any cuts. 

Furthermore, the Federal 
Reserve is widely believed to 
use bond yields as a guide to 
interest rate policy. Many 
economists say this week's fall 
in bond prices <which 
flnroni aHrally causes yields to 
increase) means a rate cut is 
now less likely. 

In its domestic money 
market operations, the Federal 
Reserve, as expected, refrained 
from any action- Federal funds 
were unchanged at per cent. 


dose to the Federal Reserve’s 
presumed target of 5 % per 
cent. 

US money market rates were 
firmer. In London, the 
December eurodollar contract 
fell 8 points to 94.41 in more 
active trading. 

In Japan, short-term rates 
firmed as the Bank of Japan 
drained liquidity from the 
system. However, there is 
growing speculation that 
interest rates will be cut next 
month to give the economy a 
boost 

European rates were also 
steady to firmer. In Paris, rates 
firmed as the French franc 
came under pressure within 
the ERM following the small 
cut in rates last week. German 
rates also showed little 
movement 

Weakness In sterling and a 
shortage of liquidity kept 
London rates underpinned. 
The Bank of Tengbmd forecast 
a liquidity shortage of £L 85 bn 
but was only able to offer 
£ 1 . 777 bn of assistance. 

The forthcoming 
parliamentary by-elections is 
keeping political worries at the 
forefront of the market's mind 
and is preventing any easing in 
rates. 

The key three months 
inter-bank rate was A point 
higher at lOVa-ft per cent and 
with a shortage of £ 1 . 7 bn 
expected today, rates are likely 
to remain stuck at current 
levels, with no rate cut 
expected. 
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NORWAY 


October 22 


+ ar“ 
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+ ar- 


E&cltc 8 Free 115 

Gjmtra B Free . .. 234 
Incentives Free . 178 
UoOatafl&fitt . _ 200 

Nobel Free 

PracortuBFrve. • 
Stolen B Fife . 
SkanllaFree. 

Shan EostlktaC , 

SKF BFree.. 

Store Xopp B ... . 

S£A BFree... . 

Sria HaRdi.fi Fne 
TrtUctonfi Free ... 

Volvo B Free 


.200 

345 

J* 5 

. 56 
.. 105 
274 
■?B 
101 

350 


-1 
■ ■ ■ 

-1.50 
—3 
■ ■ 

“1 


-1 

15700 JWhi 

313% 

13 

13 


w 

-1 

3880 0 AontaoE* 

480 

470 

480 

-to 

+2 

16000 Air Cdn 

18% 

8% 

«% 

+ % 

-1 

40 

98000 AfbrtuEA 
TOGO AKDNlOui 

£14% 

*14% 

14 

r+% 

14 

uk 

-% 

-3 
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323800 Am B*fr 
2200 AKO Cl 1 

£23% 

u$Z8% 

311% 

23% 

27% 

11% 

23% 

28% 

11% 
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Fn. 
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Aker A Free . . 
BctbcmA .... 
Den Hmk BkFier 


Dvnolnd 
Liken 


Ikem Free ... 
lUttartQhcArrw 
Kvaerner Free 
Lett Hoegb. .. 
Nora lim A Free 
Norsk Data A 
Norsk Hydro. 
JJor*ke5kl*AFm> 
Orkla Free ... 
Saw Prt AFiff 
Sapa Pd fifirt 
SuugeaU Ml 
StorJIB 

DMSMwflFm 
Untlor ... 

Vard A 
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172 
47 50 
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93 
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237.50 
99 
225 
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*2 
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-6.50 
+1 
+8 

+2.50 

+0.50 
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-1 


.172 

-1 

118 

+3 

.. 176 

46 

.. 125 

■ ■ ■ 

. 124 50 

-150 
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-0.40 

. 140 

■ a 

BO 

■ ■ ■ ■ 

94 

—I 

.91 
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^SaagSi 
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■bl 
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KOP 20-20 

fame BFree- 370 

IQf^BipePe 63 

Matea BFree 54 

r Nokta Prof Free .... 68 

PbbJoU B Free 75 

RepobCFred 41A0 

-> Stockmann B 120 

- TampsJU Free ....- 9 
.ObHasBkCFree 14.50 


-2 

+0,10 

-SL80 

-1 
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TOr Zraz ■ ., 




714 

AlcUovUfe 664 

Alcatel Afstbom .... 599 . 
ATjcmian ■ ^hw{ v h 


ten 

‘ - t.- , ' . Axa 912 

- •r*T i . V ^ . BIC 706 +7 

flSN — 962 -2 

^SNPOertlnv.. 304 -4 

SvcalrtQe 505 -0 


+110 

+15 


i October 22 

AEG 182 

AG lad & Verit 740 
AacAenMdilReg) ... 720 

Allianz AG 2,048 

Alum bd - 622 

A sl r o 835 

AstoPrf 768 

BASF 235.90 

254 

287 

... 362 

BMW CO* -...46330 

8mr Vereinsfak .... 402* 

Bmerodorf - - 004 

Berliner Bank 227 
Berlto Kraft -... 12130 

BHF Bank -..370 

; BHflng Berg - 92430 

CokwiiKmn 878 

OatoKtonPf— 597 
Commerzbank 24530 


+ «- 


+0.50 


+31 

+150 

-2 

+13 

+2 

-1 

+150 

+3 

-230 

+3 

+14 

-3 

4030 

+330 

+1930 

40 
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ITALY 

October 22 Urt +nr- 

BarcaComn) .. 4,230 -00 

Banco UuAgrk 6.470 
Banco Lariaao . 5 380 “25 

Basto9HRB5 .... 164 -6 

BuroolCarUrre) .9.590 -70 

C?R 2.500 -42 

Caff aro Spa 847 50 -8 50 

Cementlr 2.620 -10 

CloahMH 2.065 “74 

Cofiifc Fhl 2.450 -20 

CredUn KalLUD . .. 2.250 -50 

Qvddl&C 7360 -90 

EmOwm 1.450 

Erktonla 7J95 -JO 

Feroizz » Fin 1,902 -39 

Flat 5,120 -78 

Flat Prf? 3,360 -65 

RdS - 5,100 -90 

FondUrfa 34.680 -570 

Gem Ins l4l5 -22 

Genrrall Asslo* .... 24 870 -450 

Gllartflnl 2.650 -40 

IFI Prhr 13.790M-210 

Haicabte 5.750 +10 

Hatecmentl 21,400 -130 

K*Lg» -3.il0 -20 

Lloyd Adriazteo .... 12.585 -145 
Mapeti Mvevri ... 820 -15 

Mediobanca 13,955 -245 

ItontcdVun 1,226 -10 

Olivetti.. 3.350 -61 

PfreffrAGo 6,420 -60 

PfrelJISpa 1785 -15 

RAS 16.935 -360 

RlnascemeAa) 7,201 -39 

SAS10_ 7,430 -170 

SIP 1234 -16 

Saf fa A 7,402 -48 

Safpein 1.465 -20 

Sin! Spa 10 600 -140 

5MI 98$ +10 

SMaBPP 1,202 -17 

STET 1916 -34 

Torn Atftcnr 2),7B0 -320 

Tosi Franco 29,820 -70 

UMcem HOOD -170 


SPAIN 

October ^2 *."Sr" 

Alba (Corp Fin) .... 5.200 -30 

Aragannas 1.D50 *5 

found 2,350 +50 

BaocoBlBaoVtec .. 3.050m +5 
fijncnCrtitraf ... . 4.130 

Banco Enerlor 3,975 +15 

Banco Hlspano .. .3,215 -10 
Banco Popular . . 11.600 +20 
Banco Santander .. 5,010 +70 

Baiteftn 3.540 +95 

CEPSA 2.345m +10 

Cartiuro5 Metal ... 4,450 +40 

DrapaikK 2,210 440 

EbroAprlcMas .. .. 2A00 
ElecinVtago ... . 2,600 

EndeuCBrl 2,706 +35 

Eft «» 644 -1 

Fecsa 735 *3 

Grupo Duro Frig ... 1,320 +6 
Hldrod Canlabr .... 1,900 +10 

Iberdrola 705 +5 

Kolpe 3.980 +10 

Mapfre 5,200 +60 

Metrovanu 5,060 460 

Portland Va Id 14 400 +90 

Repsol 2.750 +20 

SNIACE 236 +2 

Santo 795 +58 

5etlllana Elec 570 -4 

TnbacaEeraA^ 5.480 

Telefonica L275 +35 

Timor 978 -20 

Union Fenosa 574 -1 

Union y el Fenlx 5.600 -50 

Uralha 1^70 .... 

UrbfsSer 2 1.225 +40 

Valtebennoso 2.970 +25 


AdlJi lifttl IB*) .. . 

Ad la Pig Cte 

AluuLue Lanza . . 
Ahnutaae Pig Cte „ 

fiabisr Pig 

QmmflmcrilBr) 

Bimm Bovtrl Ptg ... 
CSHMgsIBrj. .. 
ClbaGelgylBr) . 
CibaGdgvfRnl . 

GbaCcmiCPiGu} .... 
Elekubwalt .. . . 

EJvia 

FhUierfGm) 

Fhder Pig 

Foroo 

Holderok (Br> . ... 
Holrstoff (Br) . .. 

Jelmoll 

Jelmoll Ptg Cis ... 
LandH A Gyr .. .. 
lambAGPnorPts . . 

Leu Hold (Br) 

Leu HoM Pta ... .. 
Mag Global Ptg ... 
MlkroniReg) .... 
Motor-Cofumbus .. 

Nettle 

Nntto(Rrg) 

Pei- Du unie 

Pamela Hid — 

Pkcm 

Richemont 

Roche (Br) 

Roebe IGenusi) 

Sandoi Br 

Sandoz Pt Cu 

Sandoi Reg 

Scblndtcr fir) 

ScnkMterfPlCts) .. . 

Slka Reg A 

5tnfJJIaficefBr).„ 

SwH&alr 

Surftt BanfrfBri . 
Suhs Bank Pig— • 
5vrtu Reinsurance . 
Swiss Helm Ptg .... 

Swiss Volk&bk 

Union Bank Br .... 
Union Bank Ptg .... 

WUitstlMr 

WhttefihurPtg 

Zurich tai 

Zurich Jos Ptg 


800 
.125 
.996 
.90 
. 1,850 
4.320 

■ 797 

. 1.960 
3 310 

3.190 
.3.070 
. 2600 

1,860 
1J30 
. ite 
. 2,170 
.4.770 
. 4,920 
.1,690 
. 308 
. 1.070 
. 94 

■ 1.750 
205 

.820 

325 

8*400 

1.190 
3>3 
15.900 
8,160 


+L50 
-19 
-0 50 
-20 


2,360 
2,220 
2,340 
4,250 
750 
705 
7.350 
732 
304 
276 
2.690 
509 
1.100 
3 320 

liszno 

4.140 

1.900 


42 
-80 
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■ ■ ■ 
-20 
-10 
-40 
-20 
-10 
-60 


-30 


-10 

*1 

+10 

*6 

-10 


-10 

^25 
+5 
-200 
+70 
+00 
-10 
-10 
-10 
■ ■ ■■ 
-18 


49 

-1 

+20 

-2 

-35 

-40 

-150 

-10 

-6 

-10 

-10 


SOUTH AFRICA 
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Pctoher 22 

AGA BFree 305 

Asea B Free — 370 

Astra A Free 560 

Astra BFree 548 

AttasCopcoB 240 

Eleorolui B Free .... 252 
Ericsson B Free .... 158 


+ or- 


+2 

M*i 

+5 

-7 

■ 

-2 


AECl 10.75 +0.25 

Allied Tech 8$ 

Anglo Am Coal 128 

Anglo Am Corp 117 

Anglo Am Gold 222 

Barlow Rand 50.25 +0.25 

Buffels 37 

CNAGailo 29.50 

De Been/Centewy .. 89 

DedkraalGofld 735 

DriefoMeln 3825 

East Rand GoM 7.20 

Etandsrand Gold ... 23.75 

Flnt Nat Bank 47 50 

Fr«SuitG»WJ 27 

Gewar 1240 

Gold Fields SA 69.50 

Hartebeest 16.75 

HlohvHd Steel 15.75 

ISCOR 213 

Klims Gold 44.75 

Kloof GoM 32 

Libation Gold 335 

Liberty LffeSA 40 

Malhold 3030 .... 

Nedcor 1S.75 .... 

OK Bazaars...^.... 11 

PalaboraMng 76 

Rembrandt Grp 2b +1 

Rembrandt Cntrl ... 18.25 +0.25 

Rost Plat 69 -0.75 

Sefnorlee A Rnrie — 81m 

Sage Hlds 8 

Smith (CG) Ltd 106 

SA Brewers 56.75 +1 

SA Man Amcor. 31.25 

Ttofets- - 36.50 +135 

Toogaat Holett 18.25 

VnTReefs 21330 -030 

Western Deep 120 -1 


+1 

-090 

-0.15 

-0.25 

-005 


-035 

-0.05 


+0.25 

+0.08 

■ ■■■ 

-0.25 

+0.05 


CANADA 
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TORONTO 

£00 pm prices October 22 
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41 41 

4 43 
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S23% 23 
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£33% 23 

£20% 20% 
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29 29 
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410 405 

455 495 
£33% 23% 
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u% -H 
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43 
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n% 

20% 
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28 
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6% 

w< it) 
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A 
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fRtSOO Euro Noy 14% U% 


■2D 


+% 


+% 
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WO Fw Mem A 
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17800 
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313% Db 13% 

£*% 0 % g% 
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55 55 SB 
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6% I 
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mo HawteS i A 
000 KWMr 3W 
3000 HO 08 InO £15% 
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. 32% 32% 
78000 hnp 00 £51% dSQ% 60% 
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175700 MCoronaA 38 7% 8 

1700 M ii rvPipa u£31 30% 80% 
800 tovoat Grp £36% 35% 38% 
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+% 
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30700 ■tefinock £17% 18% 17% +% 

300 KwrrADdte 514% H% 14% —% 


15BOO 

B21000 
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2700 


28 26% 
Lae Mto in>% 9k to 
314% U% 14% 
A SW OD% D% 
B £10 08% fl% 
ft oSW » 19 
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+% 
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3700 
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SWV »j* »Jt 


Wi 
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38300 Kan MA SM 
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gran imu utn »U| 
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naa uama A XU >2 
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30V »V 

T 
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»v 
18 
no 
30V 
2BV 
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18V "I 

S *" 


100 

25 

4% 


-1 

+% 


+% 


WOO 

13700 


51300 me A Cm £10% 10% 10% 

Mm M h S3 7 7 

*3% *% ■% -% 
118% 15 m +% 

_ _ £29% 25% 25% „ 

NbruMVIO £23% 23% 25% +% 

NDlTalt *46% 46% 46% -% 

Nottogma 126 120 120 -5 

nmCoipi *7% 7% 7% 

£B% 9% W 

08 £5% 5% ff% 


05100 

3800 

148300 

11800 


> *6 5% 

201600 0HK Cvp > n£11% 11% 
82600 ornmum A *26% 25% 
11100 PWA COlp »% 6% 

500 Pa g wten A *6 6% 
1300 Paacnn Pot £26% 26% 
1200 PaOMua 313% 13% 
55000 Ptenitr US 14 12 

306+00 PtecarOoma 514% 13% 
6500 Pooo f%t £7% 7% 

12100 Foam Corp 315% 15% 
3800 Footer Fbi £20 W% 
2300 Provfgo u £13% 12% 
100 Omtacar A n£20% 20% 



R200 

22700 

200 

19900 

37260 

4700 

7200 

12000 


A i 
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*500 

38700 

5500 


Scons Hoo 
tapMGo 
Stare Can 
ShaSCan A 
Shanftt G 
SHLSyW 
SNCQroup 
Sonora GV 
Som hm ii 
Spar Amo 
Stefco A 


£13% 13 

340 0235 
£ 22 % 22 % 
ITT 18% 
$127 126% 
111 % 11 % 
*43% 42% 
J7V 7V 
38V 5V 

$19 19 

u33 33 

518V 18V 
SUV tsv 
S8V SV 

$20 78V 


«V +V 
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a 


17 
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a 

7 > 

A 

33 

15% “% 

16% +% 
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+% 


27TO T+efcB 

1000 Ttlo^obo *» k d9% 

39000 Tbormon £15% 15% 
2 9 5900 lWOemBk 
4300 Tenor B 
400 ToMFNAm 
73200 TramAXa 
511000 Trauoc&n P 
2500 Trtoiac 

46300 Trim A *11% H% 

1900 UAF A £17% 17 17] 

1100 IMonEnt £13% «> 

400 UnH ad C eip £27% 27% 27% 
1600 UtdDaratod £12% 12 12% 



+jl 

+% 



38200 Vtearoy B» . 

43200 Weooat £ S1B% 19% 18% 

looommmow £»% ft ft% 

2000 W1CB *11% 11% 11% 

1- No voting righte or romrtod voting rigim 
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MONTREAL 

3M pm prices October 22 


on 

27/00 R rn FTOft 
5100 IMStei 
100 Mamfis 


laptp En4 
1400 ftloMgoai 
Z747D0 npflmccrm 
200 Rotnmana 
76 HD BmdftCma 
160000 Rri Ctek Un 
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200 Orator A u£20% 


600 Tolagloba 

60300 Vkteotron 
Total Sataa 9j006j200 



NEW YORK 

DOW JONES oct 

21 


18 


Od 

17 


Utiime 


3060J& 3077.15 305X00 
97.12 9755 9725 
12*027 12B756 12*6.0 
213.76 214.76 21451 
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22 
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21 
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WD 
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mi 
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AM 
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A 
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3LO0 
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3J24 
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Ajtnmoto L670 

Aubono Brake tod... 631 -14 

AOStoAkwan^ 1.460 +10 

Alps netric 1,400 .... 

AmadaCo 1,020 -20 

AnmCoip £120 -10 

Ando CbretroctiM 1.210 +20 

AnritStt 1590 ■ — 

AokICorp 795 45 

/total Oil Co Lid 6,670 -90 

Asalti Brmrte L3O0 -10 

' 795 H8 

Asahl Glass 1^290 

Ah! Optical 602 +12 

- ABcs Cwp 576 -2 

AtsoglNyton 940 +37 

iPbarm 1320 +50 

s 1JL80 +10 

Ind 575 -5 

CSX 5350 +U0 

tos Food 2280 -30 

Catenrfr 575 +5 

_ too* 1320 -10 

Cma Sates 3350 -10 

Caste Con*ater 1330 -40 

-Ceotrel Finance 5W -6 

Central Glass ........ 668 +35 

Chiba Bank 1.130 -10 

- ChfiradaGbra 2,400 .... 

Q^odiFkc&M ^ 970 

CZut&u El Par 3340 -10 

Chagil Pkartn 1350 +10 

Ctaieta OPomt M . Z770 +10 

Otlzea Watch +13 

Dated Chemical.... 721 -1 

Dalda Steel ...611 +U 

- Date! tec 1,220 -10 

DaUtikn 2,420 +30 

DdkUKmgmBk— 2,640 ... 

-DalldilPhmm. 2,000 +20 

Battle tads — 1,630 — 

DattyoKanko 1.700 +30 

Dahnarfflnc 790 -13 

Oal Nippon ink 629 +13 

Dalj to aP buim ^. 1,780 -30 

MHiricn Prim 1340 .... 

* -fid toon Tor* .... 591 

- Dnbhowa Pwer .... 2300 

OalTataoF&M ... 955 -13 

HatanBaob 1290 +10 

_ OptoHoasr 2.060 +20 

DaiaaSec 1330 -20 

Dewy's Japan ...... 4,080 -20 

Dovanre AMar 8l9 -11 

Deaaldlntap C6 ... £00 -2 

EbmGorp 1,720 +20 

Ebal ....; 1,830 -20 

EtaUGiko —.1,410 +70 




err. r- 
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r? d^ 

■ TV iU 

U*l 1 . 



Fudo Comtinlloe ™ Gt®^ +JB 

Full Back 2.810 .... 

-Fop Electric 826 +L6 

Fnjl FTfm 3,040 

F^JFkrr&ltartae^ L130 -70 
Fttp Heavy Itid Sfo -6 

i 

- Fribawa Pham ... 1,770 
FujltaTfltirism ..... 2440 +10 

Fhltei 940 -9 

Fta nk aaa Elea .... 682 -13 

Gkkkei 1,050 -130 

GenSekhm 1,460 

Godo Steel 1,670 -40 

- Green Cron 1330 -10 

Gpn-EI Chemical .. 7» -5 

Gunze 615 -1 

Hantottn 785 +5 

‘HaKMnEiRter ... 565 
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WdgfaKd Prkr 439L47. Korea Comp &l 69634. 

"tootatad a ISlOO MiT. 

100 ocest: Ba20L HEX tel. &EQ Otol ata DAX - L000. JSE M- 2557, 
JSE 26 latorttis - 2643 to AroMla All Ortaary art Mtatag - 500; Id Greed, im IteMltaie. 


c SatBriby Ottflber 19: T 

nr anna 


Unavailable. 


HJC3 +ur- 


Amay Props 530 

Bank East Asia 19.70 

Cathay Pacific 935 

Cheung Kong 1930 

Qtiit* Light 2030 

CMua Motor 28.80 

Crass Harbuur ...... 1410 

Dairy Farm tall .... 935 

Ewrgo 352 

Guoco 235 

HSBC 3150 

Hang Lung Dev 735 

' Bank ... 33 

8.10 

liw.. M ... 252 
Henderson Land .... 12.90 

HKACktaaGas 1030 

HlC69tatolte. M 458 

HK Aircraft 16.80 

HK Electric 12 

MC Land 8.65 

HKItatayATrA 6.80 

NKTeteMi 7.65 

HopevrtIHIdgs .... 3.15 

Hirtchbea Wpa 13.4M 

Hrsan Dor 7.90 

JardJne mu Mtr ... 4.62 

JardlneMatb 3435 

Jardhw Strategic .. 17 
Kowtoon Motor .... 7.40 
Mandarin Orient ... 5 
Nor World Dev .... 10,90 

Really Dor A 12.10 

SHK Props 2290 

Shaw Bras 367 

Shell Elec Mfg 157 


- 0.10 

-0.15 

-030 

■ ■■■ 

-0.20 

+0.10 

40.10 

■ ■M 

+0.02 

-0.06 

-035 

40.05 

Hjj.0 

-+L0B 

■ ■■■ 
m ■* ■ 

-0.10 


-0.10 

+0.05 

-0.03 

-050 

-0.10 

-0.05 

4053 


TOKYO * Most Active Stocks 

Tuesday, 22 October, 1901 


M«W Ml* Prods. 
Wppon Zuon 

Toys Tiro HitorT 


DCS* 

Opting i 

Shungu 


Stock* Ctaelng Chm* 

idud 

Prion 

on duy 


TrmOmd Prion < 

oat dty 

33J 

1*280 

+ 120 

Silo Kogyo »» 

78 mod 

+40 

14,1 

748 

+79 

NtaMnweu Crat . 

8L4 1840 

+90 

TOO 

1,120 

+90 

c to l| 

8.1 7SZ 

+2 

8.4 

1*010 

+90 

Chugaku Mtrfn* . 

U 1,100 

-10 

8.1 

828 

+91 

Toyo Conti 

U 835 

+ « 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
COMMERClALBUSINESSrJETS 




Zurich 4101/8143700 


2.05 


SI me Darby 

Sen Hung Kitf Co .. 

Swire Pacific A 22.80 

SvrirePacincB ....3.72 

Tele Broadcast 505 

Wharf Nokftagi .... 950 

Wing Ob Co 6-90*1 

Wlnsor Ind .......... 8.65 

World tall 5.10 


-OJLQ 

-0.08 

-0.09 

-055 

-040 

- 0.02 

40.05 

-OJUI 

-CLIO 

-a as 

40.10 


MALAYSIA 


+ «r- 


Koug Leona Credit M . 3.16 
MuaynnBttklng . 6J0 
"ilayan Uttf tad ... 2.48 

Muitf Purpose 1-27 

PtattrSatar L46 

Shne Darpy 356 


- 0.01 

40JO 

+aio 

+0.03 

40.03 

*OM 

40.10 


Octeber 22 SS +*r- 

CoM Storage 2.63 +0.08 

DBS 11.70 4050 

Fraser 4$ Ntave.^.. B50 40,05 

Gentlng 655M 40.05 

Haw Par 2M 40.07 

taefope ...... 4.28 40.04 

Kesuel Corp 7.40 +0.10 

OCBC. ia60 +050 

OUB 4.54 +0.14 

S'poreAbrFrec..... 2050 +050 
Stagapore Pros .... 8.75 +0.05 

StraltsTradlng 255d +0.U 

Tai Lee Bank 32b +0,04 

U08 650 4005 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


FRANKFURT Tel: +49 69 7598101 Fax: +49 69 722677 


NEW YORK Tel: +1 2127524500 Fbx:+1 212 3082397 


FRRI5 Tel: +33 1 42970623 Fax: +33 1 42970629 


TOKYO Tel: +81 3 329517TI Fax: +81 3 32951712 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Met am taw Hoe if Tnnm 


NOTES - Wets oo UUs page art *t 
qpotai on the tadhHuai 
saf «eiast traded prices. 6iJ unsuit- 
able. I Detllngi augeeded. xd Ex 
dividend, jt Ex trip lane, ft Ex 
rights, u Ex ail. 





FINANCIAL TIMES WEDNESDAY OCTOBER 23 1<2?J 



3.-00 pm prices October 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Wi Um Brack Dtv. Yld. 

8% AAfl Cttp « 0480 03 

19 1402 A L UK* A 016001 
55% AMP Inc 144003 
68% 44 U AMR 
2% 1 ARX 

66 41 fj ASA 550007 

56% 30 % Atatff L «bv 100002 
14% 4% AlilfM Pr x 090004 
11% 10% ACM G*t In 126012 
9% 8% ACM G«0pp 101011 
9% 8%ACM0vtSp 1010.11 
11 9% ACM CM Ss 120012 
» 7% ACM Man 1010 12 
12% 11 Jj ACti Maaagd 1350 11 
7% 4% Mam Owm* 040006 
6 3% Acids Elect 


A# gif 

Dtv. Yld. E 100 b High 
0480 03 19 242 14% 
016001 21 6S7u19% 
144003 101012 60% 
122846 84% 
1 72 1% 

3 50 007 14 214 50 If 
100 002 235148 u87% 
09000424 146 15% 


40 22% Acuaon 


126012 1015 

1411 0 12 464 

1350 11 204 

040006 17 4 

2 2 
23 487 
0.73004 0 85 


»% U% Mam Expr 0.73004 
20% 17% Adoba!2PV x 0400.13 
9% 6% Adobt Ra 


6% Adobe Ra 48 83 

36% 18 Ad Micro SO 

14% 4% M Micro P 300026 833715 
6% 2% Advvsl Grp 016004 6 12 

-«% 31% A**W Uk 2.78008 72666 
10% 9% AHII A 02400343 296 
20% 12 Ahmanson 068008 102782 

17 Z\ All pen he 16 738 

74% 51% Air Pr Qua 15800215 473 
30 10% Aktms Frt 020001 16 642 
19% 12% Alrgas Inc 106 286 

15% lOAJrto&se r 680.13 B 39 
98 88% AlaPwOfB 016008 5 

28% 21% AtaPw PIA 2.00008 11 

107 100 AJaPwQ44 944008 5 

108102% Alab Pm 11 2 


B7 35% 

89 019% 

10 19% 
83 7% 

90 33% 

15 11 

12 4% 

66 37% 
96 8 

82 1G% 

38 16% 
73 71% 
42 25% 
M 18% 

39 12 % 
5 u9B 


ZOO 008 
9 44008 


11 u2S% 


14 

19 

90% 

63% 

«% 

Si 

10% 

9% 

■a 

12% 

6% 

4% 

34 

19% 

19% 

7% 

33% 

10% 

4% 

T* 

18 

16% 

70% 

25 

18% 

12% 

07% 

26% 


30 22% 016 Prop 2.400 08 16 
40% 24% Bnogs 4 5 160004 tfl 

49% 38% Brtf»4ri« 35 

87% 61 % Bristol U 2*0 0 03 21 
3S% 24% 8rtf Alnvy 1.76005301 
51% 39 Brtf Gas 2000.06 11 

77% 63% BP ADR 4.36 0 08 11 
32% 28% BP PPM t 0670 11 10 
8% 3% BP WTS93 
27% 19% Blit Sleet 1.700.06 12 
74 6t% Bril Tel 324 0.05 12 
16% 4% Brotof Inc 020 00 I 13 
32% 27% BrtdnPfd Z47006 
30% 27 Brooklyn U 1X006 13 

64% 68 BrwnfflrmiiB 224803 14 50 72% 

24% 21% Brown Grp 1 600.06 17 M 26% 
12% 7% BrownSShrp 0320 04 1 57 8% 

30% 17% Browning F 006004 132565 18% 
4% 2 BUT 0 11 2% 

16 % 8% Brunswick 0 44004 541049 12% 
20 13% Brutal Wall 0.72005 18 98 14 

28% 23% Buefcav* Pi Z6D0.10 9 47 27% 
16% ISBunkar Mi 1010 10 0 2 15% 

13% 10% Bi flOW K 1 1 1 620 13 13 8 12% 

18 % 8 % Burl Coal 12 389 17% 

40% 26% Btfl IMl i 120003 03244 40 

43% 32% BllfelRuci QlTOOLlC 291481 1|43% 


wi Bla 

ON. yvj- e ioob High 
2.40 0 08 10 57 28% 
160004 16 202 40% 
39 147 uM% 
2-4)0 03 21 BOB 80% 
1.76 0OGW 350 34% 
2.500.06 11 SOB 43% 
4.36 0 08 11 511 72% 
0870 11 10 323u32% 
463 4% 

1.7000812 352 20% 
304 008 121248 88% 
020001 13 738 18% 
247 0 08 2 31% 


1981 

Mgh Law Stack 
48% 32% Oaiiua C P 
27 34% OetrEdZ2& 
32 Z7% Otfefl27S 
32% 39% Dotr€dZ75 
100 79 DetrEcf7.45 

91% 81% DotrE67 68 
106 97 0air&&32 

32% 29% DetrEd 
26% 18% Dexter Grp 
44% 28% Dag Pro* * 
42 34% Dial CpArz 
16% 10% Dial Rett « 


Pi Sta 

Dtv. VM. e 160a Htah Low 
1.28003 184016 42% 39% 
236008 4 39% 38% 

Z 76000 xIOQ 31% 31% 
Z7S0X 3 32% 31% 
749006 5 89 98 

7.680 08 2 90% 90% 

9J32O09 ZlOO 104% 10*% 
108006 91337 32 31% 

008004 15 676 20% 19% 
0-32001 29 96 42 41% 

1.40003 13 851 41 40% 

1J2BO10 12 33 12% 12 


16 11% Bcmhain Pc 108009 47 


104 95 Alab Pw 9P 

99 BSAIaO B-28C 
11 9% AfaPwOpPV 
25% 17% Alaska Ak a 
20 10 Albany M 

34% 20% AfCulvr B 
24% 16% AlCuhnr A 
51% 32% Mbanaom * 
23% 10% Alcan Alum 
35% 29 Alco Stand 

29% 18% Afexr AMX 
37% 19% AlaumtefB 


2 

000009 zlOO 
8-280-08 2 

087 BOB 13 

020001 93 814 
006002 92 58 
022001 17 33 
020001 17 34 
058002 192031 
060003 333047 
008002 17 026 
1000.05 16 4S9 
78 2D 


5 106% 106% 105% 


21 % Allegh Lid 088003 16 46 
36 Allegh POw 3 16007 12 296 


24% 16% Allen Op x 
20% 9% Allen Gen 
25% 16% Allergan 
31% 16% Allnce Cap 
13% 9% AUnca Gl 
40% 25% Alld SJg 
10 6% AWJunTr 
10 B% AMttncOp x 
9% 3% AtatMntnc 
9% 6% AJaAlntoc x 
43% 31% AOM Crp x 
73% 53% Alcoa x 
10% 0% AmQovfnc 
7% 6% Am Prec is 
27% 19 Amax x 


1.79007 29 23% 

19 T63 19 

002002 15 619 19% 
102006 16 182 3l 
94 11% 
1000.04 1513931140% 
060007 201 ulD 

004009 570 9% 

072007 68 u9% 

088007 144 9% 

1.48004 18 584 38% 
1.60002 141032 64% 
008009 111 10% 

020 0 03 8 7 

080004 111660 2l 


15% 70% Amax Gold 0080.01 19 209 


1% 

16 

69% 42 

«>% 
25% 16 
32% 28 


% Antes Cp 0 240 

SAmcasT M 048003 14 69 
42% Amerada Hi 0 60001 71490 
it Am din Op QzlOO 

10 Am AdJ R 004006 251 


004006 


Am Barrlck OH) 000 462862 U25% 


32% 28% Am QrZ75 2.75 0 09 23 

47% 35% Am Brands 104004 125101 
34% 24% Ad Grid M i 008003 T3 10 
36 16% Am Butt PM 0940.03 16 80 
7% S% Aid Cq> toe v 004011 203 

18% 16% Am Cap M 1.000.09 33 27 
19 16% Am CapCV i 1.40008 0 43 
& 48b testate* x 100002 171691 
31% 26% AmB Plow Z4OO08 11 642 
30% W% Am Express 1.00005 01IM 
27 17% Am Family 0060.01 15 444 
42% 26 Am Genl Co 200006 91800 

8% 7% Am Govt «Q 077009 192 

3D%22%*slttPrx 204009 14 258 
20 Am Harltgo 105004 1&100 


10 % 10 % 
20% 20% 
18% 18% 
23% 24% 
19% 2d 
36% 36% 
20% 20% 
33% 33% 
19% 19% 
29% 30 

25% 26 

42% 42% 
23 23% 
10 % 10 % 
10% 19% 
29% 30% 
11 % 11 % 
40% 40% 
9% 10 

9% 9% 

9% 9% 

9% 9% 

38% 38% 
83 84 

H>% 10% 
7 7 

20 % 20 % 
12% 12% 

% i* 

15% 15% 

57 67% 
% OT0 
dIO 10% 
24% 26% 
31% 31% 
40 4Q% 
33% 34 

33% 33% 
7% 7% 

19% 19% 
18% 18% 
63% 63% 
30% 31 


30% 15C 6 3/Sovr 

-% 37% 23% CBI to v 
-% 188% 750% CSS tnc x 


75 48% Am tato Rr 
3% 2% Am Hotels 
1 % Q Am Intml 
102 72 An W Cr x 

12 4% Am Ind PI 
70% 9% Am Qpp toe 
42% 16% Am Preadi 
11% 7% Am Real Es 
3% £ Am Ssv Bk 

2% % Am Sv 9c 
4% 1% Am EHp Bd 

48% 27 Am Stares 

40% 29% AT&T 
17 13%4B*T5%i 
23% 16% Am Watt x 
64% 55% Amerttetfi 
47% 31 % Ammo be x 
3 % Ames Qi St 


200003174716 72 
4 10 
211064 

(LSD 001 112293 62 
200044 674 4 

1.000 ID 383 14 
080001 13 700 
200020 7 25 10 
45 

020040 0 238 

2 4 2 

0.70002 T3 736 39 
102003 14 MOT 38 
1-250.08 2108 u 

008004 IQ 35 22 
3.40006 13 750 60 
108804 17 15 34 
0 282 1 


10 % 10 % 
41% 41% 
10 % 10 % 


6% Ametek Inc 068005 W 747 
9% Amt* Sbc x 108009 l 33 


13% 18% Amsoolh 
*% 1% Anacomp 


000001 35 472 


55 47 Amoco 200004 142339 

9% 5% AmpcoPtl x 000004 B 132 
8 2% Amre tnc 0.12001 10 480 
33% 18% Amsouth 1.44004 ID 33 
4% 1% Anacomp 
33% 22% Anadarko 030001 
12% 6% Anatog Dtv 
40% 29% Angelica 0880.02 

66 39% AmcBach 1.12002 
27% 25 AMR PpePT 267 0.10 

38% 15% AfXhem 

11 8% Antiony In 044004 

41% 29% Aon Corp x 1.00004 
20% 12 Apache Crp 028001 

12 11% ApalfcoFi 000008 

96 86% AppalPwPf 012006 

13 6%AppldMag 
27% IB% AicherQni x 009000 
44% 33% Aico Ckaml 200007 

7% 4% Arc Alaak 
20% 75% Alicia 7.08008 

40% 36% Arida PI 000008 
16% 9% Afkla Expl 000081 
36% 29Armco 40P 4000.13 
6% 4Araico Inc 
20% 16% Armoo ZIP 2.10011 
34% 22% Arm s iroofl 100004 
24% 12% AiywBRx 104008 

14 3% Arrow Elec 
13% 5% Artra Grp 
26% V6% Arvln Ind 068003 
30% 23% Aserco Inc 100006 
32% 17% Ashld Gael 0.40001 
35% 26% Astilnd 011 100004 
15% 10% Alia Pac F 


S 

aS 

32% 

3% 

31 
9% 

0880.02 14 3 36% 36 

1.12002 162327 52% 51 
267 0.10 2100 25% 28 

17 14 33% 33 
044004 50 8 10% IQ 

1.00004 10 384 36% 36 
02800121 681 19% 19 

000008 257 11% 11 

012006 2 u96 

13 243 7% 7 

0090 00 174612 27% 27 
200007 16 14 38% 

10 241 u7% 7 

7.08008 257134 78% 76 
3.00006 48 38% 38 

0000 8168 520 15% 14 
4000.13 S 34% 34 

6 452 5% 5 

2.10011 5 19% 19 

10000422 985 32% 31 
104008 28 23% 

38 BBS 13% 12 
6 GO 9% 

068003 18 228 21% 20 
100008 12 552 26 25 

0.40001 18 172 u32% 
100004 11 754 29% 28 
96 12% 12 
2400.16 7 588 15% 15 
012000 26X100 28% 28 
1.09007 fl 5u14% 14 
200001 2 297 21 

Z04006 17 113 33% 33 
76 263 5% 5 

3000.08 14 86 36% 36 
5.50004 T2 876 124% 123 
16 24 7 8 

100006 15 51 20 19 

001 005 23 230 18% IS 

20 685 u8% 

0.40003 20 41 12% 12 
90 9% 9 

040001 23 937 38% 38 
B6 4 3 

040002 24 81 26% 
050002141907 28 25 

1400.03 16 796 45% 44 

14 101 27% 20 


19^ lift 
art ai>2 


15% B Asset Inw 

29% 16% An Nt Gis 
14% 8% Alhione x 
B0% 270 Alf Rich 2 
35% 29% AOnta Gas 
6 2% Atfnta Soa 
39% 32 AOntc Egy 

136% 112 Atf Rich 

8% 6% Adas 
21% 15% Amos Engy 
23% 14% A&Mta ADR 
8% 3% AudtoAAd 


ilS; 

8% 

21% 

23% 

a% 

14% 

12% 

39% 

6% 

27% 


9% Augaf 
7% Austria Fd 
25 Antoni Data 
3% Avalon Egy 
16 Awameo 


30 23% Avnel Inc 
49 26% Avon PnMt 
28 12% Aydn Carp 


10 % 10 % 
% % 
13 % 

2 2 
38% 38% 
38% 38% 
17 15 

&% 22% 
60 60% 
34 34% 
1 1% 
12 % 12 % 
11% 71% 
52% 52% 
7% 7% 

8% 8% 
32% 32% 

2 i 

30% 30% 
8% 9% 

35% 35% 
51% 51% 
25% 25% 
33% 33% 
10% 10% 
36% 36% 
19% 19% 
11% H% 
06 94 

7% 7% 

27% 27% 
38 36 

7% 7% 

70% 10% 
39% 30% 
14% 16 

34% 34% 
5% 5% 

19% 19% 
31% 31% 
23 23 

12% 13% 
9 9% 

20 % 21 % 
25% 26 

32 JB% 
28% 28% 
12 % 12 % 
15% 15% 
28% 28% 
14% 14% 
297 296% 
33% 33% 
5% 5% 

38% 38% 
23% 123% 
6% 6% 
19% 19% 
16% 18% 
8 8% 
12 % 12 % 
9% 9% 

38% 38% 
3% 3% 

26 26 
25% 25% 
44% 45% 
26% 27 


- B - 

40% 33% BCE Z56O0S 12 224u40% 

16% 7% BET ADR 106007 11 18 IS 
0 3% BalmcO 020003 14 57 6% 

18% 14% Baker Font CL50003 25 77% 

31 2Q% Baker Hugh 046002 ZDSS73 26 

25 15% Baldor Elc 048 002 14 12 20 

37% 2SV Bell Corp 100003 17 22Su87% 
6% 1% Bally h»g 0 206 3% 

32% 2S% BiBaGSE k Z 10 0 06 18 489 32% 
11% 3% Boll BnkCP 0 37006 23 130 6% 

48% 24% 6sk DM i 1.16003 151082 44% 
4% 2% BancRrda 0 05 2% 

32% 23% BOMOBH V 132 0 05 9 16 29 

24% 18 Banco Cnlr 14 15 19% 

45% 38% BcrpHawaN 100003 7 147 43% 
116 01% Bandog Inc 1.7D001 20 112 
44% 23% BankAmrica 100003 9*72 1 
S3 18 Bank Boat 80S 0 73 3 

12% 3Bank6esai 040004 12972 

37% 17% 6k Boast P 302072 0 

38% lO%ftu*NMr1i 102 005 251534 

42% 83% BankAra A 147008 88 

71 58% Bsi&Ain B 600008 20 

66 39% Sankara Tr 204 004 84022 
36 25% Bards ADR 1.76 0 08 15 20 
26% 14% Bard (C R1 s 048 002 27 825 
38% 26 Games Grp 1.400.04 14 9 

36% 16% Bvnn Ax 102 004 25 505 
8% 4% BarokS 020003 162785 
10% 5% Battle Ml 0.10 0.01 483671 
58% 31% Boitfcfl Lmb 072001 201406 
44% 36% Baxwr Pit 303009 146 

37% 26% Baxter 074002 102717 
23% 16% Bay Si Get 1 34 008 14 57 
22% 2D Bd Tr 1838 1020 06 13 

16% 80S Bear S*ns 060004 114456 
41% 35% Beoram 300009 10 

23% 75% Bearing* 064003 34x100 
13% 3% Beszer ADR 121734 


040004 12972 10 
202072 8 28 

102 005 251534 32 
3.47008 06 

600008 20 un 


40% 40% 

IS 15 
6% 6% 
77% 17% 
26 25% 
20 20 
97% 38% 
3% 3% 

32% 32% 

44% 43% 
2% 2% 
29 28% 
19% 19% 
43% 43% 


717% 110% 111 


040002 27 825 
1.400.04 14 9 

102 004 25 505 
020003 162785 
OIOOOI 483871 


20% 13% Packman In 028002 13 
81% 63Beeton Dks 1 16002 14 
22% V6% Beldng Hy 064003 83 


074002 182717 
134006 14 57 
102OD6 13 

060004 114456 
3.600 08 10 

054003 34x100 
121734 
028002 13 188 
1 16002 14 466 


21 42% 
3 49% 
172 10% 
B 28% 
34 32% 
68 42 

20u71% 
122 64% 
20 29% 
t2S 27% 
9 35% 
05 31% 
B5 5% 
F71 8 

65 49% 
46 41% 
17 36% 
57 u23% 
13 21% 


% -% 
% +% 
% +1% 


st si 

20 % 20 % 


54 40% Ban Allan 
15% BBefl Mb a 
95 46% BellSouth 
33% 36% Bale AH A 
47% 26% Bands 
49% 44 Bantf 40P 

66% 40% Banal 




ZS20D6 135102 
040004 77 0S 
Z 76 0.06 141834 
00200221 73 
004002 19 678 
430009 34 

20QOO4 10 175 


Benetton A 035002 13 162 


1 % % Banguat B 13 20 1 

0000 6550 Berta* Kwy 24*100 5525 

19% 12% Berlitz 00800333 29 18% 
16% 12% Bony Petr 06000* 17 13 14% 

33% 5% Beet Buy 39 26u33% 

25% 79% Betti Si Z 2000 ID 59 2S% 
50 37% Betfttun Pf 6000.10 60 49% 

16% 12% BsOttim St 0.40003 1 982 15% 
12% 7% Beverly En 298827 

19% 13% Biocrea 010001352 0 

18% 12% Bt rm l n flM S 008003 18 734 
10% 6% Stack 0 D i a 40 a 02 2Sf 186 
40% 29% 8l«ft H PL 7.76005 74 50 


17 % 10 Blks&iAdv x 

10 % 6% DtaLkxi ki « 
10% 9% BtaCkStTr < 
35% 20 Block K&R 

15% 7% B octtwfr 
7% 5% Blue Chip 
9% 3% BMC Ind 
53 -©% Boeing 
29% 22% Boise Case 
9% 4% QaR BAN 
14% 8% Bordi Ch 

14% 6% Bonin Ch U 
38% 85% Bonten kic 
19% 19% Bostn Celt 
16 % 14% Bun£ PIC 
102 89 Baste Ed B 

30% 19% BOUi mr 
18% 6% BrazD Fnd 


7.76 0 0 5 74 50 35 
a 96 0.09 135 10 ^ 

1000.10 1221 irlO% 

0 960 09 790 10% 

008002 73T06D 34 
1. 160.70 229294 12 
0.900 11 289 7 

11 77 8 

1.00 9 02 113919 
1920.06 12 259 24 
008001 10 144 5 

1490 13 9 373 u!4 

1 56048 101400 ul4 

7 14004 122529 32 
229013 12 9 17 

1.40 008 73 16 

0800 09 2100 II 

100006 11 154 23 

739 M 


18% 16% 101 
14% 14% 143 

03% 33% 33^ 
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CZECHOSLOVAKIA 


The FT proposes to publish this survey on 

November 7 1991. 

54% of Chief Executives of Europe’s largest 
companies read the FT. If you want to reach 
this important audience by advertising in this 
survey, call 

Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. 
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AMERICA 

Dow settles despite huge 
losses in motor industry 


Wall Street 


AFTER SEVERAL days of big 
fluctuations, the stock market 
settled down yesterday morn- 
ing, with share prices holding 
their ground in the face of 
another rise in long-term bond 
yields and huge losses in the 
motor industry, writes Patrick 
Harverson in New York. 

By 1.30 pm the Dow Jones 
Industrial Average was down 
2.91 at 3.057.47, not having 
strayed more than a few points 
from its opening mark. The 
more broadly based Standard 
& Poor's 500 was also little 
changed at midsession, adding 
0.31 to 390.33 at 1 pm, while the 
Nasdaq composite of over-the- 
counter stocks added 1.74 to 
538.70. 

Volume on the NYSE was 
110m shares at 1 pm, and 
declines outpaced rises by 722 
to 712. Trading was halted for a 
short while by a power failure. 

The consolidation of the 
recent sharp gains, made on 
the back of better-than-expec- 
ted corporate earnings and 
hopes for lower interest rates, 
continued yesterday, and most 
investors remain reluctant to 
trade heavily until they see 
where the market's next big 
move is heading. 


Big third quarter losses at 

two of the big three car manu- 
facturers did not inflic t much 
damage, primarily because the 
market had been forewarned 
about the poor state of the 
domestic motor industry. 

Ford slipped only $V« to 
§28% after reporting a loss of 
$574m. while General Motors 
firmed S'/« to $37% after 
announcing a Sl.lbn loss 
between July and September. 
Chrysler, which will reveal its 
figures within the next few 
days, rose 8% to $u%. 

Morgan Stanley jumped $2% 
to $57 after the securities 
house reported a big jump in 
third quarter profits. Salomon 
Brothers rose SYa to $24% on 
reports that it had secured a 
S2bn credit line from Citicorp 
and J.P. Morgan. Salomon is 
expected to announce third 
quarter earnings, which win 
include a big charge to cover 
costs linked to the Treasury 
bond market-rigging scandal, 
next week. 

Wal-Mart, the country’s big- 
gest retailer, fell $% to S48% in 
active trading as investors 
responded negatively to the 
news that the group is laying 
off up to L200 workers. 

Same Mae jumped $3% to 
$82% after the Department of 
Education recommended that 


President George Bush should 

veto any bill in Congress that 
th reatene d to replace file guar- 
anteed student loan pro- 
gramme run by Sallie Mae 
with direct federal loans. 

Quaker Oats climbed $3% to 
S60 on news of rise in first 
quarter profits. Johnson & 
Johnson rose $3% to $92% on a 
16 per cent increase in third 
quarter income. 

Pride Companies plunged 
$4% to $22% on a Shearson 
Lehman downgrade. 



TORONTO continued to digest 
last week's gains, and trading 
was thin as the composite 
Index rose 7.2 to 3,474.4 by mid- 
session. Advances led declines 
by 227 to 190 in volume of 13m 
shares worth C$139m. 

Gold shares edged up as ana- 
lysts reconsidered their reserve 
estimates for the Soviet Union. 
Placer Dome rose C$% to 
C$14 Vi, and American Barrick 
by C$V« to C$28 V4. 

Deprenyl Research regis- 
tered a 52-week high of C$22 
before profit-taking sent it 
tumbling to stand at C$20%, 
down C$1 %. The drag com- 
pany reported third quarter 
earnings up from 5 to 9 cents a 
share. 


EUROPE 

Frankfurt recoups part of 
recent drop in thin volume 


FT-SE Eurtrtrack 1QO - Oct gg 

Hourly changes 

Open 11 am Noon 1pm 2pm 3pm 4pm Close 
1096.33 1096.92 1098.12 1098.65 1098-35 1098.47 1087.21 1087.32 

Day's High 1098.79 Day's Low 1096L33 

Oct 21 Oct 18 Oct 17 Oct 16 Oct 15 

1097.69 1099.01 1095.78 1095.87 1095.49 
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THE BELIEF that some shares 
had been oversold recently 
lifted Frankfurt yesterday, 
writes Our Markets Staff. 

FRANKFURT equities 
ignored a Bundesbank average 
bond yield up by 5 basis points 
to 8.57 per cent The interest 
rate-sensitive banks and Alli- 
anz, in insurers, made a posi- 
tive contribution as the DAK 
index closed 8.03 higher at 
1,580.71, after a 4.21 rise to 
65027 in the FAZ index at mid- 
session. 

Volume rose to DM4.2bn 
fromMonday’s DM3.5bn. Ms 
Barbara Altmann of B Metzler 
in Frankfort said that Allianz, 
another DM31 higher at 
DM2,048, had been oversold in 
recent weeks. The same, she 
said, applied to Daimler, which 
rose DM5.40 to DM668.50 after 
last week's weakness on Com- 
merzbank’s downgrading of 
earn lags projections for the 
automotive sector. 

Elsewhere, the takeover 
speculators were out again in 
Continental, the tyre company, 
which put on another DM3.50 
to DM204; MAN fell DM4.40 to 
DM366.10 on a DM25m loss at 
its GHH subsidiary; Siemens 
Nixdorf rose DM41 to DM223 on 
Siemens’s DM225-a-share bid 
for the minority holding; and 
VDO preferred dropped 
DM10.50 to DM205.50 on Mon- 
day's news that Mannesmann 
was taking control through a 
partial takeover limited to 
VDO voting shares. 

OSLO was pulled o ff its day's 
highs by further evidence of 
the Norwegian banking crisis. 
The all-share index closed 0.43 
up at 481.71 in active turnover 
of NKr379m. 

Den norske Bank said that it 
would need an injection of cap- 
ital, and announced higher- 
than-expected loan-loss provi- 
sions for the first nine months. 
DnB’s shares lost NKr5 or 14 3 
per cent to NKr30. 

The market had been 
boosted in earlier trading by 
the free trade agreement 
involving the European Com- 
munity (EC) and the European 
Free Trade Association (Efta), 
although Mr Gordon MacLean 


of Robert Fleming cautioned 
that its effect on Norway’s fish- 
ing industry could produce dif- 
ficulties for the government 

STOCKHOLM’S early gains 
were eroded by renewed fears 
of a devaluation of the Finnish 
currency, which would make 
exports of Swedish forestry 
products look expensive, and 
by the finance minister’s com- 
ments that the budget deficit 
could be larger than expected. 

The bourse had risen in 
early trading on optimism 
about Swedish exports, follow- 
ing the EC-Efta trade deal. The 
Affarsvarlden General index 
closed 2.5 higher at 991.3 in 
modest turnover of SEr363m, 
up from SKi292m. 

The B shares in Inter Inno- 
vation, the family-con trolled 
currency product company, 
jumped SKr67 or 43 per cent to 
SKr223 on a SKr233-a-share hid 
by the UK's De La Rne. 

HELSINKI'S Hex index 
dropped 3.6 to another year's 
low of 839.3, as investors 
awaited firm news on the 
labour agreement 

In contrast, COPENHAGEN 
was led higher by Carlsberg, 
the brewer. Its ordinary shares 
gained DKrlOO or 5 per cent to 
DKr2,100 and its preference 
shares rose DKrllO to 
DKrl.990. after the announce- 
ment of a joint venture with 
Allied-Lyons of the UK. The 
bourse index rose 2^9 to 3(5.63. 

MILAN saw an hour-long 
stoppage by floor traders, in 
support of today's half-day gen- 
eral strike in Raly, but San- 
paulo Bank in London dis- 
counted both this, and 
rumours of stockbrokers being 
forced to sell stock, as reasons 
for the Comit index's fall of 
6£8 to 524.74. 


The bank said that the mar- 
ket was falling on lack of inter- 
est - turnover was estimated 
at a thin L85bn - and needed 
an initiative from government, 
perhaps on the privatisation 
fr ont, to improve the situation. 

ZURICH heard that Moody’s 
might downgrade Credit Suisse 
paper. The bearer shares of CS 
Holding, parent of Credit Sui- 
sse, fell SFr90 to SFrl,650 
before recovering a fraction to 
dose at SFrl.960, down SFr80. 

Credit Suisse said it was 
astonished, and later released a 
statement saying that profits 
in the first nine months were 
higher than in 1989 or 1990. 
The Credit Suisse index fell 3.4 
to 506.9, but the banks index 
lost 8.6 to 343.5. 

MADRID was dominated by 
trading in Telefonica, which 
rose Pta35 or 2£ per cent to 
Ptal,275 in volume of 5.27m 
shares. The general index 
added 2.16 to 266.59, as turn- 
over picked up to about 
PtalSbn from Ptal0.4bn. 

Sarrid, the papermaker, 
gained Pta55 or 7.4 per cent to 
Pta795 on rumours of a con- 
vertible bond issue. 

AMSTERDAM rose on 
demand for selected stocks. 
The CBS Tendency index 
added 0.4 to 89.9. as Unilever 
rose FI 1<50 to H 165, mostly on 
UK buying, and Akzo gained 50 
cents to FI 12220. 

Philips, which kicks off the 
forthcoming round of interim 
results next week, slipped 30 
cents to FI 32050. 

PARIS edged lower in quiet 
trading before the end of the 
monthly trading account, 
brought for w ard to today. The 
CAC 40 index slipped 9.18 to 
1,836.79 in modest turnover 
after Monday's FFrUftm. 


Earnings revision deepens Indonesian gloom 


The quality of corporate information is being questioned, writes Claire Bolderson 


A YEAR and a half ago 
the Jakarta Stock 

Exchange (JSE) was 
southeast Asia’s newest sensa- 
tion. In the wake of sweeping 
financial reforms implemented 
at the end of 1988 and with 
confidence in the economy run- 
ning high, companies rushed to 
list and investors flocked to 
buy. Today, however, the only 
thing sensational about the 
Indonesian market is the pace 
of Its decline. 

From a record high of 68L94 
in April 1990. the composite 
index has dropped by more 
than 66 per cent Yesterday it 
dosed at 23083, down 4.18, in 
volume of Z2Sm shares. This is 
more than a much-needed con- 
solidation; the market has 
undergone what one foreign 
broker in Jakarta calls “a bru- 
tal rerating". 

Last week the exchange 
announced new rules on secu- 
rities companies, in an attempt 
to improve investor protection 
and encourage people back to 
the market 

The JSE’s downward turn 
began during the Gulf raids in 
August last year. Unlike other 
markets around the world. Jak- 

ASIA PACIFIC 


arta did not pick up again, 
increasing concern about the 
health of the Indonesian econ- 
omy was reflected in dedining 
investor interest A widening 
current account deficit and 
indications that Indonesia was 
headed for a slowdown, after 
three years of high economic 
growth, made foreigners wary. 
And the increasingly obvious 
inefficiencies of trading condi- 
tions at the JSE did little to 
boost their confidence. 

At the same time, the gov- 
ernment’s tight money policy. 
Introduced in mid-1990 in an 
attempt to curb rising infla- 
tion, started to bite. Interest 
rates rose to 28 per cent by the 
end of last year and, although 
there has since been some 
relaxation, they still hover 
around 22 per cent and are 
expected to remain high well 
into next year. Potential 
domestic investors are holding 
on to their money. 

By July of this year, analysts 
were predicting gloomily that 
the index would continue its 
slide towards the 300 mark but 
would probably stabilise there, 
with the market offering good 
bargains to any investor com- 



mitted to Indonesia in the long 
term. Those analysts, however, 
had not planned for the fiasco 
at Argo Pastes: 

On August 28. Argo, Indon- 
esia’s largest integrated textile 
company, announced disas- 
trous first-half profits and 
revised its projected full-year 
pamf-ng s downwards fay 69 per 
cent to Rp27bn (S13J5m). Argo’s 
stock took an immediate nose- 
dive. Its shares dropped from 
Rp7,500 on August 28 to 
Rp3,250 the following day - 


Profit-taking halts Nikkei’s 


and by September 3 the index 
had slid below the symbolic 300 
mark. Yesterday, Argo’s shares 
Ml RplSO to Rp2^5D. 

The reasons for Argo's 
poorer than expected results 
are not entirely dear, but until 
the company announced them 
at the end of August, there bad 
been no indication of any prob- 
lems. As a result, investors 
began to ask questions about 
the quality of information 
being issued by leading Indone- 
sian companies. 

As Hoare Govett, the broker, 
said of the Argo incident in a 
recent study of the Indonesian 
market: “TTie combination of 
misleading information from 
the company’s management 
and widespread enthusiasm for 
the counter among analysts 
proved explosive. This rocked 
the very foundation of confi- 
dence in the market.” 

What foDowed was a massive 
sell-off, in which blue chips 
were among the hardest fait 
Well over a month later, the 
pressure is still downwards 
and brokers say it will remain 
so for some time. 

There are still a number of 
companies that are expected to 


undergo a correction, particu- 
larly in the insurance sector 
and non-banking f i nan cial 
institutions. Shares in some of 
the more illiquid companies, 
which formed the core of the 
market before the 1988 deregu- 
lation, are also likely to experi- 
ence a drop in value, and 
nobody in Jakarta would be 
su rprised to see the index fall 
to around the 200 level in the 
near future. 

Just over a year ago, the 
JSE, with a price/earnings 
ratio of 33 times, was consid- 
ered to be highly overvalued. A 
prospective p/e of 10.9 times for 
1991, however, compares 
favourably with other Pacific 
Rim countries, and brokers are 
expecting more interest from 
abroad as world economies 
recover. 

But as one analyst points 
out "This is not a market for 
the faint hearted.” Until Indo- 
nesian interest rates come, 
down, the strains on the econ- 
omy start to ease and investors 
mm be sure that Argo Pantes 
was the exception and not the 
rule, it will be bard for the 
Jakarta market to emerge front 
its continuing malaise. 


week-long rally 


Tokyo 

SHARE PRICES lost ground 
yesterday on profit-taking, 
prompted by the overnight fall 
on Wall Street and a rise in 
bond yields. The Nikkei aver- 
age declined for the first time 
in six trading days, writes 
Emiko Teruzono in Tokyo. 

The Nikkei fell below the 

25.000 level as investors 
became wary about the recent 
fast rise, closing 62.15 off at 
24,954.66 after a day’s high of 

24.994.00 and a low of 24,755.10. 
Volume expanded to 500m 
shares from 400m as Nomura 
and Daiwa resumed their cor- 
porate business after a one- 
week suspension. Yamaichi 
will remain suspended for 
another week and Nlkko is 
banned from corporate busi- 
ness for a further two weeks. 

Declines led advances by 520 
to 442, witb 183 issues 
unchanged. The Topix index of 
all first section stocks lost 3.42 
to 1.884JZ7, and in London the 
ISE/Nikkel 50 index eased 0.67 
to 1,422.46. 

In Tokyo, the Nikkei index 
fell sharply as soon as the mar- 
ket opened on arbitrage-linked 
selling, triggered by a decline 
in ftitures prices. The futures 
market was moving in tandem 
with the bond market, which 
fall on a draining of liquidity 
by the Bank of Japan in the 
short-term money markets. 

The index partially recov- 
ered on remarks by Bank of 
Japan governor Mr Yasushi 
Mteno indicating that the b ank 
was satisfied with the fall in 
money market rates. 

Interest rate-sensitive large- 
capital issues fell on higher 
interest rates. Nippon Steel 
lost Y9 to Y4Q9 and Mitsubishi 
Heavy Industries Y5 to Y739. 

In contrast, Meyi Milk Prod- 
ucts, the most active issue of 
the day, rose Y120 to Y1.260 as 
investors returned to biotech- 
nology issues. Elsewhere. 
Kanebo, the cosmetics maker, 
climbed Y51 to Y625 and Nip- 
pon Zeon, the synthetic rubber 


SOUTH AFRICA 

TRADING IN Johannesburg 
turned cautious after the mar- 
ket’s recent gains. The all-gold 
Index slipped 6 to 1,210, 
although the industrial index 
added 32 to 4,139 and the all- 
share index dosed 5 higher at 
3,446, after falling to 3,438. 


maker, jumped Y79 to Y745. 

Construction issues 
advanced on reports that a 
government official had said 
the government might support 
the slowing economy by 
increasing public works spend- 
ing funded by construction 
bonds. Sato Kogya rose Y40 to 
Y1.490 and Nishimatsu Con- 
struction Y30 to Y1.340. 

Electricals were lower on 
poor earnings prospects. 
Fujitsu shed Y9 to Y940 on 
reports that it would post a 30 
per cent fall in pre-tax profits 
for the current year, after slug- 
gish semiconductor sales. 
Toshiba declined Y16 to Y667 
ami Hitachi Y6 to Y992. 

In Osaka, the OSE average 
moved up 27.36 to 27,147.09 in 
volume of 29m shares. 

Sumitomo Forestry gained 
Y10 to YL800 on prospects of 
a discount rate cut While new 
housing starts are falling, sales 
of the company’s wooden cot- 
tages are continuing to rise. 
The company expects pretax 


profits for the current year 
to increase by 8 per cent to a 
record YlSbn. 


Roundup 


THE REGION presented a 
study in contrasts yesterday. 

SINGAPORE, Lagging behind 
Japan over the past four 
weeks, began to catch up. The 
Straits Times Industrial index 
moved ahead 26.95, or L9 per 
cent, to 1,414.79, as volume 
more than doubled from 32m to 
87m shares. 

Dealers said the market had 
been creeping np last week, 
but that a run of foreign orders 
had prompted other investors 
to follow suit 

KUALA LUMPUR moved up 
with Singapore but the com- 
posite index gained a smaller 
1.4 per cent, or 7.37, to 
522.36 owing to reservations 
about Malaysia's current 
account and inflation prob- 
lems. However, volume jumped 
from 17m to 37m shares. 


Gold shares featured in AUS- 
TRALIA, the sector index gain- 
ing 35 per cent as the bullion 
price rose again. Placer Pacific 
put on 10 cents to AS2.71 and 
Renison 12 cents to A $5.12. 

The All Ordinaries index 
rose 10.7 to 1,643.7, its highest 
level since February 19, 199 0, 
as turnover grew from A$227m 
to A$316m. News Corp added 
another 55 cents at A$1320 as 
news of preference issues by 
two of its units allowed fears of 
a rights issue to abate. 

NEW ZEALAND’S NZSE-40 
index rose 2.36 to 1,499.96. 
Fletcher Challenge gained 
another 5 cents to NZ&36 on 
the heaviest individual market 
volume of L8m shares. The rise 
came in spite of tiie prospect of 
a placing by a government- 
appointed stockbroker, after 
the company exercises a put 
option to sell 104m of its own 
shares to the government 

TAIWAN offered a stark con- 
trast to the region’s rising mar- 
kets, the weighted index drop- 


ping 207.91, or 4^8 per cent, to 
4,088.65, its lowest level since 
early February. 

Late on Monday the Demo- 
cratic Progressive Party, the 
island’s largest opposition 
party, stated that it planned to 
expand its activities against 
the ruling Kuomintang. The 
prospect of political strife 
unnerved investors. 

Elsewhere, HONG KONG, 
continued to fall in light trad- 
ing, the Hang Seng index 
declining 17.08 to 3.98L66 as 
fear of anti-inflationary mea- 
sures hit property shares. 
SEOUL’S composite index fell 
6.78 to 709.89 on profit-taking. 

MANILA’S composite index 
lost 6.87 to 1,014.99, dragged 
lower mainly by Philippine 
Long Distance Telephone,': 
which closed 750 pesos down 
at 640 following a loss in Amer- 
ican trading overnight 

BOMBAY recouped 1.4 per 
cent on institutional buying. 
The BSE index appreciated 
23.71 to 1,76124. 
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money markets 


UK Money Focus is a new service 
from Reuters providing comprehensive 
prices, analysis and news on the UK’s 
money markets and currencies. 

If you are managing cash or foreign 
exchange exposure, you need the tools 
of the professional trader. 

UK Money Focus gives you direct 
access to the prices quoted by the 

major banks and money brokers in the 
UK and to market-moving news as it 
breaks. 

So when the Bundesbank base rate 
goes up, or the UK’s PSBR goes down, 
you’ll know about it instantly. 


UK Money Focus is a low cost way 


to supplement your current sources of 
information to make more profitable 
decisions. 

What's more, you 
can view news and 
prices in a variety of ■ 
formats to suit the way you work, 
by charting prices or processing 
them automatically in real-time 
spreadsheets. 

This could be die. opening you’ve 
been looking for! 


UK Money 



For a brochure call 100. 

■ , # i 

and ask for Freephone Reuters. 




Reuters UK Marketing. 85 Fleet Street. London EC4P 4Aj. 
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FINANCIAL TIMES SURVEY 


■ Can the new coalition 
survive? The options 
considered Page 2 




The general 



has ushered in a new 
era for Sweden, 

which is moving 
rapidly in the free 


marKet direction as it converges 
wi th western Euro pe. Robert Taylor 
discusses the programme for 
reform set out by the government 


in preparation for EC membership 

In tune with 
the new times 


THESE are heady days In 
Sweden as the new minority 
coalition of four non-Sodalist 
parties lays out its programme 
of free market domestic reform 
and. prepares for its negotia- 
tions to take Sweden into the 
European Community. 

The general election last 
month has ushered in a new 
era for the country, with the 
neo-liberal ideological offensive 
that first gathered momentum 
in the early 1980a sweeping 
away the Social Democrats, 
who had held political power 
in the country for ail but six of 
the past 59 years. 

Certainly hfrCari Bildt, the 
42-year-old Moderate party 
leader and the prime minister, 
was in a confident mood In his 
inaugural address to parlia- 
ment three weeks ago. The age 
of collectivism was at an end 
in Sweden, be pronounced . 

The new administration 
seems to have a greats: inner 
cohesion and common sense of 
purpose than the troublesome 
trio of party leaders who tried 
to stitch together a non-Sodal- 
ist government In the autumn 
of 1976 after the unexpected 
defeat of the Social Democrats 
in the general election. 

Then, tum-Sociahsm In Swe- 
den was a timid, defensive 
creed. During their six years in 


office, the non -Socialist parties 
argued incessantly with each 
other over nuclear power and 
economic policy, and found 
themselves nationalising ailing 
industries and spending public 
money more lavishly than the 
Social Democrats. 

This time it is very different. 
Mr Bildt and his cabinet col- 
leagues do not have to adapt 
themselves to a political con- 
sensus hostile to their ideas. 
On the contrary, Sweden is 
already moving rapidly In the 
free market direction as it con- 
verges with western Europe. 
The new government will find 
itself moving in tune with the 
new times and this ought to 
make Mr Bildt's task much 
easier. 

But it would be wrong to 
suggest that Sweden feces the 
prospect of three relatively 
trouble-free years as it moves 
in stately fashion Into the EC. 
There is a genuine danger that 
file prime minister and his col- 
leagues will take too optimistic 
a view of what is likely to hap- 
pen between now and Septem- 
ber 1994 when Sweden holds 
both Its next general election 
and - if all goes according to 
the tight timetable - a 
national referendum on EC 
membership. 

At present nobody can doubt 
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Stockholm sunrise; the general ejection last month mmw the dawn of a new mgo In S we d ish poOtfes 


that public opinion la In favour 
of membership by a majority of 
at least three to me. The only 
real hostility can be found 
among the Greens and they 
foiled to win seats in the new 
parliament. Fishermen and 
farmers seem to have con- 
cluded that they would be bet- 
ter off inside the Common 
Agricultural Policy. 

Nor does there appear to be 
much cultural resistance to the 
EC. On the contrary, many 
Swedes believe their national. 
Identity will be strengthened 
rather than destroyed by join- 
ing. Moreover, the still power- 
fin labour movement believes 
that it is in the interest of 
trade unionists for Sweden to 
belong. Employers made their 
minds up three years ago as 
they began to move their 
investment Into the EC and 
launched an aggressive merg- 
ers and acquisition offensive as 
welL 

But In spite of this impres- 
sive looking alliance in flavour 
of EC membership, there are 
some underlying anxieties over 


whether the country will still 
feel quite so positive by the 
end of the negotiating process 
with Brussels. Both former 
prime minister Ingvar Carlason 
and his nnanre minister Allan 
Larsson remain strong sup- 
porters and were pleased that 
Mr Bildt decided to appoint the 
respected diplomat, Mr Ulf Din- 
kensplel, to head the Swedish 
negotiating team. He did ster- 
ling work for the last govern- 
ment In his efforts to help cre- 
ate the proposed Z9-nation 
European Economic Area 
between the EC and the Euro- 
pean Free Trade Association. 

But neither Mr Carlason nor 
Mr Larsson are confident that 
the bipartisan strategy towards 
the EC will survive intact until 
September 1991 What worries 
them is that Mr Bildt and bis 
colleagues are going to identify 
the cause of membership too 
closely with their own liberali- 
sing domestic policies, many of 
which the Social Democrats 
are likely to oppose. 

The new prime minister does 
not disguise his belief that the 


EC provides a welcome cata- 
lyst that will help to shake 
Sweden out of Its complacency 
and make it much more com- 
petitive and individualistic. As 
Mr Carlason admitted during 
last month's general election: 
“Carl Bildt wants to European- 
ise Sweden but we Social Dem- 
ocrats want to Swedify 
Europe”. 

If many Swedes come to 
believe that the EC and Moder- 
ate party policies are synony- 
mous, and that the price of 
membership Is swallowing all 
Mr Bildt's market ideology, 
then enough of them may well 
turn against the whole idea. 
The planned national referen- 
dum will enable them to 
decide. Moreover, the new gov- 
ernment's economic pedicles 
could well add to the strains mi 
the EC consensus. It is dear 
Hint nfHrial iwigmplny ment lev- 
els will rise to perhaps 4 to 4£ 
per cent next year. The figure 
may be modest by EC stan- 
dards but ft is going to arouse 
widespread unease in Sweden 
and many could draw the con- 


elusion that part of the cost of 
membership will be acceptance 
of a higher level of unemploy- 
ment than has been tolerated 
since the inter-war years, cou- 
pled with reductions elsewhere 
In social provision. 

This is why Mr Bildt must 
move with care in Ida Euro- 
pean strategy and maintain as 
wide a base of political support 
as possible. It looks as though 
be will be helped in this by the 
first signs of Nordic co-onUna- 
tian on the road to Brussels. 
Behind the scenes all the coun- 
tries of the Nordic region have 
been working closely together 
in developing a common policy 
in the EC-Efta talks for the last 
2% years. 

But any Nordic moves seem 
unlikely to delay Mr Bildt’s 
tight timetable for Sweden’s 
own membership application. 
Hie wants to see the prepara- 
tory work on fids completed 
during the period of Britain’s 
presidency In the second half 
of next year. Negotiations 
would then take place during 
1993 when Sweden's friends 
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Preparations are under 
way for the sell-off of 
state enterprises Page 4 


Denmark and then Germany 
bold the EC presidency. 

This wouJabe followed in 
the spring of 1994 by the prepa- 
ration of the necessary consti- 
tutional amendments in parlia- 
ment to pave the way for 
Swedish entry, to be followed 
by the referendum hi Septem- 
ber 1994. if an goes well, then 
Sweden would hike Its place in 
the EC on January l, 1995. 

It is increasingly clear that 

few If any obstacles will be 
raised to impede progress on 
the Swedish side of the negoti- 
ating table. The work already 
done to bring the country Into 
line with the EC in the cre- 
ation of the 19-nation European 
Economic Area has gone a long 
way to providing a smooth 
transition to frill membership. 

Moreover, the once unassail- 
able barrier of neutrality has 
ceased to be a problem, even 
though Mr Bildt and other 
Swedish political leaders con- 
tinue to chant the odd refrain 
of the country's security policy 
of nonparticipation In alliance 
in peace with the aim of 
remaining neutral in war. 
They insist it retains its ftm da- 
mental gi gnMcapoe 

He has also made it dear, 
however, that Swedish foreign 
policy would not only have a 
greater European identity in 
future but also that the new 
political situation after the end 
of the Cold War and collapse of 
Soviet Commnnism in Europe 
would “create new opportuni- 
ties for participation in foreign 
policy and security co-opera- 
tion with other European 
states”. 

Sweden will be a net contrib- 
utor to the EC budget, though 
hopeful of aid to assist its 
regional policies in the frozen 
north, and it Is ready to 
finance funds to boost 
son them Europe; but the size 
of the membership fee could be 
higher than Mr Bildt would 
like. However, these anrlattes 
do not look formidable. 

The trimnph of nonSodal- 
ism at the polls has shown 
emphatically that the majority 
of the people are ready for 
change. It Is they who want to 
end Swedish self-imposed isola- 
tion and ret u rn to the main 
stream of European history. 
This Is why Mr Bildt should 
digest Shakespeare's wise 
words: “There is a tide in the 
affairs of which, at 
the flood, leads on to fortune* 9 ' 
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MoDo is one of the foremost pulp and paper cor- 
porate groups in the world. 

This group produces pulp, fine paper, newsprinl 

and magazine paper and paperboard. 

The MoDo Group collectively owns expanses of 
forest equal to some 2.5 million acres. 

It is a group that has an annual output of more 
than 1.5 million tonnes of pulp; 2 million tonnes of 


and 420,000 tonnes of paperboard. 

It is a group that musters an annual turnover oi 
approximately £ 2 billion; three quarters of which 
is within Europe. 

Supported by extensive research and devel- 
opment, the MoDo Group represents a magnitude 

of scale in resources, assets, and plants that 
indisputably guarantees reliability and first-class 


quality to customers in every phase of pulp and 
paper production, sales, distribution, and service. 
For today and for far into the 21st century. 

MoDo 

Box 5407, 5 - 114 84 Stockholm, Sweden 


The MoDo Group has plant* and offices to Belgium, Canada. Cypna, Denmark. France^ Gteat Britain, Itaft the JtefterlandANonvay, Singapore Sp^ 
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THE general election last 
month was a watershed in 
Swedish politics with the 
dereat of the Social Democrats 
and the arrival of two new 
right-wing parties in parlia- 
ment - the staid, God-fearing 
Christian Democrats and popu- 
list free-wheeling New Democ- 
racy. 

The result confirmed the evi- 
dence of the public opinion 
surveys over the previous two 
years which indicated an 
increasing realignment of the 

voters from commitment to 
one particular party and a 
growing fragmentation in their 
party political choice. 

It also suggested that while 
the Social Democrats may 
remain Sweden’s largest party 
they have lost the domination 
over the political system they 
held since 1932. But on the 
other hand, no coherent single 
non-socialist alternative has 
emerged from the confusing 
ambiguities of the general elec- 
tion result to challenge them. 

A closer look at the election 
statistics indicates a number of 
important trends which may 
well reshape Swedish politics 
during the 1990s: 

■ An enormous gulf has 
opened up between the voting 
habits of the old and the 
young. More than 60 per cent 
of the over 60s voted for the 
Social Democrats but only 20 
per cent of first-time voters did 
so. The more right-wing par- 
ties - the Moderates and New 
Democracy - polled 45 per 
cent of the under 20s vote 
between them; 

■ Class voting has eroded still 
further and there is no indica- 
tion that voters employed in 
the public sector are more 


Can the four-party coalition survive? Robert Taylor considers the options 

Election was a watershed in politics 


likely to vote left than non-So- 
cLalisL The Social Democrats 
continued to lose ground In the 
large cities and in the economi- 
cally growing areas of the 
country hut in the local elec- 
tions held on the same day as 
the national contest the party's 
control of councils such as 
Karlskrona, Gavle and Trelle- 
borg also ended, in some cases 
after being in power since just 
after the First World War; 

■ There is widespread discon- 
tent among a section of the 
electorate with the traditional 
political parties. Not only did 
nearly 17 per cent vote for the 
new parties (the Greens are 
included in that figure) but the 
number of blank voting papers 
rose by 30 per cent to a record 
88,000. However the turn-out 
was slightly up on the 1988 
general election - to S6.7 per 
cent from 86 per cent; 

■ Voter volatility is greater 
than ever before. One in every 
four voters changed his or her 
voting preference compared 
with the 1988 general election 
when one in five did so. As 
many as 30 per cent made up 
their minds only in the last 
week of the campaign. 

The picture of Sweden's vot- 
ers on the loose confirms lon- 
ger-term trends but it makes it 
diffic ult to draw any comfort- 
ing conclusions. There is no 
reason to suppose that the 
1990s will see any return to the 


Swedish general election result, September 15 


Party 

1991 

Votes* 

1988 

% change 

1991 

Seats 

1988 

Change 

Moderates 

21.9 

18.3 

+ 3.6 

80 

66 

+ 14 

Centre 

8.5 

11.3 

-2.7 

31 

42 

-ii 

Liberals 

9.1 

12.2 

-3.1 

33 

44 

-11 

Christian Democrats 

7.1 

2.9 

+4-2 

27 

— 

+ 27 

New Democracy 

6.7 

— 

— 

24 

— 

+ 24 

Nan-Socialists 

53.3 

41.6 

+4.8 

195 

152 

+ 43 

Coalition parties 

46.6 

41.8 

+ 4.6 

170 

152 

+ 18 

Soda! Democrats 

37.6 

43.2 

-5.6 

138 

156 

-18 

Left party 

4.5 

5.8 

-1.3 

16 

21 

-5 

Socialist Block 

42-1 

49.0 

-7.1 

1S4 

177 

-28 

Greens 

3.4 

5.5 

-2.1 


20 

-20 


Percentage of total votes cast 
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old voter stability Sweden 
knew in the 1950s and 1960s. 
We are not going to see any 
clear-cut change from the era 
of Social Democracy to the era 
of non-Sodalism. 

Indeed, the verdict of Sep- 
tember 15 brought little com- 
fort for any of the established 
parties, reflecting a further 
decline in confidence in the 
politicians. The appeal of New 
Democracy with its ridicule of 
the political establishment was 
considerable and touched a 
nerve among a sizeable part of 
the electorate. 

The old simplicities of Swe- 
den’s political stability have 
gone. Last month's election 
result suggested, however, that 
the process of disintegration 
has speeded up as a result of 


the turbulent events of 
1989-1990 with the onset of 
severe economic problems. One 
lesson is clear enough: Sweden 
is going to be much more diffi- 
cult to govern now than in 
most of the post-war period, 
because it has returned to the 
confused multiplicity of parties 
from which it suffered during 
the 1920s. With seven parties in 
par liam ent Sweden, in fact, has 
come into line with the Scandi- 
navian pattern with the 
decline of Social Democracy as 
the dominant political force. 

The crucial question now in 
Swedish politics is whether Mr 
Carl Bildfs four-party non-So- 
cialis t coalition can survive in 
office for the full three years of 
this parliament which ends in 
September 1994, or will Sweden 


be condemned to a number of 
weak and divided administra- 
tions during a time when it 
needs firm direction. 

The elan and skill of Mr 
Bildt’s early days in power can- 
not disguise the shaky longer- 
term position of his govern- 
ment. The fragmentation of the 
non-SociaJist alternative in 
Sweden will test its credibility 
to tire fulL 

The problem is that all the 
non -Socialist parties are rivals 
for votes while they must work 
together as partners in govern- 
ment This is particularly true 
of the two traditional middling 
parties - the Liberals and the 
Centre - which both lost 
ground in the general election. 

Mr Bengt Westerberg, the 
Liberal leader, is a crucial fig- 


ure in the new coalition as the 
joint author of its economic 

strategy - New Start for Swe- 
den - drawn up with Mr 
Bildt’s Moderate party. But 
man y wonder how long he will 
remain loyal to his non-Sodal- 
fst ally. In recent years, Mr 
Westerberg was ready to col- 
laborate with the ruling Social 
Democrats over tax reform and 
economic policy-making and he 
likes to stress be Is a social not 
an economic liberal 

As a big-spending minis ter 
at the social department, he 
will want to prove that the wel- 
fare stats is safe in his hands. 
Elis party colleague - Anne 
Wibble - is finance minister so 
Mr Westerberg can be expected 
to give his full support to her 
economic policies but he will 
also be anxious to win back 
lost support by not courting 
electoral unpopularity. 

The Centre party is even 
more of an imponderable force 
for the survival of the Bildt 
coalition. Its leader Mr Olof 
Johansson is a man who never 
seems to stop smiting but who 
is also somebody the other 
party leaders do not really 
trust Over the three weeks of 
negotiation before the four- 
party government, he laid 
down a number of conditions 
for his party’s participation in 
the coalition and he seemed 
well piaasflri with the outcome. 

In many ways the Centre is a 


Swedish export companies are the heart 

of Investor and Providentia 


Investor and Providentia are two of Sweden’s 
largest investment companies and the core 
of the so-called Wallenberg sphere. 

For many decades. Investor and Providentia 
have maintained a philosophy of active 
ownership, distinguished by a sense of 
responsibility, willingness to take risks, and 
perseverance. This philosophy helps explain 
why the companies in which the sphere is a 
major owner are currently among the world 
leaders in their respective fields. 

Saab-Scania, a company with a long tradition 
in the Wallenberg sphere, is wholly owned 
by Investor and Providentia. Saab-Scania 
specializes in high-technology products in 
such areas as trucks, buses, passenger cars, 
military and commercial aircraft, aerospace 
technology and military missile systems. 

Among the holdings in Investors and 
Providentias stock portfolios are ASEA, 
owner of 50 percent of ABB Asea Brown 
Boveri, with strong market positions in the 
transportation, infrastructure, environmental 
treatment and power transmission industries; 
Astra, a rapidly growing, research-oriented 
pharmaceutical company with activities all 
over the world; and STORA, Europe's largest 
forestry group and one of the world's largest 
in pulp, newsprint and fine paper. 

Other major interests include Incentive, 
with its large stockholdings in ASEA, 
Electrolux and ESAB, as well as a sizable 
industrial business; SKF, the worlds largest 
manufacturer of roller bearings; Atlas 
Copco, a leader in several of its areas of 
operation, inclu ding mining and contracting 
equipment and industrial automation; 
Electrolux, one of the worlds largest manu- 
facturer of major household appliances; and 
Ericsson, a market leader in cellular phone 
technology and world-renowned for its 
public telecommunications systems. 

a 

Together, the companies in which the 
Wallenberg sphere is a major owner have 
more than 600,000 employees, revenues of 
approximately SEK 450 billion and account 
for a significant portion of Sweden's exports. 

Investor and Providentia are listed on the 
Stockholm Stock Exchange. The aggregate 
market value of their portfolios of listed 
stocks amounted to SEK 31 billion on 
August 31 of this year. Their aggregate net 
worth on the same date was SEK 33 billion. 



Investor 


Box 16174, S-10324 Stockholm. Sweden. Telephone fait. +46-8-614 2000. Telefax fnr. +46 8-6H2150 
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soft left party with a strong 
anti-nuclear, green, welfarist 
core. It supports Sweden's EC 
membership application but it 
opposes building the bridge 
over the Oresnnd between Swe- 
den and Denmark. The Centre 
flifio dislikes the tone of free 
market economics and favours 
subsidies and other support for 

agriculture and small busi- 
nesses. The party could act as 
a brake on any neo-liberal 
offensive. 

Mr Johansson could well 
turn out to be a fair weather 
supporter of the coalition. If 
the going turns stormy and the 
opinion polls move against the 
government parties, the Centre 
may well begin to reconsider 
whether its longer-term inter- 
est is not best served by 
returning to the delights of 
opposition and leaving the 
coalition. As environment min- 
ister, Mr Johansson heads a 
department where he will find 
it relatively easy to exploit 
issues which divide his party 
from the Moderates, Liberals 
and even from the Christian 
Democrats who look the least 
troublesome element in the 
coalition. 

Even if the four partners 
stay together they still lack an 
overall parliamentary major- 
ity. This gives a possibly piv- 
otal role for populist New 


Democracy. Formed only nine 
months ago ND is a protest 
movement against the stuffy 
taboos, such as expensive alco- 
hol of Swedish life. It favours 
a more robust free- market 
credo. Its flamboyant leader 
Count Ian Wachmeister is a 
genuine and irreverent 
believer in individual freedom 
though others in the ND ranks. 

have a more authoritarian out- 
look. 

Emphatically, however, ND 
is not some Swedish variant of 
neo-Nazism whatever some 
political leaders suggest but at 
the moment it is being treated 
by the other parties as if it 
were a leper colony in parlia- 
ment. Such antagonism could 
well provoke the party Into 
withdrawing its voting support 
from the coalition and becom- 
ing an obstructive force, even 
currying favour with the left 
opposition parties who despise 
them. 

An alliance between ND and 
the Social Democrats looks a 
remote possibility. But the 
political outlook remains unst- 
able and unpredictable and it 
may well be that Sweden wifi 
experience a complex period of 
cross-voting in parliament that 
could jeopardise Mr Bildt’s 
capacity to govern in the way 
he would prefer during the 
next three years. 
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Profile: CARL BILDT 


A passionate 
European 
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CARL BILDT is the first 
Swedish prime minister this 
century who Is a passionate 
European. But his conviction 
that Sweden must play an 
active and full part in the 
European Community did not 
emerge suddenly in the past 
two years in response to the 
unification of Germany and the 
end of Soviet communism. 

His belief in the European 
idea has been shaped by a deep 
sense of history and personal 
experience dating from a very 
early age. In a thoughtful 
book* be wrote a few months 
ago, Mr Bildt set out with char- 
acteristic clarity why he thinks 
Sweden must return to the 
mainstream of European his- 
tory. 

He admires Germany more 
than any other country in 
Europe. At the age of 15 he 
travelled on the S-Bahn train 
from west Berlin’s Zoo station 
over the infamous wall to 
Friedrichstrasse in the east in 
the summer of 1964 and never 
forgot it Four years later he 
went to Prague just before 
Warsaw Pact tanks crushed 
Alexander Dubcek's socialism 
with a human face. 

Unlike most of the political- 
ly -active young people of his 
generation, Mr Bfidt was never 
a student revolutionary. He 
stood on the conservative side 
of politics from his precocious 
student days of political aware- 
ness and was unmoved by the 
barricades of Paris in May 1968 
and actively opposed Sweden's 
support for Vietnam during its 
war with the US. 

In July 1974 he was in 
Athens to see the downfall of 
the Greek colonels and return 
of the conservative Constan- 
tine Karamanlls from to 
become prime minister a year 
later he witnessed the triumph 
of democracy in Portugal and 
the abortive communist coup 
designed to destroy It. In 
1980-1981 he spent many days 
in Poland in the first flowering 
of Solidarity. These events con- 
vinced Mr Bildt that “freedom 
and democracy are conditions 
for peace and co-operation”. 

During the early 1980s he 
spent time in West Germany 
and began a close friendship 
with Chancellor Helmut Kohl 

But Mr Bildt is also well 
aware that it is difficult for 
Swedes - whose country kept 
out of both this century’s 
world wars — to understand 
the European desire to prevent 
another catastrophic conflict 
by creating a community 
together. He writes in his book 
of a visit to the American mili- 
tary cemetery at Henri-Chap- 
elle, between Liege and Aaa- 
chen, where American soldiers 
killed in 1944 in the Battle of 
the Bulge are buried: “Swedes 
ought to take the time to go 
and see the row after row of 
the hundreds of white crosses 
with name after name but here . 
and there inscribed only with 
the text; known but to God.” 

Mr BQdt explains it is in the 
shared tragedy of war that the 
idea of Europe was reborn. He 
does not believe, however, that 
Sweden can or should remain 
outside the EC. “For me there 
is no more important political 
duty than to give , us Swedes 
crar place in the greater work 
to build a freer, more open, 
more peaceful and better 
Europe," he argues. 

Mr Bildt quotes approvin g l y 
eloquent passages from Sir 
Winston Churchill's 1946 Zor- 
ich speech on European unity. ■ 
But he -points put that the ■ 
Swedes in- the post-war- years 
were similar to the British in 
keeping themselves isolated - 
from the early stages of Euro- 
pean integration. Until 1970. 
this may have been under- 
standable for Sweden, he- 
argues, but he believes his 
country lost, a “great opportu- 
nity " and “made its biggest.' 
post-war mistake” in 1971 , 
when Prime Minister' Olof 
Palme rejected the idea of 



Carl Bildt riding high 

Swedish EC membership under 
pressure from his left and set- 
tled for a free trade agreement 

He is scathing about. SweT 
den’s posturing , as a moral 
superpower in the world dur- 
ing the 1970s and beyond when 
the country’s diplomats knew, 
more about Central America; 
black Africa and Vietnam than.' . 
they did about their own arati- 
nenti Europe was where 
Swedes changed aircraft .join 
thfiir wav to Mam itn anri Mama: ' 1 

gua, he writes. MrUfldt admfts 
the non-Socialjst gqrammerite 
between September 1976 mid: 
September 1982 were no he ua: 
and at least Mr Palme; ini his 
last years as prime minfetgr;- 
did appear to be growin^ mbfo 
sympathetic towards, the ECl .. - 

In Mr Bfidfs view- it wasndt 
really until 1987 that~p0jUtS&i& : 
Sweden realty began to ., 
up to the rooming challenge* of. 5? 
the EC, re-invigorated 
commitment to l^ .cnaUhm^ 
a free internal market by tfifti 
end of 1992. A visit eariy tint = 
year by the then EC trad%coxn- 

miRsirmer Willy de Ctercq-tQ' 
Stockholm that began- to 
the ice, followed in the antsmh/ 
by the Swedish goveanaedte : 
White Paper which expressed- 
enthusiasm fen: taking steps to 
integrate Sweden - into the i&a- 
gle market, but stating; there 
would not “now” beany-EC 
membership application- By 
using that word, Mr Bildt 
points out the . rilling Social 
Democrats agreed not -to ~ 
out that such a step 1 : 
taken in ihe future:-'" 

The pace of change acceferi . 
ated after that with EC presto 
dent Jacques Delors’s istyttarf 
tion in his January.W/lflfB, • - 
Strasbourg speech rffette *■ 
European Free . Trade; Asgo^; 
tion countries ■ 
forthwith a European fif&op 
nomic Areawfth.fheEC/a^ 

posal that -first a/ . -1 _. 

mxerdfrM'-Sk 
Efta summit That i 
neutral Austria app 
membership 'and by tbet 
mer of 1990. both Mr- ' 






4 


T 

Jr. f 



« - -41 


-T 1 


3 

■■ 










1 * fwi, , ■ * 


_ _ infavfrthSoL 

EC entry tor Sweden.-^ ^ 

In October I990:tbe 
Democrats Used thd 
an economic crisis 
declare it was 
to become an . EC: 
on Dumber: 2Q 
voted by; an ov 
majority to. support 
tion. On July i fins 
Minister lagrar4S 

ered-Sweden's EC 

application to' the B 
presidency htTbeTb^^ttst. 

move may have: irritated Mr 
.Kbit and spiked Some 
■ big general- election guns. ^ 

V But therecanbe Mtttedoubt 
that he is better rpraswri fo 
chart Sweden’s new 
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More freedom of choice 


j^jjjfere 

£ &n , A CHANCE la direction for 

« aw ^tlcaii ^ Swedish soda! policy is being 
a *frV ,D,, iS’W "promised bythe new non-So- 
MfrfiPVSfa? cialist 6 »«■ government, 
the ku! V- Prime Hiaister Carl Bfldt even 

by, S'WJv suggested in Ms mangural 
WeJ 1 ® otC^ address to parliament three 
rw ■ iS? teji weeks ago that it was “a ques- 
SorV ( tlon of a revolution in freedom 

tpl Sweden is not about to see 
. Ji 01 the the destruction of its huge wd- 

n 211 o}w?%rX fare state based on universalist 

principles of collective provi- 
sion and funding from high 
levels of taxation. The Liberals 
i and the Centre Party in the 
SopS^W, government * remain strong 
.. defenders of the system. 

Political It would also be wrong to 

I ■ suggest there . is a widespread 
ftay lack of public confidence in the 

Swedish -welfare system. On 
ciust-TE* a • the contrary, in spite of under- 

cci^h ?®gin25tj, * standable grumbling about the 
canariJ^hifl™ ' ^Bth hospital waiting lists 
h«. ..y^ p^ r_v» for routine operations, most 
prst?^" - Swedes continue to support the 
' lhh * V e* 1 ^? system of public provl- 

- ^ sion even if statistics suggest 

p i their country is no longer far 

*>L 8|| rw ■ ahead of other western Euro- 
I , peon countries in the generns- 
1 tty and comprehensive charac- 
■ f ter of its public services. 


Plans for a change of direction in the welfare state 
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• IT IS very bare! to find anybody 
who is a committed Socialist in 
Sweden nowadays. “We are all 
liberals now," declares Mr 
Mats Svegfors, the new, young 
9 influential editor of Svenska 
i Dagbladet, the country's inde- 
; pendent national newspaper 
and a friend of Carl Bildl. 

In his opinion, Sweden has 
found its way back to tbe path 
of “rationality" from which he 
believes it. deviated in the late 
1960s when it began to con- 
, stmet aa enormous public sec- 
tor financed from what became 
the highest levels of taxation 
in the world. 

In the mid-1970s the neo-flb- 
exal wave first hit Sweden as a 
reaction to the l e ftw a rd shift in 
policy by the Social Democrats 
under Otof Palme’s leadership 
and .the Landsorganisationen 
(LOj b hi e-collar trade union 
confederation with its demand 
far collective . wage earner 
funds to take over private 
industry. 

- The intellectual foundations 
of neb-liberalism were built up 
mainly through the country's 
main employer’s organisations, 
Swedish Employers Federation 
(SAF) and the Federation of 


Some statistics indicate the 
continuing achievement of the 
Swedish health care system in 
spite of the strains. Life expec- 
tancy lengthened in the 1980s 
for men from 72.8 to 74.fi years 
and far women from 78.8 to 
80.4 years. A newborn Swedish 
boy can expect to live to at 
least 75 with only his contem- 
porary in Japan enjoying a lon- 
ger average life. The country's 
infant mortality rate is S per 
1,000 babies, only bettered by 
Japan and Finland. As much 
as 9 per cent of Sweden's gross 
national product (gnp) is 
devoted to health care, which 
amounts to SKrl2,900 <$2,OSd) 
per person annually. 

Nevertheless, there is scope 
for improvement Indeed, dur- 
ing the 1980s the ruling Social 
Democrats made efforts to 
introduce greater efficiency 
into the public services, by 
decentralising many important 
functions to Sweden’s two-tier 
system of local government 
based on 23 counties and 284 
municipalities, and by encour- 
agement in certain specified 
areas for contracting out work 
in the health service. 

Official attitudes have been 


Swedish industries. Although a 
necessary partner in the work- 
ing of the corporatist system, 
SAF, under the strong direc- 
tion of Mr Curt Nicolin, the 
former chief executive of the 
engineering group Asea. 
encouraged a fundamental 
challenge to the prevailing col- 
lectivist orthodoxy. 

Two of Mr Nicolin’s younger 
colleagues, Mr Sture Eskilsson 
and Mr Carl Johan Westbolm, 
launched a new publishing 
house in 1977 under the name 
of Timbro which published a 
wide range of books and pam- 
phlets, enthusing about the 
merits of the free market. The 
young Carl Bildt took a promi- 
nent part in the activities of 
the burgeoning radical right. 

The arrival of Timbro was 
followed in 1980 by the creation 
of Naringslivets Economifakta 
with the task of sending out 
statistical ammunition to sup- 
porters on a wide range of eco- 
nomic issues questioning Swe- 
den’s lack of growth, 
comparative economic decline, 
high tax rates and the size of 
its welfare state bureaucracy. 

At the start, Sweden’s neo- 
liberals were little more than a 


influenced strongly during the 
past decade by the low growth 
rate and an acceptance that 
the inexorable expansion of the 
public services that took place 
between the late 1960s and 
early 1980s could no longer 
continue because resource allo- 
cation is more limited. 

It is often not realised tlmt 
the growth of Sweden’s public 
sector is a fairly recent phe- 
nomenon. In i960, only 31 per 
cent of Sweden’s gnp was 
accounted for by public exjwn- 
diture; by 1982, the proportion 
was as high as 67 per cent 
since when it has fallen to 
around 60 per cent. Today, one 
in three workers are employed 
in the public sector, compared 
with 20 per cent as the average 
in the OECD countries. 

While tbe welfare state has 
never been a sacred cow in 
Sweden, there were clear limi- 
tations on how far more liber- 
ally-minded Social Democrats 
could go in achieving higher 
productivity and cost effective- 
ness info the public sector 
through fiscal stringency. 
There was, for example, stiff 
resistance inside the party to 
tbe efforts of Finance Minister 


Kjell-Olof Feldt, who wanted to 
encourage private initiatives in 
the child care system because 
the state was unable to satisfy 
the demand for places from its 
own resources. 

No doubt Mr Bildt, as leader 
of the Moderates, would like to 
carry through fundamental 
changes in the public welfare 
system. It has been almost an 
unquestioning orthodoxy for 
some time in business circles 
that the size and cost of the 
welfare state has crowded out 
the market economy, fuelled 
inflation and cramped initia- 
tive. 

In his inaugural speech to 
parliament three weeks ago he 
accepted that the government 
itseir must "bear the ultimate 
responsibility for providing all 
citizens with fundamental 
security" in old age. disability 
and if unemployed. "These 
efforts must continue to be pre- 
dominantly financed from pub- 
lic funds," be argued. “How- 
ever. there is no reason for the 
actual production of such ser- 
vices to always be under public 
management. Distinguishing 
between public control and fin- 
ancing on the one hand and 
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Life assurance: a newborn Swedish boy can expect to live to at least 75 


free production with private, 
cooperative and public produc- 
ers on the other will therefore 
be the fundamental principle 
for the renewal of the various 
welfare systems." 

While there may be some 
continuity of social policy in 
this respect, private initiative 
is going to eqjoy more encour- 
agement from the new govern- 
ment than the old one. 

It is also clear that Sweden 
can expect a clear change of 
direction in what is known as 
family policy. Mr Bildt and 
other non-Socialist party lead- 
ers have been accused by oppo- 
nents of wanting to put the 
Swedish woman back in the 


home as a husfru and out of 
the labour market. Certainly 
the new prime minister has 
strong views about tbe need to 
strengthen tbe family at tbe 
expense of the state in tbe care 
and upbringing of children. 

In his view, family policy 
should make it easier for par- 
ents to choose for themselves 
how they care for their chil- 
dren. The government will lose 
no time in removing existing 
tax and legal obstacles to the 
creation of different forms of 
child care outside the borne 
that are not a monopoly of the 
public system. Grants are to be 
made available for nursery 
school teachers, for example. 


Robert Taylor assesses what liberalisation will mean to Swedes 

The path of rationality 


small group swimming in hos- 
tile waters but, as Mr Svegfors 
argues, “reality is always the 
key factor in changing opin- 
ions". The increasing difficul- 
ties facing the Swedish Model 
in the late 1970s and early 
1980$ brought disillusionment 
among the Social Democratic 
intelligentsia over the credibil- 
ity of their old beliefs. 

The neo-liberal conversion 
began to spread rapidly. “We 
speeded up the intellectual pro- 
cess,” says Mr Westholra, the 
head of Economifakta, who has 
a doctorate from Uppsala Uni- 
versity on the relevance of 
John Stuart Mill to modern 
democracy. He believes the 
example of Ronald Reagan in 
the US and Margaret Thatcher 
in the UK during the 1980s had 
many admirers in Sweden. 

Today, it is hard to find any 
reputable academic economist 


left in Sweden who is a sup- 
porter of Lord Keynes. Most 
deride centralised wage bar- 
gaining, demand management 
economic policies, and some 
even cast scorn on Sweden’s 
existing labour market pro- 
grammes which are still much 
admired abroad. 

Many of the apostates 
believe the welfare state has 
crowded out private enterprise, 
that unemployment is not high 
enough for the market to work 
effectively and that the cure to 
Sweden's sluggish growth are 
more tax incentives, greater 
competition, and greater dere- 
gulation to stimulate profits 
and productivity. 

Neo-liberalism made rapid 
inroads into the Moderate 
party (Sweden’s Conservatives) 
in the late 1970s under its 
leader Gosta Bohman. who also 
happens to be Mr Bildt's 


father-in-law. But it was not an 
effortless conquest of tbe Zeit- 
geist 

Tbe party suffered a shock 
in the 1985 general election 
when it fought on a bold pro- 
gramme of change that Olof 
Palme was able to denounce as 
an attempt to import Thatcher- 
ism into Sweden. The Moder- 
ates lost electoral ground as a 
result but in fact neo-liberal- 
ism continued its long march 
through Sweden's elites. 

To the anger of the old left it 
won converts even within the 
ranks of Social Democracy 
itselt During his tenure at the 
Ministry of Finance from Sep- 
tember 1362 to February 1990, 
Mr Kjell-Olof Feldt was an 
undisguised enthusiast of free 
market ideas and scornful of 
dixigiste economics. In spite of 
rearguard resistance from the 
economists at the L0 trade 


union organisation he and his 
young admirers at the depart- 
ment went a long way to push 
Sweden in a modernising lib- 
eral direction. 

The removal of rules and 
directions that regulated the 
financial system from 1985, 
ending with the abolition of 
foreign exchange controls in 
July 1989, forced Sweden into 
the more open, international 
economic system. But it was 
not until 1990-1991 that liberal- 
ism in Sweden really moved on 
from a tentative bridgehead to 
sweep all before it 

Mr Svegfors gives the last 
prime minister, Mr Ingvar 
Carlsson, much of the credit 
for directing his government so 
decisively in a free market 
direction. "When the history of 
his government comes to be 
written, he will be praised for 
what be did," he admits. "Mr 


to start up their own schools. 

But Mr Bildt would like to go 
farther and introduce a form of 
child care allowance during 
the next three years so that 
parents will have an entitle- 
ment to financial support to 
look after their small children 
at home if they wish to do so. 

In the health service he has 
also made it dear that the new 
government has some wide- 
ranging ideas of how to 
improve its performance. A 
review is to be carried out of 
the way the health service is 
organised and financed and an 
examination carried out of con- 
ditions necessary for the intro- 
duction of a mandatory health 


Carisson was very quiet during 
his first three years as prime 
minister but then he suddenly 
came to life and started to act 
decisively. What he achieved 
was extremely important for 
the modernisation of Sweden.” 

Indeed, it is no exaggeration 
to suggest that some of the lib- 
eral changes carried through 
by the Social Democrats cost 
the party the general election. 
There was considerable resent- 
ment among many of Its tradi- 
tional working class supporters 
for the 1990-1991 tax reforms 
- inspired by Reaganom- 
ics - that brought cuts in the 
marginal income tax rate for 
wealthier people and did nest 
to nothing for them. 

But in the government’s 
decision last October to seek 
European Community member- 
ship, to link the krona to tbe 
European Currency Unit this 
May and introduce competition 
and deregulation into once 
over-protected areas such as 
agriculture and the retail 
trades, Mr Carlsson showed 
hims elf willing enough to liber- 
alise Sweden. He also gave his 
fall backing to the highly lib- 
eral economic strategy of Allan 


insurance system. Mr Bildt 
also wants to encouraite what 
Sweden lacks at the moment 
- the opportunity for all to 
have their own freely selected 
family doctor instead of attend- 
ing a health centre. 

The old age pension system 
promises to arouse widespread 
political controversy as efforts 
are made to try and improve 
its funding. The non-Socialist 
parties campaigned vigorously 
during the general election 
against the wish of the Social 
Democrats to allow Sweden’s 
supplementary pension funds 
(the ATP) to invest in shares 
on the bourse like a private 
insurance company. They 
argued this amounted to a 
crude form of socialisation 
which would ensure the public 
pension funds dominated the 
stock market while the Social 
Democrats insisted ii was the 
most sensible way to protect 
and improve the value of pen- 
sions in the future. 

There are clearly severe lim- 
its on how far Mr Bildt can go 
In redirecting the social policy. 
Hb has no freedom of manoeu- 
vre to roll back the welfare 
state even if he wanted to do 
so. All Sweden can expect is 
some trimming round the 
edges and not a frontal assault 
The mandate for change that 
Mr Bildt claims be enjoys Is 
not one that covers a transfor- 
mation of the welfare system. 

Robert Taylor 


Larsson, his finance minister, 
for the last 19 months in office. 

But this does not mean Swe- 
den’s neo-liberal consensus 
will go unchallenged. As Mr 
Svegfors cautions: "Being intel- 
lectually convinced about 
change is quite different from 
being willing to accept the poli- 
cies necessary to bring that 
change about" 

Strong vested interests con- 
tinue to exist in Sweden and 
they are not going to relin- 
quish their power without a 
struggle. In the ranks of public 
sector bureaucracy, in the pub- 
lic service trade unions and, 
above alL among the people 
who rely on the public welfare 
system to protect them from 
adversity, less enthusiasm for 
liberalising ideas can be expec- 
ted if they turn out to mean 
any dilution in the value and 
range of existing benefits. 

There remains a strong 
strain of conservatism even 
within Mr Bildt’s own ranks 
which the neo-liberals may 
find is a more tenacious obsta- 
cle to the fulfilment of their 
aims than a Social Democratic 
ideology that has lost confi- 
dence in itself. 
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£355 is what the shrewd businessman pays to fly to Stockholm and back. That’s cheaper than British Airways. Cheaper than SAS. Forget the nonsense about “you only get what you 
pay fot* Transwede offers in-flight service second-to-none, 21 times a week, from Gatwick, from October 29th. For reservations and information call 071-706 2778 or your travel agent, 
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PRIVATISATION of the state 
business sector is one of the 
key elements in the new non- 
socialist government's push for 
a more competitive economy. 
But doubts are growing 
whether the speed of the priva- 
tisation programme will match 
the government’s ambitious 
timetable. 

The privatisation pro- 
gramme consists of introduc- 
ing the state companies and 
utilities on the Stockholm 
bourse starting next spring 
and continuing through the 
1990s, with share issues 
amounting to SKilObn ($1.6bn) 
annually. Some of the proceeds 
would be used to help plug the 
growing gap in the govern- 
ment's budget deficit, which is 
expected to reach SEr65bn in 
the 1991/92 fiscal year. 

That will be a large amount 
for the Stockholm bourse to 
consume. Even during the 
surge of the 1980s when the 
Stockholm bourse was one of 
the best performing in the 
world, total share issues aver- 
aged around SKrlObn a year. 

Conditions are now weaker 
due to the recession, with less 
liquidity in the market. Some 
analysts believe that the Stock- 
holm bourse will be able to 
handle only half of the amount 
in new share issues planned by 
the government over the next 
few years since the Swedish 
economy is not expected to 
recover until 1993. 

Although the state enter- 
prises have generally been 
profitable daring the past few 
years, the recession has 
reduced the market attract iv e- 
□ess of some of them as they 
report losses this year. 

There are questions whether 
the government would want to 
start privatisation when mar- 
ket conditions suggest that it 
would get a better price if it 
waited. But Mr Per Wester- 
berg, the industry minister, 
appears determined to press 
ahead with the start of privati- 
sation in 1992. 

One reason is the belief that 
foreign investors are very 
interested in acquiring shares 
in the state concerns, which 
will help boost prices. In a bid 
to lure foreign buyers, the gov- 
ernment is expected soon to 
abolish the restrictions that 
limit foreign ownership in 
Swedish companies to 20 per 
cent of voting power and 40 per 
cent of equity, while allowing 
foreigners to own natural 
resources, such as forests and 
mines, that are now in the 
hands of the state co mpanies . 

On the top of the privatisa- 
tion list are the companies con- 
trolled by Portia, the state 
investment company. The mar- 
ket value of the Fortia hold- 
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Iron ora being loaded at Narvik: mining company LKAB Is a candidate for privatisation 


Privatisation is a priority of the new government 


Preparations under 


way for the big sell-off 


ings is estimated at SKi25bn 
and the sale of the companies 
would dominate the privatisa- 
tion process dining the three- 
year term of the non-socialist 
government 

Fortia has shareholdings in 
the pharmaceutical and food 
group Procordia. the forestry 
companies NCB and Assi, the 
mining concern LKAB. the 
shipbuilding and defence group 
Celsius Industries and the steel 
company SSAB. 

The government is expected 
to disband Fortia, which is 
only one year old, in Decem- 
ber. Ownership of the compa- 
nies will be transferred to the 
Ministry of Industry, which 
will then plan privatisation 
steps. 

The first of the companies 
expected to be put forward for 
privatisation is Procordia, 
which accounts for about half 
of Fortia's total value. The two 


biggest shareholders in Pro- 
cordia, Sweden’s tenth largest 
company, are the state and the 
vehicle group Volvo, which 
each have a 43 per cent voting 
stake, after Volvo merged its 
food and pharmaceutical activ- 
ities with Procordia in 1989. 

Volvo has expressed interest 
in acquiring majority control 


The recession has 
reduced the market 
attractiveness of some 
of the state 
enterprises this year 


of Procordia, although the car 
maker’s recent slump in profits 
may delay those ambitions. 
Procordia, however, is expec- 
ted to attract interest among 
other investors since the com- 
pany is enjoying improving 
profitability, with earnings 


expected to exceed SKr3.5bn 
this year. 

The Procordia sale would 
likely be followed by that of 
SSAB, which has been listed 
on the bourse since 1966, with 
Fortia having a 60 per cent vot- 
ing stake in the concern. But 
SSAB has recently suffered a 
sharp fall in profits, from a 
peak of SKrLGbn in 1989 to an 
estimated SKxUOOm this year, 
due to weaker demand and 
price competition in the Euro- 
pean steel market. 

Lower steel production and 
falling steel prices are also 
reducing the profits of LKAB, 
the iron ore mining company 
that is 100 per cent owned by 
Fortia. It reported that earn- 
ings fell by 33 per cent to 
SKr356m during the first eight 
months of 1991. 

The two forestry companies 
NCB and Assi are expected to 
report losses this year due to a 
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EIGHT-MONTH REPORT, JANUARY - AUGUST, 1991 


Group earnings after financial items and minority interest but before profits 
on sales of stocks were SEK 390M (433) for the first eight months of the 
year. Before extraordinary items, i.e. including CPN interest and profits on 
sales of listed stocks, earnings amounted to SEK 605M (528). 


1991 full-year earnings, calculated after financial items but before profits on 
sales of stocks are expected to be approximately on par with 1990: 

SEK 528M. 


On October 10, the Group's estimated net equity value was SEK 12,100M or 
SEK 253 per stock unit and CPN. 


On October 10, IndustrivSrden's listed stock portfolio had a value of SEK 
7,1 OOM. Adjusted for acquisitions and sales, the value was unchanged 
compared with the beginning of the year. (The General Index increased by 
15 percent) 


The Industrivarden Group 1 1 


Group invoicing amounted to SEK 5,66 1M 
(5,480). Earnings after financial items and 
minority interest but before profits on sales of 
stocks and CPN interest amounted to SEK 390M 
(433). Compared with the same period in the 
previous year, interest income and expenses 
deteriorated because of investments in stocks of 
subsidiaries as well as listed stocks. Dividends on 
the listed stock portfolio amounted to SEK 208M 
compared with SEK 188M in the previous year. 


The visible equity ratio increased by two 
percentage points to 40 percent and the adjusted 
equity ratio (which includes surplus values in 
listed stocks and real estate held for investment 
purposes) amounted to 55 percent (55 percent at 
the beginning of the year). 


Forecast 


Liquid assets including short-term investments 
amounted to SEK 731M (SEK 1,039M at the 
beginning of the year). 


At the Annual General Meeting in May it was 
estimated that Group earnings for 1991 after 
financial income and expenses and minority 
interest but before profits on sales of stocks 
would be largely on par with the 1990 level: 
SEK 528M. That estimate still stands. 


The balance sheet total increased by SEK 547M 
from the beginning of the year to SEK 11.920M. 


Future information: A preliminary Account 
Report for 1991 will be published on March 
10, 1992. 


1) As the Group applied quarterly accounting in the previous year, comparisons in this report are mads using pro forma 
accounting at August 31 . 1990. 


Box 5403, S -114 84 Stockholm, Sweden Telephone +46-8-666 64 00, Telefax +46-8-661 46 28 


downturn in the world pulp 
and paper industry. There are 
proposals to merge NCB and 
Assi with some or all of the 
much larger Domanverket, the 
state forestry agency, to 
Improve their prospects. But 
Mr Westerberg has expressed 
scepticism about the promised 
synergy benefits of fusing 
together the state forest inter- 

NCB has been listed on the 
Stockholm bourse since 1388, 
with Fortia retaining 51 per 
cent of the equity and 62 per 
cent of the voting power. 
Three-fourths of Assi is owned 
by Fortia, with Domanverket 
holding the rest 

A more promising privatisa- 
tion candidate is Celsius Indus- 
tries, which has posted profits 
after being extensively restruc- 
tured during the mid-1980s, 
with its principal activity in 
the construction of submarines 
and other naval vessels. It 
entered the sectors of aircraft 
main tain an ce and technical 
consulting this year with its 
takeover of the loss-making 
defence and engineering group 
FFV, another Fortia company. 
Celsius expects that earnings 
this year will be close to last 
year’s results of SKr474m. 

The government also wants 
to sen its 70 per cent stake in 
Nordbanken. Sweden's second 
largest bank. But those plans 
may be delayed since the bank 
is expected to suiter pre-tax 
losses of SKr6.6bn this year 
due to bad loans, and its recov- 
ery is expected to be slow. 

Some of the credit losses 
stem from the collapse of the 
corporate empire controlled by 
Mr Erik Penser, the Swedish 
financier. Nordbanken took 
over Nobel Industries, the 
chemicals and defence group 
created by Mr Penser, and is 
expected to sell parts of the 
company. 

The Fortia concerns and 
Nordbanken, however, account 
for only 15 per cent of the 
SKr250bn in total corporate 
assets owned by the state. The 
two biggest state-owned prop- 
erties are the telecommunica- 
tions agency Televerket, with 
an estimated value of SKr40bn, 
and the hydroelectric power 
group Vattenfall, which is val- 
ued at SKrl20bn. 

The sell-off of these two 
behemoths will dominate the 
privatisation process after 1994. 
All the country's political par- 
ties favour their introduction 
on the bourse and they appear 
to agree the state should retain 
some shareholding, although 
whether it should be a major- 
ity stake remains an open 
question. 


Robert Taylor on a book about industrial success 


Advantage Sweden 


John Burton 


SWEDEN has an 
extraordinarily large number 
of successful international 
companies for a country of no 
more than 8.4m people living 
on the northern rim of Europe. 
Fortune business magazine, in 
its July survey of the top 500 
global corporations, included 
17 from Sweden, making the 
country the sixth in the world 
for the largest number of big 
enterprises. 

It rem ains among the 
world’s most prosperous 
nations in spite of its economic 
recession, not because of its 
famed welfare state or the 
dominance of what are usually 
described as Social Democratic 
values, but through the com- 
petitive advantage of its indus- 
trial sector on global markets. 

The lasting merit of this inci- 
sive and stimulating anatomy 
of corporate Sweden*, lies in 
its focus on what too many for- 
eign admirers of the Swedish 
Model overlook - the success 
of much of its private enter- 
prise Indeed the open market 
economy lies at the heart of 
the country's modem achieve- 
ment Without the generation 
of wealth from its exports, 
Sweden would have remained 
what it was in the 19th cen- 
tury - one of the poorest coun- 
tries in Europe. 

The roll-call of Sweden's 
blue-chip companies - the 
auto groups Volvo and Saab- 
Scania, the world's largest 
white goods manufacturer 
Electrolux, the telecommunica- 
tions giant Ericsson, SKF, 
world maker of ball bearings, 
the paper and pulp company 
Stora, Astra, the pharmaceuti- 
cal company, and the engineer- 
ing group Asea merged with 
the Swiss firm Brown Boveri 
since 1987 - underlines the 
remarkable strength of an 
industrial system, which can 
boast more large global corpo- 
rations than Spain or Italy. 

The power and influence of 
Sweden's global giants can be 
seen in the aggressive acquisi- 
tion offensive many of them 
have launched over the past 
four years inside the European 
Community, a strategy that 
more than anything else forced 
the country over the past 12 
months to recognise its future 
lies with the EC. 

This highly detailed, but 
readable and fascinating 
account, of how corporate Swe- 
den has become one of the 


world leaders through the pres- 
sures of competition, is the 
first of a series of national 
studies which aim to prove the 

validity of Professor Michael 
Porter's theory of competitive 
advantage at the nation state 
level. 

The book traces in admirable 
detail the emergence of what 
Professor Porter calls “determi- 
nants of competitive advan- 
tage" in Sweden through the 
evolution of its industrial 
structure. Sweden's corporate 
success is focused, the authors 
argue, in six industrial dusters 
covering materials/metals; 
transport; forest products; mul- 
tiple engineering; power gener- 
ation and telecommunications. 

within those sectors there 
have been domestic company 
rivalry, skilled specialised 
workers, a sophisticated 
demand and constant upgrad- 
ing of products from the base 
of the home market. As a 
result, companies have grown, 
flourished and renewed them- 
selves, thus maintaining a 
competitive edge. 


Without the generation 
of wealth from Its 
exports, Sweden 
would have remained 
what It was in the 19th 
century — one of the 
poorest countries in 
Europe 


But now, the authors warn, 
Sweden is losing that advan- 
tage because of a “fundamental 
lads of dynamism". “Our major 
concern is that Sweden has 
become static in a large num- 
ber of industries and sectors 
and thus a less attractive home 
base,” they argue. The lack of 
new companies worries them 
and they believe the "domi- 
nance of large firms which 
tend to buy up smaller firms as 
soon as they show signs of 
building competitive positions, 
has retarded dynamism in 
leading dusters”. 

Their anxieties about Swe- 
den’s problem of industrial 
competitiveness are shared 
today by many of the country's 
employers but their explana- 
tion for it is not wholly con- 
vincing. They insist that those 
who say they are concerned 
about high inflation, high 
interest rates and the exchange 


value of the krona are dealing 
with the “symptoms” not the 
“causes” of the country’s mal- 
aise. But the “cost crisis” can- 
not so easily be relegated to a 
minor role for it remains a pri- 
mary explanation for the out- 
ward flow of Swedish indus- 
trial investment since 1988. 

The trouble is that the book 
is too mechanistic in its deter- 
mination to force the historical 
material intn the mould of Mr 

Porter’s theory and as a result 
it often foils to recognise what 
is so different and special 
about Sweden's industrial his- 
tory. 

The authors pay insufficient 
attention to the country's 
Social Democratic face. 
nightly, they point out “direct 
government intervention has 
not been a decisive factor 
behind international competi- 
tiveness in Swedish industry” . 
What they foil to recognise is 
the country's ideological super- 
structure of solidarity in collec- 
tive bargaining and egalitari- 
anism in social policy provided 
the necessary preconditions for' 
the achievement of Sweden’s 
competitive advantage. 

The authors play down its 
significance but it is no coinci- 
dence that the golden days of 
the Swedish Model in the 1950s 
and 1960s, when employers and 
trade unions worked together 
in corporatlst harmony, were 
also the period when the own- 
try was at its competitive best 

Moreover, although the book 
mentions the importance of the 
links between industry and 
education, it has little to say 
about the importance for Swe- 
den’s competitive advantage of 
an adaptable, flexible work-., 
force and a dynamic labour 
market strategy. The absence 
of worker resistance to techno- 
logical change in the. past with 
the removal of the fear of being 
unemployed was crucial for 
industrial upgrading. 

The book is too pessimistic 
about Sweden’s industrial 
future. In fact, the country is 
going through a period of rapid 
change as it adapts -to- the 
demands of the outside world. 
The old distinctiveness is dis- 
appearing as Sweden becomes 
more like the rest of western 
Europe in its commitment to 
liberal market values. 
Advantage Sweden by Orion 
SrdoeO, loo Zander and Mich- 
ael Porter. NorstedL 1991. 
Skr37d 


Legal advice in Sweden 


FOR SEVERAL DECADES the 

offices of Advokatfirman Lindahl have 
been dedicated to providing ihe business 
community with legal advice meeting 
the highest standards of ethics, 
competence and efficiency. 


WE COMBINE TRADITION, a 
broad geographical presence and 
comprehensive competence supported 
by the latest technology. The list below is 
by no means exhaustive but does 
illustrate some of our fields of practice 


Company 


Commercial 


Property 


Shipping 


Insolvency 


Banking and financial instruments 


Litigation 


ADVOKATFIRMAN 


LINDAHL 




Stockholm 


Gothenburg 


MaLMO 


Tel: (+46) 08-783 06 30 
Fax: (+46) 08667 73 80 


Okebro 


Tel: (+46) 031-80 34 30 
Fax: (+46) 031-15 82 85 


Teh (+46) 040-765 75 
Fax: (+46) 040-11 1354 


Tel: (+46) 019-10 4800 ' 
Rue (+46) 019-10 44 45 7 
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SWEDEN 5 


Robert Taylor discusses the gloomy economic outlook 

■ 

Difficult period of adjustment 


THBSwedidi economy appears 
to tow reacted the bottom of 
tts recessbm .this autumn but 
Just how quickly U wQI stage a 
recovery is the subject of 
heated debate. While some 

analysts suggest there will be 
m alow upturn next year and a 
stronger performance by 1983, 
aQun. thmk Sweden will suf- 
ftr a further 12 months of neg- 
ative growth. 

TTk strength of any modest 
upward ' trend, however, 
depends mi a revival of global 
trade and growth, a develop- 
ment economists at the Organ- 
isation for Economic Co-opera- 
tion and Development are 
fteacasting: 

But Sweden is passing 
through a difficult time of 
readjustment. By the end of 

next yur.it wfli have experi- 
enced three years of next to no 

-Al- 

grDWUL 

Otter economic indicators 
also portray a gloomy picture. 
Investments are set to drop by 
14 to 17 per cent this year, 
according to forecasts, with a 
particularly sharp fall in 
Industrial investment, a fur- 


ther more modest decline of 
around 5 per cent is also 
expected in Investments in 
1892. 

Registered unemployment is 
set to rise steeply over the 
next 12 months. It will aver- 
age 2.7-23 per cent year 
and then climb to between 3.5* 
4.7 per cent in 1992. This will 
still be far below the western 
European average which algo 
looks set to increase over the 
coming year, but it is much 
higher than Sweden has expe- 
rienced since the early 1930s. 

However, the dtonai condi- 
tion of the labour market docs 
have its positive side; It looks 
likely to reduce pressures for 
wage increases in the econ- 
omy. Hourly wage rates rose 
by MM per cent in 1990 but 
this year the increase is expec- 
ted to be under 6 per cent with 
a farther more modest drop to 
5 per cent in 1992. In difficult 
conditions the scope four wage 
drift deals at plant level is lim- 
ited. 

There are signs of an 
improvement in business pro- 
ductivity, mainly due to 


rationalisation measures 
taken by companies in trouble. 
This year, projections suggest 
a rise in productivity of about 
2.7 per cent with a farther 
increase of about 3.5 per cent 
In 1992. 

Swedish Inflation, too, is 
moving much closer to the 
western European average. 
Last year the consumer price 
index shot up by 10.7 per cent 
December-December. Except 
for the UK, this was far out of 
line with Sweden's main com- 
petitors, though much of the 
rise was due to tbe one-off 
Impact of rfmngvf in the tax 
system. Including an extension 
of value added tax, at rate of 
25 per cent, to more goods and 
services. This year the Decem- 
ber-December inflation rate 
will be about 7.5 per cent and 
set to more than halve in 1992 
to 2-3.6 per cent, lower than 
the European average. 

The export picture for 1991 
looks bleak as well due to a 
weak growth in demand and a 
loss of market share by Swed- 
ish industry. Nordbanken 
believes exports of manufac- 


tured goods will fall by 0l5 per 
cent this year but it also 
expects to see n notable 
improvement during 1892 with 
a 3 per cent boost In exports. 

The trade balance, however. 
Is set to improve from 
SKrL6.6bn ($2.7bn) to 
SKr26.8bn-SKr28bn this year 
and to more than SKr30bn in 
1992. 

The balance of payments 
deficit will stabilise from 
SKrtSbn to SKr30bn tills year 
to anything between SKr33bn 
and SKr47bn, if the Federation 
of Swedish Industries is to be 
believed. 

Industrial production is 
another dismal indicator for 
Sweden's economic health at 
the moment. In 1990, output 
dropped by 23 per cent and it 
is expected to fall by a further 
6 per cent this year and enjoy 
only a modest improvement of 
0.6 per cent hi 1992. 

The overall outlook is 
patchy but there are signs that 
Sweden might stage a recovery 
over the next three years. 

Bnt the economy’s future 
prospects will depend on main- 


SWEDEN: FORECASTS FOR 1991 

-1992 


1991 

1992 

COP 



Konjunkturlnstitutet (Kl) 

— 0.6% 

1.0% 

Kandolsbanken 

-1.3% 

-0.7% 

Nordbanken 

-0.7% 

0.6% 

Finance dept 

-0.2% 

0.6% 

BALANCE OF PAYMENTS (SKr) 



Kt 

-30.6&n 

-33.Qbn 

Handetsbanken 

-33.0bn 

-23.0bn 

Nordbanken 

~28.0bn 

-33.0bn 

Finance dept 

-28.0bn 

-25.0bn 

TRADE BALANCE (SKr) 



Kl 

26.8bn 

26.9bn 

Handel sbanken 

32-0bn 

39.0bn 

Nordbanken 

28.0bn 

31.0bn 

Finance dept 

20.5bn 

34.0bn 

PRICES (DEC-DEC) 



Kl 

9.2% 

3.2% 

Hondelsbanken 

8.0% 

2.0% 

Nordbanken 

8.5% 

3.2% 

Finance dept 

8.4% 

3.1% 

UNEMPLOYMENT 



Kl 

2.7% 

3.5% 

Handetsbanken 

2.9% 

4.7% 

Nordbanken 

2.9% 

4.5% 

Finance dept 

2.6% 

3.5% 


taining a tight fiscal and mon- 
etary policy. This must mean 
giving the highest priority to 
keeping down tbe Inflation 
rate to the avenge European 
level, even at the cost of a 
higher level id registered open 
unemployment for the next 
two years, something which 
would not have been accept- 
able in the past 
Whether Mrs Anne Wihble, 


the new finance minister, and 
her colleagues In the non -So- 
cialist coalition will be ahle to 
accept longer dole queues and 
a likely drop in theta: electoral 
popularity, is another matter. 

But they may have little 
alternative if the new govern- 
ment is serious, which it Is, 
about its commitment to take 
Sweden into the European 
Community by the end of 1994. 


Whoever rules the country has 
much less freedom for man- 
oeuvre than before. Indeed, it 
will become increasingly diffi- 
cult for Sweden to pursue an 
Independent economic policy. 

This is because of the impor- 
tant decisions for the future 
management of the economy 
taken by the outgoing Social 
Democrats over the past 12 
months with the support of 
the non-Socialist parties now 
in government 

Under Mr Allan Lars son’s 
responsible management of 
the finance department after 
February 1990, it was agreed: 

■ Last May, to peg the krona 
to the European Currency Unit 
and thereby rule out any far- 
ther devaluation of the cur- 
rency to improve Sweden's 
export competitiveness, while 
at the same time indicating 
that the country wanted to 
join the exchange rate mecha- 
nism of the European Mone- 
tary System as soon as Brus- 
sels permitted; 

■ In October 1990, to accept in 
a crisis cuts package that the 
conquest of inflation should 
receive a higher priority than 
the maintenance of fall 
employment and, at the same 
time, that the proportion of 
Sweden’s gross domestic prod- 
uct devoted to public expendi- 
ture would have to fall; and 

■ To uphold a principle 
agreed in 1982 that Sweden 


would not borrow abroad to 
finance Its own debt. 

All this suggests that Mrs 
Wlbble will have to move 
rather more cautiously than 
she might wish. Her immedi- 
ate problem is the probable 
rise in the size of Sweden's 
budget deficit over the next 
few years, which Is already 
causing concern at the Central 
Bank. This financial year it is 
expected to total SKr24.7bn, 
about 2 per cent of gnp. This is 
modest by comparison with 
the budget deficit the Social 
Democrats Inherited in 1982 
when it was 13 per cent of gnp. 
Bnt it is expected to rise next 
year as a result of dwindling 
revenues and rising public 
spending - mainly on unem- 
ployment - to around 4 per 
cent of GNP. 

The deputy governor of the 
Central Bank, Mr Thomas 
Franzen, is already warning: 
"Experience from the 1980s 
shows how quickly a deterio- 
ration in the Swedish budget 
can take place." What the Cen- 
tral Rank does not want to see 
is any nnfinaneed tax cut pro- 
gramme from the non-Social- 
ists which might push the bud- 
get deficit too high. 

The government has pledged 
tax cuts of SKrlO-SKrlSbn a 
year but how these are to be 
financed looks likely to 
remain unclear until the bud- 
get in January. 
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Erik Penser: corporate empire 
collapsed to August 


THE year-long crisis in 
Sweden's property and finaiyy 
company sectors is provoking 
worries that the country's 
banks will face a period of 
large credit losses for the next 
few years. 

One cause of concern is that 
a growing number of small 
businesses and mortgage hold- 
ers will file for bankruptcy if 
the recession continues for 
another year, as some eco- 
nomic forecasts suggest. That 
development would force 
banks to adopt a much tougher 
lending policy and stifle a foil 
recovery. 

The financial crisis is the 
inevitable result of the credit 
deregulation that occurred in 
the mid-1960s. Once price and 
volume controls on banks, 
such as lending liquidity quo- 
tas and fixed interest hinits, 
were lifted, an unprecedented 
surge in lending followed. 

Speculators in property and 
securities prices, which were 
then sharply rising, were 
among the heaviest borrowers. 
The banks made short-term 
loans through the money mar- 
ket to independent finance 
companies, which specialised 
in making long-term loans to 
the speculators. But the col- 


John Burton examines the crisis in the financial sector 

Threat of tighter loans policy 


lapse of property and share 
prices last year as the economy 
fell into a recession resulted in 
the finance companies being 
saddled with a growing pile of 
bad loans, which totalled 
SKrSbn ($969m) last year. 

The banks, worried about 
their lending exposure to the 
finance companies, then 
refused to buy their money 
market certificates, placing 
several of the biggest finance 
companies in a liquidity 
squeeze. The finance company 
Nyckeln was tbe first to file for 
bankruptcy and others have 
followed, including Mobilia, 
the main shareholder in the 
Swedish office products group 
Essehe. 

A recent government study 
of the crisis said the banks, 
which suffered credit losses of 
SKrllbn in 1990 mainly due to 
the fiwanw company crashes, 
were partly to blame. They 
did not analyse sufficiently the 



position of finance com] 
explained Mr Kurt Mi 
a former ambassador who 
headed the investigation. 
"Loans were given to finance 
companies that lacked a credit 
rating.” Moreover, tbe Swedish 
Bank Inspection Board lacked 
the resources and authority to 
supervise the companies. 

The study offered proposals 
to correct the situation. Includ- 
ing stricter collateral condi- 
tions for loans and mandatory 
credit ratings for corporate 
customers. Bank deposit guar- 
antees would be strengthened 
to conform to EC standards, 
while financial authorities 
would have greater powers to 
examine the creditworthiness 
of borrowers. 

But these measures will 
come too late to stop bank 
credit losses from climbing to 
around SKr20bn this year. 
Although Sweden's main 
banks avoided operating losses 


last year, that will not be tbe 
case in 1991. 

State-owned Nordbanken 
shocked analysts when it 
recently predicted that its pre- 
tax loss will amount to 
SKr6.6bn, the largest deficit in 
the country's banking indus- 
try. Nordbanken mate large 
loans to finance and property 
companies in the late 1980s as 
well as being the biggest credi- 
tor to Mr Erik Penser, the 
Swedish financier, whose cor- 
porate empire collapsed in 
August 

The Penser crash raised 
questions whether the banks 
were over-reacting to their ear- 
lier policy of generous tending 
by being too tough now in call- 
ing in loans. Mr Penser was 
forced to transfer the owner- 
ship of his corporate assets, 
including the chemicals and 
defence group Nobel Industries 
and finanne company Gamles- 
taden, to Nordbanken and 


other Swedish banks after they 
judged that be was no longer 
able to fulfil his loan obliga- 
tions. The banks' decision that 
Mr Penser was insolvent is 
now being challenged by inde- 
pendent observers. 

There are also protests that 
Nordbanken ignored the rights 
of minority shareholders in 
Nobel when it took over the 
company and forced it to make 
new finanriai obligations that 
were beneficial to tbe bank. 
That could fuel a debate about 
Individual shareholders' rights, 
which are relatively weak In 
Sweden, and the influence of 
the banks over industry. 

The banks explain they have 
little choice but to tighten con- 
trol over credit. Total credit 
losses for tbe entire hanking 
sector are now approaching 2 
per cent of lending volume, 
almost triple the figure of 0.7 
per cent during the last reces- 
sion in 1982. 


Although Swedish h ank s 
were among the world’s most 
profitable daring the 1980s, 
several of them are struggling 
now to meet the higher capital 
coverage requirement of 8 per 
cent mandated by the Bank of 
International Settlements for 
next year. Nordbanken, for 
example, was forced to raise 
SKr5.2bn from the state and 
other investors through a new 
share issue to fulfil the ratio. 

The risk remains that if the 
banks persist with tight lend- 
ing policy, Sweden could be bit 
by a wave of bankruptcies 
among small and medium-sized 
companies as well as holders of 
individual mortgages. This 
would lead to further credit 
losses for the banks and dim 
hopes of economic recovery. 
This downward spiral of credit 
restrictions has contributed to 
the mounting problems of Nor- 
wegian banks. But analysts 
believe Sweden will avoid a 
■dmiiar fate since its market 
liquidity is much bigger than 
in Norway and Swedish banks 
have better capitalisation and 
strong ownership structures. 

The banks express confi- 
dence they will survive their 
present troubles as long as 
they successfully manage the 


disposal of assets they have 
acquired as a result of their 
foreclosure on loans. The 
banks hope to wait until the 
economy improves and market 
prices rise before trying to liq- 
uidate seized commercial prop- 
erty holdings. 

In the meantime, they are 
still trying to collect outstand- 
ing debt on loans to avoid auc- 
tioning property holdings and 
possibly swamping the market 
with a surplus of property 
offerings. The amount of prop- 
erty failing under the control 
of the banks could grow as 
other borrowers default. Total 
bank loans in the property 
market amount to SKrl65bn, 
according to one estimate. 

The banks are also acquiring 
shareholdings in industrial 
companies that were formerly 
held by borrowers who have 
defaulted or gone bankrupt. 
They have become key share- 
holders in such companies as 
Nobel Industries and Esselte. 
Although the banks plan to 
sell the shareholdings when 
market conditions improve, 
they face pressure to do so 
sooner than that since their 
involvement ties up capital 
that could be more profitably 
invested elsewhere. 
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90% of all companies in Sweden have an account 
with us. Our size is based on the fact that we are 
known for the fastest, most secure and cost 
efficient payment service available in this country. 

That's why you should use postal giro to make 
yournext payment toSweden.Ourindependence 
is only one of tbe reasons for choosing us. 
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postGirot 

SWEDEN 


You can pay 9 of 1 0 Swedish companies directly through us. 






^ S-E-Banken 

Skantfnawtska Ensjdjda Banken 

INTERIM REPORT 
JANUARY - AUGUST 1 991 


Profit and loss account, consolidated figures 


The S-E-Bank Group 

Jan-Aug 

1991 

MSEK 

Jan-Aug 

1990 

MSEK 

Change, 

% 

Net interest earnings 

6,206 

5,175 

+20 

Commissions, fees and foreign 
exchange earnings 

3,144 

2,402 

+31 

Other income 

766 

685 

+12 

Total operating income 

10,116 

8,262 

+22 

Staff costs 

2,721 

2,276 

+20 

Other costs 

2,160 

1,904 

+13 

Estimated depredation 

362 

283 

+35 

Total operating costs 

5,263 

4,463 

+18 

Profit before losses 

4,853 

3,799 

+28 

Lending losses 

1,712 

1,268 

+35 

Unrealised currency losses 

0 

10 

- 

Provision for political risks abroad 

0 

133 


Operating profit 

3,141 

2^88 

+32 

Some key figures for the S-E-Bank Group 

Jan-Aug Jan-Aug Full Year 


1991 

1990 

1990 

Profitability after 

30% standard tax,% 

15.4 

12.8 

11.8 

Earnings per share*, SEK 

10.58 

10.12 

7.61 

Income/costs ratio exd tosses 

1.92 

1.85 

1.74 

Income/ costs ratio ind losses 

1.45 

1.41 

1.35 

Overall interest margin, % 

2.06 

1.98 

2.04 

Capita] adequacy ratio, %** 

10.0 

8.8 

9.1 


*) The last three four-month periods 
**) Ultimo 

Forecast 

Allowing for uncertainty regarding the trend of lending losses during the final months of the 
year, the judgement is that, profit for 1991 as a whole will improve at about the same pace 
as during the first eight months of the year. 
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John Burton discusses the new economic policy 


Fine-tuning reforms 


ALTHOUGH the new 

non-socialist government 

claims that Its policies repre- 
sent "A New Start for Swe- 
den”, its economic plan is, in 
many respects, a more ambi- 
tious version erf the programme 
that the previous Social Demo- 
cratic government adopted to 
promote growth. 

The Social Democratic 
administration between 1988 
and 1991 laid the foundation 
for the free-market policies 
that the non-socialists promise 
to pursue. During that hectic 
three-year period, Sweden 
applied to join the European 
Community, introduced a radi- 
cal reform of the tax system, 
linked the krona to the ECU, 
began curbing generous sick- 
ness benefits that were encour- 
aging worker absenteeism, 
dropped plans to begin phasing 
out cheap nuclear power in the 
1990s, agreed to fight inflation 
at the cost of fall employment, 
and promoted the deregulation 
of agriculture. 

The steps now unveiled by 
Prime Minister Carl Bildt are 
mainly aimed at reducing the 
tax burden, trimming public 
spending, encouraging indus- 
trial investment and promoting 
individual initiative. Although 
some erf the measures proposed 
to achieve these goals are revo- 
lutionary by Swedish stan- 
dards, others represent only a 
fine-tuning of the reforms 
Introduced by the Social Demo- 
crats. 

Moreover, although its goals 
are ambitions, the gov ernm ent 
so far has been unclear about 
the timetable for when the 
changes will be introduced. It 
is cautious, for example, about 
the timing of its tax reduction 
proposals, the centrepiece of its 
economic strategy. 

The main reason for the cau- 
tious approach is that it must 
carefully balance tax cuts with 
reductions in social services. 
Too deep cuts in taxes would 
mean correspondingly sharp 
reductions in the welfare pro- 
gramme. This would cause 
problems for the Moderates 
with the other members in the 
four-party coalition cabinet, 
who fear social service cut- 
backs. 

The future of the tax cuts 
partly depends on the govern- 
ment’s strategy of promoting 
competition within the public 
sector to reduce costs without 
sacrificing services as well as 


encouraging private health and 
social care operations. 

The timing of tax cuts will 
also be determined by the per- 
formance of the economy. 
Although tax refotm is 

designed to revive economic 
growth, Sweden’s recession, 
which is not expected to end 
until the second half of 1992, 
will place fiscal constraints on 
the introduction of extensive 
tax changes. 

Sharp tax cuts would cause 
the government's budget defi- 
cit to deepen as long as the 
economy remains sluggish. 
The government is hoping that 
the privatisation of state com- 
panies, which would help 
bridge the deficit gap, will give 
it some flexibility in fairing 
tax cuts. But the prospects for 
healthy privatisation sales are 
uncertain in the present 
gloomy economic climate. 

The government wants to 
reduce the tax burden, the 
world’s highest at S7.7 per cent 
of GNP, and bring It down 
toward the average EC level of 
40 per cent. That could take 
the rest of the decade to 
accomplish even if the non-so- 
cialists remain in power. Pro- 
posed tax cuts during their 
three-year term would only 
reduce the tax burden by a few 
percentage points. 

Early steps In this direction 
include lowering the VAT on 
food, hotel and restaurant bills, 
tourism and domestic transpor- 
tation from 25 per cent to 18 
per cent at the beginning of 
next year. This actually fulfils 
a promise made by the Social 
Democratic government six 
months ago. The general VAT 
rate of 25 per cent, the highest 
in Europe, will remain for the 
time being. 

Another immediate tax 
change is the abolition of the 
turnover tax on share transac- 
tions from December l in a bid 
to re viv e trading on the Stock- 
holm bourse and increase its 
liquidity. This is part of the 
government’s strategy of devel- 
oping the bourse as a source of 
capital for small and medium- 
sized businesses. 

The government wants to 
encourage the growth of small 
business to replace jobs being 
lost as the country's multina- 
tionals move production facili- 
ties abroad. Other measures 
aimed at attracting small busi- 
nesses to the bourse include 
eliminating the double taxa- 


tion mi dividends and cutting 
the capital gains tax. 

The growth of small busi- 
nesses will also benefit from 
the elimination of the tax on 
working capital in private com- 
panies and the abolition of the 
wealth tax. The inheritance tax 
will also be reduced. Tax incen- 
tives will be granted for high- 
tech companies. 

The country’s high produc- 
tion and wages have discour- 
aged continued industrial 
investment in Sweden. Propos- 
als to reduce wage costs for 
employers include cutting their 
social benefit payments, which 
amount to 39 per cent of a 
worker’s salary. 

The government would like 
to see this ratio eventually fall 
to around 30 per cent. The first 
steps to trimming social bene- 
fit payments include eliminat- 
ing the payroll tax on profit- 
sharing schemes ami a 0.34 per 
cent general wage levy. Propos- 
als to dismantle centralised 
wage bargaining, which would 
result in a deregulation erf the 
labour market, would also ease 
pressure on corporate wage 
bills. 

An emphasis is also being 
placed on increasing invest- 
ments in Sweden, which have 
fail a n sharply not only because 
of the recession but due to 
greater investment spending 
abroad by Swedish companies 
as they seek cheaper produc- 
tion locations. 

Restrictions limiting foreign 
acquisition of Swedish compa- 
nies, property and shares will 
be eliminated to attract capital 
from abroad. But there are no 
moves to abolish the country's 
differentiated share system, 
which prevents hostile take- 
overs by giving preferential 
shares 10 times the voting 
power of common shares. 

Proceeds from the elimina- 
tion of the trade union-con- 
trolled wage earners' invest- 
ment tends may also be used 
to finance research and devel- 
opment programmes. Hie gov- 
ernment also plans to increase 
spending on education and 
infrastructure projects, includ- 
ing roads and railways. 

Although the pace of change 
during the next three years 
may not be as dramatic as the 
government’s optimistic 
announcements suggest, devel- 
opments will accelerate there- 
after as Sweden prepares to 
enter the EC in the mid-1990s. 


Election was the clearest expression yet of a quiet revolution of the middle class 


Fall of a colossus with clay feet 


LAST MONTH'S general 
elections, which swept the 

Social Democrats from power 
and installed a non-socialist 
go v ernment, was the clearest 
expression yet of the quiet rev- 
olution that Sweden has 
undergone since the mid- 


The election results should 
not have come as a surprise to 
former prime minister Ingvar 
Carlsson. In 1985, he ordered 
an extensive 85m survey to 
p^aminp the workings of the 
famed Swedish Model. A year 
ago, he received the findings 
of the study team, which com- 
prised the country’s leading 
political scientists and sociolo- 
gists. Their message was dev- 
astating to the long-ruling 
Social Democrats, who devel- 
oped the Swedish Model over 
the past 60 years. 

The Report on Democracy 
and Power in Sweden stated 
citizens were rebelling against 
the centralised decision-mak- 
ing process and power of Mg 
institutions that are the hall- 
marks of the Swedish ModeL 
The traditional acceptance of 
authority, which allowed an 
elite of senior bureaucrats, 
trade union leaders and corpo- 
rate executives to co-operate 
closely In fashioning policy, 
was being eroded as public 
awareness and scepticism rose. 
It was this smoothly function- 
ing corporatlst structure that 
lay at the heart of the Swedish 
Model's success. 

But in a chapter from the 
report entitled The End of an 
Epoch, the researchers 
announced that "the period of 
Sweden's history which was 
marked by a strong public sec- 
tor expansion, centralised 
wage agreements on the basis 
of an historic compromise 
between labour and capital, 
social engineering, and cen- 
trally planned standard solu- 
tions is over". The timing of 
the investigation was fortu- 
nate in charting the deep 
changes in politics and soci- 
ety. “Rather accidentally, the 
Swedish power investigation 
was embarked upon when the 
well-known ‘Swedish Model’ 
began to lose both its applica- 
bility and legitimacy to every- 
body's surprise," notes Profes- 
sor Jan-Ezik Lane, a political 
scientist at Oslo University in 
a recent review of the report 

Symptoms of this develop- 
ment were becoming Increas- 


WE PRESENT A NEW BANK IN ALL THE 


PLACES WHERE YOUR BUSINESS IS. 
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IT’S A SMALL WORLD, 


ISN’T IT? 


The merger of ABN Buk and Amro Bank has given ihe 
financial world a new Dutch b uk. A buk that uawm to the 
name ABN AMRO Bank. A buk which, thanks CO iu l$7 year 
hisiory, can pride iticlf on having a rock- sal id financial base. 

To quote a few figures, the ABN AMRO Bank haa 
USJ 232.7 billion in assets and USS 9.5 billion in sharehol- 
ders' equity. Which makes us one of the world's top 20 banks. 

Moreover, the merger has given us one of the most 
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extensive networks In the world, with more t h a n 1850 branches 
in 52 countries. 

A network that is by no means new. In the USA for 
instance we have been one of the leading foreign banks for 
many years. Historically wc have always had a very strong base 
in the Far East and South America. 

In Europe wc have a presence In more countries than 
virtually any ocher bank. While wc arc also already established 
in the major countries of Eastern Europe. 

More important even than the number of branches, is 
the fact that, throughout the world, you 1 !! find that the people 
who work at the ABN AMRO Bank cooperate extremely 


effectively with each other. These are people who folly realize 
-that business revolves around more than money alone. 

People who know what banking is about, and who will 
also help you with new ideas, optimum service and 
sophisticated products. 

That's what makes the ABN AMRO Bank, literally, a 
world-class bank. With the ambition to become, quite simply, 
the best bank. Not by looking for short terra success, bur by 
creating the new standard in banking. 

An approach which has ensured that we have established very 
long-standing relationships with most of our global clients. 

Clients who know that we are a global banker, capable of 
thinking locally throughout the world. Because you can only 
really claim to be a bank that knows the world if you also make 
that world amaller for your clients. 

CREATING THE STANDARD IN BANKING. 
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Ing apparent during the 1990s; 
declining membership in polit- 


ical parties and trade unions. 
Internal conflicts within the 
trade onions and growing 
competition between public 
and private sector workers 
over pay agreements, and the 
rise of pressure groups chal- 
lenging the government's 
authority and promoting a pol- 
icy of decentralisation. 

“The Swedish power inquiry 
portrays corporatlst Sweden as 
a colossus with clay feet, as 
citizen involvement in various 
organisations and so-called 
peoples' movements is high in 
terms of formal membership 
(94 per cent of a national sam- 
ple), but the real level of par- 
ticipation being very low," 
adds Professor Lane. 

The feeling of alienation Is 
particularly acute among the 
nation's youth, whose political 
attitudes are more conserva- 
tive than their elders, accord- 
ing to last month's election 
results. 

Those under 25 are called 
the “In t err all” generation 
after the cheap railway pass 
that has allowed them to see 
more of Europe than their par- 
ents. The impression they 
brought back was that other 
western Europeans had more 
individual choice in their 


lives, and they compared this 
to the “welfare fascism” of 
petty rales they claimed 
existed in Sweden. 

The arrival of pan-European 
satellite channels has broken 
the state monopoly over the 
broadcast media in the past 
few years. This has also 
changed the public attitudes 
about Sweden and its role in 
Europe, while adding an inter- 


national perspect ive to public 

itfon of 


debates. The deregnlal 


The feeling of 
alienation is acute 
among the nation's 
youth , who are more 
conservative than 
their eiders 


local broadcasting has contrib- 
uted to the diversity of opin- 
ions, with the radio station 
operated by the Swedish 
Employers' Federation being 
the most popular in Stock- 
holm. 

Dissatisfaction with the 
Swedish Model was the ironic 
product of its own success. 
Past social reforms sated the 
public appetite far more if it 
meant only marginal improve- 
ments at the expense of higher 


taxes, already the world's 
highest, and a bigger public 
sector* 

Professor Assar Lindbeck, 
an economist at Stockholm 
University, believes that the 
dissatisfaction also reflected 
deeper concerns about the 
individual’s rights versus 
those of the state. “The differ- 
ence between traditional 
socialism and the welfare state 
of the Swedish type is that i t is 
the family or, more accurately, 
household income and the pro- 
duction of services that is soci- 
alised through heavy taxation, 
rather than industry and its 
production of goods through 
nationalisation.” 

The Power and Democracy 
report criticised the Social 
Democrats for holding a 
“largely collectivist view of 
democracy. Democracy cannot 
be Identified with majority 
rule and collective derision- 
making”. It added that the 
state had a greater duty to 
respond to the needs and 
rights of the individual rather 
than vice versa. 

As long as Swedes identified 
with a working class strag- 
gling to obtain foil social 
rights, which they largely did 
until the 1970s, there were few 
voices to question the majority 
rule concept of democracy. 


Now, however, most of the 
population considers itself 
iplddle claSS. 

The slogans used by the non- 
socialists during the recent 
election pHgn appealed to 
this mood. The Moderates 
described themselves as beta? 
“the party of freedom”, while 
the Liberals said they would 
“liberate Sweden”. Demo- 
graphic trends supported the 
mm -socialists, who had their 
greatest support among youth 
and middle-class voters in the 
big cities, while the Social 
Democrats relied on votes 
from the elderly, those firing 
in small towns and pabBe sec- 
tor workers. 

But the Report on Democ- 
racy and Power contains -a 
warning to the non-sodaUsts 
tha t they will not necessarily 
have an easy time introducing 
reforms and dismantlin g the 
corporatlst power str uct ure . 
Although the country's boss 
movement organisations are 
losing Influence, “nostalgia 
and a delay In understaiding 
give legitimacy to old mga&L 
rations. State subsidies, secu- 
rity of tenure, and palaces of 
bricks and mortar freeze sodal 
move m e n ts into permanence," . 
it noted. 


John Burton 


Gover nmen t ministers 


Prime Minister 
Foreign Minister 
European Minister 
Finance 
Sodal Affairs 
Environment 
Justice 
Education 
Defence 
Civil Service 
Transport 
Agriculture 
Industry 
Labour 
Housing 


Carl BWdZ (If) 
Margare&ia af Ugglas (M) 
Utt Dinkenspiel 
Aime Wlbbie (L) 
Bang! Westerberg (L) 
Olof Johansson (C) 
Gun Hellsvik (M) 
Per UncfceJ (H) 
Anders Bjorck (RIO 
ingar Devfcteson (CO) 
Mate Odell (CD) 
Kail Erik Olsaon (C) 
Per Westerberg (M) 
Borfe Homlond (C) 
Birgit Friggebo (L) 


Parly MSfiaaoia: M - Motivate Party CC - C Oemocnac Party, L - 

Libera! Party. C - Centra Party 


DEREGULATION 


Focus is on 


foodstuffs 


THE production and retail 
marketing of foodstuffs has 
become the focus of govern- 
ment efforts to deregulate the 
economy and promote competi- 
tion. 

The price of food in Sweden 
is among the highest in 
Europe. This results from the 
protection of the agricultural 
sector and a lack of competi- 
tion among retail outlets. But 
these market restrictions are 
only one example, although a 
significant one, of the limits 
placed on competition within 
the Swedish economy. 

The country traditionally 
has had lax laws on competi- 
tion in the belief that monopo- 
lies and oligarchies help 
achieve economies of scale and 
consequently keep prices low 
in a small market such as Swe- 
den, while making Swedish 
concerns stronger to compete 
against foreign rivals in export 
markets. But Sweden is now 
promoting competition and 
deregulation as it prepares to 
join the EC. The reform of agri- 
culture and retail marketing of 
food will provide a crucial test 
of whether such efforts will 
succeed. 

The most significant step in 
this process is the reform of 
the agriculture support pro- 
gramme that began on July l 
and which will continue until 
1995. The Swedish policy of 
import levies, price guarantees 
and export subsidies for farm- 
ers began in the 1930s and 
served as the model for the 
EC’s common agricultural pol- 
icy (CAP). The aim was to 
make Sweden self-sufficient in 
food production. 

But growing public protests 
about food prices in recent 
years forced the then Social 
Democratic government In 1990 
to propose overhauling the sys- 
tem. The reform consists of the 
abolition of price supports and 
export subsidies and a gradual 
decrease of custom controls 
that limit imports. 

Price supports for eggs, poul- 
try, sugar and potatoes and 
beef were abolished from July 
l, with prices now set by mar- 
ket demand. Price guarantees 
for cereals, the biggest agricul- 
tural product in Sweden, and 
milk will be phased out over a 
four-year period. 

Cereal producers will receive 
direct compensation for the 
changes, while farmers can 
also use state funds to convert 
their land to non-food crops. 
The aim is to consolidate the 
country's 100,000 farms, most 
of them small and medium- 
sized. into larger and more effi- 
cient units. 

Although some analysts sug- 
gest that the Swedish agricul- 
tural reform could serve as a 
model for the overhaul of the 
troublesome CAP system. 
Swedish farmers are in favour 
of joining the EC because they 
believe CAP will continue to 
offer them better support than 
the new Swedish system and 


allow them to compete on 
equal terms with EC farm pro- 
ducers. 

The government is now turn- 
ing its attention to the market- 
ing of food products. Food 
prices have been kept high b; 
the lack of competition among 
retailers, with the country 
dominated by three national 
supermarket chains and sev- 
eral regional ones. The new 
centre-right government 
recently announced that it will 
eliminate laws regulating the 
establishment of retail stores, 
which should ease the grip on 
the market the main supermar- 
ket chains now possess. 

Distribution is also consid- 
ered another obstacle to lower 
food prices. Sweden’s anti-trust 
office, which has laboured 
futilely in the past to stop com- 
panies from gaining a domi- 
nate market position, scored 
an important victory in July 
when it persuaded the Market 
Court, which has the final 
authority on competition 
issues, to stop the purchase of 
a small regional dairy by the 
country’s largest mfllr supplier. 
Aria. 

The court ruled that the 
acquisition by Aria would lead 
to lower efficiency and higher 
prices, and consequently would 
have harmful effects on a mar- 
ket of considerable Importance 
to most consumers. Aria 
already supplies millr to two- 
thirds of Swedes. 

It was the first time that a 
corporate merger had been 
blocked in Sweden on competi- 
tion grounds. What was partic- 
ularly noteworthy was that the 
court rejected an agrument by 

Aria that would have previ- 
ously appealed to Swedish 
authorities. This was that Aria 
needed to expand if the Swed- 
ish dairy industry was to sur- 
vive in the EC internal market. 

But there is now a general 
acknowledgement among poli- 
ticians that limited competi- 
tion, while beneficial to indus- 
try, is distorting consumer 
prices. The parliamentary com- 
mittee on competition recently 
estimated that average retail 
prices in Sweden would be 10 
per cent to 25 per cent lower If 
tougher laws on competition 
are introduced. 

The committee is proposing 
stricter rules against monopo- 
lies and price cartels to con- 
form to EC standards. This 
would include closer 
supervision of mergers, includ- 
ing powers to break up monop- 
olies through divestments. 

Cartels to arrange fixed 
retail prices and market alloca- 
tion, which are now permitted, 
would also be banned. Govern- 
ment oversight over competi- 
tion would be bolstered by 
merging the price and competi- 
tion office, which registers 
legal cartels, with the com- 
merce ombudsman, the anti- 
trust office. 


John Burton 
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Area ; 449,964 sq km 

Population 8.6m (end 1990 estimate) 

Head of State King Carl XVI Gustaf 

Currency Krona (SKr) 

Average Exchange Rate 1990 $1 =SKr5.92, 11/10/91 

$1 = SKr6.16 


ECONOMY 


1890 


Total GDP ($bn) 

Real GDP growth (% pa) 

GDP per capita (Q. 

Components of GDP (%)....„ 

Private consumption 

Total investment 

Government consumption 

Exports 

Imports 

Consumer prices (% change 

P«) - 

bid wage rates (% change pa).. 
Ind production (% change pa)... 
Unemployment (% of labour 

force) 

Reserves minus gold ($bn) 

Broad money growth (% pa) 

Discount rate (% pa, end 

period) 

Long-term govt bond yield (% " 
pa, avg) 

FT-A index (% change over 
year) 

Current account balance ($bn).. 

Exports ($bn) 

Imports (Sbn) 

Trade balance (JSbn) 

Main trading partners (1890, % 
by value) 

Germany 

UK 

usa. 

Norway 

EC 


226.4 

0.3 

26,448 


n.a. 

-1.9 

n.a. 


53.4 

21.5 
26.9 
36.8 

-38.6 


52.3 

19.7 

27.8 
35.7 

-35.5 
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